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The House of Representatives convened at 1:00 p.m. and was called to order by Margaret Anderson Kelliher,
Speaker of the House.

Prayer was offered by the Reverend Harvey Nelson, Zion Lutheran Church, Litchfield, Minnesota.

The members of the House gave the pledge of allegiance to the flag of the United States of America.

Theroall was called and the following members were present:

Abeler

Anderson, B.
Anderson, P.
Anderson, S.

Anzelc
Atkins
Beard
Benson
Bigham
Bly

Brod
Brown
Brynaert
Buesgens
Bunn
Carlson
Champion
Clark
Cornish
Davids
Davnie
Dean
Demmer

Dettmer
Dill
Dittrich
Doepke
Doty
Downey
Drazkowski
Eastlund
Eken
Emmer
Falk
Faust
Fritz
Gardner
Garofalo
Gottwalt
Greiling
Gunther
Hackbarth
Hamilton
Hansen
Hausman
Haws

A quorum was present.

Hayden
Hilstrom
Hilty
Holberg
Hoppe
Hornstein
Hortman
Hosch
Howes
Huntley
Jackson
Johnson
Juhnke
Kahn
Kalin
Kath
Kelly
Kiffmeyer
Knuth
Koenen
Kohls
Laine
Lanning

Lenczewski
Lesch
Liebling
Lieder
Lillie
Loeffler
Loon

Mack
Magnus
Mahoney
Mariani
Marquart
Masin
McFarlane
McNamara
Morgan
Morrow
Mullery
Murdock
Murphy, E.

Murphy, M.

Nelson
Newton

Nornes
Norton
Obermudller
Olin
Otremba
Paymar
Pel owski
Peppin
Persall
Peterson
Poppe
Reinert
Rosenthal
Rukavina
Ruud
Sailer
Sanders
Scalze
Scott
Seifert
Sertich
Severson
Shimanski

Simon
Slawik
Slocum
Smith
Solberg
Sterner
Swails
Thao
Thissen
Tillberry
Torkelson
Urdahl
Wagenius
Ward
Welti
Westrom
Winkler
Zellers
Spk. Kelliher

The Chief Clerk proceeded to read the Journal of the preceding day. Magnus moved that further reading of the
Journal be dispensed with and that the Journa be approved as corrected by the Chief Clerk. The motion prevailed.
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REPORTS OF CHIEF CLERK

S. F. No. 245 and H. F. No. 286, which had been referred to the Chief Clerk for comparison, were examined and
found to be identical with certain exceptions.

SUSPENSION OF RULES
Clark moved that the rules be so far suspended that S. F. No. 245 be substituted for H. F. No. 286 and that the
House File be indefinitely postponed. The motion prevailed.
S. F. No. 298 and H. F. No. 854, which had been referred to the Chief Clerk for comparison, were examined and
found to be identical with certain exceptions.
SUSPENSION OF RULES
Lesch moved that the rules be so far suspended that S. F. No. 298 be substituted for H. F. No. 854 and that the
House File be indefinitely postponed. The motion prevailed.
S. F. No. 567 and H. F. No. 648, which had been referred to the Chief Clerk for comparison, were examined and
found to be identical with certain exceptions.
SUSPENSION OF RULES
Mariani moved that the rules be so far suspended that S. F. No. 567 be substituted for H. F. No. 648 and that the
House File be indefinitely postponed. The motion prevailed.
S. F. No. 971 and H. F. No. 1198, which had been referred to the Chief Clerk for comparison, were examined
and found to be identica with certain exceptions.
SUSPENSION OF RULES
Davnie moved that the rules be so far suspended that S. F. No. 971 be substituted for H. F. No. 1198 and that the
House File be indefinitely postponed. The motion prevailed.
S. F. No. 1220 and H. F. No. 1338, which had been referred to the Chief Clerk for comparison, were examined
and found to be identical.
Norton moved that S. F. No. 1220 be substituted for H. F. No. 1338 and that the House File be indefinitely
postponed. The motion prevailed.
S. F. No. 1467 and H. F. No. 1421, which had been referred to the Chief Clerk for comparison, were examined
and found to be identica with certain exceptions.

SUSPENSION OF RULES

Scott moved that the rules be so far suspended that S. F. No. 1467 be substituted for H. F. No. 1421 and that the
House File be indefinitely postponed. The motion prevailed.
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PETITIONSAND COMMUNICATIONS

The following communi cation was received:

The Honorable Margaret Anderson Kelliher

STATE OF MINNESOTA

OFFICE OF THE SECRETARY OF STATE

Speaker of the House of Representatives

The Honorable James P. Metzen
President of the Senate

ST. PAUL 55155
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| have the honor to inform you that the following enrolled Acts of the 2009 Session of the State Legidature have
been received from the Office of the Governor and are deposited in the Office of the Secretary of State for
preservation, pursuant to the State Congtitution, Article 1V, Section 23:

S F.
No.

743
451
896
811
757
265
335

H. F.
No.

Session Laws

Chapter No.

17
18
19
20
21
22
23

REPORTS OF STANDING COMMITTEES AND DIVISIONS

Time and
Date Approved
2009

2:12 p.m. April 16
2:13 p.m. April 16
2:15 p.m. April 16
2:16 p.m. April 16
2:18 p.m. April 16
2:19 p.m. April 16
2:20 p.m. April 16

Sincerdly,

MARK RITCHIE
Secretary of State

Lenczewski from the Committee on Taxes to which wasreferred:

Date Filed

2009

April 16
April 16
April 16
April 16
April 16
April 16
April 16

H. F. No. 2, A bill for an act relating to education; providing for policy and funding for family, adult, and
prekindergarten through grade 12 education including general education, education excellence, special programs,
facilities and technology, libraries, nutrition, accounting, self-sufficiency and lifelong learning, state agencies, pupil
trangportation, school finance system changes, forecast adjustments, and technical corrections; providing for
advisory groups; requiring reports; appropriating money; amending Minnesota Statutes 2008, sections 6.74; 16A.06,
subdivision 11; 120A.40; 120B.02; 120B.021, subdivision 1; 120B.022, subdivision 1; 120B.023, subdivision 2;
120B.11, subdivision 5; 120B.13; 120B.132; 120B.30; 120B.31; 120B.35; 120B.36; 121A.15, subdivision 8;
121A.41, subdivisions 7, 10; 121A.43; 122A.07, subdivisions 2, 3; 122A.18, subdivision 4; 122A.31, subdivision 4;
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122A.40, subdivisions 6, 8; 122A.41, subdivisions 3, 5; 122A.413, subdivision 2; 122A.414, subdivisions 2, 2b;
122A.60, subdivisions 1a, 2; 122A.61, subdivison 1; 123A.05; 123A.06; 123A.08; 123B.02, subdivision 21;
123B.03, subdivisions 1, 1a; 123B.10, subdivision 1; 123B.14, subdivision 7; 123B.143, subdivision 1; 123B.51, by
adding a subdivision; 123B.53, subdivision 5; 123B.57, subdivision 1; 123B.59, subdivisions 2, 3, 3a; 123B.70,
subdivison 1; 123B.71, subdivisons 8, 9, 12; 123B.75, subdivison 5; 123B.76, subdivision 3; 123B.77,
subdivision 3; 123B.79, subdivision 7; 123B.81, subdivisions 3, 4, 5; 123B.83, subdivision 3; 123B.92, subdivisions
1, 5; 124D.095, subdivisions 2, 3, 4, 7, 10; 124D.10; 124D.11, subdivisions 4, 9; 124D.111, subdivision 3;
124D.128, subdivisions 2, 3; 124D.42, subdivision 6, by adding a subdivision; 124D.4531; 124D.59, subdivision 2;
124D.65, subdivision 5; 124D.68, subdivisions 2, 3, 4, 5; 124D.83, subdivision 4; 124D.86, subdivisions 1, 1a, 1b;
125A.02; 125A.07; 125A.08; 125A.091; 125A.11, subdivision 1; 125A.15; 125A.28; 125A.51; 125A.56; 125A.57,
subdivison 2; 125A.62, subdivison 8; 125A.63, subdivisions 2, 4; 125A.76, subdivisons 1, 5; 125A.79,
subdivision 7; 125B.26; 126C.01, by adding subdivisions; 126C.05, subdivisions 1, 2, 3, 5, 6, 8, 15, 16, 17, 20;
126C.10, subdivisions 1, 2, 2a, 3, 4, 6, 13, 14, 18, 24, 34, by adding subdivisions, 126C.13, subdivisions 4, 5;
126C.15, subdivisions 2, 4; 126C.17, subdivisons 1, 5, 6, 9; 126C.20; 126C.40, subdivisions 1, 6; 126C.41,
subdivision 2; 126C.44; 127A.08, by adding a subdivision; 127A.441; 127A.45, subdivisions 2, 3, 13, by adding a
subdivision; 127A.47, subdivisions 5, 7; 127A.51; 134.31, subdivision 4a, by adding a subdivision; 169.011,
subdivision 71; 169.443, subdivision 9; 169.4501, subdivision 1; 169.4503, subdivision 20, by adding a subdivision;
169.454, subdivision 13; 169A.03, subdivision 23; 171.01, subdivision 22; 171.02, subdivisions 2, 2a, 2b; 171.05,
subdivision 2; 171.17, subdivision 1; 171.22, subdivision 1; 171.321, subdivisions 1, 4, 5; 181A.05, subdivision 1;
275.065, subdivisions 3, 6; 299A.297; 471.975; 475.58, subdivision 1; Laws 2007, chapter 146, article 1, section 24,
subdivisions 2, as amended, 6, as amended, 8, as amended; article 2, section 46, subdivision 6, as amended; article 3,
section 24, subdivision 4, as amended; article 4, section 16, subdivisions 2, as amended, 6, as amended; article 5,
section 13, subdivisions 2, as amended, 3, as amended; article 9, section 17, subdivisions 2, as amended, 13, as
amended; Laws 2008, chapter 363, article 2, section 46, subdivision 1; proposing coding for new law in Minnesota
Statutes, chapters 120B; 123B; 125A; 126C; 127A; repedling Minnesota Statutes 2008, sections 120B.362;
120B.39; 121A.27; 121A.66; 121A.67, subdivision 1; 122A.628; 122A.75; 123B.54; 123B.57, subdivisions 3, 4, 5;
123B.591; 124D.091; 125A.03; 125A.05; 125A.18; 125A.76, subdivision 4; 125A.79, subdivision 6; 126C.10,
subdivisions 2b, 13a, 13b, 24, 25, 26, 27, 28, 29, 30, 31, 31a, 31b, 32, 33, 34, 35, 36; 126C.12; 126C.126; 127A.50;
275.065, subdivisions 5a, 6b, 6¢, 8, 9, 10; Minnesota Rules, parts 3525.0210, subparts 5, 6, 9, 13, 17, 29, 30, 34, 43,
46, 47; 3525.0400; 3525.1100, subpart 2, item F; 3525.2445; 3525.2900, subpart 5; 3525.4220.

Reported the same back with the following amendments:
Page 46, after line 24, insert:

"Sec. 14. [120B.3625] QUALITY ACHIEVEMENT IN MINNESOTA SCHOOLS.

(a) To improve K-12 educational achievements in Minnesota, schools and school districts are encouraged to
participate in the Minnesota Council for Quality's organizational assessment and performance improvement process
and learn how to enhance organizational structures and processes, €liminate barriers to students improved
educational performance, and increase teaching effectiveness and adminidrative efficiency.  Schools and school
districts that achieve improved performance are encouraged to disseminate information and provide guidance to
interested educators about how they achieved that improvement.

(b) The commissioner may recognize schools and school districts that participate in the Minnesota Council for
Quality's organizationa assessment and performance improvement process, receive Minnesota Council for Quality
recognition at the "commitment” level or higher, and implement action plans to continue improvements in student
learning and school performance, consistent with this chapter.

EFFECTIVE DATE. Thissection is effective the day following final enactment."”
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Page 209, line 11, delete "digtrict's’ and insert "district demonstrates low" and delete "in"

Page 209, line 12, delete "academic performance” and insert "and needs to improve students current
achievement and educational growth" and after "system"” insert "under section 120B.35" and delete "is bel ow the"

Page 209, line 13, delete "established progress levels,”

Page 209, line 21, delete "and" and insert acomma

Page 209, line 22, after "practices’ insert ", and processes’ and after "outcomes' insert *, which may include,
among_other initiatives, an _organizational assessment and performance improvement process under section
120B.3625"

Renumber the sectionsin sequence

Correct the title numbers accordingly

With the recommendation that when so amended the hill pass and be re-referred to the Committee on Ways and
Means.

The report was adopted.

Carlson from the Committee on Finance to which was referred:

H. F. No. 869, A bill for an act relating to higher education; providing for state membership in the Midwest
Higher Education Compact; appropriating money.

Reported the same back with the following amendments:
De ete everything after the enacting clause and insert:
"ARTICLE 1
HIGHER EDUCATION APPROPRIATIONS

Section 1. SUMMARY OF APPROPRIATIONS.

Subdivison 1. Summary by fund. The amounts shown in this section summarize direct appropriations, by
fund, madein thisarticle.

2010 2011 Total
General $1,388,543,000 $1,383,285,000 $2,771,828,000
Heslth Care Access 2,157,000 2,157,000 4,314,000
Federal Stabilization 180,920,000 180,920,000 361,840,000

Total $1,571,620,000 $1,566,362,000 $3,137,982,000
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Subd. 2. Summary by agency - all funds. The amounts shown in this subdivison summarize direct
appropriations, by agency, madein this article.

2010 2011 Total
Minnesota Office of Higher Education $195,358,000 $190,049,000 $385,407,000
Board of Trustees of the Minnesota State
Coalleges and Universities 665,883,000 665,883,000 1,331,766,000
Board of Regents of the University of Minnesota 709,079,000 709,079,000 1,418,158,000
Mayo Medical Foundation 1,300,000 1,351,000 2,651,000
Total $1,571,620,000 $1,566,362,000 $3,137,982,000

Sec. 2. HIGHER EDUCATION APPROPRIATIONS.

The sums shown in the columns marked "Appropriations' are appropriated to the agencies and for the purposes
specified in this article. The appropriations are from the genera fund, or another named fund, and are available for
the fiscal years indicated for each purpose. The figures "2010" and "2011" used in this article mean that the
appropriaions listed under them are available for the fiscal year ending June 30, 2010, or June 30, 2011,
respectively. "The first year” is fiscal year 2010. "The second year" is fiscal year 2011. "The biennium" is fiscal
years 2010 and 2011.

APPROPRIATIONS
Availablefor theYear

Ending June 30

2010 2011
Sec. 3. MINNESOTA OFFICE OF HIGHER EDUCATION
Subdivision 1. Total Appraopriation $195,358,000 $190,049,000
The amounts that may be spent for each purpose are specified in
the following subdivisions.
Subd. 2. State Grants 149,721,000 144,618,000

If the appropriation in this subdivison for either vyear is
insufficient, the appropriation for the other year is available for it.

The legidature intends that the Office of Higher Education make
full grant awardsin each year of the biennium.

For the biennium, the tuition maximum for students in four-year
programsis $9,938 in each year.

This appropriation sets the living and miscellaneous expense
allowance at $6,900 each year.
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Subd. 3. Safety Officers Survivors 100,000 100,000

This appropriation is to provide educationa benefits under
Minnesota Statutes, section 299A.45, to dependent children under
age 23 and to the spouses of public safety officerskilled in theline

of duty.

If the appropriation in this subdivison for ethe vyear is
insufficient, the appropriation for the other year is available for it.

Subd. 4. Interstate Tuition Reciprocity 2,750,000 2,750,000

If the appropriation in this subdivison for either vyear is
insufficient, the appropriation for the other year is available to
meet reciprocity contract obligations.

Subd. 5. State Work Study 15,500,000 15,500,000
Subd. 6. Child Care Grants 6,675,000 6,675,000
Subd. 7. Indian Scholar ships 2,375,000 2,375,000

The director of the Minnesota Office of Higher Education must
contract with at least one knowledgeable person residing in or near
the city of Bemidji to assist students with the scholarships under
Minnesota Statutes, section 136A.126, and with other information
about financial aid for which the students may be eigible. Bemidiji
State University must provide office space at no cost to the
Minnesota Office of Higher Education for purposes of
adminisering the American Indian scholarship program under
Minnesota Statutes, section 136A.126.

Subd. 8. Minitex 5,631,000 5,631,000
Subd. 9. MnLINK Gateway 400,000 400,000
Subd. 10. Learning Network of Minnesota 4,800,000 4,800,000
Subd. 11. Minnesota College Savings Plan 700,000 700,000
Subd. 12. Midwest Higher Education Compact 95,000 95,000
Subd. 13. Other Small Programs 853,000 853,000

This appropriation includes funding for student and parent
information, information for college attendance, and minority
education programs.

Subd. 14. TEACH Program 300,000 300,000

For the teacher education and compensation helps (TEACH) and
the Minnesota early childhood teacher retention programs in
Minnesota Statutes, section 136A.126. This is a onetime

appropriation.
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Subd. 15. Power of You 2,000,000 2,000,000

For transfer to MNnSCU for the existing Power of Y ou program and
for pilot sites under article 2, section 30.

Subd. 16. Technical and Community College Emergency
Grants 100,000 100,000

For transfer to the financia aid offices at each of the colleges of
the Minnesota State Colleges and Universities to provide
emergency aid grants to technical and community college students
who are experiencing extraordinary economic circumstances that
may result in the students dropping out of school without
completing the term or their program.

Subd. 17. Veterinary L oan For giveness 225,000

For the large animal loan forgiveness program under Minnesota
Statutes, section 136A.1795. This appropriation is available until

expended.
Subd. 18. Agency Administration 2,685,000 2,685,000

Subd. 19. Balances Forward

A balancein thefirs year under this section does not cancel, but is
available for the second year.

Subd. 20. Transfers

The Minnesota Office of Higher Education may transfer
unencumbered balances from the appropriations in subdivisions 2
to 7 and 11 to the state grant appropriation, the safety officer
survivors _appropriation, the interstate  tuition  reciprocity
appropriation, the Minnesota college savings plan appropriation,
the child care appropriation, and the state work study

appropriation.
Subd. 21. United Family M edicine Residency Program 448,000 467,000

For a grant to the united family medicine residency program. This
appropriation must be used to support up to 18 resident physicians
each year in family practice at united family medicine residency
programs and must prepare doctors to practice family care
medicinein underserved rural and urban areas of the state. At least
seven of the resident physicians must be at a publicly owned rura
hospital that has an attached nursing home. The legidature intends
for this program to improve hedth care in underserved
communities, provide affordable access to appropriate medical
care, and manage the treatment of patientsin a more cost-effective
manner.
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Subd. 22. TANF Work-Study

Notwithstanding any rule to the contrary, work-study jobs funded
by a TANF appropriation do not require employer matching funds.

Subd. 23. Reporting

By November 1 and February 15, the Minnesota Office of Higher
Education must provide updated state grant spending projections,
taking into account the most current and projected enrollment and
tuition _and fee information, economic conditions, and other
relevant factors, Before submitting state grant  spending
projections, the office must meet and consult with representatives
of public and private postsecondary education, the Department of
Finance, the governor's office, legidative staff, and financial aid
adminidrators.

Subd. 24. Accreditation

The office must work with small institutions to identify cost-
effective_methods to achieve accreditation necessary to be an
digibleinstitution for state and federal financial aid.

Sec. 4. BOARD OF TRUSTEES OF THE MINNESOTA
STATE COLLEGESAND UNIVERSITIES

Subdivison 1. Total Appropriation

The amounts that may be spent for each purpose are specified in
the following subdivisions.

Subd. 2. Central Office and Shared Services Unit

For the Office of the Chancellor and the Shared Services Division.

For fiscal years 2012 and 2013 the base for the Central Office and
Shared Services Unit is $44,823,000 each year.

Subd. 3. Operations and M aintenance

(a) It is the intention of the |legidature to increase the amount of
funding distributed to colleges and universities through the
dlocation model to provide direct support of instruction and
related functions necessary to protect the core mission of educating
students.

(b) Allocations to campuses from appropriations under this section
must not be reduced bel ow the allocations for the biennium ending
June 30, 2009, after deducting any amount unalotted in the
biennium.

$665,883,000

47,328,000

553,366,000

2771

$665,883,000

47,328,000

553,366,000
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(c) The Board of Trustees shall submit expenditure reduction plans
by March 15, 2010, to the committees of the legidature with
responsibility for higher education finance to achieve the 2012-
2013 base established in this section at the central office and at
each ingtitution. The plan submitted by the board must be based
on plans developed at each inditution detailing reductions to
achieve lower base allocations at that ingtitution. Each plan must
focus on protecting direct instruction while reducing peripherd
programs and services that may benefit students and institutions
but are not necessary to the education of students seeking
certificates, diplomas, and degrees.

(d) During the biennium ending June 30, 2011, except for positions
that are essentia to the daily operation of an institution, the board
must not fill administrative and managerial vacancies, existing on
the effective date of this section, in the central office or at any of
the campuses of the Minnesota State Colleges and Universities or
use a search firm for any hiring. The board must not authorize any
increase in saaries for administrative and managerial positions in
the Minnesota State Colleges and Universities in the biennium
ending June 30, 2011. The board must not charge any of the
institutions for reductions under this section to the centra office.

(e) For the biennium ending June 30, 2011, the board must not
resefve _or _expend appropriations under this subdivision for
competitive salaries, awards of excellence, campus and technology
initiatives outside the alocation model, or other board or
chancdllor initiatives. All amounts saved under this paragraph
must be added to the allocation model and distributed to the
institutions.

(f) For the biennium ending June 30, 2011, expenditures under this
subdivison must not exceed $40,000,000 for technology
initiatives, including technology infrastructure improvements, and
$5,000,000 for initiatives to recruit and retain traditionally
underrepresented  students.  All_amounts saved under this
paragraph must be added to the allocation modd and distributed to
the institutions.

(g) $40,000 each vear is for the Cook County Higher Education
Board to provide educational programs and academic support
Services.

(h) $1,000,000 each year is for the Northeast Minnesota Higher
Education District and high schoolsin itsarea. Students from area
high schools may also access the facilities and faculty of the
Northeast Minnesota Higher Education Didtrict for state-of-the-art
technical _education opportunities, including MnSCU's  2+2
Pathways initiative.
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(i) $225,000 each vear is to enhance eFolio Minnesota and for a
center to provide on-site and Internet-based support and technical
assistance to users of the state's eFolio Minnesota system to
promote workforce and economic development and to enable
access to workforce information generated through the eFalio
Minnesota system.

(1) For fiscal years 2012 and 2013 the base for operations and
maintenanceis $609,631,000 each year.

Subd. 4. Federal Stimulus Appropriation

(a) This appropriation is from the fiscal stabilization account in the
federal fund and may be used for modernization, renovation, or
repair of facilities that are primarily used for instruction, research,
or_student housing but may not be used for maintenance of
systems, eqguipment, or facilities. Amounts in this subdivision
must_not be allocated to modernization, renovation, or repair of
stadiums or other facilities primarily used for athletic contests or
exhibitions or other events for which admission is charged to the
general public and must not be allocated to any facility used for
sectarian ingtruction or religious worship or in which a substantial
portion of the functions of the facilities are subsumed in aredligious
mission. No amount from this appropriation may be allocated to
increase endowment funds.

(b) Appropriations under this subdivision must be used as a bridge
for budget reductions in the biennium ending June 30, 2013, and
may be used to retain faculty and staff jobs, to provide severance
and for early retirement incentives, and to mitigate the risng costs
of attendance through minimizing tuition increases and the support
of student employment opportunities.

(c) The legidature intends that the tuition increase for a Minnesota
resident undergraduate student in the Minnesota State Colleges and
Universities, must not exceed five percent per year for the
biennium ending June 30, 2011. Federal stimulus money under
this subdivision must be used to buy down the tuition increase to
no more than two percent per year for these students.

(d) An additional $3,469,000 is appropriated in fiscal year 2009
from the fiscal stabilization account in the federal fund.

Subd. 5. System | mpr ovements

To increase efficiencies and equity for faculty and staff, the Board
of Trustees is encouraged to place a priority on identifying and
implementing measures to improve the human resources system
used by the Minnesota State Colleges and Universities. One of the
goals of improving the human resources system is to provide
seamless information on faculty and employees to facilitate
transfers between ingitutions.

65,189,000

2773

65,189,000
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Sec. 5. BOARD OF REGENTS OF THE UNIVERSITY
OF MINNESOTA

Subdivison 1. Total Appropriation

The amounts that may be spent for each purpose are specified in
the following subdivisions.

Subd. 2. Operations and M aintenance

(a) In the biennium ending June 30, 2011, the board must not use
appropriations _under this section to create or fund new
adminidrative positions at the University of Minnesota or to
increase salaries for administrative positions.

(b) Appropriations under this subdivision may be used for a new
scholarship under Minnesota  Statutes, section  137.0225, to
complement the University's Founders scholarship.

(c) This appropriation includes amounts for an Ojibwe Indian
|language program on the Duluth campus.

(d) This appropriation includes money for the Dakota language
teacher training immersion program on the Twin Cities campus to
prepare teachersto teach in Dakota language immersion programs.

() This appropriation includes $600,000 each year for the
Veterinary Diagnostic Laboratory.

(f) For fiscal years 2012 and 2013, the base for operations and
maintenance is $598,124,000 each year.

Subd. 3. Health Care Access Fund

This appropriation is from the health care access fund and is for
primary care education initiati ves.

Subd. 4. Special Appropriation

(a) Agriculture and Extension Service

(1) This appropriation is for agricultural research and extension
activities as provided in this paragraph.

(2) The Agricultural Experiment Stations and Minnesota Extension
Service must convene agricultural advisory groups to focus
research, education, and extension activities on producer needs and
implement an outreach strateqy that more effectively and rapidly
transfers research results and best practices to producers
throughout the state.

$709,079,000

517,623,000

2,157,000

73,468,000

52,255,000
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(3) This appropriation includes funding for research efforts that
demonstrate a renewed emphasis on the needs of the date's
production agriculture community. The following areas should be
prioritized and carried out in consultation with Minnesota producer

organizations:

(i) vegetable crop research;

(ii) fertilizer and soil fertility research and devel opment;

(iii) soil, groundwater, and surface water conservation practices
and contaminant reduction research;

(iv) discovering and developing plant varieties that use nutrients
more efficiently;

(v) breeding and development of turf seed and other biomass
resources in all three Minnesota biomes;

(vi) development of new diseaseresistant and pest-resistant
varieties of turf and agronomic crops;

(vii) utilizing plant and livestock cdlls to treat and cure human
diseases,

(viii) the development of dairy coproducts;

(ix) a rapid agricultural response fund for current or emerging
animal, plant, and insect problems affecting production or food

safety;

(x) crop pest and animal disease research;

(xi) developing animal agriculture that is capable of sustainably
feeding the world;

(xii) consumer food safety education and outreach; and

(xiii) programs to meet the research and outreach needs of
sustainable and organic livestock and crop farmers.

(4) This appropriation includes funding for research and outreach
on the production of renewable energy from Minnesota biomass
resources. The following areas should be prioritized and carried
out _in consultation with Minnesota producer and bioenergy

organizations:

(i) biofuel and other energy production from perennid crops, small
grains, row crops, and forestry products in conjunction with the
Natural Resources Research Institute (NRRI);
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(ii) dternative bioenergy crops and cropping systems; and

(iii) biofuel coproducts used for livestock feed.

(5) This appropriation includes funding for analysis of livestock
facility siting and regulatory models from other states and
countries_and the following aspects of ethanol production in
Minnesota:

(i) water use trends as compared to other industries and activities,

(ii) the carbon balance of ethanol production;

(iii) the effect of ethanol blending reguirements on transportation
fud prices; and

(iv) the economic impacts of ethanol production and use induding
such measures as employment, economic output, and state and
local tax revenues.

(6) This appropriation may be used to establish and maintain a
statewide organic research and education initiative, secure a
facility and retain current faculty levels for poultry research
currently conducted at UMore Park, develop and implement a
dairy producer continuing education program and for scoping a
new dairy research and teaching facility.

(7) By February 1, 2011, the Board of Regents must submit a
report to the legidative committees with responsibility for
agriculture _and higher education finance on the status and
outcomes of research and initiatives funded in this section.

(b) Health Sciences

$346,000 each year isto support up to 12 resident physicians each
year in the St. Cloud Hospital family practice residency program.
The program _must prepare doctors to practice primary care
medicine in the rural areas of the state. The legidature intends for
this program to improve health care in rural communities, provide
affordable access to appropriate medical care, and manage the
treatment of patientsin a more cost-effective manner.

The remainder of this appropriation is for the rura physicians
associates program, the Veterinary Diagnostic Laboratory, hedth
sciences research, dental care, and the Biomedical Engineering
Center.

() Ingtitute of Technology

For the Geological Survey and the taented youth mathematics
program.

5,275,000

1,387,000

[36TH DAY

5,275,000

1,387,000
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(d) System Specials

For general research, student loans matching money, industrial
relations education, Natural Resources Research Ingtitute, Center
for Urban and Regiona Affairs, and the Bell Museum of Natural

History.

(e) University of Minnesota and M ayo Foundation Partner ship

For the direct and indirect expenses of the collaborative research
partnership between the University of Minnesota and the Mayo
Foundation for research in biotechnology and medica genomics.
This appropriation is available until expended. All parties to the
partnership and chairs of the senate and house of representatives
committees responsible for higher education finance must be
consulted before the Board of Regents reduces the amount
dlocated to the partnership under this paragraph during the
biennium ending June 30, 2011. An annuad report on the
expenditure of these funds must be submitted to the governor and
the chairs of the senate and house of representatives committees
responsible for higher education and economic development by
June 30 of each fiscal year.

Subd. 5. Federal Stimulus Appropriation

(a) This appropriation is from the fiscal stabilization account in the
federal fund and may be used for modernization, renovation, or
repair of facilities that are primarily used for instruction, research,
or _student housing but may not be used for maintenance of
systems, equipment, or facilities. Amounts in this subdivision
must not be allocated to modernization, renovation, or repair of
stadiums or other facilities primarily used for athletic contests or
exhibitions or other events for which admission is charged to the
general public and must not be allocated to any facility used for
sectarian ingruction or religious worship or in which a substantia
portion of the functions of the facilities are subsumed in ardigious
mission. No amount from this appropriation may be allocated to
increase endowment funds.

(b) Appropriations under this subdivision must be used as a bridge
for budget reductions in the biennium ending June 30, 2013, and
may be used to retain faculty and staff jobs, to provide severance
and for early retirement incentives and to mitigate rising costs of
attendance through minimizing tuition increases and support of
student employment opportunities.

(c) The legidature intends that the net tuition increase for a
Minnesota resident undergraduate student at the University of
Minnesota must not exceed $300 per year for the biennium ending
June 30, 2011. Appropriations of federal stimulus money under
this subdivision must be used to accomplish this godl.

6,551,000

8,000,000

115,731,000
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(d) $400,000 of this appropriation in fiscal year 2010 is for a grant
to the Minnesota Wildlife Rehabilitation Center for their
uncompensated expenses. Thisis a onetime appropriation.

(e) An additional $27,080,000 is appropriated in fiscal year 2009
from the gtabilization account in the federa fund.

Subd. 6. Academic Health Center

The appropriation for Academic Health Centar funding under
Minnesota Statutes, section 297F.10, is $22,250,000 each year.

Subd. 7. NRRI Resear ch

Notwithstanding Minnesota Statutes, section 137.022, subdivision
4, the board may use up to $150,000 of the income credited to the
permanent university fund from royalties from mining under state
minerd leases to fund research at the Coleraine Minerals Research
Laboratory of the Natural Resources Research Ingtitute by taconite
enginears who have been laid off by the mining industry.

Subd. 8. Enrollment | ncreases

Over the biennium ending June 30, 2011, the Board of Regents
must increase the enrollment of Minnesota resident freshmen with
the goal of reaching at least the proportion of Minnesota resident
undergraduates enrolled in the University of Minnesota in the
2006-2007 academic year.

Sec. 6. MAYO CLINIC

Subdivison 1. Total Appropriation

The amounts that may be spent for each purpose are specified in
the following subdivisions.

Subd. 2. Medical School

The state must pay a capitation each year for each student whoisa
resident of Minnesota. The appropriation may be transferred
between years of the biennium to accommodate enrollment
fluctuations.

It is intended that during the biennium the Mayo Clinic use the
capitation money to increase the number of doctors practicing in
rural Minnesota areasin need of doctors.

Subd. 3. Family Practice and Graduate Residency Program

The state must pay stipend support for up to 27 residents each year.

$1,300,000

[36TH DAY

$1,351,000
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ARTICLE 2
RELATED HIGHER EDUCATION
Section 1. Minnesota Statutes 2008, section 135A.08, subdivision 1, is amended to read:

Subdivision 1. Course equivalency. The Board of Regents of the University of Minnesota and the Board of
Trustees of the Minnesota State Colleges and Universities shall develop and maintain course equivalency guides for
use between inditutions that have a high frequency of transfer. The course equivalency guides must include
information on the course equivalency and awarding of credit for learning acquired as a result of the successful
completion of formal military courses and occupational training. Course equivalency guides shalt_are not be
reguired for vocational technical programs that have not been divided into identifiable courses. The governing
boards of private ingtitutions that grant associate and baccalaureate degrees and that have a high frequency of
transfer sudents are requested to participate in devel oping these guides.

Sec. 2. Minnesota Statutes 2008, section 135A.25, subdivision 4, is amended to read:

Subd. 4. Minnesota Office of Higher Education responsibilities. (&) For private postsecondary institutions,
the Minnesota Office of Higher Education must devel op educational materials considering the recommendations by
the Minnesota Office of Higher Education and others and at least annually convene and sponsor mesetings and
workshops and provide educational strategies for faculty, students, adminidrators, institutions, and bookstores to
inform al interested parties on strategies for reducing the costs of course materials for students attending
postsecondary institutions.

Sec. 3. [135A.26] AMERICAN MADE CLOTHING IN COLLEGE BOOKSTORES.

A bookstore located on the campus of a public college or university in Minnesota must only offer for sale
clothing or articles of appard that are manufactured in the United States of America.

Sec. 4. Minnesota Statutes 2008, section 136A.06, is amended to read:
136A.06 FEDERAL FUNDS.

The Minnesota Office of Higher Education is designated the state agency to apply for, receive, accept, and
disburse to both public and private ingtitutions of higher education all federal funds which are allocated to the state
of Minnesota to support higher education programs, construction, or other activities and which require
adminigration by a state higher education agency under the Higher Education Facilities Act of 1963, and any
amendments thereof, the Higher Education Act of 1965, and any amendments thereof, and any other law which
provides funds for higher education and requires administration by a state higher education agency as enacted or
may be enacted by the Congress of the United States; provided that no commitment shall be made that shall bind the
legislature to make appropriations beyond current allocations of funds. The office may apply for, receive, accept,
and dishurse al adminigtrative funds available to the office for adminigtering federa funds to support higher
education programs, construction, or other activities. The office also may apply for, receive, accept, and disburse
any research, planning, or program funds which are available for purposes consistent with the provisions of this
chapter. In making application for and administering federal funds the office may comply with any and all
requirements of federal law and federal rules and regulations to enable it to receive and accept such funds. The
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expenditure of any such funds received shall be governed by the laws of the state, except insofar as federd
regulations may otherwise provide. The office may contract with both public and private institutions in
adminigering federal funds, and such contracts shall not be subject to the provisions of chapter 16C. All such
money received by the office shall be deposited in the state treasury and, subject to section 3.3005, are hereby
appropriated to it annually for the purpose for which such funds arereceived. None of such moneys shall cancel but
shall be available until expended.

Sec. 5. Minnesota Statutes 2008, section 136A.08, subdivision 1, isamended to read:

Subdivision 1. Definitions. (a) For the purposes of this section, the following terms _have the meanings
given them.

(b) "Province" and "provincia" mean the Canadian province of Manitoba.

(c) "Resident of this state" means aresident student as defined in section 136A.101, subdivision 8.

Sec. 6. Minnesota Statutes 2008, section 136A.08, is amended by adding a subdivision to read:

Subd. 9. Appeal; resident status. A student who does not meet the definition of resident after residing in
Minnesota for 12 months may appeal to the director by providing documentation on the student's reasons for
residing in Minnesota. The director may grant resident status to the student upon determining the documentation
establishes that postsecondary education was not the student's principle reason for residing in Minnesota.

Sec. 7. Minnesota Statutes 2008, section 136A.101, subdivison 4, is amended to read:

Subd. 4. Eligibleingtitution. "Eligible ingtitution” means a postsecondary educational institution located in this
state or in a state with which the office has entered into a higher education reciprocity agreement on state student aid
programs that (1)_reguires, as a condition of enrollment, that each entering Minnesota resident student must
complete the federal application for student aid (FAFSA), and is ether (2) operated by this state or the Board of
Regents of the University of Minnesota, or {2} (3) is operated privately and, as determined by the office, meets all of
the following: (i) maintains academic standards substantially equivalent to those of comparabl e institutions operated
in this state; (ii) islicensed or registered as a postsecondary ingtitution by the office or another state agency; and (iii)
by July 1, 2011, is participating in the federal Pell Grant program under Title IV of the Higher Education Act of
1965, as amended.

Sec. 8. Minnesota Statutes 2008, section 136A.121, subdivison 5, isamended to read:

Subd. 5. Grant stipends. The grant stipend shall be based on a sharing of responsibility for covering the
recognized cost of attendance by the applicant, the applicant's family, and the government. The amount of a
financial stipend must not exceed a grant applicant's recognized cost of attendance, as defined in subdivision 6, after
deducting the following:

(1) the assigned student responsibility of at least 46 45 percent of the cost of attending the institution of the
applicant's choosing;

(2) the assigned family responsibility as defined in section 136A.101; and
(3) the amount of a federa Pell grant award for which the grant applicant is digible.

The minimum financia stipend is $100 per academic year.
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Sec. 9. Minnesota Statutes 2008, section 136A.121, subdivison 6, is amended to read:

Subd. 6. Cost of attendance. (a) The recognized cost of attendance consists of allowances specified in law for
living and miscellaneous expenses, and an alowance for tuition and fees equal to the lesser of the average tuition
and fees charged by the ingitution, or the tuition and fee maximums established-intaw. The tuition and fee
maximum for a student enrolled in a two-year program is the maximum tuition and fee amount charged at a two-
year college within the Minnesota State Colleges and Universities. The tuition and fee maximum for a student
enrolled in afour-year program shall be set in law.

(b) For a student regigtering for less than full time, the office shall prorate the cost of attendance to the actua
number of credits for which the student is enrolled.

(c) Therecognized cost of attendance for a student who is confined to a Minnesota correctiond intitution shall
consist of thetuition and fee component in paragraph (a), with no alowance for living and miscellaneous expenses.

(d) For the purpose of this subdivision, "fees" include only those fees that are mandatory and charged to full-time
resident students attending the institution. Fees do not include charges for tools, equipment, computers, or other
similar materials where the student retains ownership. Fees include charges for these materials if the ingtitution
retains ownership. Fees do not include optiona or punitive fees.

Sec. 10. Minnesota Statutes 2008, section 136A.121, subdivision 9, is amended to read:

Subd. 9. Awards. An undergraduate student who meets the office's requirements is digible to apply for and
receive a grant in any year of undergraduate study unless the student has obtained a baccalaureste degree or
previously has been enrolled full time or the equivalent for eight ten semesters or the equivalent, excluding courses
taken from a Minnesota school or postsecondary institution which isnot participating in the state grant program and
from which a student transferred no credit. A student who withdraws from enrollment for active military serviceis
entitled to an additional semester or the equivalent of grant eligibility. A student enrolled in atwo-year program at a
four-year institution is only eligible for the tuition and fee maximums established by law for two-year institutions.

Sec. 11. Minnesota Statutes 2008, section 136A.1701, subdivision 10, is amended to read:
Subd. 10. Prohibition on use of state money. Except as provided in section 136A.1787, paragraph (a), no

money originating from state sourcesin the state treasury shall be made available for student loans under this section
and all student loans shall be made from money originating from nonstate sources.

Sec. 12. [136A.1787] SELF LOAN REVENUE BONDS ANNUAL CERTIFICATE OF NEED.

() In order to ensure the payment of the principal of and interest on bonds and notes of the office and the
continued maintenance of the loan capital fund under section 136A.1785, the office shall annually determine and
certify to the governor, on or before December 1, the amount, if any:

(1) needed to restore the loan capital fund to the minimum amount required by a resolution or indenture relating
to any bonds or notes of the office, not exceeding the maximum amount of principal and interest to become due and
payable in any subsegquent year on al bonds or notes which are then outstanding;

(2) determined by the office to be needed in the immediately ensuing fiscal year, with other funds pledged and
estimated to be received during that year, for the payment of the principal and interest due and payable in that year
on al outstanding bonds and notes; and

(3) needed to restore any debt service fund securing any outstanding bonds or notes of the office to the amount
reguired in aresolution or indenture relating to such outstanding bonds or notes.
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(b) The governor shall include and submit the amounts certified by the office in accordance with this section to
the legidature in the budget for the following fiscal year, or in a supplemental budget if the regular budget for that
year has previoudy been approved.

Sec. 13. [136A.1795] LARGE ANIMAL VETERINARIAN LOAN FORGIVENESS PROGRAM.

Subdivision 1. Definitions. (a) For purposes of this section, the following terms have the meanings given.

(b) "Veterinarian" means an individual who has been awarded a doctor of veterinary medicine degree from the
College of Veterinary Medicing, University of Minnesota.

(c) "Designated rural area’ means an area in_Minnesota outside the counties of Anoka, Carver, Dakota,
Hennepin, Ramsey, Scott, and Washington, excluding the cities of Duluth, Mankato, Moorhead, Rochester, and
St. Cloud.

(d) "Emergency circumstances' means those conditions that make it impossible for the participant to fulfill the
service commitment, including death, total and permanent disability, or temporary disability lasting more than

two years.

(e) "Qualified educationa loan" means a government, commercial, or foundation loan for actual costs paid for
tuition, reasonable education expenses, and reasonabl e living expenses rel ated to the education of a veterinarian.

Subd. 2. Establishment; administration. (a) The director of the Minnesota Office of Higher Education shall
establish and administer aloan forgiveness program for large animal veterinarians who:

(1) agree to practice in designated rural areas that are considered underserved; and

(2) work full timein apracticethat is at |east 50 percent involved with the care of food animals.

(b) Appropriations made to the program do not cancel and are available until expended.

Subd. 3. Eliqgibility. (a) To be digible to participate in the loan forgiveness program, an individual must:

(1) be a veterinarian who has been awarded a veterinary medicine degree within three years of submitting an
application under this section, or be enrolled in the veterinarian degree program and making satisfactory progressin
the College of Veterinary Medicine, University of Minnesota; and

(2) submit an application to the director of the Minnesota Office of Higher Education in the form and manner
prescribed by the director.

(b) An applicant selected to participate must sign a contract agreeing to complete a five-year service obligation
to practice asrequired under subdivision 2, paragraph ().

Subd. 4. Loan forgiveness. (a) The director of the Minnesota Office of Higher Education may select a
maximum of five applicants each year for participation in the loan forgiveness program, within the limits of
available funding. Applicants areresponsible for securing their own qualified educational loans.

(b) The director must select participants based on their suitability for practice serving the designated rura area,
as indicated by experience or training. The director must give preference to applicants closest to completing their

training.
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(c) The director must make annual_disbursements directly to the participant of $15,000 or the balance of the
participant's qualifying educational loans, whichever is less, for each year that a participant meets the service
obligation required under subdivision 3, paragraph (b), up to a maximum of five years.

(d) Before receiving loan repayment disbursements and as requested, the participant must complete and return to
the director an affidavit of practice form provided by the director verifying that the participant is practicing as
required under subdivision 2, paragraph (a). The participant must provide the director with verification that the full
amount of loan repayment disbursement received by the participant has been applied toward the designated loans.
After each disbursement, verification must be received by the director and approved before the next |oan repayment
disbursement is made.

(e) Participants who move their practice remain €igible for loan repayment as long as they practice as required
under subdivision 2, paragraph ().

Subd. 5. Penalty for nonfulfillment. If a participant does not fulfill the required minimum commitment of
service required under subdivision 3, paragraph (b), the director of the Minnesota Office of Higher Education must
collect from the participant the total amount paid to the participant under the loan forgiveness program plus interest
at a rate established according to section 270C.40. The director must deposit the money collected in the state
general fund. The director must alow waivers of al or part of the money owed the director as a result of a
nonfulfillment pendty if emergency circumstances prevented fulfillment of the service obligation.

Subd. 6. Rules. Thedirector may adopt rules to implement this section.

Sec. 14. Minnesota Statutes 2008, section 136F.02, subdivision 1, is amended to read:

Subdivision 1. Membership. The board consists of 15 members appeinted-by-the-governer eected by the
legidature in ajoint convention, including three members who are students who have attended an institution for at
least one year and are currently enrolled at least haf time in a degree, diploma, or certificate program in an
institution governed by the board The student members shall include one member from a communlty college, one

of the board must be a resrdent of each congrona dlstrlct AII other members must be appemted dected to

repre&ent the state at large.

Sec. 15. Minnesota Statutes 2008, section 136F.04, is amended to read:

136F.04 STUDENT BOARD MEMBER SELECTION.

Subdivision 1. Responsibility. Netwithstanding-section-136F-03; The State University Student Association and
the State College Student Association shall each have the responsibility for recruiting, screening, and recommending

qualified candidates to the joint committee for their student members of the board.

Subd. 2. Criteria A The student
associations shall jointly develop astatement of the selectlon crlterlato be applled to potentlal candidates.

Subd. 3. Recruiting and screening. Each student association shall develop processes for identifying and
recruiting qualified candidates and for screening those candidates.
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Subd. 4. Recommendations. Each student association shall recommend at least two and not more than four
candidates for its student member. By Aprit15 February 15 of the even-numbered year in which its members term
expires, each student association shall submit itsrecommendations to the geverner joint committee. Fhegevernoris

notbound-by-theserecommendations:
Sec. 16. Minnesota Statutes 2008, section 136F.045, is amended to read:

136F.045 LABOR ORGANIZATION BOARD MEMBER SELECTION PROCESS.

The Minnesota AFL-CIO shall recruit and screen qualified labor candidates to be recommended to the gevernor
for-appointment_joint committee for election to the board. The organization must develop a process for selecting
candidates, and a statement of selection criteria for board membership that is consistent with the requirements under
section 136F.02, subdivision 1. The organization must recommend at least two and no more than four candidates to
the geverner joint committee beginning in 2010 and every six yearsthereafter. Recommendations must be made by
Apri-15 February 15 of the even-numbered year in which thegev&nepmd(eﬁeppemtmaqts |0| nt commlttee makes
recommendations for candidates to be elected to the board.

Sec. 17. [136F.047] TRUSTEE NOMINATION AND ELECTION.

Subdivision 1. Joint legidative committee. The joint legisative committee consists of the members of the
higher education budget and policy divisions in each body of the legidature. The chairs of the divisions from each
body shall be cochairs of the joint |egidative committee. A majority of the members from each body is a quorum of
the joint committee.

Subd. 2. Meeting. By March 15 of each odd-numbered year, or at a date agreed to by concurrent resolution, the
joint legidative committee shall meet to consider recommendations for trustee of the Minnesota State Colleges and
Universities for possible presentation to a joint convention of the legidature. The joint committee must meet as
many times as necessary for the purpose of interviewing candidates, recommending candidates for the joint
committee to consider, and voting for candidates for recommendation to the joint convention.

Subd. 3. Recommendations The joint committee may recommend to the joint convention candidates nominated
by the joint committee. If a vacancy exists for a student board member or a member recommended under this
section, the joint committee must consider the recommendations made by the responsible organizations to the joint
committee for those vacancies. Candidates for any vacancy may be nominated for consideration by the joint
committee only if the nomination receives the support of at least three house of representatives members of the
committee and two senate members of the committee. A candidate must receive a majority vote of members from
the house of representatives on the joint committee and from the senate on the joint committee to be recommended
to the joint convention. The joint committee may recommend no more than two candidates for each vacancy. In
recommending candidates to the joint convention, the joint committee must consider the needs of the board of
trustees and the balance of the board membership with respect to gender, racial, and ethnic composition.

Sec. 18. Minnesota Statutes 2008, section 136F.46, subdivision 3, isamended to read:

Subd. 3. Sdlicitation. Efforts to secure payroll deductions authorized in subdivision 1 may not interfere with,
require a modification of, nor be conducted during the period of a payroll deduction fund drive for employees
authorized by section 309:501 43A.50.

Sec. 19. [136F.705] UNDERGRADUATE TUITION GUARANTEE.

(a) A Minnesota resident student who first enrolls in a degree program at a state college or university beginning
in thefall of 2010 or later is guaranteed a stable tuition for up to four consecutive academic years.
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(b) For an undergraduate student enrolled in a baccalaureate degree program at a state university, the tuition
charged to the student for each semester of enrollment during afour-year period, beginning with the first semester of
enrollment, must not exceed the amount of tuition that the student was charged for the first semester of enrollment.
For a student who continues to be enrolled after four consecutive academic years, the tuition rate for each semester
in excess of four yearsis equal to the tuition rate paid by new enrollees a the state university.

(c) For an undergraduate student enrolled in an associate degree program at a college, the tuition charged to the
student for each semester of enrollment during a two-year period, beginning with the first semester of enrollment,
must not exceed the amount of tuition that the student was charged for the first semester of enrollment. For a
student who continues to be enrolled after two consecutive academic years, the tuition rate for each semester in
excess of two yearsis equal to thetuition rate for new enrollees at the college.

Sec. 20. [137.0225] UNIVERSITY SCHOLARSHIP.

The Board of Regents may establish a scholarship to help offset the impact of rising tuition for Minnesota
students from middle-income families. To be €eligible for a scholarship under this section, a student must be a
Minnesota resident undergraduate from a family that isnot Pell €igible with an annual adjusted gross income not to
exceed $100,000.

Sec. 21. Minnesota Statutes 2008, section 137.0246, subdivision 2, is amended to read:

Subd. 2. Regent nomination joint committee. (&) The joint legidative committee consists of the members of
the higher education budget and policy divisions in each house of the legidature. The chairs of the divisions from
each body shall be cochairs of the joint legidative committee. A magjority of the members from each house is a
quorum of thejoint committee.

(b) By February 28 of each odd-numbered year, or a a date agreed to by concurrent resolution, the joint
legidlative committee shall meet to consider the-advisory-couneit's recommendations for regent of the University of
Minnesota for possible presentation to ajoint convention of the legidature.

(c) The joint committee may recommend to the joint convention candidates recommended-by-the-advisory
eouhcH-and-the-ether-candidates nominated by the joint committee. A candidate ether-than-thoserecommended-by
the-advisory-counett may be nominated for consideration by the joint committee only if the nomination receives the
support of at least three house of representatives members of the committee and two senate members of the
committee. A candidate must receive a majority vote of members from the house of representatives and from the
senate on the joint committee to be recommended to the joint convention. The joint committee may recommend no
more than ene-candidate two candidates for each vacancy. In recommending nominees, the joint committee must
consider the needs of the board of regents and the balance of the board membership with respect to gender, racial,
and ethnic composition.

Sec. 22. Minnesota Statutes 2008, section 137.025, subdivision 1, isamended to read:

Subdlwsaon 1 Approprlatlons not for bwldmgs Ih&eewmssrener—ef—nnmeedqw—pay—wnenw—teme
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the let day of the month falls on a Saturdav or Sundav, the monthlv pavment sh

immediately following the 21st.

Sec. 23. [137.105] UNDERGRADUATE TUITION GUARANTEE.

A Minnesota resident student who first enrolls in a degree program at the University of Minnesota beginning in
the fall of 2010 or later is guaranteed a stable tuition for up to four consecutive academic years. For an
undergraduate student enrolled in a baccalaureate degree program, the tuition charged to the student for each
semester of enrollment during a four-year period, beginning with the first semester of enrollment, must not exceed
the amount of tuition that the student was charged for the first semester of enrollment. For a student who continues
to be enrolled after four consecutive academic years, the tuition rate for each semester in excess of four years is
equal to thetuition rate paid by new enrollees at the University of Minnesota.

Sec. 24. [137.701] UNIVERSITY NEIGHBORHOOD DEVELOPMENT.

Subdivison 1. Purpose. In order to support and create environments surrounding the campuses of the
University of Minnesotain Minneapoalis and Duluth that are conducive to the purposes of higher education and vital
communities, the Board of Regents, the city of Minneapalis, and the city of Duluth are requested to create with
surrounding neighborhoods an appropriate organization in each city, to cooperate in the development of those
neighborhoods. The purpose of each organization is to improve the university's Minneapolis and Duluth campus
area neighborhoods including, without limitation, the following:

(1) providing and supporting the development of good quality university neighborhood housing, including
housing for students, faculty, employees, aumni, and others who may wish to live in the university area
neighborhoods,

(2) encouraging and assisting university faculty, staff, students, and others to live in the neighborhood as long-
term residents;

(3) supporting and assisting appropriate business devel opment in commercid areas of the neighborhood; and

(4) cooperating and coordinating planning and development in all matters affecting the neighborhood with local
government, businesses, residents, and other stakeholdersin the neighborhood.

Subd. 2. Membership. The organization created by the Board of Regents and the city of Minneapolis shall
include representatives from the organizations currently represented on the University District Alliance Steering
Committee. The Board of Regents and the city of Duluth may establish the membership of an organization for the
purposes of subdivision 1.

Subd. 3. Report. The Board of Regents, the city of Minneapolis, and the city of Duluth are requested to report
by January 15, 2010, to the chairs of the legidative committees with primary jurisdiction over higher education
policy and finance on the status and activities of the organization that is created.

Sec. 25. Minnesota Statutes 2008, section 299A.45, subdivison 4, is amended to read:

Subd. 4. Renewal. Each award must be given for one academic year and is renewable for a maximum of eight
ten semesters or the equivalent. A student who withdraws from enrollment for active military service is entitled to
an additional semester or the equivalent of grant eligibility. An award must not be given to a dependent child whois
23 years of age or older on thefirgt day of the academic year.
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Sec. 26. Minnesota Statutes 2008, section 340A.404, subdivision 44a, is amended to read:

Subd. 4a. State-owned recreation; entertainment facilities. Notwithstanding any other law, local ordinance,
or charter provision, the commissioner may issue on-sal e intoxicating liquor licenses:

(1) to the dsate agency administratively responsible for, or to an entity holding a concession or facility
management contract with such agency for beverage sales at, the premises of any Giants Ridge Recreation Area
building or recreationa improvement area owned by the state in the tewn—ef-White city of Biwabik, St. Louis
County;

(2) to the dsate agency administratively responsible for, or to an entity holding a concession or facility
management contract with such agency for beverage sales at, the premises of any Ironworld Discovery Center
building or facility owned by the state at Chisholm; and

(3) to the Board of Regents of the University of Minnesota for events at Northrop Auditorium, the intercollegiate
football stadium, or at no more than seven other locations within the boundaries of the University of Minnesota,
provided that the Board of Regents has approved an application for alicense for the specified location_and provided
that the application for a stadium or arena location allows for the legal sale of intoxicating liquor throughout the
stadium or arena and does not limit the sale of intoxicating liquor to premium seating areas or suites.

The commissioner shall charge a fee for licenses issued under this subdivision in an amount comparable to the
fee for comparable licenses issued in surrounding cities.

EFFECTIVE DATE. Thissection is effective the day following final enactment and applies to applications for
an on-sale liguor license made after December 1, 2008.

Sec. 27. REPORT; FEDERAL TEXTBOOK INFORMATION REQUIREMENTS.

By January 15, 2010, the Minnesota Office of Higher Education must report to the committees of the legidature
responsible for higher education finance on the implementation of textbook information requirements under United
States Code, title 20, section 1015b, effective July 1, 2010. In preparing the report, the office must work with
representatives of textbook publishers, the Student Advisory Council, Minnesota State Colleges and Universities,
the University of Minnesota, and the Private College Council. At a minimum, the report must include a template
that publishers may use to provide the required information in a consistent format to all Minnesota campuses, and
make recommendations of methods to disseminate pricing information to support students and faculty in making
well informed decisions about course materials.

Sec. 28. MINNESOTA STATE COLLEGE - SOUTHEAST TECHNICAL; AVIATION TRAINING
CENTER.

Notwithstanding Minnesota Statutes, section 136F.60, subdivision 5, the net proceeds of the sale or disposition
of the Aviation Training Center in Winona operated by Minnesota State College - Southeast Technical, after paying
al expenses incurred in sdlling the property and retiring any remaining debt attributable to the project, are
appropriated to the Board of Trustees of the Minnesota State Colleges and Universities for usein a capital project at
the Winona campus and need not be paid to the commissioner of finance, as would otherwise be required by
Minnesota Statutes, section 16A.695, subdivision 3.

When the sale is complete and the sale proceeds have been applied as provided in this section, Minnesota
Statutes, section 16A.695, no longer applies to the property and the property is no longer state bond financed

property.
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Sec. 29. MINNESOTA STATE COLLEGESAND UNIVERSITIES DEGREE REQUIREMENTS.

Until July 2, 2012, an associate of applied science degree offered by a college in the Minnesota State Colleges
and Universities system is exempt from the 60-semester credit length limit for an associate degree specified in the
Minnesota State Colleges and Universities Board Policy number 3.36, part 3, subpart C. The chancellor may
consider criteria for waiving the credit length limits under this board policy for emerging or innovative programs.
By January 2, 2012, the Minnesota State College Faculty and the Minnesota State College Student Association must
present a joint report to the house of representatives and senate committees with jurisdiction over higher education
policy on aprocess for reviewing the credit requirements for an associate of applied science degree.

EFFECTIVE DATE. This section is effective the day following final enactment and applies to associate of
applied science degrees whether first offered before, on, or after that date.

Sec. 30. POWER OF YOU PILOT PROGRAMS.

Subdivison 1. Power of you pilot programs. The Board of Trustees of the Minnesota State Colleges and
Universities shall establish power of you pilot programs in suburban and rural sites. The pilots shall comply with
Minnesota Statutes, section 136F.19.

Subd. 2. Suburban pilot selection. By July 1, 2009, the board of trustees shall select one technical college and
one community college or community-technical college in the Minneapolis-St. Paul suburban area to develop a new
power of you pilot program in conjunction with Metropolitan State University. Each college in the pilot program
must work with ahigh school partner selected by the board in the Minneapolis-St. Paul suburban area

Subd. 3. Rural pilot selection. By July 1, 2009, the Board of Trustees shall sdect two rura colleges to
participate in the power of you pilot programs. One of the pilot programs must be a multicampus college in an
agricultural part of the state and the other a multicampus college in a nonagricultural part of the state dependent on
natural resources. Each collegein the pilot program must work with ahigh school partner selected by the board.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 31. REPEALER.
Minnesota Statutes 2008, sections 136A.127; 136F.03; and 137.0245, are repeal ed.

Sec. 32. EFFECTIVE DATE.

Sections 1 to 5 are effective the day following final enactment.”

Deete thetitle and insert:

"A bill for an act relating to higher education; amending higher education provisions; establishing and modifying
certain grants and programs,; making technical changes; regulating certain activities and practices; establishing and
amending certain scholarships; providing a tuition guarantee; regulating board member and trustee nominations and
elections; requiring a certificate of need; defining terms; requiring a report; appropriating money; amending
Minnesota Statutes 2008, sections 135A.08, subdivision 1; 135A.25, subdivision 4; 136A.06; 136A.08, subdivision
1, by adding a subdivision; 136A.101, subdivision 4; 136A.121, subdivisions 5, 6, 9; 136A.1701, subdivision 10;
136F.02, subdivision 1; 136F.04; 136F.045; 136F.46, subdivision 3; 137.0246, subdivision 2; 137.025, subdivision
1; 299A.45, subdivision 4; 340A.404, subdivision 4a; proposing coding for new law in Minnesota Statutes, chapters
135A; 136A; 136F; 137; repealing Minnesota Statutes 2008, sections 136A.127; 136F.03; 137.0245."

With the recommendation that when so amended the hill pass and be re-referred to the Committee on Ways and
Means.

The report was adopted.
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Lenczewski from the Committee on Taxes to which wasreferred:

H. F. No. 1118, A hill for an act reating to taxation; modifying disposition of solid waste management tax
revenue; amending Minnesota Statutes 2008, section 297H.13, subdivision 2.

Reported the same back with the recommendation that the hill pass and be re-referred to the Committee on
Finance.

The report was adopted.

Carlson from the Committee on Finance to which was referred:

H. F. No. 1122, A hill for an act relating to appropriations; appropriating money for agriculture, the Board of
Animal Health, veterans, and the military; changing certain agriculturad and animal health requirements and
programs; establishing a program; diminating a sunset; amending Minnesota Statutes 2008, sections 3.737,
subdivision 1; 3.7371, subdivision 3; 17.03, subdivision 12; 18B.01, subdivision 8, by adding subdivisions;
18B.065, subdivision 2a by adding subdivisions, 18B.26, subdivison 3; 18E.03, subdivison 2; 28A.085,
subdivision 1; 32.394, subdivision 8; 41A.09, subdivisions 2a, 3a; 197.585, subdivision 5; proposing coding for new
law in Minnesota Statutes, chapters 18B; 41A; repealing Minnesota Statutes 2008, sections 17.49, subdivision 3;
38.02, subdivisions 3, 4.

Reported the same back with the following amendments:
De ete everything after the enacting clause and insert:
"ARTICLE 1
AGRICULTURE

Section 1. SUMMARY OF APPROPRIATIONS.

The amounts shown in this section summarize direct appropriations, by fund, madein thisarticle.

2010 2011 Total
General $45,023,000 $43,938,000 $88,961,000
Agricultural $800,000 $800,000 $1,600,000
Remediation $388,000 $388,000 $776,000
Total $46,211,000 $45,126,000 $91,337,000

Sec. 2. AGRICULTURE APPROPRIATIONS.

The sums shown in the columns marked "Appropriations' are appropriated to the agencies and for the purposes
specified in this act. The appropriations are from the general fund, or another named fund, and are available for the
fiscal yearsindicated for each purpose. Thefigures"2010" and "2011" used in this act mean that the appropriations
listed under them are available for the fiscal year ending June 30, 2010, or June 30, 2011, respectively. "The firs
year" isfiscal year 2010. "The second year" isfiscal year 2011. "The biennium" isfiscal years 2010 and 2011.
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Sec. 3. DEPARTMENT OF AGRICULTURE

Subdivison 1. Total Appropriation

Appropriations by Fund

2010 2011
General 37,002,000 35,917,000
Remediation 388,000 388,000
Agricultural 800,000 800,000

The amounts that may be spent for each purpose are specified in
the following subdivisions.

Subd. 2. Protection Services

Appropriations by Fund

General 12,690,000 12,690,000
Remediation 388,000 388,000

$388,000 the first year and $388,000 the second year are from the
remediation fund for administrative funding for the voluntary

cleanup program.

$75,000 the first year and $75,000 the second year are for
compensation for destroyed or crippled animals under Minnesota
Statutes, section 3.737. If the amount in the first year is
insufficient, the amount in the second year is available in the first

year.

$75,000 the first year and $75,000 the second year are for
compensation for crop damage under Minnesota Statutes, section
3.7371. If the amount in thefirst year isinsufficient, the amount in
the second vear isavailablein thefirst year.

If the commissioner determines that claims made under Minnesota
Statutes, section 3.737 or 3.7371, are unusually high, amounts
appropriated for either program may be transferred to the
appropriation for the other program.

$150,000 the first year and $150,000 the second year are for plant
pest surveys.

[36TH DAY

APPROPRIATIONS
Availablefor theYear

Ending June 30

2010 2011
$38,190,000 $37,105,000
13,078,000 13,078,000
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Subd. 3. Agricultural M arketing and Development

$186,000 the first year and $186,000 the second year are for
transfer to the Minnesota grown account and may be used as grants
for Minnesota grown promotion under Minnesota Statutes, section
17.102. Grants may be made for one year. Notwithstanding
Minnesota Statutes, section  16A.28, the appropriations
encumbered under contract on or before June 30, 2011, for
Minnesota grown grants in this paragraph are available until June
30, 2013. $50,000 of the appropriation in each vear is for efforts
that identify and promote Minnesota grown products in retail food
establishments including but not limited to restaurants, grocery
stores, and convenience stores.

$100,000 thefirst year and $100,000 the second year are for grants
to farmers for demonstration projects involving sustainable
agriculture as authorized in Minnesota Statutes, section 17.116. Of
the _amount for grants, up to $20,000 may be used for
dissemination of information about the demondration projects.
Notwithsanding Minnesota Statutes, section 16A.28, the
appropriations encumbered under contract on or before June 30,
2011, for sustainable agriculture grants in this paragraph are
available until June 30, 2013.

$103,000 the first year and $103,000 the second year are to
provide training and technical assigance to county and town
officials relating to livestock siting issues and local zoning and
land use planning, including maintenance of the checklist template
clarifying the federal, state, and local government reguirements for
consideration of an animal agriculture modernization or expansion
project. For the training and technical assistance program, the
commissioner shall continue to seek guidance, advice, and support
of livestock producer organizations, genera  agricultura
organizations, local  government  associations, academic
institutions, other government agencies, and others with expertise
in land use and agriculture.

$77,000 the first year and $77,000 the second year are for
integrated pest management activities.

$10,000 the first year and $10,000 the second year are for annual
cost-share payments to resident farmers or persons who sdl,
process, or package agricultural products in this state for the costs
of organic certification. Annual cost-share payments per farmer
must be two-thirds of the cost of the certification or $350,
whichever isless. In any year that aresident farmer or person who
sdls, processes, or packages agricultura products in this state
receives a federal organic certification cost-share payment, that
resident farmer or person is not €eligible for state cost-share
payments. A certified farmer is €ligible to receive annual
certification cost-share payments for up to five years. The

4,782,000
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4,782,000
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commissioner may alocate any excess appropriation in either
fiscal year for organic market and program devel opment including
organic producer education efforts, assistance for persons
transitioning from conventional to organic _agriculture, or
sustainable agriculture demonstration grants authorized under
Minnesota Statutes, section 17.116, and pertaining to organic
research or demonstration. Any unencumbered balance does not
cancel at the end of the first year and is available for the second

year.

Subd. 4. Bioenerqy and Value-Added Agriculture

$12,168,000 the first year and $12,168,000 the second year are for
ethanol producer payments under Minnesota Statutes, section
41A.09. If the total amount for which al producers are dligiblein
a guarter exceeds the amount available for payments, the
commissioner shall make payments on a pro rata basis. If the
appropriation exceeds the total amount for which all producers are
digiblein afiscal year for scheduled payments and for deficiencies
in_payments during previous fiscal years, the balance in the
appropriation is available to the commissioner for value-added
agricultural _programs _including the value-added agricultural
processing and marketing grant program under Minnesota Statutes,
section 17.101, subdivision 5. The appropriation remains available
until spent. The base appropriation for fiscal year 2012 is
$12,668,000.

Subd. 5. Administration and Financial Assistance

Appropriations by Fund

2010 2011
Generd 7,362,000 6,277,000
Agricultural 800,000 800,000

$25,000 the first year is for agrant to members of afarmers market
association to reimburse up to $1,000 of membership fees for
members who incurred crop damages as a result of the hail storm
in 2008.

$755,000 the first year and $755,000 the second vear are for
continuation of the dary development and profitability
enhancement _and dairy business planning grant _programs
established under Laws 1997, chapter 216, section 7, subdivision
2, and Laws 2001, First Speciad Session chapter 2, section 9,
subdivision 2. The commissioner may allocate the available sums
among permissible activities, including efforts to improve the
quality of milk produced in the state in the proportions that the
commissioner deems most beneficial to Minnesota's dairy farmers.

12,168,000

8,162,000

[36TH DAY

12,168,000

7,077,000
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The commissioner must submit a work plan detailing plans for
expenditures under this program to the chairs of the house of
representatives and senate committees dealing with agricultural
policy and budget on or before the start of each fiscal year. If
significant changes are made to the plansin the course of the year,
the commissioner must notify the chairs.

$50,000 the first year and $50,000 the second year are for the
Northern Crops Institute. These appropriations may be spent to
purchase equipment.

$19,000 the first year and $19,000 the second year are for a grant
to the Minnesota Livestock Breeders Association.

$250,000 the first year and $250,000 the second vear are for
grantsto _the Minnesota Agricultural Education and Leadership
Council for programs of the council under Minnesota Statutes,
chapter 41D.

$474,000 the first year and $474,000 the second vear are for
payments to county and district agricultural societies and
associations under Minnesota Statutes, section 38.02, subdivision
1. Of this amount, $4,000 each vear is for 4-H premiums. Aid
payments to county and district agricultural societies and
associations shall be disbursed no later than July 15 of each year.
These payments are the amount of aid from the state for an annual
fair held in the previous calendar year.

$1,000 the first year and $1,000 the second year are for grants to
the Minnesota State Poultry Association.

$65,000 the first year and $65,000 the second year are for annual
grants to the Minnesota Turf Seed Council for basic and applied
research on theimproved production of forage and turf seed related
to new and improved varieties. The grant recipient may
subcontract with a qualified third party for some or all of the basic
and applied research.

$50,000 the first year and $50,000 the second year are for grants to
the Minnesota Turf Seed Council for basic and applied agronomic
research on native plants, including plant breeding but not genetic
enginegring, nutrient _management, pest management, disease
management, vield, and viability. Any plantings conducted with
money from this appropriation must protect existing native prairies
from genetic contamination. The Minnesota Turf Seed Council
may subcontract with a qualified third party for some or all of the
basic or applied research. The Minnesota Turf Seed Council must
actively participate in the Agricultural  Utilization Research
Ingtitute's Renewable Energy Roundtable and no later than
February 1, 2011, must report to the house of representatives and
senate committees with jurisdiction over agriculture finance. This
iS a onetime appropriation.
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$500,000 the first year and $500,000 the second year are for grants
to Second Harvest Heartland on behalf of Minnesota's six Second
Harvest food banks for the purchase of milk for distribution to
Minnesota's food shelves and other charitable organizations that
are dligible to receive food from the food banks. Milk purchased
under the grants must be acquired from Minnesota milk processors
and based on low-cost bids. The milk must be allocated to each
Second Harvest food bank serving Minnesota according to the
formula used in the distribution of United States Department of
Agriculture commodities under The Emergency Food Assistance
Programn (TEFAP). Second Harvest Heartland must submit
quarterly reports to the commissioner on forms prescribed by the
commissioner. The reports must include, but are not limited to,
information on the expenditure of funds, the amount of milk
purchased, and the organi zations to which the milk was distributed.
Second Harvest Heartland may enter into contracts or agreements
with food banks for shared funding or reimbursement of the direct
purchase of milk. Each food bank receiving money from this
appropriation may use up to two percent of the grant for
adminidrative expenses.

$1,000,000 the first year is for the 21st century agricultural
reinvestment _program in _Minnesota Statutes, section 41A.12.
Priority must be given to livestock programs under Minnesota
Statutes, section 17.118. The commissioner may use up to 4.5
percent of this appropriation for costs incurred to administer the
rogram.

$100,000 the first year and $100,000 the second year are for
transfer to the Board of Trustees of the Minnesota State Colleges
and Universities for mental hedth counsding support to farm
families and business operators through farm business
management programs at Central Lakes College and Ridgewater

Coallege.

$18,000 the first year and $18,000 the second year are for grants to
the Minnesota Horticultural Society.

Notwithstanding Minnesota Statutes, section 18C.131, $800,000
the first year and $800,000 the second year are from the
agricultural fund for grants for fertilizer research as awarded by
the Minnesota Agricultural  Fertilizer Research and Education
Council under Minnesota Statutes, section 18C.71. No later than
February 1, 2011, the commissioner shall report to the legidative
committees with jurisdiction over agriculture finance. The report
must include the progress and outcome of funded projects as well
as the sentiment of the council concerning the need for additional
research funds.

$60,000 the first vear is for grants to four pilot food projects as
required under this article.
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Sec. 4. BOARD OF ANIMAL HEALTH $5,156,000 $5,156,000

$2,531,000 the first year and $2,531,000 the second year are for
bovine tubercul osis eradication effortsin cattle herds.

$100,000 the first year and $100,000 the second year are for a
program to control paratuberculosis (Johne's disease) in domestic
bovine herds.

$40,000 the first year and $40,000 the second year are for a
program to investigate the avian pneumovirus disease and to
identify the infected flocks. This appropriation must be matched
on a dallar-for-dallar or in-kind basis with nonstate sources and is
in_addition to _money currently designated for turkey disease
research.  Costs of blood sample collection, handling, and
transportation, in addition to costs associated with early diagnosis
tests and the expenses of vaccine research trials, may be credited to
the match.

$400,000 the first year and $400,000 the second year are for the
purposes of cervidae inspection as authorized in Minnesota
Statutes, section 35.155.

Sec. 5. AGRICULTURAL UTILIZATION RESEARCH
INSTITUTE $2,865,000 $2,865,000

Sec. 6. Minnesota Statutes 2008, section 3.737, subdivision 1, isamended to read:

Subdivision 1. Compensation required. (a) Notwithstanding section 3.736, subdivision 3, paragraph (e), or
any other law, a livestock owner shal be compensated by the commissioner of agriculture for livestock that is
destroyed by a gray wolf or is so crippled by a gray wolf that it must be destroyed. Except as provided in this
section, the owner is entitled to the fair market value of the destroyed livestock as determined by the commissioner,
upon recommendation of a university extension agent or a conservation officer. In any fiscal year, alivestock owner
may not be compensated for a destroyed animal claim that isless than $100 in value and may be compensated up to
$20,000, as determined under this section. In any fiscal year, the commissioner may prowde compen&atlon for
claimsfiled under this section and-section-3-+37#1 up to a 5 the amount

expressly appropriated for this purpose.

(b) Either the agent or the conservation officer must make a personal ingpection of the site. The agent or the
conservation officer must take into account factors in addition to a visual identification of a carcass when making a
recommendation to the commissioner. The commissioner, upon recommendation of the agent or conservation
officer, shall determine whether the livestock was destroyed by a gray wolf and any deficiencies in the owner's
adoption of the best management practices developed in subdivision 5. The commissioner may authorize payment
of claims only if the agent or the conservation officer has recommended payment. The owner shall file a claim on
forms provided by the commissioner and available at the university extension agent's office.

Sec. 7. Minnesota Statutes 2008, section 3.7371, subdivision 3, isamended to read:
Subd. 3. Compensation. The crop owner is entitled to the target price or the market price, whichever is greater,

of the damaged or destroyed crop plus adjustments for yield loss determined according to agricultural stabilization
and conservation service programs for individua farms, adjusted annually, as determined by the commissioner,
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upon recommendation of the county extension agent for the owner's county. The commissioner, upon
recommendation of the agent, shall determine whether the crop damage or destruction is caused by ek and, if so, the
amount of the crop that is damaged or destroyed. In any fiscal year, a crop owner may not be compensated for a
damaged or destroyed crop that is less than $100 in value and may be compensated up to $20,000, as determined
under this section, if normal harvest procedures for the area are followed. In any fiscal year, the commissioner may
provide compensation for claims filed under this section and-section-3-737 up to a-tetal-of-$100,000-for—beth
programs-combined the amount expressly appropriated for this purpose.

Sec. 8. Minnesota Statutes 2008, section 13.643, is amended by adding a subdivision to read:

Subd. 7. Research, monitoring, or assessment data. (a) Except as provided in paragraph (b), the following
data created, collected, and maintained by the Department of Agriculture during research, monitoring, or the
assessment of farm practices and related to natural resources, the environment, agricultural facilities, or agricultural
practices are classified as private or nonpublic:

(1) names, addresses, tel ephone numbers, and e-mail addresses of study participants or cooperators; and

(2) location of research, study site, and global positioning system data.

(b) Thefollowing datais public:

(1) location data and unique well numbersfor wells and springs unless protected under section 18B.10 or another
statute or rule; and

(2) data from samples collected from a public water supply as defined in Minnesota Rules, part 4720.5100.

(c) The Department of Agriculture may disclose data collected under paragraph (a) if the Department of
Agriculture determines that there is a substantive threat to human headth and safety or to the environment, or to aid
in the law enforcement process. The Department of Agriculture may also disclose data with written consent of the
subject of the data.

Sec. 9. Minnesota Statutes 2008, section 17.03, subdivision 12, is amended to read:

Subd. 12. Contracts; appropriation. The commissioner may accept money as part of a contract with any
public or private entity to provide statutorily prescribed services by the department. A contract must specify the
services to be provided by the department and the amount and method of reimbursement. Money generated in a
contractual agreement under this section must be deposited in a special revenue fund and is appropriated to the
department for purposes of providing services specified |n the contracts. Contracts under this section must be
procwd in accordance Wlth section 16C 05. :

Sec. 10. Minnesota Statutes 2008, section 17.115, subdivision 2, is amended to read:

Subd. 2. Loan criteria. () The shared savings loan program must provide loans for purchase of new or used
machinery and ingtallation of eguipment for projects that make environmental improvements er_and enhance farm
profitability. Eligibleloan uses do not include seed, fertilizer, or fud.

(b) Loans may not exceed $25;000 $40,000 per individual applying for aloan and may not exceed $100,000 for
loans to four or more individuas on joi nt projects. The loan repayment period may be up to seven years as
determined by prOject cost and megy saw ngs. The mterest rate on the loans must not exceed Six percent. Fertoans
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(c) Loans may only be made to residents of this state engaged in farming.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 11. [17.459] HORSES.

Subdivision 1. Classification as livestock. Horses and other equines raised for the purposes of riding, driving,
farm or ranch work, competition, racing, recreation, sale, or as breeding stock are livestock. Horses may be used for
meat, hides, and anima by-products. Horses and their products are livestock and farm products for purposes of
financial transactions and collateral.

Subd. 2. Agricultural pursuit. Raising horses and other equines is agricultural production and an agricultural
pursuit. Horse breeding farms, horse training farms, horse boarding farms, or farms combining those purposes, are
an intensive agricultural use that may be accomplished on limited acreage. These intensive agricultural uses are
necessary for horsesin order to control the feeding, safety, and overall condition of the animals.

Subd. 3. Nonapplicability for property tax laws. This section does not apply to the treatment of land used for
raising horses under chapter 273.

Sec. 12. Minnesota Statutes 2008, section 18.75, is amended to read:

18.75 PURPOSE.

It is the policy of the legidature that residents of the state be protected from the injurious effects of noxious
weeds on public health, the environment, public roads, crops, livestock, and other property. Sections 18.76 to 48:88
18.91 contain procedures for controlling and eradi cating noxious weeds on all lands within the state.

Sec. 13. Minnesota Statutes 2008, section 18.76, is amended to read:

18.76 CITATION.

Sections 18.76 t0 48:88 18.91 may be cited as the "Minnesota Noxious Weed Law."

Sec. 14. Minnesota Statutes 2008, section 18.77, subdivision 1, is amended to read:

Subdivision 1. Scope. The definitionsin this section apply to sections 18.76 to 48:88 18.91.

Sec. 15. Minnesota Statutes 2008, section 18.77, is amended by adding a subdivision to read:

Subd. 2a. Certified noxious weed free. "Certified noxious weed free’ means that the material being certified

has been inspected, tested, or processed to devitalize or remove the noxious weed propagating parts in order to
verify that viable noxious weed propagating parts are not present in the material.

Sec. 16. Minnesota Statutes 2008, section 18.77, is amended by adding a subdivision to read:

Subd. 2b. Commissioner. "Commissioner” means the commissioner of agriculture.

Sec. 17. Minnesota Statutes 2008, section 18.77, subdivision 3, is amended to read:

Subd. 3. Control. "Control" means to destroy all or part of the aboveground growth of noxious weeds by a
lawful method that prevents the maturation and spread of noxious weed propagating parts from one area to another.
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Sec. 18. Minnesota Statutes 2008, section 18.77, is amended by adding a subdivision to read:

Subd. 3a. County-designated employee. "County-designated employee’ means a person designated by a
county board to oversee theresponsihilitiesin section 18.81, subdivision 1la

Sec. 19. Minnesota Statutes 2008, section 18.77, subdivision 5, is amended to read:

Subd. 5. Growing crop. "Growing crop" means an agricultura, horticultural, or forest crop that has been
planted or regularly maintained and intended for harvest. "Growing crop" does not mean a permanent pasture, hay
meadow, woodlot, or other noncrop area which contains native or seeded perennial plants used for grazing or hay
purposes, and which isnot harvested on aregular basis.

Sec. 20. Minnesota Statutes 2008, section 18.77, is amended by adding a subdivision to read:

Subd. 5a. Inspector. "Inspector" means the commissioner, agent of the commissioner, county agricultural
inspector, local weed inspector, or assistant weed inspector.

Sec. 21. Minnesota Statutes 2008, section 18.77, is amended by adding a subdivision to read:

Subd. 8a. Noxious weed management plan. "Noxious weed management plan” means controlling or
eradicating noxious weeds in the manner designated in a management plan developed for the area or site where the
infestations are found using specific strategies or methods that are to be used singly or in combination to achieve
control or eradication.

Sec. 22. Minnesota Statutes 2008, section 18.77, is amended by adding a subdivision to read:

Subd. 13. Weed management area. "Weed management area’ means a designated area where special or
unique noxious weed control or eradication strategies or methods are used according to a specific management plan
developed for each management area established.

Sec. 23. Minnesota Statutes 2008, section 18.78, subdivision 1, is amended to read:

Subdivison 1. Generally. A person owning land, a person occupying land, or a person responsible for the
maintenance of public land shall control or eradicate all noxious weeds on the land at atime and in amanner ordered

by the-county-agricultural-inspector-or-atoecal-weed an inspector or county-designated employee.

Sec. 24. Minnesota Statutes 2008, section 18.78, is amended by adding a subdivision to read:

Subd. 3. Cooperative weed control agreement. The commissioner, municipality, or county agricultural
inspector or county-designated employee may enter into a cooperative weed control agreement with alandowner or
weed management area group to establish a mutually agreed upon noxious weed management plan for up to three
years duration, whereby a noxious weed problem will be controlled without additiona enforcement action. If a
property owner failsto comply with the noxious weed management plan, an individual notice may be served.

Sec. 25. Minnesota Statutes 2008, section 18.79, is amended to read:
18.79 DUTIESOF COMMISSIONER.

Subdivision 1. Enforcement. The commissioner ef-agrieutture shall administer and enforce sections 18.76 to
18:8818.91.
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Subd. 2. Authorized agents. County agricultural ingpectors may administer and enforce sections 18.76 to 18-88
18.91. A county-designated employee may enforce sections 18.78, 18.82, 18.83, 18.84, 18.86, and 18.87.

Subd. 3. Entry upon land. To administer and enforce sections 18.76 to 18-88_18.91, eounty—agricuitural

Hnspectors-and-toecal-weed-inspectors an ingpector or county-designated employee may enter upon land without
consent of the owner and without being subject to an action for trespass or any damages.

Subd. 4. Rules. The commissioner may adopt necessary rules under chapter 14 for the proper enforcement of
sections 18.76 to 18:88 18.91.

Subd. 5. Order for control or eradication of noxious weeds. A-county-agriedttura-ispector-or-alocal-weed

An inspector or_county-designated employee may order the control or eradication of noxious weeds on any land
within the state ingpector's or county-designated employee's jurisdiction.

Subd. 6. Hnitial Training for control or eradication of noxious weeds. The commissioner shal conduct initial
training considered necessary for weed ingpectors and county-designated employees in the enforcement of the
Minnesota Noxious Weed Law. The director of the Minnesota Extension Service may conduct educational
programs for the general public that will aid compliance with the Minnesota Noxious Weed Law. Upon request, the
commissioner may provide information and other technical assistance to the county weed inspector or county-
designated employee to aid in the performance of responsibilities specified by the county board under section 18.81,
subdivision 1.

Subd. 7. Meetings and reports. The commissioner shal designate by rule the reports that-are required to be
made and the meetings that must be attended by weed inspectors.

Subd. 8. Prescribed forms. The commissioner shall prescribe the forms to be used by weed inspectors and
county-designated employees in the enforcement of sections 18.76 to 48:88 18.91.

Subd. 9. Injunction. If the county agricultural inspector or county-designated employee appliesto a court for a
temporary or permanent injunction restraining a person from violating or continuing to violate sections 18.76 to
18.88 18.91, the injunction may be issued without requiring a bond.

Subd. 10. Prosecution. On finding that a person has violated sections 18.76 to 48:88_18.91, the county
agricultural ingpector or county-designated employee may start court proceedings in the locality in which the
violation occurred. The county attorney may prosecute actions under sections 18.76 to 48:88 18.91 within the
county attorney's jurisdiction.

Subd. 12. Noxious-weed-free forage and mulch certification agency. The officia certification agency for
noxious-weed-free forage and, mulch shall, soil, gravel, and other material must be determined by the commissioner
of-agrieditdre in consultation with the director of the Minnesota agricultural experiment station. The commissioner
may also certify forage, mulch, soil, gravel, or other material as noxious weed free.

Subd. 13. Noxious weed designation. The commissioner, in consultation with the Noxious Weed Advisory
Committee, shall determine which plants are noxious weeds subject to control under sections 18.76 to 18.91. The
commissioner shall prepare, publish, and revise as necessary, but at |east once every three years, alist of noxious
weeds and their designated classification. The list must be distributed to the public by the commissioner who may
request the help of the University of Minnesota Extension, the county agricultural inspectors, and any other
organization the commissioner considers appropriate to assist in the distribution. The commissioner may, in
consultation with the Noxious Weed Advisory Committee, accept and consider noxious weed designation petitions
from Minnesota citizens or Minnesota organi zations or associ ations.
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Subd. 14. County petition. A county may petition the commissioner to designate specific noxious weeds which
are acontrol problem in the county.

Subd. 15. Noxious weed management. The commissiond, in consultation with the Noxious Weed Advisory
Committee, shall develop management strategies and criteriafor each noxious weed category.

Subd. 16. Gifts; grants; contracts; funds. The commissioner, counties, and municipalities may apply for and
accept any qift, grant, contract, or other funds or grants-in-aid from the federa government or other public and
private sources for noxious weed control purposes.

Subd. 17. Noxious weed investigation. The commissioner shall investigate the subject of noxious weeds and
conduct investigations outside this state to protect the interest of the agriculturd indusry, forests, or the
environment of this state from noxious weeds not generally growing in Minnesota.

Subd. 18. Noxious weed education. The commissioner shall disseminate information and conduct educational
campaigns with respect to control of noxious weeds or invasive plants to enhance regulatory compliance and
voluntary efforts to eliminate or manage these plants. The commissioner shall call and attend meetings and
conferences dealing with the subject of noxious weeds. The commissioner shall maintain on the department's Web
site weed management information including but not limited to the roles and responsihilities of citizens and
government entities under sections 18.76 to 18.91 and specific guidance as to whom a person should contact to
report a noxious weed issue.

Subd. 19. State and federal lands. The commissioner shal inform and direct state and federal agencies
regarding their responsibility to manage and control noxious weeds on land that those agencies own, control, or

manage.

Subd. 20. Interagency cooperation. The commissioner shall cooperate with agencies of federal, state, and
local governments and other personsin carrying out duties under sections 18.76 to 18.91.

Subd. 21. Weed management area. The commissioner, in consultation with the Noxious Weed Advisory
Committee, may establish a weed management area to include a part of one or more counties or all of one or more
counties of this state and shall include all the land within the boundaries of the area established. Weed management
plans developed for a weed management area must be reviewed and approved by the commissioner and the Noxious
Weed Advisory Committee. Weed management areas may seek funding under section 18.90.

Sec. 26. Minnesota Statutes 2008, section 18.80, subdivision 1, is amended to read:

Subdivision 1. County agricultural inspectors;,_and county desaqnated emplovees The county board shall
elther either appoint at least one er—merecounty agncultural S . . -

mspector to carry out the duties spedfled under sectlon 18 81, subd|V|S|ons 1a and 1b, or a county-deaqnated

employee to carry out the duties specified under section 18.81, subdivision 1a. A notice of the appointment of either
acounty aqncultural mspector or countv-dea qneted empl oyee must be dellvered to the commissioner within ten 30

day:

Sec. 27. Minnesota Statutes 2008, section 18.81, is amended by adding a subdivision to read:

Subd. 1a. Duties; county agricultural inspectors and county-designated employees. The county agricultural
inspector or county-designated employee shall be responsible for:

(1) the enforcement provisions under sections 18.78, 18.82, 18.83, 18.84, 18.86 and 18.87; and
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(2) providing a point of contact within the county for noxious weed i ssues.

Sec. 28. Minnesota Statutes 2008, section 18.81, is amended by adding a subdivision to read:

Subd. 1b. County agricultural inspectors. In addition to the mandatory duties specified in subdivision 1a, the
county board must specify the responsibilities of the county agricultural inspector in the annua work plan. The
responsi bilities may include:

(1) to see that sections 18.76 to 18.91 and rules adopted under those sections are carried out within the
inspector's jurisdiction;

(2) to see that sections 21.80 to 21.92 and rules adopted under those sections are carried out within the
inspector's jurisdiction;

(3) to see that sections 21.71 to 21.78 and rules adopted under those sections are carried out within the
inspector's jurisdiction;

(4) to participatein the control programs for invasive plant species, feed, fertilizer, pesticide, and plant and insect
pests when requested, in writing, to do so by the commissioner;

(5) to participate in other agricultural programs under the control of the commissioner when reguested, in
writing, by the commissioner to do so;

(6) to administer the distribution of funds allocated by the county board to the county agricultural inspector for
noxious weed control and eradication within the county;

(7) to submit reports and attend meetings that the commissioner requires;

(8) to publish a general weed notice of the legal duty to control noxious weeds in one or more legal newspapers
of general circulation throughout the county; and

(9) to be the primary contact in the county for all plant biological control agents.

Sec. 29. Minnesota Statutes 2008, section 18.81, subdivision 3, is amended to read:

Subd. 3. Nonperformance by inspectors; reimbursement for expenses. If local weed inspectors neglect or
fail to do their duty as prescribed in this section, the county agricultural inspector shal_or county-designated
employee, in consultation with the commissioner, may issue a notice to the inspector providing instructions on how
and when to do their duty. If, after the time alowed in the notice, the local weed inspector has not complied as
directed, the county agricultural inspector_or county-designated employee may consult with the commissioner to
perform the duty for the local weed inspector. A claim for the expense of doing the local weed inspector'sduty isa
legal charge against the municipality in which theinspector hasjurisdiction. The county agricultural inspector deirg
or_county-designated employee overseeing the work may file an itemized statement of costs with the clerk of the
municipality in which the work was performed. The municipality shall immediately issue proper warrants to the
county for the work performed. If the municipdity fails to issue the warrants, the county auditor may include the
amount contained in the itemized statement of costs as part of the next annual tax levy in the municipality and
withhold that amount from the municipality in making its next apportionment.
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Sec. 30. Minnesota Statutes 2008, section 18.82, subdivision 1, is amended to read:

Subdivison 1. Permits. Except as provided in section 21.74, if a person wants to trangport along a public
highway materials or equipment containing the propagating parts of weeds designated as noxious by the
commissioner, the person must secure a written permit for transportation of the materia or equipment from atocat
weed-Hnspector-or-county-agriedHtural an inspector or county-designated employee. Inspectors or county-designated

employees may issue permits to persons residing or operating within their jurisdiction. If the noxious weed
propagating parts are removed from materials and equipment or devitalized before being transported, a permit is not
needed.

Sec. 31. Minnesota Statutes 2008, section 18.82, subdivision 3, is amended to read:

Subd. 3. Duration of permit; revocation. A permit under subdivision 1 is valid for up to one year after the
date it isissued unless otherwise specified by the weed inspector or county-designated employee issuing the permit.
The permit may be revoked if a-county—agricultural-nspector—ortoeal-weed an ingpector or county-designated
employee determines that the applicant has not complied with this section.

Sec. 32. Minnesota Statutes 2008, section 18.83, is amended to read:
18.83 CONTROL; ERADICATION; NOTICES; EXPENSES.

Subdivison 1. General weed notice. A general notice for noxious weed control or eradication must be
published on or before May 15 of each year and-at-othertimes-the-commissionerdirects. Failure of the county
agricultural weed inspector or county-designated employee to publish the general notice does not relieve a person
from the necessity of full compliance with sections 18.76 to 48:88 18.91 and related rules. The published noticeis
legal and sufficient notice when an individual notice cannot be served.

Subd. 2. Individual notice. A-weed An inspector may find it necessary to secure more prompt or definite
control or eradication of noxious weeds than is accomplished by the published general notice. In these special or
individual ingtances, involving one or a limited number of persons, the weed inspector or county-designated
employee having jurisdiction shall serve individual notices in writing upon the person who owns the land and the
person who occupies the land, or the person responsible for or charged with the maintenance of public land, giving
specific instructions on when and how named noxious weeds are to be controlled or eradicated. Individual notices
provided for in this section must be served in the same manner as a summons in acivil action in the district court or
by certified mail. Service on a person living temporarily or permanently outside of the weed inspector's or county-
designated employee's jurisdiction may be made by sending the notice by certified mail to the last known address of
the person, to be ascertained, if necessary, from thelast tax list in the county treasurer's office.

Subd. 3. Appeal of individual notice; appeal committee. (1) A recipient of an individual notice may appeal,
in writing, the order for control or eradication of noxious weeds. This appeal must be filed with a member of the
appeal committee in the county where the land is located within two working days of the time the notice is received.
The committee must inspect the land specified in the naotice and report back to the recipient and the inspector or
county-designated employee who issued the notice within five working days, either agreeing, disagreeing, or
revising the order. The decision may be appealed in district court. 1f the committee agrees or revises the order, the
control or eradication specified in the order, as approved or revised by the committee, may be carried out.

(2) The county board ef-commissioners shall appoint members of the appeal committee. The membership must
include a county commissioner or municipa official and a landowner residing in the county. The expenses of the
members may be reimbursed by the county upon submission of an itemized statement to the county auditor. At its
option, the county board ef-commissioners, by resolution, may delegate the duties of the appeal committee to its
board of adjustment established pursuant to section 394.27. When carrying out the duties of the appeal committee,
the zoning board of adjustment shall comply with al of the procedural requirements of this section.
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Subd. 4. Control or eradication by inspector or_county-designated employee. If a person does not comply
with an individual notice served on the person or an individual notice cannot be served, the weed inspector or
county-designated employee having jurisdiction shall have the noxious weeds controlled or eradicated within the
time and in the manner the weed inspector or county-designated empl oyee designates.

Subd. 5. Contral or eradication by inspector or_county-designated employee in growing crop. A-weed An
inspector or county-designated employee may consider it necessary to control or eradicate noxious weeds along with
al or a part of a growing crop to prevent the maturation and spread of noxious weeds within the inspector's or
county-designated employee's jurisdiction. If this situation exists, the weed inspector_or county-designated
employee may have the noxious weeds controlled or eradicated together with the crop after the appeal committee
has reviewed the matter as outlined in subdivision 3 and reported back agreement with the order.

Subd. 6. Authorization for person hired to enter upon land. The weed inspector or county-designated
employee may hire a person to control or eradicate noxious weeds if the person who owns the land, the person who
occupies the land, or the person responsible for the maintenance of public land has failed to comply with an
individual notice or with the published general notice when an individua notice cannot be served. The person hired
must have authorization, in writing, from the weed inspector or county-designated employee to enter upon the land.

Subd. 7. Expenses, reimbursements. A claim for the expense of controlling or eradicating noxious weeds,
which may include the costs of serving notices, isalega charge against the county in which theland islocated. The
officers having the work done must file with the county auditor a verified and itemized statement of cost for dl
services rendered on each separate tract or lot of land. The county auditor shall immediately issue proper warrants
to the persons named on the statement as having rendered services. To reimburse the county for its expenditure in
this regard, the county auditor shal certify the tota amount due and, unless an appeal is made in accordance with
section 18.84, enter it on the tax roll as a tax upon the land and it must be collected as other red estate taxes are
collected.

If public land is involved, the amount due must be paid from funds provided for maintenance of the land or from
the general revenue or operating fund of the agency responsible for the land. Each claim for control or eradication
of noxious weeds on public lands must first be approved by the commissioner of agriculture.

Sec. 33. Minnesota Statutes 2008, section 18.84, subdivision 1, is amended to read:

Subdivision 1. Counties and municipalities. Counties and municipalities are not liable for damages from the
noxious weed control program for actions conducted in accordance with sections 18.76 to 18:88 18.91.

Sec. 34. Minnesota Statutes 2008, section 18.84, subdivision 2, is amended to read:

Subd. 2. Appeal of chargesto county board. A person who is ordered to control noxious weeds under sections
18.76 to 18:88 18.91 and is charged for noxious weed control may appeal the cost of noxious weed control to the
county board of the county where the noxious weed control measures were undertaken within 30 days after being
charged. The county board shall determine the amount and approve the charge and filing of a lien againg the
property if it determines that the owner, or occupant if other than the owner, responsible for controlling noxious
weeds did not comply with the order of theinspector or county-designated employee.

Sec. 35. Minnesota Statutes 2008, section 18.84, subdivision 3, is amended to read:

Subd. 3. Ceurt Appeal of coststo digtrict court; petition. (a) A landewnerwho-has-appealed person who is
ordered to control noxious weeds under sections 18.76 to 18.91 and is charged for the cost of noxious weed control

measdres-under-sdbdivision-2 may petition for judicia review_of the charges. The petition must be filed within 30
days after the-conclusion-of the-hearing-before the-county-beard_being charged. The petition must be filed with the
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court administrator in the county in which the land where the noxious weed control measures were undertaken is
located, together with proof of service of a copy of the petition on the county auditor. No responsive pleadings may
be required of the county, and no court fees may be charged for the appearance of the county in this matter.

(b) The petition must be captioned in the name of the person making the petition as petitioner and respective
county as respondents. The petition mugt include the petitioner's name, the legal description of the land involved, a
copy of the notice to control noxious weeds, and the date or dates on which appealed control measures were
undertaken.

(c) The petition mugt state with specificity the grounds upon which the petitioner seeks to avoid the imposition
of alien for the cost of hoxious weed control measures.

Sec. 36. Minnesota Statutes 2008, section 18.86, is amended to read:

18.86 UNLAWFUL ACTS.

No person may:

(1) hinder or obstruct in any way the an inspector or

county-designated employee in the performance of theht dutlesayprewdedrm under sectlons 18.76 10 48:88 18.91 or
related rules;

(2) neglect, fail, or refuse to comply with section 18.82 or related rules in the transportation and use of material
or equipment infested with noxious weed propagating parts,

(3) sdl material containing noxious weed propagating parts to a person who does not have a permit to trangport
that materia or to a person who does not have a screenings permit issued in accordance with section 21.74; or

(4) neglect, fail, or refuse to comply with a genera notice or an individual notice to control or eradicate noxious
weeds.

Sec. 37. Minnesota Statutes 2008, section 18.87, is amended to read:

18.87 PENALTY.

A violation of section 18.86 or a rule adopted under that section is a misdemeanor. Ceunty—agrieditural
Hnspectorstocal-weed Ingpectors, or county-designated employees, or their appointed assistants are not subject to

the penalties of this section for failure, neglect, or refusal to perform duties imposed on them by sections 18.76 to
18:8818.91.

Sec. 38. Minnesota Statutes 2008, section 18.88, is amended to read:
18.88 NOXIOUSWEED PROGRAM FUNDING.

Subdivision 1. County. The county board shall pay, from the general revenue or other fund for the county, the
expenses for the county agricultural inspector position or county-designated employee, for noxious weed control or
eradication on all land owned by the county or on land that for which the county is responsible for the its
maintenance of; and for the expenses of the appeal committee—and-for—necessary—expenses—as—+equired—for
quarantineswithin-thecounty. Use of funding from grants and other sources for the administration and enforcement
of the Minnesota Noxious Weed Law must be approved by the county board.
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Subd. 2. Municipality. The municipaity shall pay, from the general revenue or other fund for the municipality,
the necessary expenses of the local weed inspector in the performance of duties required for-quarantines-within-the
municipality—and for noxious weed control or eradication on land owned by the municipality or on land for which
the municipality is responsible for its maintenance. Use of funding from grants and other sources for the
adminigration and enforcement of the Minnesota Noxious Weed Law must be approved by the town board or city

mayor.

Subd. 3. Funding. Funding in the form of grants or cost sharing may be provided to the counties for the
performance of their activities under section 18.81, subdivision 1.

Sec. 39. [18.89] NOXIOUSWEED AND INVASIVE PLANT SPECIES ASSISTANCE FUND.

The noxious weed and invasive plant species assistance fund is created in the state treasury.  The fund may be
used to carry out the purposes of section 18.90. Any money appropriated to the fund and any money received by the
fund as gifts or grants or other private or public funds obtained for the purposesin section 18.91 must be credited to
the fund. The money in the account is continuously appropriated to the commissioner to implement section 18.90.

Sec. 40. [18.90] GRANT PROGRAM.

(a) From funds available in the noxious weed and invasive plant species assistance fund established in section
18.89, the commissioner shall administer a grant program to assist counties and municipalities and other weed
management entities in the cost of implementing and maintaining noxious weed control programs and in addressing
special weed control problems. The commissioner shal receive applications by counties, municipalities, weed
management areas, and weed management entities for assistance under this section and, in consultation with the
Noxious Weed Advisory Committee, award grants for any of the following €ligible purposes:

(1) to conduct applied research to solve locally significant weed management problems,

(2) to demonstrate innovative control methods or land management practices which have the potential to reduce
landowner costs to control noxious weeds or improve the eff ectiveness of noxious weed control;

(3) to encourage the ongoing support of weed management areas,

(4) to respond to introductions or infestations of invasive plants that threaten or potentialy threaten the
productivity of cropland and rangeland over awide areg;

(5) to respond to introductions or infestations of invasive plant species that threaten or potentialy threaten the
productivity of biodiversity of wildlife and fishery habitats on public and private lands;

(6) to respond to special weed control problems involving weeds not included in the list of noxious weeds
published and distributed by the commissioner;

(7) to conduct monitoring or surveillance activities to detect, map, or determine the distribution of invasive plant
species and to determine susceptible locations for the introduction or spread of invasive plant species; and

(8) to conduct educationa activities.

(b) The commissioner shall select and prioritize applications for assistance under this section based on the
following considerations:

(1) the seriousness of the noxious weed or invasive plant problem or potential problem addressed by the project;
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(2) the ability of the project to provide timely intervention to save current and future costs of control and
eradication;

(3) the likdlihood that the project will prevent or resolve the problem or increase knowledge about resolving
similar problemsin the future;

(4) the extent to which the project will |leverage federal funds and other nonstate funds,

(5) the extent to which the applicant has made progress in addressing noxious weed or invasive plant problems;

(6) the extent to which the project will provide a comprehensive approach to the control or eradication of
noxious weeds;

(7) the extent to which the project will reduce the total population or area of infestation of a noxious weed;

(8) the extent to which the project uses the principles of integrated vegetation management and sound science;
and

(9) other factors that the commissioner determines to be rel evant.

(c) Nothing in this section may be construed to relieve a person of the duty or responsibility to control the spread
of noxious weeds on lands owned and controlled by the person.

Sec. 41. [18.91] ADVISORY COMMITTEE; MEMBERSHIP.

Subdivision 1. Duties. The commissioner shall consult with the Noxious Weed Advisory Committee to advise
the commissioner concerning responsibilities under the noxious weed control program. The committee shall also
evaluate species for invasiveness, difficulty of control, cost of control, benefits, and amount of injury caused by
them. For each species evaluated, the committee shal recommend to the commissioner on which noxious weed list
or ligts, if any, the species should be placed. Species currently designated as prohibited or restricted noxious weeds
must be reevaluated every three years for a recommendation on whether or not they need to remain on the noxious
weed lists. Members of the committee are not entitled to reimbursement of expenses nor payment of per diem.
Members shall serve two-year terms with subsequent reappointment by the commissioner.

Subd. 2. Membership. The commissioner shall appoint members, which shall include representatives from the
following:

(1) horticultural science, agronomy, and forestry at the University of Minnesota;

(2) the nursery and landscape industry in Minnesota;

(3) the seed industry in Minnesota;

(4) the Department of Agriculture;

(5) the Department of Natural Resources,

(6) a conservation organization;

(7) an environmenta organization;
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(8) at least two farm organizations;

(9) the county agricultural inspectors;

(10) city, township, and county governments;

(11) the Department of Transportation;

(12) the University of Minnesota Extension;

(13) the timber and forestry industry in Minnesota;

(14) the Board of Water and Soil Resources; and

(15) soil and water conservation didricts.

Subd. 3. Additional duties. The committee shall conduct evaluations of terrestrial plant species to recommend
if they need to be designated as noxious weeds and into which noxious weed classification they should be
designated, advise the commissioner on the implementation of the Minnesota Noxious Weed Law, and assig the
commissioner in the development of management criteria for each noxious weed category.

Subd. 4. Organization. The committee shall select a chair from its membership. Meetings of the committee
may be called by or at the direction of the commissioner or upon direction of the chair.

Subd. 5. Expiration. Notwithstanding section 15.059, subdivision 5, the committee expires June 30, 2013.

Sec. 42. Minnesota Statutes 2008, section 18B.01, isamended by adding a subdivision to read:

Subd. 1a. Agricultural pesticide. "Agricultura pesticide' means a pesticide that bears labdling that meets
federal worker protection agricultura use reguirements as provided by Code of Federal Regulations, title 40, parts
156 and 170 (2008).

Sec. 43. Minnesota Statutes 2008, section 18B.01, isamended by adding a subdivision to read:

Subd. 1b. Agricultural pesticide dealer. "Agricultural pesticide dealer” means a person who distributes an
agricultural pesticide in the state or into the state to an end user. This action would commonly be described as a
retail sale.

Sec. 44. Minnesota Statutes 2008, section 18B.01, subdivision 8, is amended to read:

Subd. 8. Didgtribute. "Distribute" means offer for sale, sdl, barter, ship, ddiver for shipment, receive and
deliver, and offer to deliver pesticides in this state or into this state.

Sec. 45. Minnesota Statutes 2008, section 18B.01, isamended by adding a subdivision to read:
Subd. 14b. Nonagricultural pesticide. "Nonagricultura pesticide’ means a pesticide that does not bear

labeling that meets federal worker protection agricultural use requirements as provided by Code of Federal
Regulation, title 40, parts 156 and 170 (2008).
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Sec. 46. Minnesota Statutes 2008, section 18B.065, subdivision 1, isamended to read:

Subdivision 1. Collection and disposal. The commissioner of agriculture shall establish and operate a program

to collect and dispose of waste pesticides. The program must be made available to agriculturd and residentia

nonagricultura pesticide end users whose waste generating activity occurs in this state. Waste pesticide generated
in another stateisnot eligible for collection under this section.

Sec. 47. Minnesota Statutes 2008, section 18B.065, subdivision 2, isamended to read:

Subd. 2. Implementation. (a) The commissioner may obtain a United States Environmental Protection Agency
hazardous waste identification number to manage the waste pesticides collected.

(b) The commissioner may ret limit the type and quantity of waste pesticides accepted for collection and may
het assess pesticide end users for portions of the costs incurred.

Sec. 48. Minnesota Statutes 2008, section 18B.065, subdivision 2a, is amended to read:

Subd. 2a. Disposal site requirement. (@) For agricultural waste pesticides, the commissioner must designate a
place in each county of the state that is available at least every other year for persons to dispose of unused portions
of agricultura pesticides. The commissioner shall consult with the person responsble for solid waste management
and disposal in each county to determine an appropriate location and to advertise each collection event. The
commissioner may provide a collection opportunity in a county more frequently if the commissioner determines that
acoallection is warranted.

(b) For residentid nonagricultural waste pesticides, the commissioner must provide periedic_a disposa
eppertunities opportunity each year in each county.

(c) As provided under subdivision 7, the commissioner may enter into cooperative agreements with eounty-or
regiond-solid-waste- management-entities [ocal units of government to provide these the collections required under
paragraph (a) or (b) and shall provide these-entities alocal unit of government, as part of the cooperative agreement,
with funding for reasonable costs incurred indluding, but not limited to, related supplies, transportation, advertising,
and disposal costs aswell as reasonable overhead costs.

{e) (d) A person who callects waste pesticide under paragraph-(a)-er{b) this section shall, on aform provided or
in a method approved by the commissioner, record information on each waste pesticide product collected including,
but not limited to, the quantity collected and either the product name_and its active ingredient or ingredients;

quantity;-and or the United States Environmental Protection Agency registration number—ewa#enm—pre\ﬂded-byﬂqe
commissioner. The person must submit thisinformation to the commissioner at-east-annualy by January 30.

Sec. 49. Minnesota Statutes 2008, section 18B.065, subdivision 3, isamended to read:

Subd. 3. Information ard; education;_report. (@ The commissioner shal provide informational and
educational materials regarding waste pesticides and the proper management of waste pesticides to the public.

(b) No later than March 15 each year, the commissioner must report the following to the | egidative committees
with jurisdiction over agriculture finance:

(1) each ingtance of a refusal to collect waste pesticide or the assessment of a fee to a pesticide end user as
authorized in subdivision 2, paragraph (b); and

(2) waste pesticide collection information including a discussion of the type and quantity of waste pesticide
collected by the commissioner and any entity collecting waste pesticide under subdivision 7 during the previous
calendar year, a summary of waste pesticide collection trends, and any corresponding program recommendations.
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Sec. 50. Minnesota Statutes 2008, section 18B.065, subdivision 7, is amended to read:

Subd. 7. Cooperative agreements. (a) The commissioner may enter into cooperative agreements with state
agencies and local units of government for administration of the waste pesticide collection program. The
commissioner shal ensure that the program is carried out in al counties. If the commissioner cannot contract with
another party to administer the program in a county, the commissioner shall perform collections according to the
provisions of this section.

(b) The commissioner, according to the terms of a cooperative agreement between the commissioner and a local
unit of government, may establish limits for unusual types or excessive quantities of waste pesticide offered by
pesticide end usars to the local unit of government.

Sec. 51. Minnesota Statutes 2008, section 18B.065, is amended by adding a subdivision to read:

Subd. 8. Waste pesticide program surcharge. The commissioner shall annualy collect a waste pesticide
program surcharge of $50 on each pesticide product registered in the state as part of a pesticide product registration
application under section 18B.26, subdivision 3.

Sec. 52. Minnesota Statutes 2008, section 18B.065, is amended by adding a subdivision to read:

Subd. 9. Waste pesticide cooperative agreement account. (a) A waste pesticide cooperative agreement
account is created in the agricultura fund. Notwithstanding section 18B.05, the proceeds of surcharges imposed
under subdivision 8 must be deposited in the agricultural fund and credited to the waste pesticide cooperative
agreement account.

(b) Money in the waste pesticide cooperative agreement account, including interest, is appropriated to the
commissioner and may only be used for costs incurred under a cooperative agreement pursuant to this section.

(c) Notwithstanding paragraph (b), if the amount available in the waste pesticide cooperative agreement account
in any fiscal year exceeds the amount obligated to local units of government under subdivision 7, the excess is
appropriated to the commissioner to perform waste pesticide collections under this section.

Sec. 53. Minnesota Statutes 2008, section 18B.26, subdivision 1, isamended to read:

Subdivision 1. Requirement. (@) Except as provided in paragraphs (b) to (d), a person may not use or distribute
apesticide in this state unless it is registered with the commissioner. Pesticide registrations expire on December 31
of each year and may be renewed on or before that date for the following calendar year.

(b) Registration is not required if a pesticide is shipped from one plant or warehouse to another plant or
warehouse operated by the same person and used solely at the plant or warehouse as an ingredient in the formulation
of apesticide that is registered under this chapter.

(c) An unregistered pesticide that was previoudy registered with the commissioner may be used for a period of
two years following the cancellation of the registration of the pesticide, unless the commissioner determines that the
continued use of the pesticide would cause unreasonable adverse effects on the environment, or with the written
permission of the commissioner. To use the unregistered pesticide at any time after the two-year period, the
pesticide end user must demondirate to the satisfaction of the commissioner, if requested, that the pesticide has been
continuoudly registered under a different brand name or by a different manufacturer and has similar composition, or,
the pesticide end user obtains the written permission of the commissioner.

(d) The commissioner may allow specific pesticide products that are not registered with the commissioner to be
digtributed in this state for usein another state.



2810 JOURNAL OF THE HOUSE [36TH DAY

(e) Each pesticide with a unique United States Environmental Protection Agency pesticide registration number
or a unique brand name must be registered with the commissioner.

(f) It is unlawful for a person to distribute or use a pesticide in the state, or to sell into the state for use in the
state, any pesticide product that has not been registered by the commissioner and for which the applicable pesticide
registration application fee, gross sales fee, or waste pesticide program surcharge is not paid pursuant to
subdivisions 3 and 4.

(g) Every person who sdlls for use in the state a pesticide product that has been registered by the commissioner
shall pay to the commissioner the applicable registration application fees, sales fees, and waste pesticide program
surcharges. These sales expressy include all sales made electronicaly, telephonically, or by any other means that
result in a pesticide product being shipped to or used in the state. There is a rebuttable presumption that pesticide
productsthat are sold or distributed in or into the state by any person are sold or distributed for usein the gate.

Sec. 54. Minnesota Statutes 2008, section 18B.26, subdivision 3, isamended to read:

Subd. 3. Registration application and gross sales fee. (a) For an agricultural pesticide, a registrant shdl pay
an annual registration appllcatlon feefor each agrlcultura pestici detehe%egtstered—andthtsiee+seet~at~04¢pereeq{

aross-sales ha < aross-sales <a'a he-stal A .......

nenretunelabte#ee of $25O $350. The fee is due bv December 31 precedl ng the year for which the appllcatlon for
registration is made. The feeisnonrefundable.

; W te—(b) For a honagricultural
pesticide, areQIStrant shall pay a minimum annual remstratlon appllcatlon fee for each nonagricultural pesticide of
$350. Thefeeisdue by December 31 preceding the year for which the application for registration ismade. The fee
is nonrefundable. The registrant of a nonagricultural pesticide shall pay, in addition to the $350 minimum fee, a fee
of 0.5 percent of annua gross sales of the nonagricultural pesticide in the state and the annual gross sales of the
nonagricultura pegticide sold into the state for use in this state. The commissioner may not assess a fee under this
paragraph if the amount due based on percent of annual gross sales is less than $10. The registrant shall secure
sufficient sales information of nonagricultural pesticides distributed into this state from distributors and dealers,
regardless of distributor location, to make a determination. Sales of nonagricultural pesticidesin this state and sales
of nonagricultura pesticides for usein this state by out-of-state distributors are not exempt and must be included in
the registrant's annua report, as required under paragraph {€) (9), and fees shall be paid by the registrant based upon
those reported sales. Sales of nonagricultural pesticides in the state for use outside of the state are exempt from the
application gross sales fee in this paragraph if the registrant properly documentsthe sale location and distributors. A
reglstrant paying more than the minimum fee shall pay the balance due by March 1 based on the gross sales of the

agrlculturai pestlm de by the regl strant for the precedl ng calendar year. Iheiee#er—dmefeetantsaﬂ—samﬂ%em

(c) For agricultural pesticides, alicensed agricultural pesticide dealer shal pay a gross sales fee of 0.55 percent
of annual gross sales of the agricultural pesticide in the state and the annual gross sales of the agricultural pesticide
sold into the state for use in this sate.
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(d) In those cases where aregistrant first sells an agricultural pesticide in or into the state to a pesticide end user,
the registrant must first obtain an agricultural pesticide dealer license and is responsible for payment of the annual
gross sales fee under paragraph (c), record keeping under paragraph (i), and all other reguirements of section
18B.316.

(e) If the total annual revenue from fees collected by the commissioner on the registration and sale of pesticides
is less than $6,600,000 for revenue collected in fiscal year 2011, 2012, or 2013, the commissioner may increase
pesticide sales and product registration fees by the amount necessary to ensure this level of revenue is achieved.

{b)_(f) An additiona fee of $100 50 percent of the registration application fee must be paid by the applicant for
each pegticide to be registered if the application isarenewal application that is submitted after December 31.

{e) (g) A registrant must annualy report to the commissioner the amount and, type and annual gross sales of
each registered nonagricultural pesticide sold, offered for sale, or otherwise distributed in the state. The report shall
be filed by March 1 for the previous year's registration. The commissioner shall specify the form of the report or
approve the method for submittal of the report and may require additional information deemed necessary to
determine the amount and type of pesticides nonagricultural pesticide annudly distributed in the state The
information required shall include the brand name, United States Environmental Protection Agency registration
number and amount;-and-fermulation of each nonagricultural pesticide sold, offered for sale, or otherwise distributed
in the state, but the information collected, if made public, shall be reported in a manner which does not identify a
specific brand namein the report.

(h)_A licensed agricultural pesticide deder must annually report to the commissioner the amount, type, and
annual gross sales of each registered agricultura pesticide sold, offered for sale, or otherwise distributed in the state
or into the state for use in the state. The report must be filed by January 31 for the previous year's sdes. The
commissioner shall specify the form, contents, and approved e ectronic method for submittal of the report and may
reguire additional information deemed necessary to determine the amount and type of agricultura pesticide annually
distributed within the state or into the state. The information required must include the brand name, United States
Environmental Protection Agency registration number, and amount of each agricultural pesticide sold, offered for
sale, or otherwise distributed in the state or into the state.

(i) A person who registers a pesticide with the commissioner under paragraph (b), or aregistrant under paragraph
(d), shall keep accurate records for five years detailing all distribution or sales transactions into the state or in the
state and subject to afee and surcharge under this section.

(1) The records are subject to inspection, copying, and audit by the commissioner and must clearly demonstrate
proof of payment of all applicable fees and surcharges for each registered pesticide product sold for usein this state.
A person who is located outside of this state must maintain and make available records required by this subdivision
in this state or pay all costs incurred by the commissioner in the inspecting, copying, or auditing of the records.

(k) The commissioner may adopt by rule regulations that require persons subject to audit under this section to
provide information determined by the commissioner to be necessary to enable the commissioner to perform the
audit.

{) () A registrant who is required to pay more than the minimum fee for any pesticide under paragraph (a) (b)
must pay a late fee penalty of $100 for each pesticide application fee paid after March 1 in the year for which the
licenseisto beissued.

EFFECTIVE DATE. Thissection is effective July 1, 2009. However:

(1) the provisons of Minnesota Statutes 2008, section 18B.26, subdivison 3, remain in effect until
December 31, 2010, for the registrants of pesticide products sold within the state or used in the state during calendar
year 2009; and
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(2) the commissioner of agriculture may not implement paragraph (c), (d), (e), (f), (), (h), (i), (i), (K), or (1) until
January 1, 2010.

Sec. 55. Minnesota Statutes 2008, section 18B.31, subdivision 3, is amended to read:
Subd. 3. License. A pesticide dedler license:

(1) isissued by the commissioner upon receipt and review of acompleteinitial or renewal application;

(2) is valid for one year and expires on Becember January 31 of each year unless it is suspended or revoked
before that date;

2 (3) isnot transferable to another location; and
£3) (4) must be prominently displayed to the public in the pesticide dealer's place of business.
Sec. 56. Minnesota Statutes 2008, section 18B.31, subdivision 4, is amended to read:

Subd. 4. Application. (a) A person must apply to the commissioner for a pesticide dealer license on the forms
and in the manner required by the commissioner.

(b) The commissioner may require an additional demonstration of dealer qualification if the dealer has had a
license suspended or revoked, or has otherwise had ahistory of violations of this chapter.

(c) An application for renewal of a pesticide dealer license is not complete until the commissioner receives the
report and applicable fees required under section 18B.316, subdivision 8.

EFFECTIVE DATE. Thissection is effective January 1, 2010.

Sec. 57. [18B.316] AGRICULTURAL PESTICIDE DEALER LICENSE AND REPORTING.

Subdivison 1. Requirement. (a) A person must not distribute or sell an agricultural pesticide in the state or
into the state without first obtaining an agricultural pesticide dealer license.

(b) Each location or place of business from which an agricultural pesticide is distributed or sold in the state or
into the state isrequired to have a separate agricultura pesticide dedler license.

(c) A person whois alicensed pesticide dealer under section 18B.31 is not required to aso be licensed under this
subdivision.

Subd. 2. Exemption. A person who is a pesticide registrant under provisions of this chapter is exempt from the
requirement of subdivision 1, except in those cases where a registrant first sells an agricultura pesticide in or into
the state to a pesticide end user, theregistrant must first obtain an agricultural pesticide deder license.

Subd. 3. Resident agent. (a) A person required to be licensed under subdivisions 1 and 2, or a person licensed
as a pesticide dealer pursuant to section 18B.31 and who operates from a location or place of business outside the
state and who distributes or sells an agricultural pesticide into the state, must continuously maintain in this state the
following:

(1) aregisered office; and
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(2) aregistered agent, who may be either a resident of this state whose business office or residence is identical
with the registered office under clause (1), a domestic corporation or limited liability company, or a foreign
corporation of limited liability company authorized to transact business in this state and having a business office
identica with theregistered office.

A person licensed under this section or section 18B.31 shall annually file with the commissioner, either at the
time of initial licensing or as part of license renewal, the name, address, tel ephone number, and e-mail address of the
licensee'sregistered agent.

For licensees under section 18B.31 who are located in the state, the licensee is theregistered agent.

Subd. 4. Responsibility. Theresident agent isresponsible for the acts of alicensed agricultural pesticide deadler,
or of alicensed pesticide dealer under section 18B.31 who operates from a location or place of business outside the
state and who distributes or sells an agricultural pesticide into the state, as well as the acts of the employees of those
licensees.

Subd. 5. Records. A person licensed as an agricultural pesticide dealer, or a person licensed as a pesticide
dealer pursuant to section 18B.31, must maintain for five years at the person's principa place of business accurate
records of purchases, sales, and distributions of agricultural pesticides in and into this state, including those of its
branch locations. Therecords shall be made available for audit under provisions of this chapter and chapter 18D.

Subd. 6. Agricultural pesticide sales invoices. Sales invoices for agricultural pesticides sold in or into this
state by a licensed agricultural pesticide deder or a pesticide dealer under this section must show the percent of
gross sales fee rate assessed and the gross sales fee paid under section 18B.26, subdivision 3, paragraph (c). Only
the person who actually will pay the gross sales fee may show the rate or the amount of the fee as alineitem on the
salesinvoice.

Subd. 7. License. An agricultura pesticide ded e license:

(1) isissued by the commissioner upon receipt and review of acompleteinitial or renewal application;

(2) isvalid for oneyear and expires on January 31 of each year;

(3) isnat transferable from one location or place of business to ancther location or place of business; and

(4) must be prominently displayed to the public in the agricultural pesticide dealer's place of business and in the
registered office of the resident agent.

Subd. 8. Report of sales and payment to the commissioner. A person who isan agricultura pesticide dedler,
or isalicensed pesticide dealer under section 18B.31, who distributes or sells an agricultura pesticidein or into the
state, and a pesticide registrant pursuant to section 18B.26, subdivision 3, paragraph (d), shall no later than January
31 of each year report and pay applicable fees on annua gross sales of agricultural pesticides to the commissioner
pursuant to reguirements under section 18B.26, subdivision 3, paragraphs (c) and (h).

Subd. 9. Application. (a) A person must apply to the commissioner for an agricultural pesticide dealer license
on forms and in amanner approved by the commissioner.

(b) The applicant must be the person in charge of each location or place of business from which agricultural
pesticides are distributed or sold in or into the state.

(c) The commissioner may require that the applicant provide information regarding the applicant's proposed
operations and other information considered pertinent by the commissioner.
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(d) The commissioner may require additional demonstration of licensee qualification if the licensee has had a
license suspended or revoked, or has otherwise had a history of violations in ancther state or violations of this
chapter.

(e) A licensed agricultural pesticide dealer who changes the deder's address or place of business must
immediately notify the commissioner of the change.

(f) An application for renewal of an agricultural pesticide dealer license is complete only when areport and any
applicable payment of fees under subdivision 8 arereceived by the commissioner.

Subd. 10. Application fee. (a) An application for an agricultura pesticide dedler license, or a renewal of an
agricultural pesticide dealer license, must be accompanied by a nonrefundabl e fee of $150.

(b) If an application for renewal of an agricultural pesticide deder license is not filed before January of the year
for which the license is to be issued, an additional fee of 50 percent of the application fee must be paid by the
applicant before the commissioner may issue thelicense.

EFFECTIVE DATE. Thissection iseffective July 1, 2009. However, the commissioner of agriculture may not
implement subdivision 9, paragraph (f), until January 1, 2011.

Sec. 58. [18B.346] PESTICIDE APPLICATION ON RAILROAD PROPERTY.

Subdivision 1. Applicability. This section applies only to common carrier railroads.

Subd. 2. Safety information. (@) In coordination with common carrier railroad companies operating in this
state, the commissioner shall provide annual pesticide safety outreach opportunities for railroad employees.

(b) A common carrier railroad that operates in this state must provide annual employee pesticide safety training
opportunities.

Subd. 3. Pesticide applications. (a) A person may not directly apply a restricted use pesticide to occupied or
unoccupied locomaotives, track repair equipment, or on-track housing units unless the pesticideis specifically 1abeled
for that use.

(b) Employees of common carrier railroads must not be required to work in affected areas in a manner that is
inconsistent with the pesticide labdl.

Subd. 4. Misusereporting. A common carrier railroad or acommercial applicator hired by the common carrier
railroad to apply pesticide must report to the commissioner within four hours, or as soon as practicable, any
pesticide misuse known to the railroad company or commercial applicator that occurred on railroad property or to
other property under the control of the railroad company. For the purposes of this section, "misuse’ means a
pesticide application that violates subdivision 3 or any provision in section 18B.07.

Sec. 59. Minnesota Statutes 2008, section 18B.37, subdivision 1, isamended to read:

Subdivision 1. Pegticide dealer. (a) A pesticide dealer must maintain records of all sales of restricted use
pesticides as required by the commissioner. Records must be kept at the time of sale on forms supplied by the
commissioner or on the pesticide dealer's formsif they are approved by the commissioner.

(b) Records must be submitted a
request of the commissioner.
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(c) Copies of records required under this subdivision must be maintained by the pesticide dealer for a period of
five years after the date of the pesticide sale.

Sec. 60. Minnesota Statutes 2008, section 18C.415, subdivision 3, isamended to read:

Subd. 3. Effective period. Other Licenses are for the period from January 1 to the following December 31 and
must be renewed annually by the licensee before January 1. A license is not transferable from one person to
another, from the ownership to whom issued to another ownership, or from one location to another location.

Sec. 61. Minnesota Statutes 2008, section 18C.421, is amended to read:

18C.421 BISFRIBUTOR'S TONNAGE REPORT.

Subdrvrsaon 1 Semrannual—statement Annual tonnaqe report (a) Each Hem%d—drstrrbuter—ef—fertrh%er—mel

18C 415 shall flle an annual tonnaqe report for the previous year ending June 30 Wlth the commissioner, on forms
provided or approved by the commissioner, stating the number of net tons of each brand or grade of fertilizer, soil
amendment, or plant amendment distributed in this state or the number of net tons and grade of each raw fertilizer
materia distributed in this state during the reporting period.

(b) A tonnage reperts-are report is not required to be fited-with submitted and an inspection fee under section
18C.425, subdivision 6, is not required to be paid to the commissioner from-Heensees by a licensee who distributed
distributes fertilizer solely by custom application.

) _(_) The annual tonnage report l‘S‘d‘He must be submitted to the commissioner on or before thetast-day-ef-the

July 31 of each ealendar year.

{e) (d) Theingpection fee at the rate stated in section 18C.425, subdivision 6, must accompany the statement.

Subd. 2. Additional reports. The commissioner may by rule require additiona reports for the purpose of
gathering statistical datarelating to fertilizer, soil amendments, and plant amendments distribution in the state.

Subd. 3. Late annual report and inspection fee penalty. (@) If a distributor-doesnet-file-the-semiannual
statement registrant or licensee fails to submit an annua tonnage report or pay the inspection fees fee under section

18C.425, subdivision 6, by 31-days-after-the-end-of-thereperting-period July 31, the commissioner shall assess the
registrant or licensee a penalty of the greater of $25_$50 or ten percent of the amount due against-the-Heensee-or

registrant.

(b) The fees due, plusthe penalty, may be recovered in acivil action againg the licensee or registrant.

(c) The assessment of the penalty does not prevent the commissioner from taking other actions as provided in
this chapter and sections 18D.301 to 18D.331.
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Subd. 5. Verification of statements annual tonnage report. The commissioner may verify the records on
which the statement-of annual tonnagereport is based.

Sec. 62. Minnesota Statutes 2008, section 18C.425, subdivision 4, is amended to read:

Subd 4 Fee for late appllcatlon If an application for renewal of a fertitizerlicense-or registration of-a
i under section 18C.411 or alicense under section 18C.415
|snet—ﬂ+ed—beferedanuepy—1—er—\]uLy—1—ef—ayear—a&Fequed submitted to the commissioner after December 31, an
additional apphication |ate fee of one-half of the amount due must be paid in addition to the application fee before
therenewal license or registration may be issued.

Sec. 63. Minnesota Statutes 2008, section 18C.425, subdivision 6, is amended to read:

Subd. 6. Payment of inspection fees fee. (a) The person who registers and distributes in the state a specialty
fertilizer, soil amendment, or plant amendment under section 18C.411 shdl pay the inspection fee to the
COMmMmiSssioner.

(b) The person licensed under section 18C.415 who distributes a fertilizer to a person not required to be so
licensed shall pay the inspection fee to the commissioner, except as exempted under section 18C.421, subdivision 1,

paragraph (b).

(¢) The person responsible for payment of the inspection fees for fertilizers, soil amendments, or plant
amendments sold and used in this state must pay an ingpection fee of 30_70 cents per ton of fertilizer, soil
amendment, and plant amendment sold or distributed in this state, with a minimum of $10 on all tonnage reports.
Products sold or distributed to manufacturers or exchanged between them are exempt from the inspection fee
imposed by this subdivision if the products are used exclusively for manufacturing purposes.

(d) A registrant or licensee must retain invoices showing proof of fertilizer, plant amendment, or soil amendment
distribution amounts and inspection fees paid for a period of three years.

Sec. 64. Minnesota Statutes 2008, section 18E.03, subdivision 2, is amended to read:

Subd. 2. Expenditures. (a) Money in the agricultural chemical response and reimbursement account may only
be used:

(2) to pay for the commissioner's responses to incidents under chapters 18B, 18C, and 18D that are not digible
for payment under section 115B.20, subdivision 2;

(2) to pay for emergency responses that are otherwise unable to be funded;
(3) toreimburse and pay corrective action costs under section 18E.04; and
(4) by—thebeard to reimburse the commissioner for board staff and other adminigrative costs and

the commissioner's incident response program costs related to digible incident sites, up to $225;000 $450,000 per
fiscal year.
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(b) Money in the agricultural chemical response and reimbursement account is appropriated to the commissioner
to make payments as provided in this subdivision.

Sec. 65. Minnesota Statutes 2008, section 18E.03, subdivision 4, is amended to read:

Subd. 4. Fee. (a) Theresponse and reimbursement fee consists of the surcharges and any adjustments made by
the commissioner in this subdivision and shall be collected by the commissioner. The amount of the response and
reimbursement fee shall be determined and imposed annually by the commissioner as required to satisfy the
requirementsin subdivision 3. The commissioner shal adjust the amount of the surchargesimposed in proportion to
the amount of the surcharges listed in this subdivision. License application categories under paragraph (d) must be
charged in proportion to the amount of surcharges imposed up to a maximum of 50 percent of the license fees set
under chapters 18B and 18C.

(b) The commissioner shall impose a surcharge on pesticides registered under chapter 18B to be collected as a
surcharge on the registration—applicationfee gross sales under section 18B.26, subdivision 3, that is equa to 0.1
percent of sales of the pesticide in the state and sales of pesticides for use in the state during the previous calendar
year, except the surcharge may not be imposed on pesticides that are sanitizers or disinfectants as determined by the
commlssroner No surcharge is requrred if the surcharge amount ba%d on percent of annual gross Sales isless than

reperted—sala—Sdes of pestrcr des |n the state for use outs de of the state are exempt from the surcharge in thls
paragraph if the registrant, agricultural pesticide dealer, or pesticide dealer properly documents the sale location and
the distributors.

(c) The commissioner shall impose a ten cents per ton surcharge on the inspection fee under section 18C.425,
subdivision 6, for fertilizers, soil amendments, and plant amendments.

(d) The commissioner shall impose a surcharge on the license application of persons licensed under chapters 18B
and 18C consisting of:

(1) a $75 surcharge for each site where pesticides are stored or distributed, to be imposed as a surcharge on
pesticide dealer application fees under section 18B.31, subdivision 5, and the agricultural pesticide dedler
application fee under section 18B.316, subdivision 10;

(2) a $75 surcharge for each site where a fertilizer, plant anendment, or soil amendment is distributed, to be
imposed on persons licensed under sections 18C.415 and 18C.425;

(3) a $50 surcharge to be imposed on a structural pest control applicator license application under section
18B.32, subdivision 6, for business license applications only;

(4) a $20 surcharge to be imposed on commercial applicator license application fees under section 18B.33,
subdivision 7; and

(5) a $20 surcharge to be imposed on noncommercial applicator license application fees under section 18B.34,
subdivision 5, except a surcharge may not be imposed on anoncommercia applicator that is a state agency, political
subdivision of the state, the federal government, or an agency of the federal government.

(e) A $1,000 fee shall be impased on each site where pesticides are stored and sold for use outside of the state
unless:
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(2) the digtributor properly documents that it has less than $2,000,000 per year in wholesale value of pesticides
stored and transferred through the site; or

(2) the registrant pays the surcharge under paragraph (b) and the registration fee under section 18B.26,
subdivision 3, for al of the pesticides stored at the site and sold for use outside of the state.

(f) Paragraphs (c) to (€) apply to sales, licenses issued, applications received for licenses, and inspection fees
imposed on or after July 1, 1990.

EFFECTIVE DATE. Thissection iseffective July 1, 2009. However, the commissioner of agriculture may not
implement the change to paragraph (b) until January 1, 2010.

Sec. 66. Minnesota Statutes 2008, section 18E.06, is amended to read:
18E.06 REPORT.

By December 1 of each year, the Agricultural Chemical Response Compensation Board and the commissioner
shall submit to the house of representatives Committee on Ways and Means, the senate Committee on Finance, the
house of representatives and senate committees with jurisdiction over the environment, natural resources, and
agriculture, and the Environmental Quality Board a report detailing the board's activities and reimbursements and
the expenditures and activities associated with the commissioner's incident response program for which money from
the account has been spent during the previous year.

Sec. 67. Minnesota Statutes 2008, section 18H.02, subdivision 12a, is amended to read:

Subd. 12a. tndividual Dormant. “Hadividualmeans-a-human-being "Dormant” means nursery stock without
etiolated growth.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 68. Minnesota Statutes 2008, section 18H.02, is amended by adding a subdivision to read:

Subd. 12b. Etiolated growth. "Etiolated growth" means bleached and unnatural growth resulting from the
exclusion of sunlight.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 69. Minnesota Statutes 2008, section 18H.02, is amended by adding a subdivision to read:

Subd. 12c. Individual. "Individua" means a human being.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 70. Minnesota Statutes 2008, section 18H.02, is amended by adding a subdivision to read:

Subd. 24a. Packaged stock. "Packaged stock” means bare root nursery stock packed with the roots in moisture-
retaining material encased in plastic film or other material designed to hold the moisture-retaining materia in place.

EFFECTIVE DATE. Thissection is effective the day following final enactment.




36TH DAY] MoNDAY, APRIL 20, 2009 2819

Sec. 71. Minnesota Statutes 2008, section 18H.07, subdivision 2, is amended to read:

Subd. 2. Nursery stock grower certificate. (a) A nursery stock grower must pay an annual fee based on the
area of all acreage on which nursery stock is grown for certification as follows:

(1) lessthan one-half acre, $150;

(2) from one-half acre to two acres, $200;

(3) over two acres up to five acres, $300;

(4) over five acres up to ten acres, $350;

(5) over ten acres up to 20 acres, $500;

(6) over 20 acres up to 40 acres, $650;

(7) over 40 acres up to 50 acres, $800;

(8) over 50 acres up to 200 acres, $1,100;

(9) over 200 acres up to 500 acres, $1,500; and

(10) over 500 acres, $1,500 plus $2 for each additional acre.

(b) In addition to the fees in paragraph (a), a penalty of ten percent of the fee due must be charged for each
month, or portion thereof, that the fee is delinquent up to a maximum of 30 percent for any application for renewal

not received-by-January-1 postmarked by December 31 of the current year foHewing-expiration-of-a-certificate.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 72. Minnesota Statutes 2008, section 18H.07, subdivision 3, is amended to read:

Subd. 3. Nursery stock dealer certificate. (@) A nursery stock dealer must pay an annua fee based on the
dealer's gross sales of certified nursery stock per location during the most recent certificate year. A certificate
applicant operating for the first time must pay the minimum fee. Thefees per saleslocation are:

(1) gross sales up to $5,000, $150;

(2) gross sales over $5,000 up to $20,000, $175;

(3) gross sales over $20,000 up to $50,000, $300;

(4) gross sales over $50,000 up to $75,000, $425;

(5) gross sales over $75,000 up to $100,000, $550;

(6) gross sales over $100,000 up to $200,000, $675; and

(7) gross sales over $200,000, $800.
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(b) In addition to the fees in paragraph (a), a penaty of ten percent of the fee due must be charged for each
month, or portion thereof, that the fee is delinquent up to a maximum of 30 percent for any application for renewal

not received-by-January-1 postmarked by December 31 of the current year foHewing-expiration-of-a-certificate.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 73. Minnesota Statutes 2008, section 18H.09, is amended to read:
18H.09 NURSERY STOCK CERTIFICATION REQUIREMENTS,

(a) All nursery stock growing at sites identified by nursery stock dealers or nursery stock growers and submitted
for inspection must be ingpected by the commissioner within the previous 12 months prior to sale and found
apparently free from quarantine and regulated nonquarantine pests as well as significantly dangerous or potentially
damaging plant pests. The commissioner may waive a siteingpection under the following conditions:

(1) thenursery stock isnot going to be sold within 12 months;
(2) thenursery stock will not be moved out of Minnesota; and

(3) the nursery site or stock is not subject to certification requirements associated with a state or federally
regulated or quarantined plant pest.

All nursery stock originating from out of state and offered for sale in Minnesota must have been inspected by the
appropriate state or federal agency during the previous 12 months and found free from quarantine and regulated
nonquarantine pests as well as significantly dangerous or potentially damaging plant pests. A nursery stock
certificateis valid from January 1 to December 31.

(b) Nursery stock must be accessible to the commissioner for inspection during regular business hours. Weeds
or other growth that hinder a proper inspection are grounds to suspend or withhold a certificate or require a
reingpection.

() Inspection reports issued to growers must contain a ligt of the plant pests found at the time of inspection.
Withdrawal-from-distribution orders are considered part of the inspection reports. A withdrawal-from-distribution
order must contain alist of plants withdrawn from distribution and the location of the plants.

(d) The commissioner may post signs to delineate sections withdrawn from distribution. These signs must
remain in place until the commissioner removes them or grants written permission to the grower to remove the
signs.

(e) Inspection reports issued to dealers must outline the violations involved and corrective actions to be taken
including withdrawal -from-distribution orders which would specify nursery stock that could not be distributed from

acertain area.

(f) Optiona ingpections of plants may be conducted by the commissioner upon reguest by any persons desiring
an ingpection. A feeas provided in section 18H.07 must be charged for such an inspection.

EFFECTIVE DATE. Thissection is effective the day following final enactment.
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Sec. 74. Minnesota Statutes 2008, section 18H.10, is amended to read:
18H.10 STORAGE OF NURSERY STOCK.
All nursery stock must be kept and displayed under conditions of temperature, light, and moisture sufficient to

maintain the viability and vigor of the nursery stock. Packaged dormant nursery stock must be stored under
conditions that retard growth, prevent etiolated growth, and protect its viabhility.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 75. Minnesota Statutes 2008, section 28A.085, subdivison 1, is amended to read:

Subdivison 1. Violations, prohibited acts. The commissioner may charge a reinspection fee for each
reinspection of afood handler that:

(2) isfound with a major violation of requirementsin chapter 28, 29, 30, 31, 31A, 32, 33, or 34, or rules adopted
under one of those chapters;

(2) is found with a vidlation of section 31.02, 31.161, or 31.165, and requires a follow-up inspection after an
adminigrative meeting held pursuant to section 31.14; or

(3) fails to correct equipment and facility deficiencies as required in rules adopted under chapter 28, 29, 30, 31,
31A, 32, or 34. The first reinspection of a firm with gross food sales under $1,000,000 must be assessed at $75
$150. Thefeefor afirm with grossfood sales over $1,000,000 is $100 $200. The fee for a subsequent reinspection
of afirm for the same violation is 50 percent of their current license fee or $200 $300, whichever is greater. The
establishment must be issued written notice of violations with a reasonable date for compliance listed on the notice.
An initial ingpection relating to a complaint isnot a reingpection.

Sec. 76. Minnesota Statutes 2008, section 28A.21, subdivision 5, is amended to read:

Subd. 5. Duties. Thetask force shall:

(1) coordinate educational effortsregarding food safety and defense;

(2) provide advice and coordination to state agencies as requested by the agencies,

(3) serve as a source of information and referral for the public, news media, and others concerned with food
safety and defense; and

(4) make recommendations to Congress, the legid ative committees with jurisdiction over agriculture finance and
palicy, the legidature, and others about appropriate action to improve food safety and defense in the state.

Sec. 77. Minnesota Statutes 2008, section 31.94, isamended to read:
31.94 COMMISSIONER DUTIES.
(@) In order to promote opportunities for organic agriculture in Minnesota, the commissioner shall:

(1) survey producers and support services and organizations to determine information and research needs in the
area of organic agriculture practices,;
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(2) work with the University of Minnesota to demonstrate the on-farm applicability of organic agriculture
practicesto conditionsin this state;

(3) direct the programs of the department so as to work toward the promotion of organic agriculturein this state;
(4) inform agencies of how state or federal programs could utilize and support organic agriculture practices; and

(5) work closely with producers, the University of Minnesota, the Minnesota Trade Office, and other appropriate
organizations to identify opportunities and needs as well as ensure coordination and avoid duplication of state
agency efforts regarding research, teaching, marketing, and extension work relating to organic agriculture.

(b) By November 15 of each even-numbered year the commissioner, in conjunction with the task force created in
paragraph (c), shal report on the status of organic agriculture in Minnesota to the legidative policy and finance
committees and divisions with jurisdiction over agriculture. Thereport must include:

(1) a description of current state or federal programs directed toward organic agriculture, including significant
results and experiences of those programs;

(2) a description of specific actions the department of agriculture is taking in the area of organic agriculture,
including the proportion of the department's budget spent on organic agriculture;

(3) adescription of current and future research needs at dl levelsin the area of organic agriculture;

(4) suggestions for changes in exigting programs or palicies or enactment of hew programs or policies that will
affect organic agriculture;

(5) a description of market trends and potentia for organic products;

(6) available information, using currently reliable data, on the price received, yield, and profitability of organic
farms, and a comparison with data on conventional farms; and

(7) available information, using currently reliable data, on the positive and negative impacts of organic
production on the environment and human health.

(c) Fhecommissionershalappeint A Minnesota Organic Advisory Task Force to_ shall advise the commissioner
and the University of Minnesota on policies and praetices-te_programs that will improve organic agriculture in
Minnesota, including how available resources can most effectively be used for outreach, education, research, and
technical assistance that meet the needs of the organic agriculture community. The task force must consist of the
following residents of the state:

(2) three farmers using organic agriculture methods;

(2) two erganicfood wholesalers, retailers, or distributors of organic products,
(3) one representative of organic feed certification agencies;

(4) two organic feed processors;

(5) one representative from the University of Minnesota Extension Serviee;

(6) one representativefrom-a University of Minnesota pestsecondary-researeh-stitution faculty member;
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(7) one representative from anonprofit organization representing producers;
(8) enetwo at-large member members;
(9) one representative from the United States Department of Agriculture; and
(10) one organic consumer representative.
The commissioner, in consultation with the director of the Minnesota Agricultural Experiment Station; the dean and

director of University of Minnesota Extenson; and the dean of the College of Food, Agricultura and Natural
Resource Sciences shall appoint members to serve staggered two-year terms.

Ferms; Compensation; and removal of members are governed by section 15.059, subdivision 6. The task force
must meet at least twice each year and expires on June 30, 2009 2013.

(d) For the purposes of expanding, improving, and devel oping production and marketing of the organic products
of Minnesota agriculture, the commissioner may receive funds from state and federal sources and spend them,
including through grants or contracts, to assist producers and processors to achieve certification, to conduct
education or marketing activities, to enter into research and development partnerships, or to address production or
marketing obstacles to the growth and well-being of the industry.

(6) The commissioner may facilitate the registration of state organic production and handling operations
including those exempt from organic certification according to Code of Federal Regulations, title 7, section 205.101,
and certification agents operating within the state.

EFFECTIVE DATE. Thissection is effective June 30, 2009.

Sec. 78. [31.97] FEEDING MINNESOTA TASK FORCE.

Subdivison 1. Establishment; purpose. The commissioner of agriculture must establish the Feeding
Minnesota Task Force to study the consumption of Minnesota grown produce and livestock by facilitating the
donation of harvested products to charities that provide food for hungry people.

Subd. 2. Members. The commissioner must appoint task force members as follows:

(1) one member representing a food bank organization;

(2) two members representing food producer and grower organizations,

(3) one member representing the Minnesota Farmers Market Association;

(4) one member representing Minnesota higher education ingtitutions;

(5) one member representing the food transportation industry;

(6) two members representing statewide agricultura organizations; and

(7) one member representing food processors.

Subd. 3. No compensation. Task force members may not be compensated under section 15.059, subdivision 3.
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Subd. 4. Report. The commissiona must convene the task force no later than January 31, 2010. The
commissioner must make policy recommendations to the chairs of the legidative committees with jurisdiction over
agriculture finance by November 1, 2010.

Subd. 5. Expiration. This section expires November 1, 2010.

Sec. 79. Minnesota Statutes 2008, section 32.394, subdivision 8, is amended to read:

Subd. 8. Grade A inspection fees. A processor or marketing organization of milk, milk products, sheep milk,
or goat milk who wishes to market Grade A milk or use the Grade A label must apply for Grade A inspection
service from the commissioner. A pasteurization plant requesting Grade A inspection service must hold a Grade A
permit and pay an annua inspection fee of no morethan $500. For Grade A farm inspection service, the fee must be
no more than $50 per farm, paid annually by the processor or by the marketing organization on behalf of its patrons.
For a farm requiring a reinspection in addition to the required biannual inspections, an additiona fee of $45 $100
per reingpection must be paid by the processor or by the marketing organization on behalf of its patrons.

Sec. 80. Minnesota Statutes 2008, section 41A.09, subdivision 2a, is amended to read:

Subd. 2a. Definitions. For the purposes of this section, the terms defined in this subdivision have the meanings
given them.

(a) "Ethanal" means fermentation ethyl alcohol derived from agricultural products, including potatoes, cereal
grains, cheese whey, and sugar beets; forest products; or other renewable resources, including residue and waste
generated from the production, processing, and marketing of agricultura products, forest products, and other
renewabl e resources, that:

(1) meets al of the specificationsin ASTM specification D4806-04&; and

(2) isdenatured as specified in Code of Federal Regulations, title 27, parts 20 and 21.

(b) "Ethanal plant" means a plant a which ethanol is produced.

(c) "Commissioner" means the commissioner of agriculture.

Sec. 81. Minnesota Statutes 2008, section 41A.09, subdivision 3a, is amended to read:

Subd. 3a. Ethanol producer payments. (a) The commissioner shall make cash payments to producers of
ethanal located in the state that have begun production at a specific location by June 30, 2000. For the purpose of
this subdivision, an entity that holds a controlling interest in more than one ethanol plant is considered a single
producer. The amount of the payment for each producer's annual production, except as provided in paragraph (c), is
20 cents per gdlon for each gallon of ethanol produced at aspecmc Iocatlon on or before June 30 2000 or ten years
after the start of productlon Whlchever is Iater ‘
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(b) No payments shall be made for ethanol production that occurs after June 30, 2010. A producer of ethanal
shall not transfer the producer's eigibility for payments under this section to an ethanaol plant at a different location.

(c) If the level of production at an ethanol plant increases due to an increase in the production capacity of the
plant, the payment under paragraph (a) applies to the additional increment of production until ten years after the
increased production began. Once a plant's production capacity reaches 15,000,000 gallons per year, no additional
increment will qualify for the payment.

(d) Total payments under paragraphs (a) and (c) to a producer in afiscal year may not exceed $3,000,000.

(e) By the last day of October, January, April, and July, each producer shall file aclaim for payment for ethanol
production during the preceding three calendar months. A producer that files a claim under this subdivision shall
include a statement of the producer's total ethanol production in Minnesota during the quarter covered by the claim.
For each claim and statement of total ethanol production filed under this subdivision, the volume of ethanal
production must be examined by an independent certified public accountant in accordance with standards
established by the American Ingtitute of Certified Public Accountants.

(f) Payments shall be made November 15, February 15, May 15, and August 15. A separate payment shall be
made for each claim filed. Except as provided in paragraph (g), the total quarterly payment to a producer under this
paragraph may not exceed $750,000.

(9) Notwithstanding the quarterly payment limits of paragraph (f), the commissioner shall make an additiona
payment in the fourth quarter of each fiscal year to ethanol producers for the lesser of: (1) 20 cents per gallon of
production in the fourth quarter of the year that is greater than 3,750,000 gdlons; or (2) the tota amount of
payments lost during the first three quarters of the fiscal year due to plant outages, repair, or major maintenance.
Total payments to an ethanol producer in a fiscal year, including any payment under this paragraph, must
not exceed the total amount the producer is dligible to receive based on the producer's approved production
capacity. The provisions of this paragraph apply only to production losses that occur in quarters beginning after
December 31, 1999.
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(h) The commissioner shal reimburse ethanaol producers for any deficiency in payments during earlier quarters if
the deficiency occurred because of unallotment or because appropriated money was insufficient to make timely
paymentsin the full amount provided in paragraph (). Notwithstanding the quarterly or annual payment limitations
in this subdivision, the commissioner shall begin making payments for earlier deficiencies in each fiscal year that
appropriations for ethanol payments exceed the amount required to make dligible scheduled payments. Payments
for earlier deficiencies must continue until the deficiencies for each producer are paid in full, except the
commissioner shall not make a deficiency payment to an entity that no longer produces ethanol on a commercial
scale at the location for which the entity qualified for producer payments, or to an assignee of the entity.

(i) The commissioner may ma e provide financia
assistance under the 21st century aqucultural reinvestment program in section 41A.12 with any amount of the
annual appropriation for ethanol producer payments and+ural-economic-irfrastructure that isin excess of the amount
required to make scheduled ethanol producer payments and deficiency payments under paragraphs (a) to (h).

Sec. 82. [41A.12] 21ST CENTURY AGRICULTURAL REINVESTMENT PROGRAM.

Subdivison 1. Establishment. The 21st century agricultural reinvestment program is established in order to
promote the advancement of the state's agricultural and renewable energy indudtries.

Subd. 2. Activitiesauthorized. For the purposes of this program, the commissioner may issue grants, loans, or
other forms of financia assistance. Eligible activities include, but are not limited to, grants to livestock producers
under the livestock investment grant program under section 17.118 and bioenergy awards made by the NextGen
Energy Board under section 41A.105.

Subd. 3. Oversight. The commissioner, in consultation with the chairs and ranking minority members of the
house of representatives and senate committees with jurisdiction over agriculture finance, must alocate available
funds among dligible uses, develop competitive digibility criteria, and award funds on a needs basis.

Sec. 83. Minnesota Statutes 2008, section 41B.039, subdivision 2, isamended to read:

Subd. 2. State participation. The state may participate in a new real estate loan with an digible lender to a
beginning farmer to the extent of 45 percent of the principal amount of the loan or $200,000 $300,000, whichever is
less. Theinterest rates and repayment terms of the authority's participation interest may be different than the interest
rates and repayment terms of the lender'sretained portion of the loan.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 84. Minnesota Statutes 2008, section 41B.04, subdivision 8, is amended to read:

Subd. 8. State's State participation. With respect to loans that are eligible for restructuring under sections
41B.01 to 41B.23 and upon acceptance by the authority, the authority shall enter into a participation agreement or
other financial arrangement whereby it shall participate in a restructured loan to the extent of 45 percent of the
primary principa or $225,000 $400,000, whichever isless. The authority's portion of the loan must be protected
during the authority's participation by the first mortgage held by the digible lender to the extent of its participation
in the loan.

EFFECTIVE DATE. Thissection is effective the day following final enactment.
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Sec. 85. Minnesota Statutes 2008, section 41B.042, subdivision 4, is amended to read:

Subd. 4. Participation limit; interest. The authority may participate in new seller-sponsored loans to the
extent of 45 percent of the principal amount of the loan or $200,000 $300,000, whichever isless. Theinterest rates
and repayment terms of the authority's participation interest may be different than the interest rates and repayment
terms of the sdller's retained portion of theloan.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 86. Minnesota Statutes 2008, section 41B.043, subdivision 1b, is amended to read:

Subd. 1b. Loan participation. The authority may participate in an agricultural improvement loan with an
digible lender to a farmer who mesets the requirements of section 41B.03, subdivision 1, clauses (1) and (2), and
who is actively engaged in farming. Participation is limited to 45 percent of the principal amount of the loan or
$200,000 $300,000, whichever is less. The interest rates and repayment terms of the authority's participation
interest may be different than the interest rates and repayment terms of the lender'sretained portion of the loan.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 87. Minnesota Statutes 2008, section 41B.045, subdivision 2, isamended to read:

Subd. 2. Loan participation. The authority may participate in a livestock expansion loan with an eligible
lender to a livestock farmer who meets the requirements of section 41B.03, subdivision 1, clauses (1) and (2), and
who are actively engaged in a livestock operation. A prospective borrower must have a total net worth, including
assets and liabilities of the borrower's spouse and dependents, of less than $660,000 in 2004 and an amount in
subsequent years which is adjusted for inflation by multiplying that amount by the cumulative inflation rate as
determined by the United States All-Items Consumer Price Index.

Participation is limited to 45 percent of the principal amount of the loan or $275,000 $400,000, whichever is
less. The interest rates and repayment terms of the authority's participation interest may be different from the
interest rates and repayment terms of the lender's retained portion of the [oan.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 88. Minnesota Statutes 2008, section 97A.045, subdivison 1, is amended to read:

Subdivision 1. Duties; generally. (a) The commissioner shall do al things the commissioner determines are
necessary to preserve, protect, and propagate desirable species of wild animals. The commissioner shall make
special provisions for the management of fish and wildlife to ensure recreational opportunities for anglers and
hunters. The commissioner shall acquire wild animals for breeding or stocking and may dispose of or destroy
undesirable or predatory wild animals and their dens, nests, houses, or dams.

(b) Notwithstanding chapters 17 and 35, the commissioner, in consultation with the commissioner of agriculture
and the executive director of the Board of Animal Health, may capture or control nonnative or domestic animals that
arereleased, have escaped, or are otherwise running at large and causing damage to natura resources or agricultural
lands, or that are posing a threat to wildlife, domestic animals, or human hedth. The commissioner may work with
other agenciesto assist in the capture or control and may authori ze persons to take such animals.

Sec. 89. Minnesota Statutes 2008, section 239.791, subdivision 1, isamended to read:

Subdivision 1. Minimum ethanol content required. (@) Except as provided in subdivisions 10 to 14, a person
responsible for the product shall ensure that al gasoline sold or offered for sale in Minnesota must contain at least
the quantity of ethanol required by clause (1) or (2), whichever is greater:
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(1) 10.0 percent denatured ethanol by volume;_or

(2) the maximum percent of denatured ethanol by volume authorized in a waiver granted by the United States
Environmental Protection Agency under section 211(f)(4) of the Clean Air Act, United States Code, title 42, section
7545, subsection (), paragraph (4).

(b) For purposes of enforcing the minimum ethanol requirement of paragraph (&), a gasoline/ethanol blend will
be construed to be in compliance if the ethanol content, exclusive of denaturants and permitted contaminants,
comprises not less than 9.2 percent by volume and not more than 10.0 percent by volume of the blend as determined
by an appropriate United States Environmental Protection Agency or American Society of Testing Materias
standard method of analysis of alcohol/ether content in engine fuels.

(c) The provisions of this subdivision are suspended during any period of time that subdivision 1a, paragraph (a),
isin effect.

Sec. 90. Minnesota Statutes 2008, section 239.791, subdivision 1a, is amended to read:
Subd. 1a. Minimum ethanol content required. (a) Except as provided in subdivisions 10 to 14, on August 30,

2013, and thereafter, a person responsible for the product shall ensure that all gasoline sold or offered for salein
Minnesota must contain at least the quantity of ethanol required by clause (1) or (2), whichever is greater:

(1) 20 percent denatured ethanol by volume;_or

(2) the maximum percent of denatured ethanol by volume authorized in a waiver granted by the United States
Environmental Protection Agency under section 211(f)(4) of the Clean Air Act, United States Code, title 42, section
7545, subsection (), paragraph (4).

(b) For purposes of enforcing the minimum ethanol requirement of paragraph (&), a gasoline/ethanol blend will
be construed to be in compliance if the ethanol content, exclusive of denaturants and permitted contaminants,
comprises not less than 18.4 percent by volume and not more than 20 percent by volume of the blend as determined
by an appropriate United States Environmental Protection Agency or American Society of Testing Materids
standard method of analysis of alcohal content in motor fuels.

(c) No motor fuel shal be deemed to be a defective product by virtue of the fact that the motor fuel is formulated
or blended pursuant to the requirements of paragraph (a) under any theory of liability except for ssimple or willful
negligence or fraud. This paragraph does not preclude an action for negligent, fraudulent, or willful acts. This
paragraph does not affect a person whose liability arises under chapter 115, water pollution control; 115A, waste
management; 115B, environmental response and liability; 115C, leaking underground storage tanks; or 299J,
pipdine safety; under public nuisance law for damage to the environment or the public hedlth; under any other
environmental or public hedth law; or under any environmental or public health ordinance or program of a
municipality as defined in section 466.01.

(d) Thissubdivision expires on December 31, 2010, if by that date:

(2) the commissioner of agriculture certifies and publishes the certification in the State Register that at least 20
percent of the volume of gasoline sold in the stateis denatured ethanol; or

(2) federal approval has not been granted for the use of E20 as gasoline. The United States Environmental
Protection Agency's failure to act on an application shall not be deemed approval of the use of E20, or a
waiver under section 211(f)(4) of the Clean Air Act, United States Code, title 42, section 7545, subsection (f),
paragraph (4).
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Sec. 91. Minnesota Statutes 2008, section 336.9-601, is amended to read:

336.9-601 RIGHTS AFTER DEFAULT; JUDICIAL ENFORCEMENT; CONSIGNOR OR BUYER OF
ACCOUNTS, CHATTEL PAPER, PAYMENT INTANGIBLES, OR PROMISSORY NOTES.

(a) Rights of secured party after default. After default, a secured party has therights provided in this part and,
except as otherwise provided in section 336.9-602, those provided by agreement of the parties. A secured party:

(1) may reduce a claim to judgment, foreclose, or otherwise enforce the claim, security interest, or agricultural
lien by any available judicia procedure; and

(2) if the collateral is documents, may proceed either asto the documents or as to the goods they cover.

(b) Rights and duties of secured party in possession or control. A secured party in possession of collaterd or
control of collateral under section 336.7-106, 336.9-104, 336.9-105, 336.9-106, or 336.9-107 has the rights and
duties provided in section 336.9-207.

(c) Rights cumulative; simultaneous exercise. The rights under subsections (a) and (b) are cumulative and
may be exercised ssimultaneously.

(d) Rights of debtor and obligor. Except as otherwise provided in subsection (g) and section 336.9-605, after
default, a debtor and an obligor have the rights provided in this part and by agreement of the parties.

(e) Lien of levy after judgment. If a secured party has reduced its claim to judgment, the lien of any levy that
may be made upon the collateral by virtue of an execution based upon the judgment relates back to the earliest of:

(1) the date of perfection of the security interest or agricultural lien in the collatera;
(2) the date of filing a financing satement covering the collateral; or
(3) any date specified in a statute under which the agricultural lien was created.

(f) Execution sale. A sale pursuant to an execution is a foreclosure of the security interest or agricultural lien by
judicia procedure within the meaning of this section. A secured party may purchase at the sale and thereafter hold
the collaterd free of any other requirements of thisarticle.

(g) Consignor or buyer of certain rightsto payment. Except as otherwise provided in section 336.9-607(c),
this part imposes no duties upon a secured party that is a consignor or is abuyer of accounts, chattel paper, payment
intangibles, or promissory notes.

(h) Security interest in collateral that is agricultural property; enforcement. A person may not begin to
enforce a security interest in collateral that is agricultural property subject to sections 583.20 to 583.32 that has
secured a debt of more than $5,000 unless: a mediation notice under subsection (i) is served on the debtor after a
condition of default has occurred in the security agreement and a copy served on the director of the agricultura
extension service; and the debtor and creditor have completed mediation under sections 583.20 to 583.32; or as
otherwise dlowed under sections 583.20 to 583.32.

(i) Mediation notice. A mediation notice under subsection (h) must contain the following notice with the blanks
properly filled in.

"TO: ...(Name of Debtor)...
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YOU HAVE DEFAULTED ON THE ...(Debt in Default)... SECURED BY AGRICULTURAL PROPERTY
DESCRIBED AS ...(Reasonable Description of Agricultural Property Collateral)—=. THE AMOUNT OF THE
OUTSTANDING DEBT IS...(Amount of Debt)...

AS A SECURED PARTY, ..(Name of Secured Party)... INTENDS TO ENFORCE THE SECURITY
AGREEMENT AGAINST THE AGRICULTURAL PROPERTY DESCRIBED ABOVE BY REPOSSESSING,
FORECLOSING ON, OR OBTAINING A COURT JUDGMENT AGAINST THE PROPERTY .

YOU HAVE THE RIGHT TO HAVE THE DEBT REVIEWED FOR MEDIATION. IF YOU REQUEST
MEDIATION, A DEBT THAT IS IN DEFAULT WILL BE MEDIATED ONLY ONCE. IF YOU DO NOT
REQUEST MEDIATION, THIS DEBT WILL NOT BE SUBJECT TO FUTURE MEDIATION IF THE
SECURED PARTY ENFORCES THE DEBT.

IF YOU PARTICIPATE IN MEDIATION, THE DIRECTOR OF THE AGRICULTURAL EXTENSION
SERVICE WILL PROVIDE AN ORIENTATION MEETING AND A FINANCIAL ANALYST TO HELP YOU
TO PREPARE FINANCIAL INFORMATION. IF YOU DECIDE TO PARTICIPATE IN MEDIATION, IT WILL
BE TO YOUR ADVANTAGE TO ASSEMBLE YOUR FARM FINANCE AND OPERATION RECORDS AND
TO CONTACT A COUNTY EXTENSION OFFICE AS SOON AS POSSIBLE. MEDIATION WILL ATTEMPT
TO ARRIVE AT AN AGREEMENT FOR HANDLING FUTURE FINANCIAL RELATIONS.

TO HAVE THE DEBT REVIEWED FOR MEDIATION YOU MUST FILE A MEDIATION REQUEST WITH
THE DIRECTOR WITHIN 14 DAYS AFTER YOU RECEIVE THIS NOTICE. THE MEDIATION REQUEST
FORM ISAVAILABLE AT ANY COUNTY RECORDER'S OR COUNTY EXTENSION OFFICE.

FROM: ...(Name and Address of Secured Party)..."

Sec. 92. Minnesota Statutes 2008, section 343.11, isamended to read:

343.11 ACQUISITION OF PROPERTY, APPROPRIATIONS.

Every county and district society for the prevention of cruelty to animals may acquire, by purchase, gift, grant, or
devise, and hold, use, or convey, real estate and persona property, and lease, mortgage, sdll, or use the samein any
manner conducive to its interest, to the same extent as natural persons. The county board of any county, or the
council of any city, in which such societies exist, may, in its discretion, appropriate for the maintenance and support
of such societies in the transectlon of the work for WhICh they are organlzed any sums of money not otherW|se

ti whichever—i = prowded that no part of the
approprlatlon shall be expended for the payment of the Salary of any offlcer of the SOCI ety.

Sec. 93. Minnesota Statutes 2008, section 550.365, subdivision 2, is amended to read:

Subd. 2. Contents. A mediation notice must contain the following notice with the blanks properly filled in.
"TO: ....(Name of Judgment Debtor)....

A JUDGMENT WAS ORDERED AGAINST YOU BY ....(Name of Court).... ON ....(Date of Judgment).

AS A JUDGMENT CREDITOR, ...(Name of Judgment Creditor).... INTENDS TO TAKE ACTION

AGAINST THE AGRICULTURAL PROPERTY DESCRIBED AS ....(Description of Agricultural Property).... TO
SATISFY THE JUDGMENT IN THE AMOUNT OF ....(Amount of Debt)....
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YOU HAVE THE RIGHT TO HAVE THE DEBT REVIEWED FOR MEDIATION. IF YOU REQUEST
MEDIATION, A DEBT THAT IS IN DEFAULT WILL BE MEDIATED ONLY ONCE. IF YOU DO NOT
REQUEST MEDIATION, THIS DEBT WILL NOT BE SUBJECT TO FUTURE MEDIATION IF THE
SECURED PARTY ENFORCES THE DEBT.

IF YOU PARTICIPATE IN MEDIATION, THE DIRECTOR OF THE AGRICULTURAL EXTENSION
SERVICE WILL PROVIDE AN ORIENTATION MEETING AND A FINANCIAL ANALYST TO HELP YOU
PREPARE FINANCIAL INFORMATION. IF YOU DECIDE TO PARTICIPATE IN MEDIATION, IT WILL BE
TO YOUR ADVANTAGE TO ASSEMBLE YOUR FARM FINANCE AND OPERATION RECORDS AND TO
CONTACT A COUNTY EXTENSION OFFICE AS SOON AS POSSIBLE. MEDIATION WILL ATTEMPT TO
ARRIVE AT AN AGREEMENT FOR HANDLING FUTURE FINANCIAL RELATIONS.

TO HAVE THE DEBT REVIEWED FOR MEDIATION YOU MUST FILE A MEDIATION REQUEST WITH
THE DIRECTOR WITHIN 14 DAY S AFTER YOU RECEIVE THIS NOTICE. THE MEDIATION REQUEST
FORM ISAVAILABLE AT ANY COUNTY RECORDER'S OR COUNTY EXTENSION OFFICE.

FROM: ....(Name and Address of Judgment Creditor)...."

Sec. 94. Minnesota Statutes 2008, section 559.209, subdivision 2, is amended to read:

Subd. 2. Contents. A mediation notice must contain the following notice with the blanks properly filled in.

"TO: ....(Name of Contract for Deed Purchaser)....

YOU HAVE DEFAULTED ON THE CONTRACT FOR DEED OF THE AGRICULTURAL PROPERTY

DESCRIBED AS ....(Size and Reasonable Location of Property, Not Legal Description)—-. THE AMOUNT OF
THE OUTSTANDING DEBT IS....(Amount of Debt)....

AS THE CONTRACT FOR DEED VENDCONR, ....(Contract for Deed Vendor).... INTENDS TO TERMINATE
THE CONTRACT AND TAKE BACK THE PROPERTY.

YOU HAVE THE RIGHT TO HAVE THE CONTRACT FOR DEED DEBT REVIEWED FOR MEDIATION.
IF YOU REQUEST MEDIATION, A DEBT THAT ISIN DEFAULT WILL BE MEDIATED ONLY ONCE. IF
YOU DO NOT REQUEST MEDIATION, THIS DEBT WILL NOT BE SUBJECT TO FUTURE MEDIATION IF
THE CONTRACT FOR DEED VENDOR BEGINS REMEDIES TO ENFORCE THE DEBT.

IF YOU PARTICIPATE IN MEDIATION, THE DIRECTOR OF THE AGRICULTURAL EXTENSION
SERVICE WILL PROVIDE AN ORIENTATION MEETING AND A FINANCIAL ANALYST TO HELP YOU
PREPARE FINANCIAL INFORMATION. IF YOU DECIDE TO PARTICIPATE IN MEDIATION, IT WILL BE
TO YOUR ADVANTAGE TO ASSEMBLE YOUR FARM FINANCE AND OPERATION RECORDS AND TO
CONTACT A COUNTY EXTENSION OFFICE AS SOON AS POSSIBLE. MEDIATION WILL ATTEMPT TO
ARRIVE AT AN AGREEMENT FOR HANDLING FUTURE FINANCIAL RELATIONS.

TO HAVE THE CONTRACT FOR DEED DEBT REVIEWED FOR MEDIATION YOU MUST FILE A
MEDIATION REQUEST WITH THE DIRECTOR WITHIN 14 DAY S AFTER YOU RECEIVE THE NOTICE.
THE MEDIATION REQUEST FORM ISAVAILABLE AT ANY COUNTY EXTENSION OFFICE.

FROM: ....(Name and Address of Contract for Deed Vendor)...."
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Sec. 95. Minnesota Statutes 2008, section 582.039, subdivision 2, is amended to read:

Subd. 2. Contents. A mediation notice must contain the following notice with the blanks properly filled in.
"TO: ....(Name of Record Owne)....

YOU HAVE DEFAULTED ON THE MORTGAGE OF THE AGRICULTURAL PROPERTY DESCRIBED

AS ....(Size and Reasonable Location, Not Legal Description)—. THE AMOUNT OF THE OUTSTANDING
DEBT ON THIS PROPERTY IS....(Amount of Debt)....

AS HOLDER OF THE MORTGAGE, ....(Name of Holder of Mortgage).... INTENDS TO FORECLOSE ON
THE PROPERTY DESCRIBED ABOVE.

YOU HAVE THE RIGHT TO HAVE THE MORTGAGE DEBT REVIEWED FOR MEDIATION. |F YOU
REQUEST MEDIATION, A DEBT THAT ISIN DEFAULT WILL BE MEDIATED ONLY ONCE. IFYOU DO
NOT REQUEST MEDIATION, THIS DEBT WILL NOT BE SUBJECT TO FUTURE MEDIATION IF THE
SECURED PARTY ENFORCES THE DEBT.

IF YOU PARTICIPATE IN MEDIATION, THE DIRECTOR OF THE AGRICULTURAL EXTENSION
SERVICE WILL PROVIDE AN ORIENTATION MEETING AND A FINANCIAL ANALYST TO HELP YOU
PREPARE FINANCIAL INFORMATION. IF YOU DECIDE TO PARTICIPATE IN MEDIATION, IT WILL BE
TO YOUR ADVANTAGE TO ASSEMBLE YOUR FARM FINANCE AND OPERATION RECORDS AND TO
CONTACT A COUNTY EXTENSION OFFICE AS SOON AS POSSIBLE. MEDIATION WILL ATTEMPT TO
ARRIVE AT AN AGREEMENT FOR HANDLING FUTURE FINANCIAL RELATIONS.

TO HAVE THE MORTGAGE DEBT REVIEWED FOR MEDIATION YOU MUST FILE A MEDIATION
REQUEST WITH THE DIRECTOR WITHIN 14 DAYS AFTER YOU RECEIVE THIS NOTICE. THE
MEDIATION REQUEST FORM IS AVAILABLE AT ANY COUNTY RECORDERS OR COUNTY
EXTENSION OFFICE.

FROM: ....(Name and Address of Holder of Mortgage)...."

Sec. 96. Minnesota Statutes 2008, section 583.215, is amended to read:

583.215 EXPIRATION.

{8 Sections 336.9-601, subsections (h) and (i); 550.365; 559.209; 582.039; and 583.20 to 583.32, expire June
30, 2009 2013.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 97. HUMAN RESOURCES.

For fiscal years 2010 and 2011, the Department of Agriculture, Board of Anima Health, and Agricultural
Utilization Research Institute may not use funds appropriated in sections 1 to 5 or statutorily appropriated from the
agricultural fund to directly or indirectly pay for the services of staff in the Office of the Governor.
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Sec. 98. BOVINE TUBERCULOSIS CONTROL ASSESSMENT; TEMPORARY ASSESSMENT;
APPROPRIATION.

(a) From January 1, 2009, to December 31, 2009, a person who purchases cattle that were raised or fed within
this state shall collect a bovine tuberculosis control assessment of $1 per head from the seller and shall submit all
assessments collected to the commissioner of agriculture at least once every 30 days. If cattle that wereraised or fed
within this state are sold outside of the state and the assessment is not collected by the purchaser, the sdler is
responsible for submitting the assessment to the commissioner. For the purposes of this section, "a person who
purchases cattle that were raised or fed within this state’ includes the first purchaser, as defined in Minnesota
Statutes, section 17.53, subdivision 8, paragraph (a), and any subseguent purchaser of theliving animal.

(b) Money collected under this section shall be deposited in an account in the special revenue fund and is
appropriated to the Board of Animal Health for bovine tubercul osis control activities.

(c) Notwithstanding paragraph (a), a person may not collect a bovine tuberculosis control assessment from a
person whose cattle operation is located within a modified accredited zone established under Minnesota Statutes,
section 35.244, unless the cattle owner voluntarily pays the assessment. The commissioner of agriculture shall
publish and make available alist of cattle producers exempt under this paragraph.

(d) This section may be enforced under Minnesota Statutes, sections 17.982 to 17.984.

EFFECTIVE DATE. This section is effective the day following final enactment and applies retroactively to
cattle purchased on or after January 1, 2009.

Sec. 99. BIOFUEL STUDY; REPORT.

The commissione of agriculture must study the economic and technological feasibility of producing ethanol
from whey. No later than May 1, 2010, the commissione of agriculture must report findings to the legidative
committees with jurisdiction over agriculture policy and finance.

Sec. 100. GREEN JOBS FOOD PRODUCTION STUDY; REPORT.

The Board of the Agricultural Utilization Research Institute must prepare a detailed study of this state's food
production sector in coordination with the Minnesota State Colleges and Universities; urban, rura, and tribal
community-based agriculture and food security organizations, members of the legidature with service on
committees created by the Green Jobs Task Force; and other interested stakeholders. The study must define the size
of the employment base and identify opportunities to increase the number of green jobs in each of the following
sector segments.  organics and organic value-added processing and local, conventional, natural, traditional, and
urban farming. No later than January 15, 2010, the Board of the Agriculturd Utilization Research Institute must
report its findings to the legidative committees with jurisdiction over employment and economic devel opment
policy or finance or agriculture finance.

Sec. 101. PILOT FOOD PROJECTS; REPORT.

The commissioner of agriculture must solicit proposals and fund farm-to-school or farm-to-home pilot projects
that encourage healthy eating for children, foster farm-to-consumer connections, and strengthen local economies.
The commissioner must develop selection criteria in consultation with the chairs of the legidative committees with
jurisdiction over agriculture finance and a representative of the University of Minnesota's farm-to-school project.
The commissioner must select one project from each of the following areas of the sate: arural area, atriba area, an
urban core area, and a suburban area. No later than January 15, 2010, the commissioner must provide a program
report and recommendations to the | egid ative committees with jurisdiction over agriculture policy or finance.
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Sec. 102. FEDERAL STIMULUSFUNDING.

The commissioner of agriculture must apply for funding available to the state through the federal American
Recovery and Reinvestment Act of 2009, Public Law 111-5, for areas under the purview of the commissioner
including but not limited to agriculture and rural development, bioenergy, food safety, farm-to-school and related
nutrition programs, and the devel opment of local and regional food systems.

Sec. 103. REPORT ON MINNESOTA PROCESSED FOODS LABEL ING.

(a) The commissione of agriculture must consult with Minnesota food processors and retailers regarding the
development of labeling that identifies food products processed in this state. The commissioner must consult with
interested partiesincluding, but not limited to, the following organizations:

(1) at least four food processor industry representatives who represent different business sizes and product
categories;

(2) at least two food retailers of which at least one must have retail store locations located outside of the Twin
Cities metropolitan area;

(3) two representatives of the Department of Agriculture, one who works with the Minnesota grown program and
one who works with the processed foods program;

(4) onerepresentative of the Agricultural Utilization Research Institute; and

(5) two representatives of statewide agricultural producer groups.

(b) No later than March 31, 2010, the commissioner must report findings and recommendations to the legidative
committees with jurisdiction over agriculture policy and finance. The report should include an assessment of the
level of food processor interest in developing a trademarked logo or labeling statement as well as recommendations
regarding program funding options, product digibility criteria, and coordination with existing labeling and
promotion programs and resour ces.

Sec. 104. FERAL SWINE REPORT.

The commissioner of natural resources, in coordination with the commissioner of agriculture and the executive
director of the Board of Animal Health, must develop a report and recommend any necessary changes to state
policies, authorities, and penalties related to feral swine and other nonnative or domestic animals rel eased, that have
escaped, or that are otherwise running at large. The agencies must consult with interested stakeholders. No later
than January 15, 2010, the commissioner of natural resources must submit the report to the legidative committees
with jurisdiction over natural resources or agriculture policy or finance.

Sec. 105. DEADLINE FOR APPOINTMENTS.

The commissione of agriculture must complete the appointments required under Minnesota Statutes, section
18.91, by September 1, 2009. The commissioner or the commissioner's designee shall convene the first meeting of
the committee no later than October 1, 2009.

Sec. 106. APPROPRIATION MODIFICATION.

(a) Notwithstanding Minnesota Statutes, section 35.085, the Board of Animal Health may make onetime grants
to certain beef cattle producers participating in the bovine tuberculosis herd buyout authorized in Minnesota
Statutes, section 35.086, from the $100,000 appropriation for reimbursements in Laws 2007, chapter 45, article 1,
section 4.
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(b) A buyout participant is €ligible for payment under this section if the Board of Animal Health quarantined the
participant's herd and required the participant to sell young cattle at daughter rather than as feeder cattle.

(c) For each head of cattle sold at aughter under paragraph (b), the Board of Animal Health must pay the
difference between the fair market feeder cattle value at the time of sale, as determined by the Board of Animal
Health, and the documented slaughter price received by the participant.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 107. UNUSED OFFICE SPACE.

The commissioner of agriculture, in consultation with the commissioner of administration, must actively seek
tenants to rent vacant or unused space in the Freeman Building. The commissioner of agriculture must notify
entities that receive state funding of the amount and type of space available, the rental rate, and other |ease terms.
No later than February 1, 2011, the commissioner of agriculture must report actions taken and outcomes achieved
under this section to the legidative committees with jurisdiction over agriculture finance.

Sec. 108. REPEALER.

Minnesota Statutes 2008, sections 17.49, subdivision 3; 18G.12, subdivision 5; 38.02, subdivisions 3 and 4;
41.51; 41.52; 41.53; 41.55; 41.56; 41.57; 41.58, subdivisons 1 and 2; 41.59, subdivison 1; 41.60; 41.61,
subdivision 1; 41.62; 41.63; and 41.65, and Minnesota Rules, part 1505.0820, are repeal ed.

ARTICLE 2
RURAL FINANCE AUTHORITY

Section 1. RURAL FINANCE AUTHORITY; APPROPRIATION.

Subdivision 1. Appropriation. $35,000,000 is appropriated from the bond proceeds fund to the commissioner
of agriculture, as chair of the Board of the Rural Finance Authority, to purchase participation interestsin or to make
direct agricultural loans to farmers under Minnesota Statutes, chapter 41B, as authorized by the Minnesota
Constitution, article XI, section 5, clause (h). This appropriation is for the beginning farmer program under
Minnesota Statutes, section 41B.039; the |oan restructuring program under Minnesota Statutes, section 41B.04; the
seller-sponsored program under Minnesota Statutes, section 41B.042; the agricultural improvement loan program
under Minnesota Statutes, section 41B.043; and the livestock expansion loan program under Minnesota Statutes,
section 41B.045. All debt service on bond proceeds used to finance this appropriation must be repaid by the Rural
Finance Authority under Minnesota Statutes, section 16A.643. Loan participations must be priced to provide full
interest and principal coverage and a reserve for potential losses. Priority for loans must be given first, to basic
beginning farmer loans; second, to sdller-sponsored |oans; and third, to agricultural improvement loans.

Subd. 2. Bond sale. To provide the money appropriated in this section from the bond proceeds fund, the
commissioner of finance shall sall and issue bonds of the state in an amount up to $35,000,000 in the manner, upon
the terms, and with the effect prescribed by Minnesota Statutes, sections 16A.631 to 16A.675, and by the Minnesota
Constitution, article XI, sections4to 7.

Subd. 3. Notice. If the appropriations in this section are enacted more than once in the 2009 regular legidative
session, these appropriations must be given effect only once.

EFFECTIVE DATE. Thissection is effective the day following final enactment.
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ARTICLE 3

VETERANS AFFAIRS

Section 1. VETERANS AFFAIRS.

[36TH DAY

The sums shown in the columns marked "Appropriations' are appropriated to the agencies and for the purposes

specified in thisarticle. The appropriations are from the genera fund and are available for the fiscal yearsindicated

for each purpose. The figures "2010" and "2011" used in this article mean that the appropriations listed under them

are available for the fiscal year ending June 30, 2010, or June 30, 2011, respectively. "The first year" is fiscal year

2010. "The second year" is fiscal year 2011. "The biennium" isfiscal years 2010 and 2011.

Sec. 2. VETERANSAFFAIRS

Subdivison 1. Total Appropriation

Subd. 2. Veterans Services

Of this amount, $500,000 in fiscal year 2010 and $500,000 in
fiscal year 2011 are to be used to continue working on the merger
of the Department of Veterans Affairs computer system and the
former Veterans Homes Board computer system.

Minnesota Gl Bill. $1,450,000 each year is for the Minnesota Gl
Bill program in Minnesota Statutes, section 197.791. Of this
amount, $100,000 each year must be transferred to the Office of
Higher Education for use in administering the Gl Bill program.

Veter ans Service Organization Grants. $353,000 each year isfor
grants to the following congressionally chartered veterans service
organizations, as designated by the commissioner: Disabled
American Veterans, Military Order of the Purple Heart, the
American Legion, Veterans of Foreign Wars, Vietham Veterans of
America, AMVETS, and Pardyzed Veterans of America.  This
funding must be allocated in direct proportion to the funding
currently being provided by the commissioner to these
organizations.

Homeless Veterans. $350,000 each year is in addition to the base
and is a onetime appropriation for a grant to the Minnesota
Assistance Council for Veterans (MACV) to provide assistance
throughout Minnesota to veterans and their families who are
homeless or in danger of homelessness, including housing, utility,
employment, and legal assistance, according to quidelines
established by the commissioner. In order to avoid duplication of
services, the commissioner must ensure that this assistance will be
coordinated with all other available programs for veterans.

APPROPRIATIONS

Availablefor theYear

Ending June 30

2010

$59,127,000

15,716,000

2011

$58,192,000

15,716,000
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Subd. 3. VeteransHomes 43,411,000 42,476,000

Veterans Homes Special Revenue Account. The genera fund
appropriations made to the department may be transferred to a
veterans homes special revenue account in the special revenue
fund in the same manner as other receipts are deposited according
to Minnesota Statutes, section 198.34, and are appropriated to the
department for the operation of veterans homes facilities and

programs.

Repair and Betterment. Of this appropriation, $1,435,000 in
fiscal year 2010 and $500,000 in fiscal year 2011 are to be used for
repair, maintenance, rehabilitation, and betterment activities at
facilities statewide.

Hastings Veterans Home. $220,000 each year is for increases in
the mental health program at the Hastings V eterans Home.

Food and Phar maceuticals. $600,000 each year isfor increasesin
food and pharmaceutical costs at the Minnesota veterans homes.
Thisis a onetime appropriation.

Sec. 3. Minnesota Statutes 2008, section 43A.11, subdivision 7, is amended to read:

Subd. 7. Ranking of veterans. Applicants who meet the minimum qualifications for a vacant position and
claim disabled veteran's preference shal be listed in the applicant pool ahead of al other applicants. Applicants
who meet the minimum qualifications for a vacant position and claim nondisabled veteran's preference shall be
listed in the applicant pool after those claiming disabled veteran's preference and ahead of nonveterans. Each
recently separated veteran who meets minimum qualifications for a vacant position and has claimed a veterans or
disabled veterans preference must be granted an interview for the position by the hiring authority.

The term "recently separated veteran" means a veteran, as defined in section 197.447, who has served in active
military service, at any time on or after September 11, 2001, and who has been honorably discharged from active
service, as shown by the person's form DD-214.

EFFECTIVE DATE. This section is effective July 1, 2009, and applies to al appointments made on or after
that date.

Sec. 4. Minnesota Statutes 2008, section 171.06, subdivision 3, is amended to read:
Subd. 3. Contents of application; other information. (a) An application must:

(1) state the full name, date of birth, sex, and either (i) the residence address of the applicant, or (ii) designated
address under section 5B.05;

(2) as may be required by the commissioner, contain a description of the applicant and any other facts pertaining
to the applicant, the applicant's driving privileges, and the applicant's ability to operate amotor vehicle with safety;

(3) state:

(i) the applicant's Social Security number; or
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(i) if the applicant does not have a Social Security number and is applying for a Minnesota identification card,
instruction permit, or class D provisional or driver's license, that the applicant certifies that the applicant does not
have a Social Security humber;

(4) contain a space where the applicant may indicate a desire to make an anatomical gift according to paragraph
(b); and

(5) contain a natification to the applicant of the availability of a living will/hedlth care directive designation on
the license under section 171.07, subdivision 7; and

(6) contain a space where the applicant may request a veteran designation on the license under section 171.07,
subdivision 15, and the driving record under section 171.12, subdivision 5a

(b) If the applicant does not indicate a desire to make an anatomical gift when the application is made, the
applicant must be offered a donor document in accordance with section 171.07, subdivision 5. The application must
contain statements sufficient to comply with the requirements of the Darlene Luther Revised Uniform Anatomical
Gift Act, chapter 525A, so that execution of the application or donor document will make the anatomica gift as
provided in section 171.07, subdivision 5, for those indicating a desire to make an anatomica gift. The application
must be accompanied by information describing Minnesota laws regarding anatomical gifts and the need for and
benefits of anatomical gifts, and the legal implications of making an anatomical gift, induding the law governing
revocation of anatomical gifts. The commissioner shall digtribute a notice that must accompany all applications for
and renewal s of a driver'slicense or Minnesota identification card. The notice must be prepared in conjunction with
a Minnesota organ procurement organization that is certified by the federal Department of Health and Human
Services and must include:

(1) a statement that provides a fair and reasonable description of the organ donation process, the care of the
donor body after death, and the importance of informing family members of the donation decision; and

(2) atdephone number in a certified Minnesota organ procurement organization that may be called with respect
to questions regarding anatomical gifts.

(c) The application must be accompanied also by information containing relevant factsrelating to:
(2) the effect of alcohol on driving ahility;
(2) the effect of mixing acohol with drugs;

(3) the laws of Minnesota relating to operation of a motor vehicle while under the influence of alcohol or a
controlled substance; and

(4) the levels of alcohol-related fatalities and accidents in Minnesota and of arrests for alcohol-related violations.
Sec. 5. Minnesota Statutes 2008, section 171.07, is amended by adding a subdivision to read:
Subd. 15. Veteran designation. (a) At the request of the applicant and on payment of the required fee, the

department shall issue, renew, or reissue a driver's license or Minnesota identification card bearing the designation
"Veteran" to an applicant who is aveteran, as defined in section 197.447.

(b) At the time of theinitial application for the designation provided under this subdivision, the applicant must
have a certified copy of the veteran's discharge papers.
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(c) The commissioner of public safety is required to issue drivers licenses and Minnesota identification cards
with the veteran designation only after entering a new contract or in coordination with producing a new card design
with modifications made as required by |aw.

EFFECTIVE DATE. This section is effective August 1, 2009, and applies to drivers licenses and Minnesota
identification cardsissued as stated in paragraph (c).

Sec. 6. Minnesota Statutes 2008, section 171.12, is amended by adding a subdivision to read:

Subd. 5a. Veteran desgnation. When an applicant for a driver's license, instruction permit, or Minnesota
identification card requests a veteran designation under section 171.06, subdivision 3, the commissioner shall
maintain a computer record of veteran designations. The veteran designation may be removed from the computer
record only upon written notice to the department. The veteran designation is classified as private data on
individuals as defined in section 13.02, subdivision 12, except that this information is available to the commissioner
of veterans affairsfor the purpose of administering veterans benefits.

Sec. 7. Minnesota Statutes 2008, section 197.455, subdivision 1, is amended to read:

Subdivision 1. Application. (a) This section shall govern preference of a veteran under the civil service laws,
charter provisions, ordinances, rules or regulations of a county, city, town, school district, or other municipality or
political subdivision of this sate. Any provision in a law, charter, ordinance, rule or regulation contrary to the
applicable provisions of this section isvoid to the extent of such inconsistency.

(b) Sections 197.46 to 19748-shall-net 197.481 also apply to state-civil-service: aveteran who is an incumbent in
a classified appointment in the state civil service and has completed the probationary period for that position, as
defined under section 43A.16. In matters of dismissal from such a position, a qualified veteran has the irrevocable
option of using the procedures described in sections 197.46 to 197.481, or the procedures provided in the collective
bargaining agreement applicable to the person, but not both. For a qualified veteran decting to use the procedures
of sections 197.46 to 197.481, the matters governed by those sections must not be considered grievances under a
collective bargaining agreement, and if a veteran elects to appeal the dispute through those sections, the veteran is
precluded from making an appeal under the grievance procedure of the collective bargaining agreement.

EFFECTIVE DATE. This section is effective July 1, 2009, and applies to appointments to state and local
government positions of employment made on or after that date.

Sec. 8. Minnesota Statutes 2008, section 197.46, is amended to read:
197.46 VETERANS PREFERENCE ACT; REMOVAL FORBIDDEN; RIGHT OF MANDAMUS.

Any person whase rights may be in any way prejudiced contrary to any of the provisions of this section, shal be
entitled to awrit of mandamus to remedy the wrong. No person holding a position by appointment or employment
in the several counties, cities, towns, schoal districts and all other political subdivisionsin the state, who is a veteran
separated from the military service under honorable conditions, shall be removed from such position or employment
except for incompetency or misconduct shown after a hearing, upon due notice, upon stated charges, in writing.

Any veteran who has been notified of the intent to discharge the veteran from an appointed position or
employment pursuant to this section shall be notified in writing of such intent to discharge and of the veteran's right
to request a hearing within 60 days of receipt of the notice of intent to discharge. The failure of a veteran to request
a hearing within the provided 60-day period shall constitute a waiver of the right to a hearing. Such failure shall
also waive all other available legal remedies for reinstatement.
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Request for a hearing concerning such a discharge shall be made in writing and submitted by mail or personal
service to the employment office of the concerned employer or other appropriate office or person.

In al governmental subdivisions having an established civil service board or commission, or merit system
authority, such hearing for removal or discharge shall be held before such civil service board or commission or merit
system authority. Where no such civil service board or commission or merit system authority exists, such hearing
shall be held by a board of three persons appointed as follows. one by the governmental subdivision, one by the
veteran, and the third by the two so selected. In the event the two persons so selected do not appoint the third person
within ten days after the appointment of the last of the two, then the judge of the district court of the county wherein
the proceeding is pending, or if there be more than one judge in said county then any judge in chambers, shall have
jurisdiction to appoint, and upon application of either or both of the two so selected shall appoint, the third person to
the board and the person so appointed by the judge with the two first selected shall constitute the board. The veteran
may appeal from the decision of the board upon the charges to the district court by causing written notice of appeal,
stating the grounds thereof, to be served upon the governmental subdivision or officer making the charges within 15
days after notice of the decision and by filing the original notice of appeal with proof of service thereof in the office
of the court administrator of the district court within ten days after service thereof. Nothing in section 197.455 or
this section shal be construed to apply to the position of private secretary, teacher; superintendent of schoals, or one
chief deputy of any eected official or head of a department, or to any person holding a srictly confidentia relation
to the appointing officer. The burden of establishing such relationship shal be upon the appointing officer in all
proceedings and actions relating thereto.

All officers, boards, commissions, and employees shall conform to, comply with, and aid in dl proper waysin
carrying into effect the provisions of section 197.455 and this section notwithstanding any laws, charter provisions,
ordinances or rules to the contrary. Any willful violation of such sections by officers, officials, or employeesis a
misdemeanor.

EFFECTIVE DATE. Thissection is effective July 1, 2009.

Sec. 9. Minnesota Statutes 2008, section 198.003, is amended by adding a subdivision to read:

Subd. 4a. Federal funding. The commissioner is authorized to apply for and accept federal funding for
purposes of this section.

Sec. 10. Minnesota Statutes 2008, section 198.003, is amended by adding a subdivision to read:

Subd. 7. Use of Medicare Part D for pharmacy costs. (a) The commissioner shall maximize the use of
Medicare Part D to pay pharmacy costs for €igible veteransresiding at the veterans homes.

(b) The commissioner shall encourage eligible veterans to participate in the Medicare Part D program and assist
veteransin obtaining Medicare Part D coverage.

(c) The commissioner shall take any necessary steps to prevent an eligible veteran participating in Medicare Part
D from receiving fewer benefits under Medicare Part D than they would have received under their existing Veterans
Administration benefits.

Sec. 11. [198.365] VETERANSMENTAL HEALTH FACILITY; KANDIYOHI COUNTY.

Subdivison 1. Establishment. (a) The commissioner of veterans affairs shall establish a 90-bed facility in
Kandiyohi County to provide residential mental health nursing services to veterans, in conformance with licensing
rules of the Department of Health and funding requirements of the United States Department of Veterans Affairs.
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(b) Services provided by the facility may include, but not belimited to:

(1) geriatric care for mentdly ill veterans who have severe behavior problems; and

(2) standard long-term care.

(c) To the extent practicable, the facility shall accept referrals from veterans homes in the state.

Subd. 2. Funding. (a) Thefacility must be purchased or built with funds, 65 percent of which must be provided
by the federal government and 35 percent by other nonstate sources, including local units of government, veterans
organizations, business entities, volunteer organizations, and any other nonstate sources deemed acceptable by the
commissioner. Local contributions must indlude land for the facility and grounds, and funding sufficient to cover
the full state and local contribution for the federal matching grant. The commissionea is authorized to accept
pledges and funding, including contributions of land, from these local sources for this purpose.

(b) The commissioner shall seek private, local, state, and federa funding for possible development of a public-
private partnership to provide services at thisfacility for veterans with traumatic brain injury and with posttraumatic
stress disorder, aswell as for veterans who have a dual diagnosis of mental illness and chemical dependency.

(c) The commissioner shall seek funding from private, local, state, and federal sources for possible devel opment
of traumatic brain injury research at this facility.

Sec. 12. Minnesota Statutes 2008, section 626.8517, is amended to read:

626.8517 ELIGIBILITY FOR RECIPROCITY EXAMINATION BASED ON RELEVANT MILITARY
EXPERIENCE.

(_a) For purposes of this section, "relevant military experience’ means five-years-of-active-duty-mititarypeolice

service:.

(1) five years active service experience in amilitary law enforcement occupationa speciaty;

(2) three years active service experience in amilitary law enforcement occupational specialty and compl etion of
atwo-year or more degree from aregionally accredited postsecondary education institution; or

(3) five years cumulative experience as a full-time peace officer in another state combined with active service
experience in amilitary law enforcement occupational specidty.

(b) A person who has relevant military experience under paragraph (a) and who has been honorably discharged
from the military active service as evidenced by a form DD-214 is dligible to take the reciprocity examination.
"Active service" hasthe meaning given in section 190.05, subdivision 5.

Sec. 13. Laws 2008, chapter 297, article 2, section 26, subdivision 3, is amended to read:

Subd. 3. Administrative provisions. (&) The commissioner of veterans affairs, or the commissioner's designese,
must convene the initial meeting of the working group. Upon request of the working group, the commissioner must
provide meeting space and administrative services for the group. The members of the working group must elect a
chair or co-chairs from the legidative members of the working group at the initid meeting. Each subsequent
meeting is at the call of the chair or co-chairs.

(b) Public members of the working group serve without special compensation or special payment of expenses
from the working group.

(c) The working group expires on June 30, 2009 2010, unless an extension is authorized by law by that date.
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Sec. 14. DATE OPERATIONAL.

To the extent practicable, the commissioner of veterans affairs shall design, construct, furnish, and equip the
veterans mental hedlth facility authorized in Minnesota Statutes, section 198.365, for commencement of operations
on July 1, 2013. No state general fund money may be expended for operational costs for this facility prior to that
date and without further 1egidative authorization.

Sec. 15. REPORTING REQUIRED.

(a) The commissioner of finance must collect the following data annually from each cabinet-level state agency,
with the exception of the Metropolitan Council, and must report those data, by agency, by the second week of each
legidative session, beginning in 2011, to the chairs and leading minority members of each of the house of
representatives and senate committees having responsbility for veterans policy and finance issues:

(1) the total number of persons employed in full-time positions by the state agency;

(2) thetotal number of employees identified in clause (1) who are veterans,

(3) the total nhumber of vacant full-time positions in the agency filled by hiring or appointment during the
designated fiscal year;

(4) the total number of applicationsreceived for the positions identified in clause (3);

(5) the total number of applications identified in clause (4) for which veterans preference was eected by the
applicant;

(6) the total number of applications identified in clause (5) for which the veteran applicant was judged by the
hiring authority as meeting minimum reguirements for the open positions of employment;

(7) the total number of veteran applicants identified in clause (6) who were interviewed by the hiring authority
for the open positions of employment in the agency;

(8) the total number of veteran applicants identified in clause (7) who were selected for and offered employment
within the open positions of employment in the agency;

(9) the total number of veteran applicants identified in clause (8) who were hired into the open positions of
employment in the agency;

(10) the total number of veteran applicants identified in clause (6) who were sent aregjection letter, in accordance
with Minnesota Statutes, section 43A.11, subdivision 9; and

(11) any other data or information deemed important by the commissioner of administration and reflecting on the
efforts of the subject agency to recruit and hire veterans.

(b) The data must reflect one full fiscal year or one full caendar year, as determined by the commissioner of
finance.

(c) Theterm "veteran" has the meaning given in Minnesota Statutes, section 197.447.

EFFECTIVE DATE. Thissection is effective July 1, 2009.
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Sec. 16. ALLIED FORCES; ESTIMATE OF ELIGIBILITY.

By January 15, 2010, the commissioner of veterans affairs shall contact the United States Department of
Defense, the United States Department of Veterans Affairs, and other relevant federa agencies as necessary to
determine the number and identities of Minnesota residents who, as former residents of Vietnam or Lags,
significantly aided or assisted the United States armed forces during the period of the Vietnam War, and, to the
extent possible and in observance of federal and state privacy laws and best practices, shall locate an official federal
list of those persons. The purpose of this directive is to provide information helpful to the legidature in weighing
the feasibility of extending state veterans benefits to Minnesota residents who have served as allied soldiers during
the Vietnam War.

Sec. 17. INTERAGENCY STAFF.

For fiscal years 2010 and 2011, the Department of Veterans Affairs may not use funds appropriated in thisarticle
directly or indirectly to pay for the services of staff in the Office of the Governor.

ARTICLE 4

MILITARY AFFAIRS

Section 1. MILITARY APPROPRIATIONS.

The sums shown in the columns marked "Appropriations' are appropriated to the agencies and for the purposes
specified in this article. The appropriations are from the genera fund and are available for the fiscal years indicated
for each purpose. The figures "2010" and "2011" used in this article mean that the appropriations listed under them
are available for the fiscal year ending June 30, 2010, or June 30, 2011, respectively. "The first year" is fiscal year
2010. "The second year" isfiscal year 2011. "The biennium" isfiscal years 2010 and 2011.

APPROPRIATIONS
Availablefor theYear

Ending June 30

2010 2011

Sec. 2. MILITARY AFFAIRS

Subdivision 1. Total Appropriation $22,374,000 $19,374,000
The amounts that may be spent for each purpose are specified

in the following subdivisions

Subd. 2. Maintenance of Training Facilities 6,660,000 6,660,000
Subd. 3. General Support 2,366,000 2,366,000
Subd. 4. Enlistment Incentives 13,348,000 10,348,000

If appropriations for either year of the biennium are insufficient,
the appropriation from the other year is available.  The
appropriations for enlisment incentives are available until

expended.
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Sec. 3. [192.525] POSTDEPLOYMENT HEALTH ASSESSMENTS.

The adjutant general must establish a program of postdepl oyment health and wellness assessments for members
of the National Guard who have been called into active military service and deployed outside the state. There must
be a health and wellness assessment conducted between six months and one year after the end of a member's
deployment. The adjutant general may call on other state agencies, the United States Department of Veterans
Affairs, county veteran service officers, and other appropriate resources in administering this program.”

Deete thetitle and insert:

"A bill for an act relating to appropriations; appropriating money for agriculture, the Board of Animal Health,
Rural Finance Authority, veterans, and the military; changing certain agricultural and animal hedth requirements
and programs, establishing a program; diminating a sunset; requiring certain studies and reports, amending
Minnesota Statutes 2008, sections 3.737, subdivision 1; 3.7371, subdivision 3; 13.643, by adding a subdivision;
17.03, subdivision 12; 17.115, subdivision 2; 18.75; 18.76; 18.77, subdivisions 1, 3, 5, by adding subdivisions;
18.78, subdivison 1, by adding a subdivision; 18.79; 18.80, subdivision 1; 18.81, subdivision 3, by adding
subdivisions; 18.82, subdivisions 1, 3; 18.83; 18.84, subdivisions 1, 2, 3; 18.86; 18.87; 18.88; 18B.01, subdivision 8,
by adding subdivisions; 18B.065, subdivisions 1, 2, 2a, 3, 7, by adding subdivisions; 18B.26, subdivisions 1, 3;
18B.31, subdivisions 3, 4; 18B.37, subdivision 1; 18C.415, subdivision 3; 18C.421; 18C.425, subdivisions 4, 6;
18E.03, subdivisions 2, 4; 18E.06; 18H.02, subdivision 12a, by adding subdivisions; 18H.07, subdivisions 2, 3;
18H.09; 18H.10; 28A.085, subdivision 1; 28A.21, subdivision 5; 31.94; 32.394, subdivision 8; 41A.09, subdivisions
2a, 3a; 41B.039, subdivision 2; 41B.04, subdivision 8; 41B.042, subdivision 4; 41B.043, subdivision 1b; 41B.045,
subdivision 2; 43A.11, subdivison 7; 97A.045, subdivision 1; 171.06, subdivision 3; 171.07, by adding a
subdivision; 171.12, by adding a subdivision; 197.455, subdivision 1; 197.46; 198.003, by adding subdivisions,
239.791, subdivisons 1, la 336.9-601; 343.11; 550.365, subdivison 2; 559.209, subdivision 2; 582.039,
subdivision 2; 583.215; 626.8517; Laws 2008, chapter 297, article 2, section 26, subdivision 3; proposing coding for
new law in Minnesota Statutes, chapters 17; 18; 18B; 31; 41A; 192; 198; repeding Minnesota Statutes 2008,
sections 17.49, subdivision 3; 18G.12, subdivision 5; 38.02, subdivisions 3, 4; 41.51; 41.52; 41.53; 41.55; 41.56;
41.57; 41.58, subdivisions 1, 2; 41.59, subdivision 1; 41.60; 41.61, subdivision 1; 41.62; 41.63; 41.65; Minnesota
Rules, part 1505.0820."

With the recommendation that when so amended the bill pass and be re-referred to the Committee on Ways
and Means.
MINORITY REPORT
April 17, 2009

I, the undersigned, being a minority of the Committee on Finance, recommend that H. F. No. 1122 do pass with
the following amendments:

De ete everything after the enacting clause and insert:
"ARTICLE 1
AGRICULTURE

Section 1. SUMMARY OF APPROPRIATIONS.

The amounts shown in this section summarize direct appropriations, by fund, madein thisarticle.
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2010

$46,096,000

$3,075,000

$388,000

$49,559,000

Sec. 2. AGRICULTURE APPROPRIATIONS.
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2011 Total
$46,096,000 $92,192,000
$5,850,000 $8,925,000
$388,000 $776,000
$52,334,000 $101,893,000

The sums shown in the columns marked "Appropriations' are appropriated to the agencies and for the purposes

specified in this act. The appropriations are from the general fund, or another named fund, and are available for the

fiscal yearsindicated for each purpose. Thefigures "2010" and "2011" used in this act mean that the appropriations

listed under them are available for the fiscal year ending June 30, 2010, or June 30, 2011, respectively. "The firs

year" isfiscal year 2010. "The second year" isfiscal year 2011. "The biennium" isfiscal years 2010 and 2011.

Sec. 3. DEPARTMENT OF AGRICULTURE

Subdivison 1. Total Appropriation

Appropriations by Fund

2010
General 39,390,000
Remediation 388,000
Clean Water 3,075,000

2011

39,390,000

388,000

5,850,000

The amounts that may be spent for each purpose are specified in

the following subdivisions.

Subd. 2. Protection Services

Appropriations by Fund

General 12,540,000
Remediation 388,000
Clean Water 1,575,000

2,850,000

APPROPRIATIONS
Availablefor theYear

Ending June 30

2010 2011
$42,853,000 $45,628,000
$42,853,000 $45,628,000

14,503,000 15,778,000
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$388,000 the first year and $388,000 the second year are from the
remediation fund for administrative funding for the voluntary

cleanup program.

$325,000 the first year and $350,000 the second year are from the
clean water fund to increase monitoring for pesticides and
pesticide degradates in surface water and groundwater and to use
data collected to assess pesticide use practices.

$375,000 the first year and $750,000 the second year are from the
clean water fund to increase drinking water protection from
agricultural chemicals, primarily nitrates.

$875,000 the firgt year and $1,750,000 the second year are from
the clean water fund for research, pilot projects, and technical
assistance related to ways agricultural practices can contribute to
restoring impaired waters.

$75,000 the first year and $75,000 the second year are for
compensation for destroyed or crippled animals under Minnesota
Statutes, section 3.737. If the amount in the first year is
insufficient, the amount in the second year is available in the first

year.

$75,000 the first year and $75,000 the second year are for
compensation for crop damage under Minnesota Statutes, section
3.7371. If the amount in thefirst year isinsufficient, the amount in
the second vear isavailablein thefirst year.

If the commissioner determines that claims made under Minnesota
Statutes, section 3.737 or 3.7371, are unusually high, amounts
appropriated for either program may be transferred to the
appropriation for the other program.

Subd. 3. Agricultural M arketing and Development

Appropriations by Fund

General 4,695,000 4,695,000
Clean Water 1,500,000 3,000,000

$186,000 the first year and $186,000 the second vear are for
transfer to the Minnesota grown account and may be used as grants
for Minnesota grown promotion under Minnesota Statutes, section
17.102. Grants may be made for one year. Notwithstanding
Minnesota  Statutes, section 16A.28, the appropriations
encumbered under contract on _or before June 30, 2011, for
Minnesota grown grants in this paragraph are available until June
30, 2013. $50,000 of the appropriation in each vear is for efforts
that identify and promote Minnesota grown products in retail food
establishments including but not limited to restaurants, grocery
stores, and convenience stores.

6,195,000

[36TH DAY

7,695,000
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$100,000 the first year and $100,000 the second year are to
provide training and technical assisance to county and town
officials relating to livestock siting issues and local zoning and
land use planning, including maintenance of the checklist template
clarifying the federal, state, and local government reguirements for
consideration of an animal agriculture modernization or expansion
project. For the training and technical assistance program, the
commissioner shall continue to seek guidance, advice, and support
of livestock producer organizations, genera  agricultura
organizations, local  government  associations, academic
institutions, other government agencies, and others with expertise
in land use and agriculture.

$1,500,000 the first year and $3,000,000 the second year are from
the clean water fund for the agricultural best management practices
loan program. At least $1,450,000 the firs year and at least
$2,900,000 the second year is for transfer to the agricultural best
management practices loan account created pursuant to Minnesota
Statutes, section 17.117, subdivision 5a, and is available for pass-
through to local governments and lenders for |ow-interest loans.

$100,000 the first year and $100,000 the second year are for
annual cost-share payments to resident farmers or persons who
sell, process, or package agricultura products in this state for the
costs of organic certification. Annual cost-share payments per
farmer must be two-thirds of the cost of the certification or $350,
whichever isless. In any year that aresident farmer or person who
sdls, processes, or packages agricultura products in this state
receives a federal organic certification cost-share payment, that
resident farmer or person is not €eligible for state cost-share
payments. A certified farmer is €ligible to receive annual
certification cost-share payments for up to five years. $15,000 each
year is for organic market and program development. The
commissioner may alocate any excess appropriation in either
fiscal year for organic producer education efforts, assistance for
persons transtioning from conventiona to organic agriculture, or
sustainable agriculture demonstration grants authorized under
Minnesota Statutes, section 17.166, and pertaining to organic
research or demonstration. Any unencumbered balance does not
cance at the end of the first year and is available for the

second year.

Subd. 4. Bioenerqy and Value-Added Agriculture

$15,168,000 the first year and $15,168,000 the second year are for
ethanol producer payments under Minnesota Statutes, section
41A.09. If the total amount for which al producers are dligiblein
a guarter exceeds the amount available for payments, the
commissioner shall make payments on a pro rata basis. If the
appropriation exceeds the total amount for which all producers are
digiblein afiscal year for scheduled payments and for deficiencies

15,168,000
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in_payments during previous fiscal years, the balance in the
appropriation is available to the commissioner to provide financid
assistance under the 21st century agricultural reinvestment
program in Minnesota Statutes, section 41A.12. The appropriation
remains available until spent.

Subd. 5. Administration and Financial Assistance

$1,000,000 the first year and $1,000,000 the second year are for
the 21st century agricultural reinvestment program in_new
Minnesota Statutes, section 41A.12. Priority must be given to
livestock programs under Minnesota Statutes, section 17.118. The
commissioner may use up to 4-1/2 percent of this appropriation for
costs incurred to administer the program.

$505,000 the first year and $505,000 the second year are for
continuation of the dary development and profitability
enhancement and dairy business planning grant programs
established under Laws 1997, chapter 216, section 7, subdivision
2, and Laws 2001, First Specia Session chapter 2, section 9,
subdivision 2. The commissioner may allocate the available sums
among_permissible activities, including efforts to improve the
quality of milk produced in the state in the proportions that the
commissioner deems most beneficial to Minnesota's dairy farmers.
The commissioner must submit a work plan detailing plans for
expenditures under this program to the chairs of the house of
representatives and senate committees dealing with agricultural
policy and budget on or before the start of each fiscal year. If
significant changes are made to the plansin the course of the year,
the commissioner must notify the chairs.

$50,000 the first year and $50,000 the second year are for the
Northern Crops Institute. These appropriations may be spent to
purchase equipment.

$19,000 the first year and $19,000 the second year are for a grant
to the Minnesota Livestock Breeders Association.

$250,000 thefirst year and $250,000 the second year are for grants
to the Minnesota Agricultura Education and Leadership Council
for programs of the council under Minnesota Statutes, chapter
41D.

$474,000 the first year and $474,000 the second vear are for
payments to county and district agricultural societies and
associations under Minnesota Statutes, section 38.02, subdivision
1. Of this amount, $4,000 each vear is for 4-H premiums. Aid
payments to county and district agricultural societies and
associations shall be disbursed not later than July 15 of each year.
These payments are the amount of aid from the state for an annual
fair held in the previous calendar year.

6,987,000

[36TH DAY

6,987,000
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$1,000 the first year and $1,000 the second year are for grants to
the Minnesota State Poultry Association.

$65,000 the first year and $65,000 the second year are for annual
grants to the Minnesota Turf Seed Council for basic and applied
research on the improved production of forage and turf seed related
to new and improved varieties. The grant recipient may
subcontract with a gudified third party for some or all of the basic
and applied research.

$500,000 the first year and $500,000 the second year are for grants
to Second Harvest Heartland on behalf of Minnesota's six Second
Harvest food banks for the purchase of milk for distribution to
Minnesota's food shelves and other charitable organizations that
are dligible to receive food from the food banks. Milk purchased
under the grants must be acquired from Minnesota milk processors
and based on low-cost bids. The milk must be allocated to each
Second Harvest food bank serving Minnesota according to the
formula used in the distribution of United States Department of
Agriculture commodities under The Emergency Food Assistance
Progran (TEFAP). Second Harvest Heartland must submit
quarterly reports to the commissioner on forms prescribed by the
commissioner. The reports must include, but are not limited to,
information on the expenditure of funds, the amount of milk
purchased, and the organi zations to which the milk was distributed.
Second Harvest Heartland may enter into contracts or agreements
with food banks for shared funding or reimbursement of the direct
purchase of milk. Each food bank receiving money from this
appropriation may use up to two percent of the grant for
adminidrative expenses.

$100,000 the first year and $100,000 the second year are for
transfer to the Board of Trustees of the Minnesota State Colleges
and Universities for mental hedth counsding support to farm
families and business operators through farm business
management programs at Central Lakes College and Ridgewater

Coallege.

$18,000 the first year and $18,000 the second year are for grants to
the Minnesota Horticultural Society.

Sec. 4. BOARD OF ANIMAL HEALTH

$2,531,000 the first year and $2,531,000 the second year are for
bovine tubercul osis eradication effortsin cattle herds.

$100,000 the first year and $100,000 the second year are for a
program to control paratuberculosis (Johne's disease) in domestic
bovine herds.

$5,156,000
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$40,000 the firg year and $40,000 the second year are for a
program to investigate the avian pneumovirus disease and to
identify the infected flocks. This appropriation must be matched
on adollar-for-dollar or in-kind basis with nonstate sources and is
in_addition to money currently designated for turkey disease
rescarch.  Costs of blood sample collection, handling, and
transportation, in addition to costs associated with early diagnosis
tests and the expenses of vaccine research trials, may be credited to
the match.

$400,000 the first year and $400,000 the second year are for the
purposes of cervidae inspection as authorized in Minnesota
Statutes, section 35.155.

Sec. 5. AGRICULTURAL UTILIZATION RESEARCH
INSTITUTE $1,550,000 $1,550,000

$350,000 the first year and $350,000 the second vear are for
technical assistance and technology transfer to bioenergy crop
producers and users.

Sec. 6. Minnesota Statutes 2008, section 3.737, subdivision 1, is amended to read:

Subdivision 1. Compensation required. (a) Notwithstanding section 3.736, subdivision 3, paragraph (€), or
any other law, a livestock owner shal be compensated by the commissioner of agriculture for livestock that is
destroyed by a gray wolf or is so crippled by a gray wolf that it must be destroyed. Except as provided in this
section, the owner is entitled to the fair market value of the destroyed livestock as determined by the commissioner,
upon recommendation of a university extension agent or a conservation officer. In any fiscal year, alivestock owner
may not be compensated for a destroyed animal claim that isless than $100 in value and may be compensated up to
$20,000, as determined under this section. In any fiscal year, the commissioner may prowde compen%tlon for
claimsfiled under this section and-section-3-+37#1 up to a 5 the amount
expressly appropriated for this purpose.

(b) Either the agent or the conservation officer must make a personal ingpection of the site. The agent or the
conservation officer must take into account factors in addition to a visual identification of a carcass when making a
recommendation to the commissioner. The commissioner, upon recommendation of the agent or conservation
officer, shall determine whether the livestock was destroyed by a gray wolf and any deficiencies in the owner's
adoption of the best management practices developed in subdivision 5. The commissioner may authorize payment
of claims only if the agent or the conservation officer has recommended payment. The owner shall file a claim on
forms provided by the commissioner and available at the university extension agent's office.

Sec. 7. Minnesota Statutes 2008, section 3.7371, subdivision 3, isamended to read:

Subd. 3. Compensation. The crop owner is entitled to the target price or the market price, whichever is greater,
of the damaged or destroyed crop plus adjustments for yield loss determined according to agricultural stabilization
and conservation service programs for individua farms, adjusted annually, as determined by the commissioner,
upon recommendation of the county extension agent for the owner's county. The commissioner, upon
recommendation of the agent, shall determine whether the crop damage or destruction is caused by ek and, if so, the
amount of the crop that is damaged or destroyed. In any fiscal year, a crop owner may not be compensated for a
damaged or destroyed crop that is less than $100 in value and may be compensated up to $20,000, as determined
under this section, if normal harvest procedures for the area are followed. In any fiscal year, the commissioner may
provide compensation for claims filed under this section and-section-3-737 up to a-tetal-of-$100,000-for—beth
programs-combined the amount expressly appropriated for this purpose.
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Sec. 8. Minnesota Statutes 2008, section 13.643, is amended by adding a subdivision to read:

Subd. 7. Research, monitoring, or assessment data. (a) Except as provided in paragraph (b), the following
data created, collected, and maintained by the Department of Agriculture during research, monitoring, or the
assessment of farm practices and related to natural resources, the environment, agricultural facilities, or agricultural
practices are classified as private or nonpublic:

(1) names, addresses, tel ephone numbers, and e-mail addresses of study participants or cooperators; and

(2) location of research, study site, and global positioning system data.

(b) Thefollowing datais public:

(1) location data and unique well numbers for wells and springs unless protected under section 18B.10 or another
statute or rule; and

(2) data from samples collected from a public water supply as defined in Minnesota Rules, part 4720.5100.

(c) The Department of Agriculture may disclose data collected under paragraph (a) if the Department of
Agriculture determines that there is a substantive threat to human headth and safety or to the environment, or to aid
in the law enforcement process. The Department of Agriculture may also disclose data with written consent of the
subject of the data.

Sec. 9. Minnesota Statutes 2008, section 17.03, subdivision 12, is amended to read:

Subd. 12. Contracts; appropriation. The commissioner may accept money as part of a contract with any
public or private entity to provide statutorily prescribed services by the department. A contract must specify the
services to be provided by the department and the amount and method of reimbursement. Money generated in a
contractual agreement under this section must be deposited in a specia revenue fund and is appropriated to the
department for purposes of providing services specified in the contracts. Contracts under this section must be
procwd in accordance Wlth section 16C 05. :

Sec. 10. Minnesota Statutes 2008, section 17.115, subdivision 2, is amended to read:

Subd. 2. Loan criteria. (@) The shared savings loan program must provide loans for purchase of new or used
machinery and ingtallation of eguipment for projects that make environmental improvements er_and enhance farm
profitability. Eligibleloan uses do not include seed, fertilizer, or fud.

(b) Loans may not exceed $25;000 $40,000 per individual applying for aloan and may not exceed $100,000 for
loans to four or more individuas on joint projects. The loan repayment period may be up to seven years as
determined by prOject cost and energy %M ngs. The mterest rate on the loans must not exceed Six percent. Fertoans

(c) Loans may only be made to residents of this state engaged in farming.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 11. [17.459] HORSES.

Subdivison 1. Classification as livestock. Horses and other equines raised for the purposes of riding, driving,
farm or ranch work, competition, racing, recreation, sale, or as breeding stock are livestock. Horses may be used for
meat, hides, and anima by-products. Horses and their products are livestock and farm products for purposes of
financial transactions and collateral.
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Subd. 2. Agricultural pursuit. Raising horses and other equines is agricultural production and an agricultura
pursuit. Horse breeding farms, horse training farms, horse boarding farms, or farms combining those purposes, are
an intensive agricultural use that may be accomplished on limited acreage. These intensive agricultural uses are
necessary for horsesin order to control the feeding, safety, and overall condition of the animals.

Subd. 3. Nonapplicability for property tax laws. This section does not apply to the treatment of land used for
raising horses under chapter 273.

Sec. 12. Minnesota Statutes 2008, section 18.75, is amended to read:

18.75 PURPOSE.

It is the policy of the legidature that residents of the state be protected from the injurious effects of noxious
weeds on public health, the environment, public roads, crops, livestock, and other property. Sections 18.76 to 18:88
18.91 contain procedures for controlling and eradi cating noxious weeds on all lands within the state.

Sec. 13. Minnesota Statutes 2008, section 18.76, is amended to read:

18.76 CITATION.

Sections 18.76 to 48:88 18.91 may be cited as the "Minnesota Noxious Weed Law."

Sec. 14. Minnesota Statutes 2008, section 18.77, subdivision 1, is amended to read:

Subdivision 1. Scope. The definitionsin this section apply to sections 18.76 to 48:88 18.91.

Sec. 15. Minnesota Statutes 2008, section 18.77, is amended by adding a subdivision to read:

Subd. 2a. Certified noxious weed free. "Certified noxious weed free’ means that the material being certified

has been inspected, tested, or processed to devitalize or remove the noxious weed propagating parts in order to
verify that viable noxious weed propagating parts are not present in the material.

Sec. 16. Minnesota Statutes 2008, section 18.77, is amended by adding a subdivision to read:

Subd. 2b. Commissioner. "Commissioner” means the commissioner of agriculture.

Sec. 17. Minnesota Statutes 2008, section 18.77, subdivision 3, is amended to read:

Subd. 3. Control. "Control" means to destroy all or part of the aboveground growth of noxious weeds by a
lawful method that prevents the maturation and spread of noxious weed propagating parts from one area to another.

Sec. 18. Minnesota Statutes 2008, section 18.77, is amended by adding a subdivision to read:

Subd. 3a. County-designated employee. "County-designated employee’ means a person designated by a
county board to oversee theresponsihilitiesin section 18.81, subdivision 1la

Sec. 19. Minnesota Statutes 2008, section 18.77, subdivision 5, is amended to read:

Subd. 5. Growing crop. "Growing crop” means an agricultural, horticultural, or forest crop that has been
planted or regularly maintained and intended for harvest. "Growing crop” does not mean a permanent pasture, hay
meadow, woodlot, or other noncrop area which contains native or seeded perennial plants used for grazing or hay
purposes, and which isnot harvested on aregular basis.




36TH DAY] MONDAY, APRIL 20, 2009 2853

Sec. 20. Minnesota Statutes 2008, section 18.77, is amended by adding a subdivision to read:

Subd. 5a. Inspector. "Inspector" means the commissioner, agent of the commissioner, county agricultural
inspector, local weed inspector, or assistant weed inspector.

Sec. 21. Minnesota Statutes 2008, section 18.77, is amended by adding a subdivision to read:

Subd. 8a. Noxious weed management plan. "Noxious weed management plan" means controlling or
eradicating noxious weeds in the manner designated in a management plan developed for the area or site where the
infestations are found using specific strategies or methods that are to be used singly or in combination to achieve
control or eradication.

Sec. 22. Minnesota Statutes 2008, section 18.77, is amended by adding a subdivision to read:

Subd. 13. Weed management area. "Weed management area’ means a designated area where special or
unique noxious weed control or eradication strategies or methods are used according to a specific management plan
developed for each management area established.

Sec. 23. Minnesota Statutes 2008, section 18.78, subdivision 1, is amended to read:

Subdivision 1. Generally. A person owning land, a person occupying land, or a person responsible for the
maintenance of public land shall control or eradicate all noxious weeds on the land at atime and in amanner ordered

by the-county-agricultural-inspector-or-atoecal-weed an inspector or county-designated employee.

Sec. 24. Minnesota Statutes 2008, section 18.78, is amended by adding a subdivision to read:

Subd. 3. Cooperative weed control agreement. The commissioner, municipaity, or county agricultura
inspector or county-designated employee may enter into a cooperative weed control agreement with alandowner or
weed management area group to establish a mutually agreed upon noxious weed management plan for up to three
years duration, whereby a noxious weed problem will be controlled without additional enforcement action. If a
property owner failsto comply with the noxious weed management plan, an individual notice may be served.

Sec. 25. Minnesota Statutes 2008, section 18.79, is amended to read:
18.79 DUTIESOF COMMISSIONER.

Subdivision 1. Enforcement. The commissioner ef-agriediture shall administer and enforce sections 18.76 to
18.88 18.91.

Subd. 2. Authorized agents. County agricultural ingpectors may administer and enforce sections 18.76 to 18-88
18.91. A county-designated employee may enforce sections 18.78, 18.82, 18.83, 18.84, 18.86, and 18.87.

Subd. 3. Entry upon land. To administer and enforce sections 18.76 to 18-88_18.91, eounty—agricuitural

Hnspectors-and-toecal-weed-inspectors an ingpector or county-designated employee may enter upon land without
consent of the owner and without being subject to an action for trespass or any damages.

Subd. 4. Rules. The commissioner may adopt necessary rules under chapter 14 for the proper enforcement of
sections 18.76 to 18:88 18.91.

Subd. 5. Order for control or eradication of noxious weeds. A-ceunty-agrieditura-ispector-or-alocal-weed

An inspector or_county-designated employee may order the control or eradication of noxious weeds on any land
within the state ingpector's or county-designated employee's jurisdiction.
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Subd. 6. Hnitial Training for control or eradication of noxious weeds. The commissioner shall conduct initial
training considered necessary for weed ingpectors and county-designated employees in the enforcement of the
Minnesota Noxious Weed Law. The director of the Minnesota Extension Service may conduct educational
programs for the general public that will aid compliance with the Minnesota Noxious Weed Law. Upon request, the
commissioner may provide information and other technical assistance to the county weed inspector or county-
designated employee to aid in the performance of responsibilities specified by the county board under section 18.81,
subdivision 1.

Subd. 7. Meetings and reports. The commissioner shadl designate by rule the reports that-are required to be
made and the meetings that must be attended by weed inspectors.

Subd. 8. Prescribed forms. The commissioner shall prescribe the forms to be used by weed inspectors and
county-designated employees in the enforcement of sections 18.76 to 48:88 18.91.

Subd. 9. Injunction. If the county agricultural inspector or county-designated employee appliesto a court for a
temporary or permanent injunction restraining a person from violating or continuing to violate sections 18.76 to
48:88 18.91, the injunction may be issued without requiring a bond.

Subd. 10. Prosecution. On finding that a person has violated sections 18.76 to 48:88_18.91, the county
agricultural ingpector or county-designated employee may start court proceedings in the locality in which the
violation occurred. The county attorney may prosecute actions under sections 18.76 to 48:88 18.91 within the
county attorney's jurisdiction.

Subd. 12. Noxious-weed-free forage and mulch certification agency. The officia certification agency for
noxious-weed-free forage and, mulch shall, soil, gravel, and other material must be determined by the commissioner
of-agrieditdre in consultation with the director of the Minnesota agricultural experiment station. The commissioner
may also certify forage, mulch, soil, gravel, or other material as noxious weed free.

Subd. 13. Noxious weed designation. The commissioner, in consultation with the Noxious Weed Advisory
Committee, shall determine which plants are noxious weeds subject to control under sections 18.76 to 18.91. The
commissioner shall prepare, publish, and revise as necessary, but at least once every three years, alist of noxious
weeds and their designated classification. The list must be distributed to the public by the commissioner who may
request the help of the University of Minnesota Extension, the county agricultural inspectors, and any other
organization the commissioner considers appropriate to assist in the distribution. The commissioner may, in
consultation with the Noxious Weed Advisory Committee, accept and consider noxious weed designation petitions
from Minnesota citizens or Minnesota organi zations or associations.

Subd. 14. County petition. A county may petition the commissioner to designate specific noxious weeds which
are a control problem in the county.

Subd. 15. Noxious weed management. The commissiond, in consultation with the Noxious Weed Advisory
Committee, shall develop management strategies and criteriafor each noxious weed category.

Subd. 16. Gifts; grants; contracts; funds. The commissioner, counties, and municipalities may apply for and
accept any qift, grant, contract, or other funds or grants-in-aid from the federa government or other public and
private sources for noxious weed control purposes.

Subd. 17. Noxious weed investigation. The commissioner shall investigate the subject of noxious weeds and
conduct investigations outside this state to protect the interest of the agriculturd indusry, forests, or the
environment of this state from noxious weeds not generally growing in Minnesota.
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Subd. 18. Noxious weed education. The commissioner shall disseminate information and conduct educational
campaigns with respect to control of noxious weeds or invasive plants to enhance regulatory compliance and
voluntary efforts to eliminate or manage these plants. The commissioner shall call and attend meetings and
conferences dealing with the subject of noxious weeds. The commissioner shall maintain on the department's Web
site weed management information including but not limited to the roles and responsihilities of citizens and
government entities under sections 18.76 to 18.91 and specific guidance as to whom a person should contact to
report a noxious weed issue.

Subd. 19. State and federal lands. The commissioner shal inform and direct state and federal agencies
regarding their responsibility to manage and control noxious weeds on land that those agencies own, control, or

manage.

Subd. 20. Interagency cooperation. The commissioner shall cooperate with agencies of federal, state, and
local governments and other personsin carrying out duties under sections 18.76 to 18.91.

Subd. 21. Weed management area. The commissioner, in consultation with the Noxious Weed Advisory
Committee, may establish a weed management area to include a part of one or more counties or all of one or more
counties of this state and shall include all the land within the boundaries of the area established. Weed management
plans developed for a weed management area must be reviewed and approved by the commissioner and the Noxious
Weed Advisory Committee. Weed management areas may seek funding under section 18.90.

Sec. 26. Minnesota Statutes 2008, section 18.80, subdivision 1, is amended to read:

Subdivision 1. County agricultural inspectors; and county desaqnated emplovees The county board shall
elther either appoint at least one OF-eFe-county agncultur . . -

mspector to carry out the duties SDeCIerd under sectlon 18 81, subd|V|S|ons la and 1b, or a county-deaqnated

employee to carry out the duties specified under section 18.81, subdivision 1a. A notice of the appointment of either
acounty aqncultural mspector or countv-dea qneted empl oyee must be dellvered to the commissioner within ten 30

day:

Sec. 27. Minnesota Statutes 2008, section 18.81, is amended by adding a subdivision to read:

Subd. 1a. Duties; county agricultural inspectors and county-designated employees. The county agricultural
inspector or county-designated employee shall be responsible for:

(1) the enforcement provisions under sections 18.78, 18.82, 18.83, 18.84, 18.86 and 18.87; and

(2) providing a point of contact within the county for noxious weed i ssues.

Sec. 28. Minnesota Statutes 2008, section 18.81, is amended by adding a subdivision to read:

Subd. 1b. County agricultural inspectors. In addition to the mandatory duties specified in subdivision 1a, the
county board must specify the responsibilities of the county agricultural inspector in the annua work plan. The
responsi bilities may include:

(1) to see that sections 18.76 to 18.91 and rules adopted under those sections are carried out within the
inspector's jurisdiction;

(2) to see that sections 21.80 to 21.92 and rules adopted under those sections are carried out within the
inspector's jurisdiction;
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(3) to see that sections 21.71 to 21.78 and rules adopted under those sections are carried out within the
inspector's jurisdiction;

(4) to participatein the control programs for invasive plant species, feed, fertilizer, pesticide, and plant and insect
pests when requested, in writing, to do so by the commissioner;

(5) to participate in other agricultural programs under the control of the commissioner when reguested, in
writing, by the commissioner to do so;

(6) to administer the distribution of funds allocated by the county board to the county agricultural inspector for
noxious weed control and eradication within the county;

(7) to submit reports and attend meetings that the commissioner requires;

(8) to publish a general weed notice of the legal duty to control noxious weeds in one or more legal newspapers
of general circulation throughout the county; and

(9) to be the primary contact in the county for all plant biological control agents.

Sec. 29. Minnesota Statutes 2008, section 18.81, subdivision 3, is amended to read:

Subd. 3. Nonperformance by inspectors; reimbursement for expenses. If local weed inspectors neglect or
fail to do their duty as prescribed in this section, the county agricultural inspector shal_or county-designated
employee, in consultation with the commissioner, may issue a notice to the inspector providing instructions on how
and when to do their duty. If, after the time alowed in the notice, the local weed inspector has not complied as
directed, the county agricultural inspector_or county-designated employee may consult with the commissioner to
perform the duty for the local weed inspector. A claim for the expense of doing the local weed inspector'sduty isa
legal charge against the municipality in which theinspector hasjurisdiction. The county agricultural inspector deirg
or_county-designated employee overseeing the work may file an itemized statement of costs with the clerk of the
municipality in which the work was performed. The municipality shall immediately issue proper warrants to the
county for the work performed. If the municipdity fails to issue the warrants, the county auditor may include the
amount contained in the itemized statement of costs as part of the next annual tax levy in the municipality and
withhold that amount from the municipality in making its next apportionment.

Sec. 30. Minnesota Statutes 2008, section 18.82, subdivision 1, is amended to read:

Subdivision 1. Permits. Except as provided in section 21.74, if a person wants to trangport along a public
highway materials or equipment containing the propagating parts of weeds designated as noxious by the
commissioner, the person must secure a written permit for transportation of the materia or equipment from atocal
weed-Haspector-er-county-agriedHtural an inspector or county-designated employee. Inspectors or county-designated

employees may issue permits to persons residing or operating within their jurisdiction. If the noxious weed
propagating parts are removed from materials and equipment or devitalized before being transported, a permit is not
needed.

Sec. 31. Minnesota Statutes 2008, section 18.82, subdivision 3, is amended to read:

Subd. 3. Duration of permit; revocation. A permit under subdivision 1 is valid for up to one year after the
date it isissued unless otherwise specified by the weed inspector or county-designated employee issuing the permit.

The permit may be revoked if a-county—agricultural-nspector—ortoeal-weed an ingpector or county-designated
employee determines that the applicant has not complied with this section.
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Sec. 32. Minnesota Statutes 2008, section 18.83, is amended to read:
18.83 CONTROL; ERADICATION; NOTICES; EXPENSES.

Subdivison 1. General weed notice. A general notice for noxious weed control or eradication must be
published on or before May 15 of each year and-at-othertimes-the-commissionerdirects. Failure of the county
agricultural weed inspector or county-designated employee to publish the general notice does not relieve a person
from the necessity of full compliance with sections 18.76 to 48:88 18.91 and related rules. The published noticeis
legal and sufficient notice when an individual notice cannot be served.

Subd. 2. Individual notice. A-weed An inspector may find it necessary to secure more prompt or definite
control or eradication of noxious weeds than is accomplished by the published general notice. In these special or
individual ingtances, involving one or a limited number of persons, the weed inspector or county-designated
employee having jurisdiction shall serve individual notices in writing upon the person who owns the land and the
person who occupies the land, or the person responsible for or charged with the maintenance of public land, giving
specific instructions on when and how named noxious weeds are to be controlled or eradicated. Individual notices
provided for in this section must be served in the same manner as a summons in acivil action in the district court or
by certified mail. Service on a person living temporarily or permanently outside of the weed inspector's or county-
designated employee's jurisdiction may be made by sending the notice by certified mail to the last known address of
the person, to be ascertained, if necessary, from thelast tax list in the county treasurer's office.

Subd. 3. Appeal of individual notice; appeal committee. (1) A recipient of an individual notice may appeal,
in writing, the order for control or eradication of noxious weeds. This appeal must be filed with a member of the
appeal committee in the county where the land is located within two working days of the time the notice is received.
The committee must inspect the land specified in the naotice and report back to the recipient and the inspector or
county-designated employee who issued the notice within five working days, either agreeing, disagreeing, or
revising the order. The decision may be appealed in district court. 1f the committee agrees or revises the order, the
control or eradication specified in the order, as approved or revised by the committee, may be carried out.

(2) The county board ef-commissioners shall appoint members of the appeal committee. The membership must
include a county commissioner or municipa official and a landowner residing in the county. The expenses of the
members may be reimbursed by the county upon submission of an itemized statement to the county auditor. At its
option, the county board ef-commissioners, by resolution, may del egate the duties of the appeal committee to its
board of adjustment established pursuant to section 394.27. When carrying out the duties of the appeal committee,
the zoning board of adjustment shall comply with al of the procedural requirements of this section.

Subd. 4. Control or eradication by inspector or_county-designated employee. If a person does not comply
with an individual notice served on the person or an individual notice cannot be served, the weed inspector or
county-designated employee having jurisdiction shall have the noxious weeds controlled or eradicated within the
time and in the manner the weed inspector or county-designated empl oyee designates.

Subd. 5. Contral or eradication by inspector or_county-designated employee in growing crop. A-weed An
inspector or county-designated employee may consider it necessary to control or eradicate noxious weeds along with
al or a part of a growing crop to prevent the maturation and spread of noxious weeds within the inspector's or
county-designated employee's jurisdiction. If this situation exists, the weed inspector_or county-designated
employee may have the noxious weeds controlled or eradicated together with the crop after the appeal committee
has reviewed the matter as outlined in subdivision 3 and reported back agreement with the order.

Subd. 6. Authorization for person hired to enter upon land. The weed inspector or county-designated
employee may hire a person to control or eradicate noxious weeds if the person who owns the land, the person who
occupies the land, or the person responsible for the maintenance of public land has failed to comply with an
individual notice or with the published general notice when an individua notice cannot be served. The person hired
must have authorization, in writing, from the weed inspector or county-designated employee to enter upon the land.
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Subd. 7. Expenses, reimbursements. A claim for the expense of controlling or eradicating noxious weeds,
which may include the costs of serving notices, isalega charge against the county in which theland islocated. The
officers having the work done must file with the county auditor a verified and itemized statement of cost for dl
services rendered on each separate tract or lot of land. The county auditor shall immediately issue proper warrants
to the persons named on the statement as having rendered services. To reimburse the county for its expenditure in
this regard, the county auditor shal certify the tota amount due and, unless an appeal is made in accordance with
section 18.84, enter it on the tax roll as a tax upon the land and it must be collected as other red estate taxes are
collected.

If public land is involved, the amount due must be paid from funds provided for maintenance of the land or from
the general revenue or operating fund of the agency responsible for the land. Each claim for control or eradication
of noxious weeds on public lands must first be approved by the commissioner of agriculture.

Sec. 33. Minnesota Statutes 2008, section 18.84, subdivision 1, is amended to read:

Subdivision 1. Counties and municipalities. Counties and municipalities are not liable for damages from the
noxious weed control program for actions conducted in accordance with sections 18.76 to 18-88 18.91.

Sec. 34. Minnesota Statutes 2008, section 18.84, subdivision 2, is amended to read:

Subd. 2. Appeal of chargesto county board. A person who is ordered to control noxious weeds under sections
18.76 to 18:88 18.91 and is charged for noxious weed control may appeal the cost of noxious weed control to the
county board of the county where the noxious weed control measures were undertaken within 30 days after being
charged. The county board shall determine the amount and approve the charge and filing of a lien againg the
property if it determines that the owner, or occupant if other than the owner, responsible for controlling noxious
weeds did not comply with the order of theinspector or county-designated employee.

Sec. 35. Minnesota Statutes 2008, section 18.84, subdivision 3, is amended to read:

Subd. 3. Ceurt AppeaJ of costs to district court; petition. (a) A Imdwner—whehaseppeded person who is
ordered to control noxious weeds under sections 18.76 to 18.91 and is charged for the cost of noxious weed control
measdres-under-sdbdivision-2 may petition for judicia review_of the charges. The petition must be filed within 30
days after the-conetusion-of-the-hearing-before-the-county-beard being charged. The petition must be filed with the
court administrator in the county in which the land where the noxious weed control measures were undertaken is
located, together with proof of service of a copy of the petition on the county auditor. No responsive pleadings may
be required of the county, and no court fees may be charged for the appearance of the county in this matter.

(b) The petition must be captioned in the name of the person making the petition as petitioner and respective
county as respondents. The petition mugt include the petitioner's name, the legal description of the land involved, a
copy of the notice to control noxious weeds, and the date or dates on which appealed control measures were
undertaken.

(c) The petition mugt state with specificity the grounds upon which the petitioner seeks to avoid the imposition
of alien for the cost of hoxious weed control measures.

Sec. 36. Minnesota Statutes 2008, section 18.86, is amended to read:

18.86 UNLAWFUL ACTS.

No person may:

(1) hinder or obstruct in any way the an inspector or

county-designated employee in the performance of theht dutlesayprewdedrm under sectlons 18.76 10 48:88 18.91 or
related rules;
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(2) neglect, fail, or refuse to comply with section 18.82 or related rules in the transportation and use of material
or equipment infested with noxious weed propagating parts,

(3) sdl material containing noxious weed propagating parts to a person who does not have a permit to trangport
that materia or to a person who does not have a screenings permit issued in accordance with section 21.74; or

(4) neglect, fail, or refuse to comply with a genera notice or an individual notice to control or eradicate noxious
weeds.

Sec. 37. Minnesota Statutes 2008, section 18.87, is amended to read:

18.87 PENALTY.

A violation of section 18.86 or a rule adopted under that section is a misdemeanor. Ceunty—agrieditural
Hnspectoerstocal-weed Ingpectors, or county-designated employees, or their appointed assistants are not subject to

the penalties of this section for failure, neglect, or refusal to perform duties imposed on them by sections 18.76 to
18:8818.91.

Sec. 38. Minnesota Statutes 2008, section 18.88, is amended to read:
18.88 NOXIOUSWEED PROGRAM FUNDING.

Subdivision 1. County. The county board shall pay, from the general revenue or other fund for the county, the
expenses for the county agricultural inspector position or county-designated employee, for noxious weed control or
eradication on all land owned by the county or on land that for which the county is responsible for the its
maintenance of; and for the expenses of the appea committee—and-for—necessary—expenses—as—required—for
quarantineswithin-thecounty. Use of funding from grants and other sources for the administration and enforcement
of the Minnesota Noxious Weed Law must be approved by the county board.

Subd. 2. Municipality. The municipaity shall pay, from the general revenue or other fund for the municipality,
the necessary expenses of the local weed inspector in the performance of duties required for-quarantines-within-the
municipality—and for noxious weed control or eradication on land owned by the municipality or on land for which
the municipality is responsible for its maintenance. Use of funding from grants and other sources for the
adminigration and enforcement of the Minnesota Noxious Weed Law must be approved by the town board or city

mayor.

Subd. 3. Funding. Funding in the form of grants or cost sharing may be provided to the counties for the
performance of their activities under section 18.81, subdivision 1.

Sec. 39. [18.89] NOXIOUSWEED AND INVASIVE PLANT SPECIES ASSISTANCE FUND.

The noxious weed and invasive plant species assistance fund is created in the state treasury.  The fund may be
used to carry out the purposes of section 18.90. Any money appropriated to the fund and any money received by the
fund as gifts or grants or other private or public funds obtained for the purposesin section 18.91 must be credited to
the fund. The money in the account is continuously appropriated to the commissioner to implement section 18.90.

Sec. 40. [18.90] GRANT PROGRAM.

(a) From funds available in the noxious weed and invasive plant species assistance fund established in section
18.89, the commissioner shall administer a grant program to assist counties and municipalities and other weed
management entities in the cost of implementing and maintaining noxious weed control programs and in addressing
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special weed control problems. The commissioner shall receive applications by counties, municipaities, weed
management areas, and weed management entities for assistance under this section and, in consultation with the
Noxious Weed Advisory Committee, award grants for any of the following €ligible purposes:

(1) to conduct applied research to solve locally significant weed management problems,

(2) to demonstrate innovative control methods or land management practices which have the potential to reduce
landowner costs to control noxious weeds or improve the eff ectiveness of noxious weed control;

(3) to encourage the ongoing support of weed management areas,

(4) to respond to introductions or infestations of invasive plants that threaten or potentialy threaten the
productivity of cropland and rangeland over awide areg;

(5) to respond to introductions or infestations of invasive plant species that threaten or potentialy threaten the
productivity of biodiversity of wildlife and fishery habitats on public and private lands;

(6) to respond to special weed control problems involving weeds not included in the list of noxious weeds
published and distributed by the commissioner;

(7) to conduct monitoring or surveillance activities to detect, map, or determine the distribution of invasive plant
species and to determine susceptible locations for the introduction or spread of invasive plant species; and

(8) to conduct educationa activities.

(b) The commissioner shall select and prioritize applications for assistance under this section based on the
following considerations:

(1) the seriousness of the noxious weed or invasive plant problem or potential problem addressed by the project;

(2) the ability of the project to provide timely intervention to save current and future costs of control and
eradication;

(3) the likelihood that the project will prevent or resolve the problem or increase knowledge about resolving
similar problemsin the future;

(4) the extent to which the project will |leverage federal funds and other nonstate funds,

(5) the extent to which the applicant has made progress in addressing noxious weed or invasive plant problems;

(6) the extent to which the project will provide a comprehensive approach to the control or eradication of
noxious weeds;

(7) the extent to which the project will reduce the total population or area of infestation of a noxious weed;

(8) the extent to which the project uses the principles of integrated vegetation management and sound
science; and

(9) other factors that the commissioner determines to be rel evant.

(c) Nothing in this section may be construed to relieve a person of the duty or responsibility to control the spread
of noxious weeds on lands owned and controlled by the person.
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Sec. 41. [18.91] ADVISORY COMMITTEE; MEMBERSHIP.

Subdivision 1. Duties. The commissioner shall consult with the Noxious Weed Advisory Committee to advise
the commissioner concerning responsibilities under the noxious weed control program. The committee shall also
evaluate species for invasiveness, difficulty of control, cost of control, benefits, and amount of injury caused by
them. For each species evaluated, the committee shal recommend to the commissioner on which noxious weed list
or ligts, if any, the species should be placed. Species currently designated as prohibited or restricted noxious weeds
must be reevaluated every three years for a recommendation on whether or not they need to remain on the noxious
weed lists. Members of the committee are not entitled to reimbursement of expenses nor payment of per diem.
Members shall serve two-year terms with subsequent reappoi ntment by the commissioner.

Subd. 2. Membership. The commissioner shall appoint members, which shall include representatives from the
following:

(1) horticultural science, agronomy, and forestry at the University of Minnesota;

(2) the nursery and landscape industry in Minnesota;

(3) the seed industry in Minnesota;

(4) the Department of Agriculture

(5) the Department of Natural Resources,

(6) a conservation organization;

(7) an environmenta organization;

(8) at least two farm organizations;

(9) the county agricultura inspectors;

(10) city, township, and county governments;

(11) the Department of Transportation;

(12) the University of Minnesota Extension;

(13) the timber and forestry industry in Minnesota;

(14) the Board of Water and Soil Resources; and

(15) soil and water conservation digricts.

Subd. 3. Additional duties. The committee shall conduct evaluations of terrestrial plant species to recommend
if they need to be designated as noxious weeds and into which noxious weed classification they should be
designated, advise the commissioner on the implementation of the Minnesota Noxious Weed Law, and assig the
commissioner in the development of management criteria for each noxious weed category.

Subd. 4. Organization. The committee shall select a chair from its membership. Meetings of the committee
may be called by or at the direction of the commissioner or upon direction of the chair.
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Subd. 5. Expiration. Notwithstanding section 15.059, subdivision 5, the committee expires June 30, 2013.

Sec. 42. Minnesota Statutes 2008, section 18B.01, isamended by adding a subdivision to read:

Subd. 1a. Agricultural pesticide. "Agricultura pesticide' means a pesticide that bears labdling that meets
federal worker protection agricultura use reguirements as provided by Code of Federal Regulations, title 40, parts
156 and 170 (2008).

Sec. 43. Minnesota Statutes 2008, section 18B.01, isamended by adding a subdivision to read:

Subd. 1b. Agricultural pesticide dealer. "Agricultural pesticide dealer"” means a person who distributes an
agricultural pesticide in the state or into the state to an end user. This action would commonly be described as a
retail sale.

Sec. 44. Minnesota Statutes 2008, section 18B.01, subdivision 8, is amended to read:

Subd. 8. Didtribute. "Distribute’ means offer for sale, sdl, barter, ship, ddiver for shipment, receive and
deliver, and offer to deliver pesticides in this state or into this state.

Sec. 45. Minnesota Statutes 2008, section 18B.01, is amended by adding a subdivision to read:
Subd. 14b. Nonagricultural pesticide. "Nonagricultura pesticide’ means a pesticide that does not bear

labeling that meets federal worker protection agricultural use requirements as provided by Code of Federal
Regulation, title 40, parts 156 and 170 (2008).

Sec. 46. Minnesota Statutes 2008, section 18B.065, subdivision 1, isamended to read:

Subdivision 1. Collection and disposal. The commissioner of agriculture shall establish and operate a program
to collect and dispose of waste pesticides. The program must be made available to agriculturd and residentia
nonagricultura pesticide end users whose waste generating activity occurs in this state. Waste pesticide generated
in another stateisnot eligible for collection under this section.

Sec. 47. Minnesota Statutes 2008, section 18B.065, subdivision 2, is amended to read:

Subd. 2. Implementation. (a) The commissioner may obtain a United States Environmental Protection Agency
hazardous waste identification number to manage the waste pesticides collected.

(b) The commissioner may ret limit the type and quantity of waste pesticides accepted for collection and may
net assess pesticide end users for portions of the costs incurred.

Sec. 48. Minnesota Statutes 2008, section 18B.065, subdivision 2a, is amended to read:

Subd. 2a. Disposal site requirement. (@) For agricultural waste pesticides, the commissioner must designate a
place in each county of the state that is available at least every other year for persons to dispose of unused portions
of agricultura pesticides. The commissioner shall consult with the person responsble for solid waste management
and disposal in each county to determine an appropriate location and to advertise each collection event. The
commissioner may provide a collection opportunity in a county more frequently if the commissioner determines that
acoallection is warranted.

(b) For residentid nonagricultural waste pesticides, the commissioner must provide periedic_a disposa
oeppertunities opportunity each year in each county.
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(_)_As prowded under SUdeVISIOﬂ 7 the commissioner may enter into cooperative agreements with eounty-or

local units of government to provide these the collections required under

paragraph (a) or (b) and shall provide these-entities alocal unit of government, as part of the cooperative agreement,

with funding for reasonable costs incurred indluding, but not limited to, related supplies, transportation, advertising,
and disposal costs aswell as reasonable overhead costs.

{e) (d) A person who callects waste pesticide under paragraph-(a)-er{b) this section shall, on aform provided or
in a method approved by the commissioner, record information on each waste pesticide product collected including,
but not limited to, the quantity collected and either the product name_and its active ingredient or ingredients;

quantity—and or the United States Environmental Protection Agency registration number;-en-a-form-provided-by-the
commissioner. The person must submit thisinformation to the commissioner at-east-annualy by January 30.

Sec. 49. Minnesota Statutes 2008, section 18B.065, subdivision 3, isamended to read:

Subd. 3. Information ard; education;_report. (@ The commissioner shal provide informational and
educational materials regarding waste pesticides and the proper management of waste pesticides to the public.

(b) No later than March 15 each year, the commissioner must report the following to the | egidative committees
with jurisdiction over agriculture finance:

(1) each instance of a refusal to collect waste pesticide or the assessment of a fee, in addition to the $350
minimum fee, to a pesticide end user as authorized in subdivision 2, paragraph (b); and

(2) waste pesticide collection information including a discussion of the type and quantity of waste pesticide
collected by the commissioner and any entity collecting waste pesticide under subdivision 7 during the previous
calendar year, a summary of waste pesticide collection trends, and any corresponding program recommendations.

Sec. 50. Minnesota Statutes 2008, section 18B.065, subdivision 7, is amended to read:

Subd. 7. Cooperative agreements. (a) The commissioner may enter into cooperative agreements with state
agencies and local units of government for administration of the waste pesticide collection program. The
commissioner shal ensure that the program is carried out in al counties. If the commissioner cannot contract with
another party to administer the program in a county, the commissioner shall perform collections according to the
provisions of this section.

(b) The commissioner, according to the terms of a cooperative agreement between the commissioner and a local
unit of government, may establish limits for unusual types or excessive quantities of waste pesticide offered by
pesticide end usars to the local unit of government.

Sec. 51. Minnesota Statutes 2008, section 18B.065, is amended by adding a subdivision to read:

Subd. 8. Waste pesticide program surcharge. The commissioner shall annualy collect a waste pesticide
program surcharge of $50 on each pesticide product registered in the state as part of a pesticide product registration
application under section 18B.26, subdivision 3.

Sec. 52. Minnesota Statutes 2008, section 18B.065, is amended by adding a subdivision to read:

Subd. 9. Waste pesticide cooperative agreement account. (a) A waste pesticide cooperative agreement
account is created in the agricultura fund. Notwithstanding section 18B.05, the proceeds of surcharges imposed
under subdivision 8 must be deposited in the agricultural fund and credited to the waste pesticide cooperative
agreement account.
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(b) Money in the waste pesticide cooperative agreement account, including interest, is appropriated to the
commissioner and may only be used for costs incurred under a cooperative agreement pursuant to this section.

(c) Notwithstanding paragraph (b), if the amount available in the waste pesticide cooperative agreement account
in any fiscal year exceeds the amount obligated to local units of government under subdivision 7, the excess is
appropriated to the commissioner to perform waste pesticide collections under this section.

Sec. 53. Minnesota Statutes 2008, section 18B.26, subdivision 1, isamended to read:

Subdivision 1. Requirement. (@) Except as provided in paragraphs (b) to (d), a person may not use or distribute
apesticide in this state unless it is registered with the commissioner. Pesticide registrations expire on December 31
of each year and may be renewed on or before that date for the following calendar year.

(b) Registration is not required if a pesticide is shipped from one plant or warehouse to another plant or
warehouse operated by the same person and used solely at the plant or warehouse as an ingredient in the formulation
of apegticidethat is registered under this chapter.

(c) An unregistered pesticide that was previoudly registered with the commissioner may be used for a period of
two years following the cancellation of the registration of the pesticide, unless the commissioner determines that the
continued use of the pesticide would cause unreasonable adverse effects on the environment, or with the written
permission of the commissioner. To use the unregistered pesticide at any time after the two-year period, the
pesticide end user must demondtrate to the satisfaction of the commissioner, if requested, that the pesticide has been
continuoudly registered under a different brand name or by a different manufacturer and has similar composition, or,
the pesticide end user obtains the written permission of the commissioner.

(d) The commissioner may allow specific pesticide products that are not registered with the commissioner to be
digtributed in this state for usein another state.

(e) Each pesticide with a unique United States Environmental Protection Agency pesticide registration number
or a unique brand name must be registered with the commissioner.

(f) It is unlawful for a person to distribute or use a pesticide in the state, or to sl into the state for use in the
state, any pesticide product that has not been registered by the commissioner and for which the applicable pesticide
registration application fee, gross sales fee, or waste pesticide program surcharge is not paid pursuant to
subdivisions 3 and 4.

(9) Every person who sdlls for use in the state a pesticide product that has been registered by the commissioner
shall pay to the commissioner the applicable registration application fees, sales fees, and waste pesticide program
surcharges. These sales expresdy include all sales made electronicaly, telephonically, or by any other means that
result in a pesticide product being shipped to or used in the state. There is a rebuttable presumption that pesticide
productsthat are sold or distributed in or into the state by any person are sold or distributed for usein the gate.

Sec. 54. Minnesota Statutes 2008, section 18B.26, subdivision 3, isamended to read:

Subd. 3. Reqgistration application and gross sales fee. (@) For an agricultural pesticide, a registrant shal pay
an annual registration application feefor each ggrlculturd pestici detehe%egrstered—md%hksieeﬁeet_ape%ereeq{

BA aross-sales '.. aYaWlla aross-sales <a'a he-stal A .......

nenretunelabte#ee of $250 $350. The fee is due bv December 31 precedl ng the year for which the appllcaruon for
registration is made. The feeis nonrefundable.
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W W te—(b) For a honagricultural
pesticide, areQIStrant shall pay a minimum annual regigration appllcatlon fee for each nonagricultural pesticide of
$350. Thefeeisdue by December 31 preceding the year for which the application for registration ismade. The fee
is nonrefundable. The registrant of a nonagricultural pesticide shall pay, in addition to the $350 minimum fee, a fee
of 0.5 percent of annua gross sales of the nonagricultural pesticide in the state and the annual gross sales of the
nonagricultura pegticide sold into the state for use in this state. The commissioner may not assess a fee under this
paragraph if the amount due based on percent of annual gross sales is less than $10. The registrant shall secure
sufficient sales information of nonagricultural pesticides distributed into this state from distributors and dealers,
regardless of distributor location, to make a determination. Sales of nonagricultural pesticidesin this state and sales
of nonagricultura pesticides for usein this state by out-of-state distributors are not exempt and must be included in
the registrant's annua report, as required under paragraph {€) (9), and fees shall be paid by the registrant based upon
those reported sales. Sales of nonagricultural pesticides in the state for use outside of the state are exempt from the
apphication gross sales fee in this paragraph if the registrant properly documentsthe sale location and distributors. A
reglstrant paying more than the minimum fee shall pay the balance due by March 1 based on the gross sales of the

ggrlculturd pestlm de by the regl strant for the precedl ng calendar year. Iheﬂfeeﬂfer—dmﬂfeetantsaqd—sanm?zeps

(c) For agricultural pesticides, alicensed agricultural pesticide dealer shal pay a gross sales fee of 0.55 percent
of annual gross sales of the agricultural pesticide in the state and the annual gross sales of the agricultural pesticide
sold into the state for use in this sate.

(d) In those cases where aregistrant first sells an agricultural pesticide in or into the state to a pesticide end user,
the registrant must first obtain an agricultural pesticide dealer license and is responsible for payment of the annual
gross sales fee under paragraph (c), record keeping under paragraph (i), and all other reguirements of section
18B.316.

(e) If the total annual revenue from fees collected by the commissioner on the registration and sale of pesticides
is less than $6,600,000 for revenue collected in fiscal year 2011, 2012, or 2013, the commissioner may increase
pesticide sales and product registration fees by the amount necessary to ensure this level of revenue is achieved.

{b)_(f) An additiona fee of $100 50 percent of the registration application fee must be paid by the applicant for
each pegticide to be registered if the application isarenewal application that is submitted after December 31.

{e) (g) A registrant must annually report to the commissioner the amount and, type and annual gross sales of
each registered nonagricultural pesticide sold, offered for sale, or otherwise distributed in the state. The report shall
be filed by March 1 for the previous year's registration. The commissioner shall specify the form of the report or
approve the method for submittal of the report and may require additional information deemed necessary to
determine the amount and type of pesticides nonagricultural pesticide annudly distributed in the state The
information required shall include the brand name, United States Environmental Protection Agency registration
number and amount;-and-fermulation of each nonagricultural pesticide sold, offered for sale, or otherwise distributed
in the state, but the information collected, if made public, shall be reported in a manner which does not identify a
specific brand namein the report.
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(h)_A licensed agricultural pesticide deder must annually report to the commissioner the amount, type, and
annual gross sales of each registered agricultura pesticide sold, offered for sale, or otherwise distributed in the state
or into the state for use in the state. The report must be filed by January 31 for the previous year's sdles. The
commissioner shall specify the form, contents, and approved e ectronic method for submittal of the report and may
reguire additional information deemed necessary to determine the amount and type of agricultura pesticide annually
distributed within the state or into the state. The information required must include the brand name, United States
Environmental Protection Agency registration number, and amount of each agricultural pesticide sold, offered for
sale, or otherwise distributed in the state or into the state.

(i) A person who registers a pesticide with the commissioner under paragraph (b), or aregistrant under paragraph
(d), shall keep accurate records for five years detailing all distribution or sales transactions into the state or in the
state and subject to a fee and surcharge under this section.

(1) The records are subject to inspection, copying, and audit by the commissioner and must clearly demonstrate
proof of payment of all applicable fees and surcharges for each registered pesticide product sold for usein this state.
A person who is located outside of this state must maintain and make available records required by this subdivision
in this state or pay all costs incurred by the commissioner in the inspecting, copying, or auditing of the records.

(k) The commissioner may adopt by rule regulations that require persons subject to audit under this section to
provide information determined by the commissioner to be necessary to enable the commissioner to perform the
audit.

{) () A registrant who is required to pay more than the minimum fee for any pesticide under paragraph (a) (b)
must pay a late fee penalty of $100 for each pesticide application fee paid after March 1 in the year for which the
licenseisto be issued.

EFFECTIVE DATE. Thissection is effective July 1, 2009. However:

(1) the provisions of Minnesota Statutes 2008, section 18B.26, subdivision 3, remain in effect until December
31, 2010, for the registrants of pesticide products sold within the state or used in the state during calendar year
2009; and

(2) the commissioner of agriculture may not implement paragraph (c), (d), (e), (f), (), (h), (i), (i), (kK), or (1) until
January 1, 2010.

Sec. 55. Minnesota Statutes 2008, section 18B.31, subdivision 3, is amended to read:
Subd. 3. License. A pesticide dedler license:

(1) isissued by the commissioner upon receipt and review of acompleteinitial or renewal application;

(2) is valid for one year and expires on Becember January 31 of each year unless it is suspended or revoked
before that date;

2 (3) isnot transferable to another location; and
£3) (4) must be prominently displayed to the public in the pesticide dealer's place of business.
Sec. 56. Minnesota Statutes 2008, section 18B.31, subdivision 4, is amended to read:

Subd. 4. Application. (a) A person must apply to the commissioner for a pesticide dealer license on the forms
and in the manner required by the commissioner.
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(b) The commissioner may require an additional demonstration of dealer quaiification if the dealer has had a
license suspended or revoked, or has otherwise had ahistory of violations of this chapter.

(c) An application for renewal of a pesticide dealer license is not complete until the commissioner receives the
report and applicable fees required under section 18B.316, subdivision 8.

EFFECTIVE DATE. Thissection is effective January 1, 2010.

Sec. 57. [18B.316] AGRICULTURAL PESTICIDE DEALER LICENSE AND REPORTING.

Subdivison 1. Requirement. (a) A person must not distribute or sell an agricultural pesticide in the state or
into the state without first obtaining an agricultural pesticide dealer license.

(b) Each location or place of business from which an agricultural pesticide is distributed or sold in the state or
into the state isrequired to have a separate agricultura pesticide dedler license.

(c) A person who is alicensed pesticide dealer under section 18B.31 is not required to also be licensed under
this subdivision.

Subd. 2. Exemption. A person who is a pesticide registrant under provisions of this chapter is exempt from the
requirement of subdivision 1, except in those cases where a registrant first sells an agricultura pesticidein or into
the state to a pesticide end user, theregistrant must first obtain an agricultural pesticide deder license.

Subd. 3. Resident agent. (a) A person required to be licensed under subdivisions 1 and 2, or a person licensed
as a pesticide deder pursuant to section 18B.31 and who operates from alocation or place of business outside the
state and who distributes or sells an agricultural pesticide into the state, must continuously maintain in this state the

following:

(1) aregistered office; and

(2) aregistered agent, who may be either aresident of this state whose business office or residence is identical
with the registered office under clause (1), a domestic corporation or limited liability company, or a foreign
corporation of limited liability company authorized to transact business in this state and having a business office
identical with the registered office.

A person licensed under this section or section 18B.31 shall annually file with the commissioner, either at the
time of initial licensing or as part of license renewal, the name, address, tel ephone number, and e-mail address of the
licensee'sregistered agent.

For licensees under section 18B.31 who are located in the state, the licensee is theregistered agent.

Subd. 4. Responsibility. Theresident agent isresponsible for the acts of alicensed agricultural pesticide dedler,
or of alicensed pesticide dealer under section 18B.31 who operates from a location or place of business outside the
state and who distributes or sells an agricultural pesticide into the state, as well as the acts of the employees of those
licensees.

Subd. 5. Records. A person licensed as an agricultura pesticide dealer, or a person licensed as a pesticide
dealer pursuant to section 18B.31, must maintain for five years at the person's principa place of business accurate
records of purchases, sales, and distributions of agricultural pesticides in and into this state, including those of its
branch locations. Therecords shall be made available for audit under provisions of this chapter and chapter 18D.
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Subd. 6. Agricultural pesticide sales invoices. Sales invoices for agricultura pesticides sold in or into this
state by a licensed agricultural pesticide dealer or a pesticide dealer under this section must show the percent of
gross sales fee rate assessed and the gross sales fee paid under section 18B.26, subdivision 3, paragraph (c). Only
the person who actually will pay the gross sales fee may show the rate or the amount of the fee as aline item on the
salesinvoice.

Subd. 7. License. An agricultura pesticide ded e license:

(1) isissued by the commissioner upon receipt and review of acompleteinitial or renewal application;

(2) isvalid for oneyear and expires on January 31 of each year;

(3) isnat transferable from one location or place of business to ancther location or place of business; and

(4) must be prominently displayed to the public in the agricultural pesticide dealer's place of business and in the
registered office of the resident agent.

Subd. 8. Report of sales and payment to the commissioner. A person who isan agricultura pesticide dedler,
or isalicensed pesticide deder under section 18B.31, who distributes or sells an agricultura pesticidein or into the
state, and a pesticide registrant pursuant to section 18B.26, subdivision 3, paragraph (d), shall no later than January
31 of each year report and pay applicable fees on annua gross sales of agricultural pesticides to the commissioner
pursuant to requirements under section 18B.26, subdivision 3, paragraphs (c) and (h).

Subd. 9. Application. (a) A person must apply to the commissioner for an agricultural pesticide dealer license
on forms and in amanner approved by the commissioner.

(b) The applicant must be the person in charge of each location or place of business from which agricultural
pesticides are distributed or sold in or into the state.

(c) The commissioner may require that the applicant provide information regarding the applicant's proposed
operations and other information considered pertinent by the commissioner.

(d) The commissioner may require additional demonstration of licensee qualification if the licensee has had a
license suspended or revoked, or has otherwise had a history of violations in ancther state or violations of this

chapter.

(e) A licensed agricultural pesticide dealer who changes the deder's address or place of business must
immediately notify the commissioner of the change.

(f) An application for renewal of an agricultural pesticide dealer license is complete only when areport and any
applicable payment of fees under subdivision 8 arereceived by the commissioner.

Subd. 10. Application fee. (a) An application for an agricultura pesticide dedler license, or a renewal of an
agricultural pesticide dealer license, must be accompanied by a nonrefundabl e fee of $150.

(b) If an application for renewal of an agricultural pesticide deder license is not filed before January of the year
for which the license is to be issued, an additional fee of 50 percent of the application fee must be paid by the
applicant before the commissioner may issue thelicense.

EFFECTIVE DATE. Thissection iseffective July 1, 2009. However, the commissioner of agriculture may not
implement subdivision 9, paragraph (f), until January 1, 2011.
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Sec. 58. [18B.346] PESTICIDE APPLICATION ON RAILROAD PROPERTY.

Subdivision 1. Applicability. This section applies only to common carrier railroads.

Subd. 2. Safety information. (@) In coordination with common carrier railroad companies operating in this
state, the commissioner shall provide annual pesticide safety outreach opportunities for railroad employees.

(b) A common carrier railroad that operates in this state must provide annual employee pesticide safety training
opportunities.

Subd. 3. Pesticide applications. (a) A person may not directly apply a restricted use pesticide to occupied or
unoccupied locomaotives, track repair equipment, or on-track housing units unless the pesticideis specifically 1abeled
for that use.

(b) Employees of common carrier railroads must not be required to work in affected areas in a manner that is
inconsistent with the pesticide labdl.

Subd. 4. Misusereporting. A common carrier railroad or acommercia applicator hired by the common carrier
railroad to apply pesticide must report to the commissioner within four hours, or as soon as practicable, any
pesticide misuse known to the railroad company or commercial applicator that occurred on railroad property or to
other property under the control of the railroad company. For the purposes of this section, "misuse’ means a
pesticide application that violates subdivision 3 or any provision in section 18B.07.

Sec. 59. Minnesota Statutes 2008, section 18B.37, subdivision 1, isamended to read:

Subdivision 1. Pegticide dealer. (a) A pesticide dealer must maintain records of all sales of restricted use
pesticides as required by the commissioner. Records must be kept at the time of sale on forms supplied by the
commissioner or on the pesticide dealer's formsif they are approved by the commissioner.

(b) Records must be submitted a
request of the commissioner.

upon

(c) Copies of records required under this subdivision must be maintained by the pesticide dealer for a period of
five years after the date of the pesticide sale.

Sec. 60. Minnesota Statutes 2008, section 18C.415, subdivision 3, isamended to read:

Subd. 3. Effective period. Other Licenses are for the period from January 1 to the following December 31 and
must be renewed annually by the licensee before January 1. A license is not transferable from one person to
another, from the ownership to whom issued to another ownership, or from one location to another location.

Sec. 61. Minnesota Statutes 2008, section 18C.421, is amended to read:

18C.421 BISFRIBUTOR'S TONNAGE REPORT.

Subdrvrsron 1 Semrannual—statemen% Annual tonnaqe report (a) Each Heen%d—drsmbuter—ef—femh%er—md

0 izer—soi-amendment-or-plant-amendmen reqlstrant under section 18C 411 and Ilcensee under sectlon
18C 415 shall flle an annual tonnaqe report for the previous year ending June 30 with the commissioner, on forms




2870 JOURNAL OF THE HOUSE [36TH DAY

provided or approved by the commissioner, stating the number of net tons of each brand or grade of fertilizer, soil
amendment, or plant amendment distributed in this state or the number of net tons and grade of each raw fertilizer
materia distributed in this state during the reporting period.

(b) A tonnage reperts-are report is not required to be filed-with submitted and an inspection fee under section
18C.425, subdivision 6, is not required to be paid to the commissioner from-Heensees by a licensee who distributed
distributes fertilizer solely by custom application.

) _(_) The annual tonnage report l‘S‘d‘He must be submitted to the commissioner on or before thelast-day-of the

July 31 of each eadlendar year.
{e) (d) Theingpection fee at the rate stated in section 18C.425, subdivision 6, must accompany the statement.

Subd. 2. Additional reports. The commissioner may by rule require additiona reports for the purpose of
gathering statistical datarelating to fertilizer, soil amendments, and plant amendments distribution in the state.

Subd. 3. Late annual report and inspection fee penalty. (@) If a distributor-does-net-file-the-semiannual
statement registrant or licensee fails to submit an annua tonnage report or pay the inspection fees fee under section
18C.425, subdivision 6, by 31-days-after-the-end-of-thereperting-period July 31, the commissioner shall assess the
registrant or licensee a penalty of the greater of $25 $50 or ten percent of the amount due against-the-Heensee-or
registrant.

(b) The fees due, plusthe penalty, may be recovered in acivil action againg the licensee or registrant.

(c) The assessment of the penalty does not prevent the commissioner from taking other actions as provided in
this chapter and sections 18D.301 to 18D.331.

Subd. 5. Verification of statements annual tonnage report. The commissioner may verify the records on
which the statement-of annual tonnagereport is based.

Sec. 62. Minnesota Statutes 2008, section 18C.425, subdivision 4, is amended to read:

Subd 4, Fee for late appllcatlon If an application for renewal of a fertitizerlicense-or registration ef-a
under section 18C.411 or alicense under section 18C.415
|snet—ﬂ+ed—beferedanuepy—1—er—\]b¢y—1—ef—ayear—asrrequ+red submitted to the commissioner after December 31, an
additional apphication |ate fee of one-half of the amount due must be paid in addition to the application fee before
therenewal license or registration may be issued.
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Sec. 63. Minnesota Statutes 2008, section 18C.425, subdivision 6, is amended to read:

Subd. 6. Payment of inspection fees fee. (a) The person who registers and distributes in the state a specialty
fertilizer, soil _amendment, or plant amendment under section 18C.411 shdl pay the inspection fee to the
COmmMmissioner.

(b) The person licensed under section 18C.415 who distributes a fertilizer to a person not required to be so
licensed shall pay the inspection fee to the commissioner, except as exempted under section 18C.421, subdivision 1,

paragraph (b).

(¢) The person responsible for payment of the inspection fees for fertilizers, soil amendments, or plant
amendments sold and used in this state must pay an ingpection fee of 30_70 cents per ton of fertilizer, soil
amendment, and plant anendment sold or distributed in this state, with a minimum of $10 on all tonnage reports.
Products sold or distributed to manufacturers or exchanged between them are exempt from the inspection fee
imposed by this subdivision if the products are used exclusively for manufacturing purposes.

(d) A registrant or licensee must retain invoices showing proof of fertilizer, plant amendment, or soil amendment
distribution amounts and inspection fees paid for a period of three years.

Sec. 64. Minnesota Statutes 2008, section 18E.03, subdivision 2, is amended to read:

Subd. 2. Expenditures. (a) Money in the agricultural chemical response and reimbursement account may only
be used:

(2) to pay for the commissioner's responses to incidents under chapters 18B, 18C, and 18D that are not digible
for payment under section 115B.20, subdivision 2;

(2) to pay for emergency responses that are otherwise unable to be funded;
(3) toreimburse and pay corrective action costs under section 18E.04; and
(4) by—the-board to reimburse the commissioner for board staff and other administrative costs and the

commissioner's incident response program costs related to digible incident sites, up to $225,000 $450,000 per
fiscal year.

(b) Money in the agricultural chemical response and reimbursement account is appropriated to the commissioner
to make payments as provided in this subdivision.

Sec. 65. Minnesota Statutes 2008, section 18E.03, subdivision 4, is amended to read:

Subd. 4. Fee. (a) Theresponse and reimbursement fee consists of the surcharges and any adjustments made by
the commissioner in this subdivision and shall be collected by the commissioner. The amount of the response and
reimbursement fee shall be determined and imposed annualy by the commissioner as required to satisfy the
requirementsin subdivision 3. The commissioner shal adjust the amount of the surchargesimposed in proportion to
the amount of the surcharges listed in this subdivision. License application categories under paragraph (d) must be
charged in proportion to the amount of surcharges imposed up to a maximum of 50 percent of the license fees set
under chapters 18B and 18C.

(b) The commissioner shall impose a surcharge on pesticides registered under chapter 18B to be collected as a
surcharge on the registration-application—fee gross sales under section 18B.26, subdivision 3, that is equal to 0.1
percent of sales of the pesticide in the state and sales of pesticides for use in the state during the previous calendar
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year, except the surcharge may not be imposed on pesticides that are sanitizers or disinfectants as determined by the
commlssroner No surcharge is requrred if the surcharge amount ba%d on percent of annual gross sales isless than

reperted—sal&—Saies of pestrcr des |n the state for use outs de of the state are exempt from the surcharge in thls
paragraph if the registrant, agricultural pesticide dealer, or pesticide dealer properly documents the sale location and
the distributors.

(c) The commissioner shall impose a ten cents per ton surcharge on the inspection fee under section 18C.425,
subdivision 6, for fertilizers, soil amendments, and plant amendments.

(d) The commissioner shall impose a surcharge on the license application of persons licensed under chapters 18B
and 18C consisting of:

(1) a $75 surcharge for each site where pesticides are stored or distributed, to be imposed as a surcharge on
pesticide dealer application fees under section 18B.31, subdivision 5, and the agricultural pesticide dedler
application fee under section 18B.316, subdivision 10;

(2) a $75 surcharge for each site where a fertilizer, plant anendment, or soil amendment is distributed, to be
imposed on persons licensed under sections 18C.415 and 18C.425;

(3) a $50 surcharge to be imposed on a structural pest control applicator license application under section
18B.32, subdivision 6, for business license applications only;

(4) a $20 surcharge to be imposed on commercial applicator license application fees under section 18B.33,
subdivision 7; and

(5) a $20 surcharge to be imposed on noncommercial applicator license application fees under section 18B.34,
subdivision 5, except a surcharge may not be imposed on anoncommercia applicator that is a state agency, political
subdivision of the state, the federal government, or an agency of the federal government.

(e) A $1,000 fee shall be imposed on each site where pesticides are stored and sold for use outside of the
state unless:

(2) the digtributor properly documents that it has less than $2,000,000 per year in wholesale value of pesticides
stored and transferred through the site; or

(2) the registrant pays the surcharge under paragraph (b) and the registration fee under section 18B.26,
subdivision 3, for al of the pesticides stored at the site and sold for use outside of the state.

(f) Paragraphs (c) to (€) apply to sales, licenses issued, applications received for licenses, and inspection fees
impaosed on or after July 1, 1990.

EFFECTIVE DATE. Thissection iseffective July 1, 2009. However, the commissioner of agriculture may not
implement the change to paragraph (b) until January 1, 2010.
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Sec. 66. Minnesota Statutes 2008, section 18E.06, is amended to read:
18E.06 REPORT.

By December 1 of each year, the Agricultural Chemical Response Compensation Board and the commissioner
shall submit to the house of representatives Committee on Ways and Means, the senate Committee on Finance, the
house of representatives and senate committees with jurisdiction over the environment, natural resources, and
agriculture, and the Environmental Quality Board a report detailing the board's activities and reimbursements and
the expenditures and activities associated with the commissioner's incident response program for which money from
the account has been spent during the previous year.

Sec. 67. Minnesota Statutes 2008, section 18H.02, subdivision 12a, is amended to read:

Subd. 12a. tndividual Dormant. “Hadividualmeans-a-human-being "Dormant” means nursery stock without
etiolated growth.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 68. Minnesota Statutes 2008, section 18H.02, is amended by adding a subdivision to read:

Subd. 12b. Etiolated growth. "Etiolated growth" means bleached and unnatural growth resulting from the
exclusion of sunlight.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 69. Minnesota Statutes 2008, section 18H.02, is amended by adding a subdivision to read:

Subd. 12c. Individual. "Individua" means a human being.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 70. Minnesota Statutes 2008, section 18H.02, is amended by adding a subdivision to read:

Subd. 24a. Packaged stock. "Packaged stock” means bare root nursery stock packed with the roots in moisture-
retaining material encased in plastic film or other material designed to hold the moisture-retaining materia in place.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 71. Minnesota Statutes 2008, section 18H.07, subdivision 2, is amended to read:

Subd. 2. Nursery stock grower certificate. (a) A nursery stock grower must pay an annual fee based on the
area of all acreage on which nursery stock is grown for certification as follows:

(1) lessthan one-half acre, $150;
(2) from one-half acre to two acres, $200;
(3) over two acres up to five acres, $300;

(4) over five acres up to ten acres, $350;
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(5) over ten acres up to 20 acres, $500;

(6) over 20 acres up to 40 acres, $650;

(7) over 40 acres up to 50 acres, $800;

(8) over 50 acres up to 200 acres, $1,100;

(9) over 200 acres up to 500 acres, $1,500; and

(10) over 500 acres, $1,500 plus $2 for each additional acre.

(b) In addition to the fees in paragraph (a), a penaty of ten percent of the fee due must be charged for each
month, or portion thereof, that the fee is delinquent up to a maximum of 30 percent for any application for renewal

not received-by-January-1 postmarked by December 31 of the current year foHewing-expiration-of-a-certificate.
EFFECTIVE DATE. Thissection is effective the day following fina enactment.

Sec. 72. Minnesota Statutes 2008, section 18H.07, subdivision 3, is amended to read:

Subd. 3. Nursery stock dealer certificate. (@) A nursery stock dealer must pay an annua fee based on the
dedler's gross sales of certified nursery stock per location during the most recent certificate year. A certificate
applicant operating for thefirst time must pay the minimum fee. Thefees per saleslocation are:

(1) gross sales up to $5,000, $150;

(2) gross sales over $5,000 up to $20,000, $175;

(3) gross sales over $20,000 up to $50,000, $300;

(4) gross sales over $50,000 up to $75,000, $425;

(5) gross sales over $75,000 up to $100,000, $550;

(6) gross sales over $100,000 up to $200,000, $675; and

(7) gross sales over $200,000, $800.

(b) In addition to the fees in paragraph (a), a penalty of ten percent of the fee due must be charged for each
month, or portion thereof, that the fee is delinquent up to a maximum of 30 percent for any application for renewal

not received-by-January-1 postmarked by December 31 of the current year foHewing-expiration-of-a-certificate.
EFFECTIVE DATE. Thissection is effective the day following fina enactment.

Sec. 73. Minnesota Statutes 2008, section 18H.09, is amended to read:
18H.09 NURSERY STOCK CERTIFICATION REQUIREMENTS,

(a) All nursery stock growing at sites identified by nursery stock dealers or nursery stock growers and submitted
for inspection must be ingpected by the commissioner within the previous 12 months prior to sale and found
apparently free from quarantine and regulated nonguarantine pests as well as significantly dangerous or potentially
damaging plant pests. The commissioner may waive a siteingpection under the following conditions:
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(1) thenursery stock isnot going to be sold within 12 months;
(2) thenursery stock will not be moved out of Minnesota; and

(3) the nursery site or stock is not subject to certification requirements associated with a state or federally
regulated or quarantined plant pest.

All nursery stock originating from out of state and offered for sale in Minnesota must have been inspected by the
appropriate state or federal agency during the previous 12 months and found free from quarantine and regulated
nonquarantine pests as well as significantly dangerous or potentially damaging plant pests. A nursery stock
certificateis valid from January 1 to December 31.

(b) Nursery stock must be accessible to the commissioner for inspection during regular business hours. Weeds
or other growth that hinder a proper inspection are grounds to suspend or withhold a certificate or require a
reingpection.

() Inspection reports issued to growers must contain a list of the plant pests found at the time of inspection.
Withdrawal-from-distribution orders are considered part of the inspection reports. A withdrawal-from-distribution
order must contain alist of plants withdrawn from distribution and the location of the plants.

(d) The commissioner may post signs to delineate sections withdrawn from distribution. These signs must
remain in place until the commissioner removes them or grants written permission to the grower to remove the
signs.

(e) Inspection reports issued to dealers must outline the violations involved and corrective actions to be taken
including withdrawal -from-distribution orders which would specify nursery stock that could not be distributed from
acertain area

(f) Optiona ingpections of plants may be conducted by the commissioner upon reguest by any persons desiring
an ingpection. A feeas provided in section 18H.07 must be charged for such an inspection.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 74. Minnesota Statutes 2008, section 18H.10, is amended to read:
18H.10 STORAGE OF NURSERY STOCK.
All nursery stock must be kept and displayed under conditions of temperature, light, and moisture sufficient to

maintain the viability and vigor of the nursery stock. Packaged dormant nursery stock must be stored under
conditions that retard growth, prevent etiolated growth, and protect its viabhility.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 75. Minnesota Statutes 2008, section 28A.085, subdivison 1, is amended to read:

Subdivision 1. Violations, prohibited acts. The commissioner may charge a reinspection fee for each
reinspection of afood handler that:

(2) isfound with a major violation of requirementsin chapter 28, 29, 30, 31, 31A, 32, 33, or 34, or rules adopted
under one of those chapters;
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(2) is found with a vidlation of section 31.02, 31.161, or 31.165, and requires a follow-up inspection after an
adminigrative meeting held pursuant to section 31.14; or

(3) fails to correct equipment and facility deficiencies as required in rules adopted under chapter 28, 29, 30, 31,
31A, 32, or 34. The first reinspection of a firm with gross food sales under $1,000,000 must be assessed at $75
$150. Thefeefor afirm with grossfood sales over $1,000,000 is $100 $200. The fee for a subsequent reinspection
of afirm for the same violation is 50 percent of their current license fee or $200 $300, whichever is grester. The
establishment must be issued written notice of violations with a reasonable date for compliance listed on the notice.
An initial ingpection relating to a complaint isnot a reingpection.

Sec. 76. Minnesota Statutes 2008, section 28A.21, subdivision 5, is amended to read:

Subd. 5. Duties. Thetask force shall:

(1) coordinate educational effortsregarding food safety and defense;

(2) provide advice and coordination to state agencies as requested by the agencies,

(3) serve as a source of information and referral for the public, news media, and others concerned with food
safety and defense; and

(4) make recommendations to Congress, the legid ative committees with jurisdiction over agriculture finance and
palicy, the legidature, and others about appropriate action to improve food safety and defense in the state.

Sec. 77. Minnesota Statutes 2008, section 31.94, is amended to read:
31.94 COMMISSIONER DUTIES.
(@) In order to promote opportunities for organic agriculture in Minnesota, the commissioner shall:

(1) survey producers and support services and organizations to determine information and research needs in the
area of organic agriculture practices,;

(2) work with the University of Minnesota to demonstrate the on-farm applicability of organic agriculture
practicesto conditionsin this state;

(3) direct the programs of the department so as to work toward the promotion of organic agriculturein this state;

(4) inform agencies of how state or federal programs could utilize and support organic agriculture practices; and

(5) work closely with producers, the University of Minnesota, the Minnesota Trade Office, and other appropriate
organizations to identify opportunities and needs as well as ensure coordination and avoid duplication of state
agency efforts regarding research, teaching, marketing, and extension work relating to organic agriculture.

(b) By November 15 of each even-numbered year the commissioner, in conjunction with the task force created in
paragraph (c), shal report on the status of organic agriculture in Minnesota to the legidative policy and finance

committees and divisions with jurisdiction over agriculture. Thereport must include:

(1) a description of current state or federal programs directed toward organic agriculture, including significant
results and experiences of those programs;
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(2) a description of specific actions the department of agriculture is taking in the area of organic agriculture,
including the proportion of the department's budget spent on organic agriculture;

(3) adescription of current and future research needs at dl levelsin the area of organic agriculture;

(4) suggestions for changes in exigting programs or palicies or enactment of new programs or policies that will
affect organic agriculture;

(5) adescription of market trends and potentia for organic products;

(6) available information, using currently reliable data, on the price received, yield, and profitability of organic
farms, and a comparison with data on conventional farms; and

(7) available information, using currently reliable data, on the positive and negative impacts of organic
production on the environment and human health.

(c) Fhecommissionershalappeint A Minnesota Organic Advisory Task Force to_shall advise the commissioner
and the University of Minnesota on policies and praetices-te_programs that will improve organic agriculture in
Minnesota, including how available resources can most effectively be used for outreach, education, research, and
technical assistance that meet the needs of the organic agriculture community. The task force must consist of the
following residents of the state:

(2) three farmers using organic agriculture methods;

(2) two erganicfood wholesalers, retailers, or distributors of organic products,

(3) one representative of organic feed certification agencies;
(4) two organic feed processors;
(5) one representative from the University of Minnesota Extension Serviee;
(6) one representativefrom-a University of Minnesota pestsecondary-researeh-stitution faculty member;
(7) one representative from anonprofit organization representing producers;
(8) enetwo at-large member members;
(9) one representative from the United States Department of Agriculture; and
(10) one organic consumer representative.
The commissioner, in consultation with the director of the Minnesota Agricultural Experiment Station; the dean and

director of University of Minnesota Extenson; and the dean of the College of Food, Agricultura and Natural
Resource Sciences shall appoint members to serve staggered two-year terms.

Ferms; Compensation; and removal of members are governed by section 15.059, subdivision 6. The task force
must meet at least twice each year and expires on June 30, 2009 2013.
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(d) For the purposes of expanding, improving, and devel oping production and marketing of the organic products
of Minnesota agriculture, the commissioner may receive funds from state and federal sources and spend them,
including through grants or contracts, to assist producers and processors to achieve certification, to conduct
education or marketing activities, to enter into research and development partnerships, or to address production or
marketing obstacles to the growth and well-being of the industry.

(6) The commissioner may facilitate the registration of state organic production and handling operations
including those exempt from organic certification according to Code of Federal Regulations, title 7, section 205.101,
and certification agents operating within the state.

EFFECTIVE DATE. Thissection is effective June 30, 2009.

Sec. 78. Minnesota Statutes 2008, section 32.394, subdivision 8, is amended to read:

Subd. 8. Grade A inspection fees. A processor or marketing organization of milk, milk products, sheep milk,
or goat milk who wishes to market Grade A milk or use the Grade A label must apply for Grade A inspection
service from the commissioner. A pasteurization plant requesting Grade A inspection service must hold a Grade A
permit and pay an annua inspection fee of no morethan $500. For Grade A farm inspection service, the fee must be
no more than $50 per farm, paid annually by the processor or by the marketing organization on behalf of its patrons.
For a farm requiring a reinspection in addition to the required biannual inspections, an additiona fee of $45_$100
per reingpection must be paid by the processor or by the marketing organization on behalf of its patrons.

Sec. 79. Minnesota Statutes 2008, section 41A.09, subdivision 2a, is amended to read:

Subd. 2a. Definitions. For the purposes of this section, the terms defined in this subdivision have the meanings
given them.

(a) "Ethanal" means fermentation ethyl alcohol derived from agricultural products, including potatoes, ceredl
grains, cheese whey, and sugar beets; forest products; or other renewable resources, including residue and waste
generated from the production, processing, and marketing of agricultura products, forest products, and other
renewabl e resources, that:

(1) meets al of the specificationsin ASTM specification D4806-04&; and

(2) isdenatured as specified in Code of Federal Regulations, title 27, parts 20 and 21.

(b) "Ethanal plant" means a plant a which ethanol is produced.

() "Commissioner" means the commissioner of agriculture.

Sec. 80. Minnesota Statutes 2008, section 41A.09, subdivision 3a, isamended to read:

Subd. 3a. Ethanol producer payments. (a) The commissioner shall make cash payments to producers of
ethanal located in the state that have begun production at a specific location by June 30, 2000. For the purpose of
this subdivision, an entity that holds a controlling interest in more than one ethanol plant is considered a single
producer. The amount of the payment for each producer's annual production, except as provided in paragraph (c), is
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20 cents per gdlon for each gallon of ethanol produced at aspecmc Iocatlon on or before June 30 2000 or ten years
after the start of productlon Whlchever is later. ‘

(b) No payments shall be made for ethanol production that occurs after June 30, 2010. A producer of ethanal
shall not transfer the producer's eigibility for payments under this section to an ethanaol plant at a different location.

(c) If the level of production at an ethanol plant increases due to an increase in the production capacity of the
plant, the payment under paragraph (a) applies to the additional increment of production until ten years after the
increased production began. Once a plant's production capacity reaches 15,000,000 gallons per year, no additional
increment will qualify for the payment.

(d) Total payments under paragraphs (a) and (c) to a producer in afiscal year may not exceed $3,000,000.

(e) By the last day of October, January, April, and July, each producer shall file aclaim for payment for ethanol
production during the preceding three calendar months. A producer that files a claim under this subdivision shall
include a statement of the producer's total ethanol production in Minnesota during the quarter covered by the claim.
For each claim and statement of total ethanol production filed under this subdivision, the volume of ethanal
production must be examined by an independent certified public accountant in accordance with standards
established by the American Ingtitute of Certified Public Accountants.

(f) Payments shall be made November 15, February 15, May 15, and August 15. A separate payment shall be
made for each claim filed. Except as provided in paragraph (g), the total quarterly payment to a producer under this
paragraph may not exceed $750,000.

(9) Notwithstanding the quarterly payment limits of paragraph (f), the commissioner shall make an additional
payment in the fourth quarter of each fiscal year to ethanol producers for the lesser of: (1) 20 cents per gallon of
production in the fourth quarter of the year that is greater than 3,750,000 gdlons; or (2) the tota amount of
payments lost during the first three quarters of the fiscal year due to plant outages, repair, or major maintenance.
Total payments to an ethanol producer in afiscal year, including any payment under this paragraph, must not exceed
the total amount the producer is digible to receive based on the producer's approved production capacity. The
provisons of this paragraph apply only to production losses that occur in quarters beginning after
December 31, 1999.
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(h) The commissioner shal reimburse ethanol producers for any deficiency in payments during earlier quarters if
the deficiency occurred because of unallotment or because appropriated money was insufficient to make timely
paymentsin the full amount provided in paragraph (). Notwithstanding the quarterly or annual payment limitations
in this subdivision, the commissioner shall begin making payments for earlier deficiencies in each fiscal year that
appropriations for ethanol payments exceed the amount required to make eligible scheduled payments. Payments
for earlier deficiencies must continue until the deficiencies for each producer are paid in full, except the
commissioner shall not make a deficiency payment to an entity that no longer produces ethanol on a commercial
scale at the location for which the entity qualified for producer payments, or to an assignee of the entity.

(i) The commissioner may ma e provide financia
assistance under the 21st century aqucultural reinvestment program in section 41A.12 with any amount of the
annual appropriation for ethanol producer payments and+ural-economic-irfrastructure that isin excess of the amount
required to make scheduled ethanol producer payments and deficiency payments under paragraphs (a) to (h).

Sec. 81. [41A.12] 21ST CENTURY AGRICULTURAL REINVESTMENT PROGRAM.

Subdivison 1. Establishment. The 21st century agricultural reinvestment program is established in order to
promote the advancement of the state's agricultural and renewable energy indudtries.

Subd. 2. Activitiesauthorized. For the purposes of this program, the commissioner may issue grants, loans, or
other forms of financia assistance. Eligible activities include, but are not limited to, grants to livestock producers
under the livestock investment grant program under section 17.118 and bioenergy awards made by the NextGen
Energy Board under section 41A.105.

Subd. 3. Oversight. The commissioner, in consultation with the chairs and ranking minority members of the
house of representatives and senate committees with jurisdiction over agriculture finance, must alocate available
funds among dligible uses, develop competitive digibility criteria, and award funds on a needs basis.

Sec. 82. Minnesota Statutes 2008, section 41B.039, subdivision 2, isamended to read:

Subd. 2. State participation. The state may participate in a new real estate loan with an digible lender to a
beginning farmer to the extent of 45 percent of the principal amount of the loan or $200,000 $300,000, whichever is
less. Theinterest rates and repayment terms of the authority's participation interest may be different than the interest
rates and repayment terms of the lender'sretained portion of the loan.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 83. Minnesota Statutes 2008, section 41B.04, subdivision 8, is amended to read:

Subd. 8. State's State participation. With respect to loans that are eligible for restructuring under sections
41B.01 to 41B.23 and upon acceptance by the authority, the authority shall enter into a participation agreement or
other financial arrangement whereby it shall participate in a restructured loan to the extent of 45 percent of the
primary principa or $225,000 $400,000, whichever is less. The authority's portion of the loan must be protected
during the authority's participation by the first mortgage held by the digible lender to the extent of its participation
in the loan.

EFFECTIVE DATE. Thissection is effective the day following final enactment.
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Sec. 84. Minnesota Statutes 2008, section 41B.042, subdivision 4, is amended to read:

Subd. 4. Participation limit; interest. The authority may participate in new seller-sponsored loans to the
extent of 45 percent of the principal amount of the loan or $200,000 $300,000, whichever isless. Theinterest rates
and repayment terms of the authority's participation interest may be different than the interest rates and repayment
terms of the sdller's retained portion of theloan.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 85. Minnesota Statutes 2008, section 41B.043, subdivision 1b, is amended to read:

Subd. 1b. Loan participation. The authority may participate in an agricultural improvement loan with an
digible lender to a farmer who mesets the requirements of section 41B.03, subdivision 1, clauses (1) and (2), and
who is actively engaged in farming. Participation is limited to 45 percent of the principal amount of the loan or
$200,000 $300,000, whichever is less. The interest rates and repayment terms of the authority's participation
interest may be different than the interest rates and repayment terms of the lender'sretained portion of the loan.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 86. Minnesota Statutes 2008, section 41B.045, subdivision 2, isamended to read:

Subd. 2. Loan participation. The authority may participate in a livestock expansion loan with an eligible
lender to a livestock farmer who meets the requirements of section 41B.03, subdivision 1, clauses (1) and (2), and
who are actively engaged in a livestock operation. A prospective borrower must have a total net worth, including
assets and liabilities of the borrower's spouse and dependents, of less than $660,000 in 2004 and an amount in
subsequent years which is adjusted for inflation by multiplying that amount by the cumulative inflation rate as
determined by the United States All-Items Consumer Price Index.

Participation is limited to 45 percent of the principal amount of the loan or $275,000 $400,000, whichever is
less. The interest rates and repayment terms of the authority's participation interest may be different from the
interest rates and repayment terms of the lender's retained portion of the [oan.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 87. Minnesota Statutes 2008, section 97A.045, subdivison 1, is amended to read:

Subdivision 1. Duties; generally. (a) The commissioner shall do al things the commissioner determines are
necessary to preserve, protect, and propagate desirable species of wild animals. The commissioner shall make
special provisions for the management of fish and wildlife to ensure recreational opportunities for anglers and
hunters. The commissioner shall acquire wild animals for breeding or stocking and may dispose of or destroy
undesirable or predatory wild animals and their dens, nests, houses, or dams.

(b) Notwithstanding chapters 17 and 35, the commissioner, in consultation with the commissioner of agriculture
and the executive director of the Board of Animal Health, may capture or control nonnative or domestic animals that
arereleased, have escaped, or are otherwise running at large and causing damage to natura resources or agricultural
lands, or that are posing a threat to wildlife, domestic animals, or human hedth. The commissioner may work with
other agenciesto assist in the capture or control and may authori ze persons to take such animals.

Sec. 88. Minnesota Statutes 2008, section 239.791, subdivision 1, isamended to read:

Subdivision 1. Minimum ethanol content required. (@) Except as provided in subdivisions 10 to 14, a person
responsible for the product shall ensure that al gasoline sold or offered for sale in Minnesota must contain at least
the quantity of ethanol required by clause (1) or (2), whichever is greater:




2882 JOURNAL OF THE HOUSE [36TH DAY

(1) 10.0 percent denatured ethanol by volume;_or

(2) the maximum percent of denatured ethanol by volume authorized in a waiver granted by the United States
Environmental Protection Agency under section 211(f)(4) of the Clean Air Act, United States Code, title 42, section
7545, subsection (), paragraph (4).

(b) For purposes of enforcing the minimum ethanol requirement of paragraph (&), a gasoline/ethanol blend will
be construed to be in compliance if the ethanol content, exclusive of denaturants and permitted contaminants,
comprises not less than 9.2 percent by volume and not more than 10.0 percent by volume of the blend as determined
by an appropriate United States Environmental Protection Agency or American Society of Testing Materias
standard method of analysis of alcohol/ether content in engine fuels.

(c) The provisions of this subdivision are suspended during any period of time that subdivision 1a, paragraph (a),
isin effect.

Sec. 89. Minnesota Statutes 2008, section 239.791, subdivision 13, is amended to read:
Subd. la. Minimum ethanol content required. (a) Except as provided in subdivisons 10 to 14, on

August 30, 2013, and thereafter, a person responsible for the product shal ensure that al gasoline sold or offered for
salein Minnesota must contain at least the guantity of ethanal required by clause (1) or (2), whichever is greater:

(1) 20 percent denatured ethanol by volume; or

(2) the maximum percent of denatured ethanol by volume authorized in a waiver granted by the United States
Environmental Protection Agency under section 211(f)(4) of the Clean Air Act, United States Code, title 42, section
7545, subsection (), paragraph (4).

(b) For purposes of enforcing the minimum ethanol requirement of paragraph (&), a gasoline/ethanol blend will
be construed to be in compliance if the ethanol content, exclusive of denaturants and permitted contaminants,
comprises not less than 18.4 percent by volume and not more than 20 percent by volume of the blend as determined
by an appropriate United States Environmental Protection Agency or American Society of Testing Materids
standard method of analysis of alcohal content in motor fuels.

(c) No motor fuel shal be deemed to be a defective product by virtue of the fact that the motor fuel is formulated
or blended pursuant to the requirements of paragraph (a) under any theory of liability except for ssimple or willful
negligence or fraud. This paragraph does not preclude an action for negligent, fraudulent, or willful acts. This
paragraph does not affect a person whose liability arises under chapter 115, water pollution control; 115A, waste
management; 115B, environmental response and liability; 115C, leaking underground storage tanks; or 299J,
pipdine safety; under public nuisance law for damage to the environment or the public hedlth; under any other
environmental or public hedth law; or under any environmental or public health ordinance or program of a
municipality as defined in section 466.01.

(d) Thissubdivision expires on December 31, 2010, if by that date:

(2) the commissioner of agriculture certifies and publishes the certification in the State Register that at least 20
percent of the volume of gasoline sold in the stateis denatured ethanol; or

(2) federal approval has not been granted for the use of E20 as gasoline. The United States Environmental
Protection Agency's failure to act on an application shall not be deemed approval of the use of E20, or a waiver
under section 211(f)(4) of the Clean Air Act, United States Code, title 42, section 7545, subsection (f),
paragraph (4).
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Sec. 90. Minnesota Statutes 2008, section 336.9-601, is amended to read:

336.9-601 RIGHTS AFTER DEFAULT; JUDICIAL ENFORCEMENT; CONSIGNOR OR BUYER OF
ACCOUNTS, CHATTEL PAPER, PAYMENT INTANGIBLES, OR PROMISSORY NOTES.

(a) Rights of secured party after default. After default, a secured party has therights provided in this part and,
except as otherwise provided in section 336.9-602, those provided by agreement of the parties. A secured party:

(1) may reduce a claim to judgment, foreclose, or otherwise enforce the claim, security interest, or agricultural
lien by any available judicia procedure; and

(2) if the collateral is documents, may proceed either asto the documents or as to the goods they cover.

(b) Rights and duties of secured party in possession or control. A secured party in possession of collaterd or
control of collateral under section 336.7-106, 336.9-104, 336.9-105, 336.9-106, or 336.9-107 has the rights and
duties provided in section 336.9-207.

(c) Rights cumulative; simultaneous exercise. The rights under subsections (a) and (b) are cumulative and
may be exercised ssimultaneously.

(d) Rights of debtor and obligor. Except as otherwise provided in subsection (g) and section 336.9-605, after
default, a debtor and an obligor have the rights provided in this part and by agreement of the parties.

(e) Lien of levy after judgment. If a secured party has reduced its claim to judgment, the lien of any levy that
may be made upon the collateral by virtue of an execution based upon the judgment relates back to the earliest of:

(1) the date of perfection of the security interest or agricultural lien in the collatera;
(2) the date of filing a financing satement covering the collateral; or
(3) any date specified in a statute under which the agricultural lien was created.

(f) Execution sale. A sale pursuant to an execution is a foreclosure of the security interest or agricultural lien by
judicia procedure within the meaning of this section. A secured party may purchase at the sale and thereafter hold
the collaterd free of any other requirements of thisarticle.

(g) Consignor or buyer of certain rightsto payment. Except as otherwise provided in section 336.9-607(c),
this part imposes no duties upon a secured party that is a consignor or is abuyer of accounts, chattel paper, payment
intangibles, or promissory notes.

(h) Security interest in collateral that is agricultural property; enforcement. A person may not begin to
enforce a security interest in collateral that is agricultural property subject to sections 583.20 to 583.32 that has
secured a debt of more than $5,000 unless: a mediation notice under subsection (i) is served on the debtor after a
condition of default has occurred in the security agreement and a copy served on the director of the agricultura
extension service; and the debtor and creditor have completed mediation under sections 583.20 to 583.32; or as
otherwise dlowed under sections 583.20 to 583.32.

(i) Mediation notice. A mediation notice under subsection (h) must contain the following notice with the blanks
properly filled in.

"TO: ...(Name of Debtor)...
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YOU HAVE DEFAULTED ON THE ...(Debt in Default)... SECURED BY AGRICULTURAL PROPERTY
DESCRIBED AS ...(Reasonable Description of Agricultural Property Collaterd)=. THE AMOUNT OF THE
OUTSTANDING DEBT IS...(Amount of Debt)...

AS A SECURED PARTY, ..(Name of Secured Party)... INTENDS TO ENFORCE THE SECURITY
AGREEMENT AGAINST THE AGRICULTURAL PROPERTY DESCRIBED ABOVE BY REPOSSESSING,
FORECLOSING ON, OR OBTAINING A COURT JUDGMENT AGAINST THE PROPERTY .

YOU HAVE THE RIGHT TO HAVE THE DEBT REVIEWED FOR MEDIATION. IF YOU REQUEST
MEDIATION, A DEBT THAT IS IN DEFAULT WILL BE MEDIATED ONLY ONCE. IF YOU DO NOT
REQUEST MEDIATION, THIS DEBT WILL NOT BE SUBJECT TO FUTURE MEDIATION IF THE
SECURED PARTY ENFORCES THE DEBT.

IF YOU PARTICIPATE IN MEDIATION, THE DIRECTOR OF THE AGRICULTURAL EXTENSION
SERVICE WILL PROVIDE AN ORIENTATION MEETING AND A FINANCIAL ANALYST TO HELP YOU
TO PREPARE FINANCIAL INFORMATION. IF YOU DECIDE TO PARTICIPATE IN MEDIATION, IT WILL
BE TO YOUR ADVANTAGE TO ASSEMBLE YOUR FARM FINANCE AND OPERATION RECORDS AND
TO CONTACT A COUNTY EXTENSION OFFICE AS SOON AS POSSIBLE. MEDIATION WILL ATTEMPT
TO ARRIVE AT AN AGREEMENT FOR HANDLING FUTURE FINANCIAL RELATIONS.

TO HAVE THE DEBT REVIEWED FOR MEDIATION YOU MUST FILE A MEDIATION REQUEST WITH
THE DIRECTOR WITHIN 14 DAY S AFTER YOU RECEIVE THIS NOTICE. THE MEDIATION REQUEST
FORM ISAVAILABLE AT ANY COUNTY RECORDER'S OR COUNTY EXTENSION OFFICE.

FROM: ...(Name and Address of Secured Party)..."

Sec. 91. Minnesota Statutes 2008, section 550.365, subdivision 2, is amended to read:

Subd. 2. Contents. A mediation notice must contain the following notice with the blanks properly filled in.

"TO: ....(Name of Judgment Debtor)....

A JUDGMENT WAS ORDERED AGAINST YOU BY ....(Name of Court).... ON ....(Date of Judgment).

AS A JUDGMENT CREDITOR, ...(Name of Judgment Creditor).... INTENDS TO TAKE ACTION

AGAINST THE AGRICULTURAL PROPERTY DESCRIBED AS ....(Description of Agricultural Property).... TO
SATISFY THE JUDGMENT IN THE AMOUNT OF ....(Amount of Debt).

YOU HAVE THE RIGHT TO HAVE THE DEBT REVIEWED FOR MEDIATION. IF YOU REQUEST
MEDIATION, A DEBT THAT IS IN DEFAULT WILL BE MEDIATED ONLY ONCE. IF YOU DO NOT
REQUEST MEDIATION, THIS DEBT WILL NOT BE SUBJECT TO FUTURE MEDIATION IF THE
SECURED PARTY ENFORCES THE DEBT.

IF YOU PARTICIPATE IN MEDIATION, THE DIRECTOR OF THE AGRICULTURAL EXTENSION
SERVICE WILL PROVIDE AN ORIENTATION MEETING AND A FINANCIAL ANALYST TO HELP YOU
PREPARE FINANCIAL INFORMATION. IF YOU DECIDE TO PARTICIPATE IN MEDIATION, IT WILL BE
TO YOUR ADVANTAGE TO ASSEMBLE YOUR FARM FINANCE AND OPERATION RECORDS AND TO
CONTACT A COUNTY EXTENSION OFFICE AS SOON AS POSSIBLE. MEDIATION WILL ATTEMPT TO
ARRIVE AT AN AGREEMENT FOR HANDLING FUTURE FINANCIAL RELATIONS.

TO HAVE THE DEBT REVIEWED FOR MEDIATION YOU MUST FILE A MEDIATION REQUEST WITH
THE DIRECTOR WITHIN 14 DAYS AFTER YOU RECEIVE THIS NOTICE. THE MEDIATION REQUEST
FORM ISAVAILABLE AT ANY COUNTY RECORDER'S OR COUNTY EXTENSION OFFICE.

FROM: ....(Name and Address of Judgment Creditor)...."
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Sec. 92. Minnesota Statutes 2008, section 559.209, subdivision 2, is amended to read:

Subd. 2. Contents. A mediation notice must contain the following notice with the blanks properly filled in.
"TO: ....(Name of Contract for Deed Purchaser)....

YOU HAVE DEFAULTED ON THE CONTRACT FOR DEED OF THE AGRICULTURAL PROPERTY

DESCRIBED AS....(Size and Reasonable Location of Property, Not Lega Description)—-. THE AMOUNT OF THE
OUTSTANDING DEBT IS....(Amount of Debt)....

AS THE CONTRACT FOR DEED VENDCONR, ....(Contract for Deed Vendor).... INTENDS TO TERMINATE
THE CONTRACT AND TAKE BACK THE PROPERTY.

YOU HAVE THE RIGHT TO HAVE THE CONTRACT FOR DEED DEBT REVIEWED FOR MEDIATION.
IF YOU REQUEST MEDIATION, A DEBT THAT ISIN DEFAULT WILL BE MEDIATED ONLY ONCE. IF
YOU DO NOT REQUEST MEDIATION, THIS DEBT WILL NOT BE SUBJECT TO FUTURE MEDIATION IF
THE CONTRACT FOR DEED VENDOR BEGINS REMEDIES TO ENFORCE THE DEBT.

IF YOU PARTICIPATE IN MEDIATION, THE DIRECTOR OF THE AGRICULTURAL EXTENSION
SERVICE WILL PROVIDE AN ORIENTATION MEETING AND A FINANCIAL ANALYST TO HELP YOU
PREPARE FINANCIAL INFORMATION. IF YOU DECIDE TO PARTICIPATE IN MEDIATION, IT WILL BE
TO YOUR ADVANTAGE TO ASSEMBLE YOUR FARM FINANCE AND OPERATION RECORDS AND TO
CONTACT A COUNTY EXTENSION OFFICE AS SOON AS POSSIBLE. MEDIATION WILL ATTEMPT TO
ARRIVE AT AN AGREEMENT FOR HANDLING FUTURE FINANCIAL RELATIONS.

TO HAVE THE CONTRACT FOR DEED DEBT REVIEWED FOR MEDIATION YOU MUST FILE A
MEDIATION REQUEST WITH THE DIRECTOR WITHIN 14 DAYS AFTER YOU RECEIVE THE NOTICE.
THE MEDIATION REQUEST FORM ISAVAILABLE AT ANY COUNTY EXTENSION OFFICE.

FROM: ....(Name and Address of Contract for Deed Vendoar)...."

Sec. 93. Minnesota Statutes 2008, section 582.039, subdivision 2, is amended to read:

Subd. 2. Contents. A mediation notice must contain the following notice with the blanks properly filled in.

"TO: ....(Name of Record Owne)....

YOU HAVE DEFAULTED ON THE MORTGAGE OF THE AGRICULTURAL PROPERTY DESCRIBED

AS....(Size and Reasonable L ocation, Not Legal Description)-—-. THE AMOUNT OF THE OUTSTANDING DEBT
ON THIS PROPERTY IS....(Amount of Deht)....

AS HOLDER OF THE MORTGAGE, ....(Name of Holder of Mortgage).... INTENDS TO FORECLOSE ON
THE PROPERTY DESCRIBED ABOVE.

YOU HAVE THE RIGHT TO HAVE THE MORTGAGE DEBT REVIEWED FOR MEDIATION. |F YOU
REQUEST MEDIATION, A DEBT THAT ISIN DEFAULT WILL BE MEDIATED ONLY ONCE. IFYOU DO
NOT REQUEST MEDIATION, THIS DEBT WILL NOT BE SUBJECT TO FUTURE MEDIATION IF THE
SECURED PARTY ENFORCES THE DEBT.
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IF YOU PARTICIPATE IN MEDIATION, THE DIRECTOR OF THE AGRICULTURAL EXTENSION
SERVICE WILL PROVIDE AN ORIENTATION MEETING AND A FINANCIAL ANALYST TO HELP YOU
PREPARE FINANCIAL INFORMATION. IF YOU DECIDE TO PARTICIPATE IN MEDIATION, IT WILL BE
TO YOUR ADVANTAGE TO ASSEMBLE YOUR FARM FINANCE AND OPERATION RECORDS AND TO
CONTACT A COUNTY EXTENSION OFFICE AS SOON AS POSSIBLE. MEDIATION WILL ATTEMPT TO
ARRIVE AT AN AGREEMENT FOR HANDLING FUTURE FINANCIAL RELATIONS.

TO HAVE THE MORTGAGE DEBT REVIEWED FOR MEDIATION YOU MUST FILE A MEDIATION
REQUEST WITH THE DIRECTOR WITHIN 14 DAYS AFTER YOU RECEIVE THIS NOTICE. THE
MEDIATION REQUEST FORM IS AVAILABLE AT ANY COUNTY RECORDERS OR COUNTY
EXTENSION OFFICE.

FROM: ....(Name and Address of Holder of Mortgage)...."

Sec. 94. Minnesota Statutes 2008, section 583.215, is amended to read:

583.215 EXPIRATION.

{8 Sections 336.9-601, subsections (h) and (i); 550.365; 559.209; 582.039; and 583.20 to 583.32, expire
June 30, 2009 2013.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 95. HUMAN RESOURCES.

For fiscal years 2010 and 2011, the Department of Agriculture, Board of Anima Health, and Agricultural
Utilization Research Institute may not use funds appropriated in sections 1 to 5 or statutorily appropriated from the
agricultural fund to directly or indirectly pay for the services of staff in the Office of the Governor.

Sec. 96. BOVINE TUBERCULOSIS CONTROL ASSESSMENT; TEMPORARY ASSESSMENT;
APPROPRIATION.

(a) From January 1, 2009, to December 31, 2009, a person who purchases cattle that were raised or fed within
this state shall collect a bovine tuberculosis control assessment of $1 per head from the seller and shall submit all
assessments collected to the commissioner of agriculture at least once every 30 days. |f cattle that wereraised or fed
within this state are sold outside of the state and the assessment is not collected by the purchaser, the sdler is
responsible for submitting the assessment to the commissioner. For the purposes of this section, "a person who
purchases cattle that were raised or fed within this state" includes the first purchaser, as defined in Minnesota
Statutes, section 17.53, subdivision 8, paragraph (a), and any subseguent purchaser of theliving animal.

(b) Money collected under this section shall be deposited in an account in the special revenue fund and is
appropriated to the Board of Animal Health for bovine tubercul osis control activities.

(c) Notwithstanding paragraph (), a person may not collect a bovine tuberculosis control assessment from a
person whose cattle operation is located within a modified accredited zone established under Minnesota Statutes,
section 35.244, unless the cattle owner voluntarily pays the assessment. The commissioner of agriculture shall
publish and make available alist of cattle producers exempt under this paragraph.

(d) This section may be enforced under Minnesota Statutes, sections 17.982 to 17.984.

EFFECTIVE DATE. This section is effective the day following final enactment and applies retroactively to
cattle purchased on or after January 1, 2009.
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Sec. 97. BIOFUEL STUDY; REPORT.

The commissione of agriculture must study the economic and technological feasibility of producing ethanol
from whey. No later than May 1, 2010, the commissione of agriculture must report findings to the legidative
committees with jurisdiction over agriculture policy and finance.

Sec. 98. FEDERAL STIMULUSFUNDING.

The commissioner of agriculture must apply for funding available to the state through the federal American
Recovery and Reinvestment Act of 2009, Public Law 111-5, for areas under the purview of the commissioner
including but not limited to agriculture and rural development, bioenergy, food safety, farm-to-school and related
nutrition programs, and the devel opment of local and regional food systems.

Sec. 99. REPORT ON MINNESOTA PROCESSED FOODS LABELING.

(a) The commissione of agriculture must consult with Minnesota food processors and retailers regarding the
development of labeling that identifies food products processed in this state. The commissioner must consult with
interested partiesincluding, but not limited to, the following organizations:

(1) at least four food processor industry representatives who represent different business sizes and product
categories;

(2) at least two food retailers of which at least one must have retail store locations located outside of the Twin
Cities metropolitan area;

(3) two representatives of the Department of Agriculture, one who works with the Minnesota grown program and
one who works with the processed foods program;

(4) onerepresentative of the Agricultural Utilization Research Institute; and

(5) two representatives of statewide agricultural producer groups.

(b) No later than March 31, 2010, the commissioner must report findings and recommendations to the legidative
committees with jurisdiction over agriculture policy and finance. The report should include an assessment of the
level of food processor interest in developing a trademarked logo or labeling statement as well as recommendations
regarding program funding options, product digibility criteria, and coordination with existing labeling and
promotion programs and resources.

Sec. 100. FERAL SWINE REPORT.

The commissioner of natural resources, in coordination with the commissioner of agriculture and the executive
director of the Board of Animal Health, must develop a report and recommend any necessary changes to state
policies, authorities, and penalties related to feral swine and other nonnative or domestic animals rel eased, that have
escaped, or that are otherwise running at large. The agencies must consult with interested stakeholders. No later
than January 15, 2010, the commissioner of natural resources must submit the report to the legidative committees
with jurisdiction over natural resources or agriculture policy or finance.

Sec. 101. DEADLINE FOR APPOINTMENTS.

The commissione of agriculture must complete the appointments required under Minnesota Statutes, section
18.91, by September 1, 2009. The commissioner or the commissioner's designee shall convene the first meeting of
the committee no later than October 1, 2009.
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Sec. 102. APPROPRIATION MODIFICATION.

(a) Notwithstanding Minnesota Statutes, section 35.085, the Board of Animal Health may make onetime grants
to certain beef cattle producers participating in the bovine tuberculosis herd buyout authorized in Minnesota
Statutes, section 35.086, from the $100,000 appropriation for reimbursements in Laws 2007, chapter 45, article 1,
section 4.

(b) A buyout participant is €ligible for payment under this section if the Board of Animal Health quarantined the
participant's herd and required the participant to sell young cattle at daughter rather than as feeder cattle.

(c) For each head of cattle sold at aughter under paragraph (b), the Board of Animal Health must pay the
difference between the fair market feeder cattle value at the time of sale, as determined by the Board of Animal
Health, and the documented slaughter price received by the participant.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 103. UNUSED OFFICE SPACE.

The commissioner of agriculture, in consultation with the commissioner of administration, must actively seek
tenants to rent vacant or unused space in the Freeman Building. The commissioner of agriculture must notify
entities that receive state funding of the amount and type of space available, the rental rate, and other lease terms.
No later than February 1, 2011, the commissioner of agriculture must report actions taken and outcomes achieved
under this section to the legidative committees with jurisdiction over agriculture finance.

Sec. 104. REPEALER.

Minnesota Statutes 2008, sections 17.49, subdivision 3; 18G.12, subdivision 5; 38.02, subdivisions 3 and 4;
41.51; 41.52; 41.53; 41.55; 41.56; 41.57; 41.58, subdivisons 1 and 2; 41.59, subdivison 1; 41.60; 41.61,
subdivision 1; 41.62; 41.63; and 41.65, and Minnesota Rules, part 1505.0820, are repeal ed.

ARTICLE 2
RURAL FINANCE AUTHORITY

Section 1. RURAL FINANCE AUTHORITY; APPROPRIATION.

Subdivision 1. Appropriation. $35,000,000 is appropriated from the bond proceeds fund to the commissioner
of agriculture, as chair of the Board of the Rural Finance Authority, to purchase participation interestsin or to make
direct agricultural loans to farmers under Minnesota Statutes, chapter 41B, as authorized by the Minnesota
Constitution, article Xl, section 5, clause (h). This appropriation is for the beginning farmer program under
Minnesota Statutes, section 41B.039; the loan restructuring program under Minnesota Statutes, section 41B.04; the
seller-sponsored program under Minnesota Statutes, section 41B.042; the agricultural improvement loan program
under Minnesota Statutes, section 41B.043; and the livestock expansion loan program under Minnesota Statutes,
section 41B.045. All debt service on bond proceeds used to finance this appropriation must be repaid by the Rural
Finance Authority under Minnesota Statutes, section 16A.643. Loan participations must be priced to provide full
interest and principal coverage and a reserve for potential losses. Priority for loans must be given first, to basic
beginning farmer loans; second, to seller-sponsored |oans; and third, to agricultural improvement loans.

Subd. 2. Bond sale. To provide the money appropriated in this section from the bond proceeds fund, the
commissioner of finance shall sell and issue bonds of the state in an amount up to $35,000,000 in the manner, upon
the terms, and with the effect prescribed by Minnesota Statutes, sections 16A.631 to 16A.675, and by the Minnesota
Constitution, article X|, sections4to 7.
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Subd. 3. Notice. If the appropriations in this section are enacted more than once in the 2009 regular legidative

sessi on, these appropriations must be given effect only once.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

ARTICLE 3

VETERANS AFFAIRS

Section 1. VETERANS AFFAIRS.

The sums shown in the columns marked "Appropriations' are appropriated to the agencies and for the purposes

specified in thisarticle. The appropriations are from the genera fund and are available for the fiscal yearsindicated

for each purpose. The figures "2010" and "2011" used in this article mean that the appropriations listed under them

are available for the fiscal year ending June 30, 2010, or June 30, 2011, respectively. "The first year" is fiscal year

2010. "The second year" is fiscal year 2011. "The biennium" isfiscal years 2010 and 2011.

Sec. 2. VETERANSAFFAIRS

Subdivison 1. Total Appropriation

Subd. 2. Veterans Services

Of this amount, $980,000 in fiscal year 2010 and $980,000 in
fiscal year 2011 are to be used to continue working on the merger
of the Department of Veterans Affairs computer system and the
former Veterans Homes Board computer system.

Homeless Veterans. $750,000 each year isin addition to the base
and is a onetime appropriation for a grant to the Minnesota
Assistance Council for Veterans (MACV) to provide assistance
throughout Minnesota to veterans and their families who are
homeless or in danger of homelessness, including housing, utility,
employment, and lega assistance, according to guidelines
established by the commissioner. In order to avoid duplication of
services, the commissioner must ensure that this assistance will be
coordinated with all other available programs for veterans.

State Soldiers Assistance Fund. $500,000 each vear is to be
added to the state soldiers assistance fund.

Subd. 3. VeteransHomes

Veterans Homes Special Revenue Account. The generd fund
appropriations made to the department may be transferred to a
veterans homes special revenue account in the special revenue

APPROPRIATIONS

Availablefor theYear

Ending June 30

2010

$66,958,000

22,032,000

44,926,000

2011

$68,558,000

22,032,000

46,526,000
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fund in the same manner as other receipts are deposited according
to Minnesota Statutes, section 198.34, and are appropriated to the
department for the operation of veterans homes facilities and

programs.

Repair and Betterment. Of this appropriation, $1,250,000 in
fiscal year 2010 and $1,250,000 in fiscal year 2011 are to be used
for repair, maintenance, rehabilitation, and betterment activities at
facilities statewide.

Sec. 3. Minnesota Statutes 2008, section 16C.16, is amended by adding a subdivision to read:

Subd. 6a. Veteran-owned small businesses. (a) The commissioner shal award up to a six percent preference,
but no less than the percentage awarded to any other group under this section, in the amount bid on state
procurement to certified small businesses that are majority-owned and operated either:

(1) by veterans, as indicated by the person's United States Department of Defense form DD-214 or by the
commissioner of veterans affairs, or

(2) by veterans having service-connected disabilities, as determined at any time by the United States Department
of Veterans Affairs.

(b) The purpose of this designation is to facilitate the transtion of veterans from military to civilian life, and to
help compensate veterans for their sacrifices, including but not limited to their sacrifice of health and time, to the
state and nation during their military service, as well asto enhance economic devel opment within Minnesota.

(c) For purposes of this section and section 16C.19, the following terms have the meanings given them:

(1) "veteran" has the meaning given in section 197.447;

(2) "service-connected disability" has the meaning given in United States Code, title 38, section 101(16), as
determined by the United States Department of Veterans Affairs.

EFFECTIVE DATE. This section is effective July 1, 2009, and applies to procurement contract bid
solicitations issued on and after that date.

Sec. 4. Minnesota Statutes 2008, section 16C.19, is amended to read:
16C.19ELIGIBILITY; RULES.

() A small business wishing to participate in the programs under section 16C.16, subdivisions 4 to 7, must be
certified by the commissioner. The commissioner shall adopt by rule standards and procedures for certifying that
small businesses, small targeted group businesses, and small businesses located in economically disadvantaged areas
are eligible to participate under the requirements of sections 16C.16 to 16C.21. The commissioner shall adopt by
rule standards and procedures for hearing appeal s and grievances and other rules necessary to carry out the duties set
forth in sections 16C.16 to 16C.21.

(b) The commissioner may make rules which exclude or limit the participation of nonmanufacturing business,
including third-party lessors, brokers, franchises, jobbers, manufacturers representatives, and others from digibility
under sections 16C.16 to 16C.21.
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(c) The commissioner may make rules that set time limits and other digibility limits on business participation in
programs under sections 16C.16 to 16C.21.

(d) Notwithstanding paragraph (c), for purposes of sections 16C.16 to 16C.21, a veteran-owned small business or
service-disabled veteran-owned small business, the principa place of business of which isin Minnesota, is certified
if it has been verified by the United States Department of Veterans Affairs as being a veteran-owned small business
or service disabled veteran-owned small business in accordance with Public Law 109-461 and Code of Federd
Regulations, title 38, part 74.

EFFECTIVE DATE. This section is effective July 1, 2009, and applies to procurement contract bid
solicitations issued on and after that date.

Sec. 5. Minnesota Statutes 2008, section 16C.20, is amended to read:
16C.20 CERTIFICATION.

A business that is certified by the commissioner of administration as a small business, small targeted group
business er, a small business located in an economically disadvantaged area, or a veteran-owned small business is
digible to participate under the requirements of sections 137.31 and 161.321 and, if certified asa small business er,
small targeted group business, or veteran-owned small business, under section 473.142 without further certification
by the contracting agency.

EFFECTIVE DATE. This section is effective July 1, 2009, and applies to procurement contract bid
solicitations issued on and after that date.

Sec. 6. Minnesota Statutes 2008, section 43A.11, subdivision 7, is amended to read:

Subd. 7. Ranking of veterans. Applicants who meet the minimum qualifications for a vacant position and
claim disabled veteran's preference shal be listed in the applicant pool ahead of al other applicants. Applicants
who meet the minimum qualifications for a vacant position and claim nondisabled veteran's preference shall be
listed in the applicant pool after those claiming disabled veteran's preference and ahead of nonveterans. Each
recently separated veteran who meets minimum qualifications for a vacant position and has claimed a veterans or
disabled veterans preference must be granted an interview for the position by the hiring authority.

The term "recently separated veteran" means a veteran, as defined in section 197.447, who has served in active
military service, at any time on or after September 11, 2001, and who has been honorably discharged from active
service, as shown by the person's form DD-214.

EFFECTIVE DATE. This section is effective July 1, 2009, and applies to al appointments made on or after
that date.

Sec. 7. Minnesota Statutes 2008, section 43A.23, subdivision 1, is amended to read:

Subdivision 1. General. (@) The commissioner is authorized to request proposals or to negotiate and to enter
into contracts with parties which in the judgment of the commissioner are best qualified to provide service to the
benefit plans. Contracts entered into are not subject to the requirements of sections 16C.16 to 16C.19. The
commissioner may negotiate premium rates and coverage. The commissioner shall consider the cost of the plans,
conversion options relating to the contracts, service capabilities, character, financial position, and reputation of the
carriers, and any other factors which the commissioner deems appropriate. Each benefit contract must be for a
uniform term of at least one year, but may be made automaticaly renewable from term to term in the absence of
notice of termination by either party. A carrier licensed under chapter 62A is exempt from the taxes imposed by
chapter 2971 on premiums paid to it by the state.
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(b) All sef-insured hospital and medical service products must comply with coverage mandates, data reporting,
and consumer protection requirements applicable to the licensed carrier administering the product, had the product
been insured, including chapters 62J, 62M, and 62Q. Any sdf-insured products that limit coverage to a network of
providers or provide different levels of coverage between network and nonnetwork providers shall comply with
section 62D.123 and geographic access standards for hedlth maintenance organizations adopted by the
commissioner of health in rule under chapter 62D.

(c) Notwithstanding paragraph (b), a self-insured hospital and medical product offered under sections 43A.22 to
43A.30 is not required to extend dependent coverage to an eigible employee's unmarried child under the age of 25
to the full extent required under chapters 62A and 62L. Dependent coverage must, a a minimum, extend to an
digible employee's unmarried child who is under the age of 19 or an unmarried child under the age of 25 who is a
full-time student. A person whoisat least 19 years of age but who is under the age of 25 and who is not afull-time
student must be permitted to be enrolled as a dependent of an eligible employee until age 25 if the person:

(1) was a full-time student immediately prior to being ordered into active military service, as defined in section
190.05, subdivision 5b or 5c;

(2) has been separated or discharged from active military service; and

(3) would be dligible to enroll as a dependent of an digible employee, except that the person is not a full-time
student.

The definition of "full-time student” for purposes of this paragraph includes any student who by reason of illness,
injury, or physical or mental disability as documented by a physician is unable to carry what the educational
ingtitution considers a full-time course load so long as the student's course load is at least 60 percent of what
otherwise is considered by the inditution to be a full-time course load. Any notice regarding termination of
coverage due to attainment of the limiting age mugt include information about this definition of "full-time student.”

(d) Beginning January 1, 2010, the health insurance benefit plans offered in the commissioner's plan under
section 43A.18, subdivision 2, and the managerial plan under section 43A.18, subdivision 3, must include an option
for a health plan that is compatible with the definition of a high-deductible health plan in section 223 of the United
States Interna Revenue Code.

EFFECTIVE DATE. This section is effective the day following fina enactment and applies to persons
separated or discharged from active military service before, on, or after that date.

Sec. 8. Minnesota Statutes 2008, section 85.053, subdivision 10, is amended to read:

Subd. 10. Free entrance; totally and permanently disabled veterans. The commissioner shall issue an
annual park permit for no charge fer_to any veteran with a tota and permanent service-connected disability, as
determined by the United States Department of Veterans Affairs, who presents each year a copy of their

determination letter to a park attendant or commlssoner sdes gnee. For the purposes of this section, "veteran" With

ef—theea;eral—braqdqesref—thewned%re& hasthe meanlnq qwen in sectlon 197 447

EFFECTIVE DATE. Thissection is effective July 1, 2009, for state park permits issued on or after that date.

Sec. 9. Minnesota Statutes 2008, section 97A.465, subdivision 5, is amended to read:
Subd. 5. Preference to service members. (a) For purposes of this subdivision:

(1) "qualified service member or veteran" means a Minnesota resident who:
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(i) iscurrently serving, or has served at any time during the past 24 months, in active service as a member of the
United States armed forces, including the National Guard or other military reserves,

(ii) hasreceived a Purple Heart medal for qualifying military service, as shown by official military records; or

(iii) has a service-connected disability rated at 70 percent or more as defined by the United States Veterans
Administration; and

(2) "active service" means service defined under section 190.05, subdivision 5b or 5c¢.

(b) Notwithstanding any other provision of this chapter, chapter 97B or 97C, or administrative rules, the
commissioner may shall give first preference to qualified service members or veterans in any drawing or lottery
involving the selection of applicants for hunting or fishing licenses, permits, and special permits. This subdivision
does not apply to licenses or permits for taking moose, ek, or prairie chickens. Actions of the commissioner under
this subdivision are not rules under the Administrative Procedure Act and section 14.386 does not apply.

Sec. 10. Minnesota Statutes 2008, section 161.321, is amended to read:

161.321 SMALL BUSINESS CONTRACTS.

Subdivision 1. Definitions. For purposes of this section the following terms have the meanings given them,
except where the context clearly indicates a different meaning is intended.

(8 "Award" means the granting of a contract in accordance with al applicable laws and rules governing
competitive bidding except as otherwise provided in this section.

(b) "Contract" means an agreement entered into between a business entity and the state of Minnesota for the
construction of trangportation improvements.

(c) "Subcontractor" means a business entity which entersinto a legally binding agreement with another business
entity which isa party to a contract as defined in paragraph (b).

(d) "Targeted group business' means a business designated under section 16C.16, subdivision 5.

(e) "Veteran-owned small business' means a business designated under section 16C.16, subdivision 6a.

Subd. 2. Small business set-asides. (a) The commissioner may award up to a six percent preference in the
amount bid for specified construction work to small targeted group businesses and veteran-owned small businesses.

(b) The commissioner may designate a contract for construction work for award only to small targeted group
businesses if the commissioner determines that at least three small targeted group businesses are likely to bid. The
commissioner may designate a contract for construction work for award only to veteran-owned small businesses if
the commissioner determinesthat at |east three veteran-owned small businesses are likely to bid.

(c) The commissioner, as a condition of awarding a construction contract, may set goals that require the prime
contractor to subcontract a portion of the contract to small targeted group businesses and veteran-owned small
businesses. The commissioner must establish a procedure for granting waivers from the subcontracting requirement
when qualified small targeted group businesses and veteran-owned small businesses are not reasonably available.
The commissioner may establish financial incentives for prime contractors who exceed the goals for use of
subcontractors and financial penalties for prime contractors who fail to meet goals under this paragraph. The
subcontracting requirements of this paragraph do not apply to prime contractors who are small targeted group
businesses or veteran-owned small businesses.
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(d) The commissioner may award up to a four percent preference in the amount bid on procurement to small
businesses located in an economically disadvantaged area as defined in section 16C.16, subdivision 7.

Subd. 3. Awards to small businesses. At least 75 percent of subcontracts awarded to smdl targeted group
businesses must be performed by the business to which the subcontract is awarded or another small targeted group
business. At least 75 percent of subcontracts awarded to veteran-owned small businesses must be performed by the
business to which the subcontract is awarded or another veteran-owned small business.

Subd. 4. Awards, limitations. Contracts awarded pursuant to this section are subject to al limitations
contained in rules adopted by the commissioner of administration.

Subd. 5. Recourse to other businesses. |f the commissioner is unable to award a contract pursuant to the
provisions of subdivisions 2 and 3, the award may be placed pursuant to the normal solicitation and award
provisions set forth in this chapter and chapter 16C.

Subd. 6. Rules. Therules adopted by the commissioner of adminigtration to define small businesses and to set
time and other digibility requirements for participation in programs under sections 16C.16 to 16C.19 apply to this
section. The commissioner may promulgate other rules necessary to carry out this section.

Subd. 7. Noncompetitive bids. The commissioner is encouraged to purchase from small targeted group
businesses and veteran-owned small businesses designated under section 16C.16 when making purchases that are
not subject to competitive bidding procedures.

Subd. 8. Report by commissioner. The commissioner of transportation shall report to the commissioner of
adminigration on compliance with this section. The information must be reported at the time and in the manner
requested by the commissioner.

EFFECTIVE DATE. This section is effective July 1, 2009, and applies to procurement contract bid
solicitationsissued on and after that date.

Sec. 11. Minnesota Statutes 2008, section 171.06, subdivision 3, is amended to read:
Subd. 3. Contents of application; other information. (a) An application must:

(1) state the full name, date of birth, sex, and either (i) the residence address of the applicant, or (ii) designated
address under section 5B.05;

(2) as may be required by the commissioner, contain a description of the applicant and any other facts pertaining
to the applicant, the applicant's driving privileges, and the applicant's ability to operate amotor vehicle with safety;

(3) state:

(i) the applicant's Social Security number; or

(i) if the applicant does not have a Social Security number and is applying for a Minnesota identification card,
instruction permit, or class D provisional or driver's license, that the applicant certifies that the applicant does not

have a Social Security humber;

(4) contain a space where the applicant may indicate a desire to make an anatomical gift according to paragraph
(b); and
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(5) contain a natification to the applicant of the availability of a living will/hedlth care directive designation on
the license under section 171.07, subdivision 7;_and

(6) contain a space where the applicant may request a veteran designation on the license under section 171.07,
subdivision 15, and the driving record under section 171.12, subdivision 5a

(b) If the applicant does not indicate a desire to make an anatomical gift when the application is made, the
applicant must be offered a donor document in accordance with section 171.07, subdivision 5. The application must
contain statements sufficient to comply with the requirements of the Darlene Luther Revised Uniform Anatomical
Gift Act, chapter 525A, so that execution of the application or donor document will make the anatomica gift as
provided in section 171.07, subdivision 5, for those indicating a desire to make an anatomica gift. The application
must be accompanied by information describing Minnesota laws regarding anatomical gifts and the need for and
benefits of anatomical gifts, and the legal implications of making an anatomical gift, induding the law governing
revocation of anatomical gifts. The commissioner shall digtribute a notice that must accompany all applications for
and renewal s of a driver'slicense or Minnesota identification card. The notice must be prepared in conjunction with
a Minnesota organ procurement organization that is certified by the federal Department of Health and Human
Services and must include:

(1) a statement that provides a fair and reasonable description of the organ donation process, the care of the
donor body after death, and the importance of informing family members of the donation decision; and

(2) atdephone number in a certified Minnesota organ procurement organization that may be called with respect
to questions regarding anatomical gifts.

(c) The application must be accompanied also by information containing relevant factsrelating to:
(2) the effect of alcohol on driving ability;
(2) the effect of mixing acohol with drugs;

(3) the laws of Minnesota relating to operation of a motor vehicle while under the influence of alcohol or a
controlled substance; and

(4) the levels of alcohol-related fatalities and accidents in Minnesota and of arrests for alcohol-related violations.
Sec. 12. Minnesota Statutes 2008, section 171.07, is amended by adding a subdivision to read:
Subd. 15. Veteran designation. (a) At the request of the applicant and on payment of the required fee, the

department shall issue, renew, or reissue a driver's license or Minnesota identification card bearing the designation
"Veteran" to an applicant who is aveteran, as defined in section 197.447.

(b) At the time of theinitial application for the designation provided under this subdivision, the applicant must
have a certified copy of the veteran's discharge papers.

(c) The commissioner of public safety is required to issue drivers licenses and Minnesota identification cards
with the veteran designation only after entering a new contract or in coordination with producing a new card design
with modifications made as required by |aw.

EFFECTIVE DATE. This section is effective August 1, 2009, and applies to drivers licenses and Minnesota
identification cardsissued as stated in paragraph (c).
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Sec. 13. Minnesota Statutes 2008, section 171.12, is amended by adding a subdivision to read:

Subd. 5a. Veteran desgnation. When an applicant for a driver's license, instruction permit, or Minnesota
identification card requests a veteran designation under section 171.06, subdivision 3, the commissioner shall
maintain a computer record of veteran designations. The veteran designation may be removed from the computer
record only upon written notice to the department. The veteran designation is classified as private data on
individuals as defined in section 13.02, subdivision 12, except that this information is available to the commissioner
of veterans affairsfor the purpose of administering veterans benefits.

Sec. 14. [192.525] POSTDEPLOYMENT HEALTH ASSESSMENTS.

The adjutant general shal establish a program of postdeployment health assessments for members of the
National Guard who have been called into active military service and deployed outside the state. There must be
health assessments approximatey six months and one year after the end of a member's deployment.  The adjutant
general may call on other state agencies, the United States Department of Veterans Affairs, county veteran service
officers, and other appropriate resources in administering this program.

Sec. 15. Minnesota Statutes 2008, section 197.455, subdivision 1, isamended to read:

Subdivision 1. Application. (a) This section shall govern preference of a veteran under the civil service laws,
charter provisions, ordinances, rules or regulations of a county, city, town, school district, or other municipality or
political subdivision of this sate. Any provision in a law, charter, ordinance, rule or regulation contrary to the
applicable provisions of this section isvoid to the extent of such inconsistency.

(b) Sections 197.46 to 19748-shall-net 197.481 also apply to state-civil-serviee: aveteran who is an incumbent in
a classified appointment in the state civil service and has completed the probationary period for that position, as
defined under section 43A.16. In matters of dismissal from such a position, a qualified veteran has the irrevocable
option of using the procedures described in sections 197.46 to 197.481, or the procedures provided in the collective
bargaining agreement applicable to the person, but not both. For a qualified veteran decting to use the procedures
of sections 197.46 to 197.481, the matters governed by those sections must not be considered grievances under a
collective bargaining agreement, and if a veteran elects to appeal the dispute through those sections, the veteran is
precluded from making an appeal under the grievance procedure of the collective bargaining agreement.

EFFECTIVE DATE. This section is effective July 1, 2009, and applies to appointments to state and local
government positions of employment made on or after that date.

Sec. 16. Minnesota Statutes 2008, section 197.46, is amended to read:
197.46 VETERANS PREFERENCE ACT; REMOVAL FORBIDDEN; RIGHT OF MANDAMUS.

Any person whase rights may be in any way prejudiced contrary to any of the provisions of this section, shal be
entitled to awrit of mandamus to remedy the wrong. No person holding a position by appointment or employment
in the several counties, cities, towns, schoal districts and all other political subdivisionsin the state, who is a veteran
separated from the military service under honorable conditions, shall be removed from such position or employment
except for incompetency or misconduct shown after a hearing, upon due notice, upon stated charges, in writing.

Any veteran who has been notified of the intent to discharge the veteran from an appointed position or
employment pursuant to this section shall be notified in writing of such intent to discharge and of the veteran's right
to request a hearing within 60 days of receipt of the notice of intent to discharge. The failure of a veteran to request
a hearing within the provided 60-day period shall constitute a waiver of the right to a hearing. Such failure shall
also waive all other available legal remedies for reinstatement.
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Request for a hearing concerning such a discharge shall be made in writing and submitted by mail or personal
service to the employment office of the concerned employer or other appropriate office or person.

In al governmental subdivisions having an established civil service board or commission, or merit system
authority, such hearing for removal or discharge shall be held before such civil service board or commission or merit
system authority. Where no such civil service board or commission or merit system authority exists, such hearing
shall be held by a board of three persons appointed as follows. one by the governmental subdivision, one by the
veteran, and the third by the two so selected. In the event the two persons so selected do not appoint the third person
within ten days after the appointment of the last of the two, then the judge of the district court of the county wherein
the proceeding is pending, or if there be more than one judge in said county then any judge in chambers, shall have
jurisdiction to appoint, and upon application of either or both of the two so selected shall appoint, the third person to
the board and the person so appointed by the judge with the two first selected shall constitute the board. The veteran
may appeal from the decision of the board upon the charges to the district court by causing written notice of appeal,
stating the grounds thereof, to be served upon the governmental subdivision or officer making the charges within 15
days after notice of the decision and by filing the original notice of appeal with proof of service thereof in the office
of the court administrator of the district court within ten days after service thereof. Nothing in section 197.455 or
this section shal be construed to apply to the position of private secretary, teacher; superintendent of schoals, or one
chief deputy of any eected official or head of a department, or to any person holding a srictly confidentia relation
to the appointing officer. The burden of establishing such relationship shal be upon the appointing officer in all
proceedings and actions relating thereto.

All officers, boards, commissions, and employees shall conform to, comply with, and aid in dl proper waysin
carrying into effect the provisions of section 197.455 and this section notwithstanding any laws, charter provisions,
ordinances or rules to the contrary. Any willful violation of such sections by officers, officials, or employeesis a
misdemeanor.

EFFECTIVE DATE. Thissection is effective July 1, 2009.

Sec. 17. Minnesota Statutes 2008, section 198.003, is amended by adding a subdivision to read:

Subd. 4a. Federal funding. The commissioner is authorized to apply for and accept federal funding for
purposes of this section.

Sec. 18. Minnesota Statutes 2008, section 198.003, is amended by adding a subdivision to read:

Subd. 7. Use of Medicare Part D for pharmacy costs. (a) The commissioner shall maximize the use of
Medicare Part D to pay pharmacy costs for €igible veteransresiding at the veterans homes.

(b) The commissioner shall encourage eligible veterans to participate in the Medicare Part D program and assist
veteransin obtaining Medicare Part D coverage.

(c) The commissioner shdl take any necessary steps to prevent an eigible veteran participating in Medicare
Part D from receiving fewer benefits under Medicare Part D than they would have received under their existing
Veterans Administration benefits.

Sec. 19. [198.365] VETERANSMENTAL HEALTH FACILITY; KANDIYOHI COUNTY.

Subdivison 1. Establishment. (a) The commissioner of veterans affairs shall establish a 90-bed facility in
Kandiyohi County to provide residential mental health nursing services to veterans, in conformance with licensing
rules of the Department of Health and funding requirements of the United States Department of Veterans Affairs.
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(b) Services provided by the facility may include, but not belimited to:

(1) geriatric care for mentdly ill veterans who have severe behavior problems; and

(2) standard long-term care.

(c) To the extent practicable, the facility shall accept referrals from veterans homes in the state.

Subd. 2. Funding. (a) The facility must be purchased or built with funds, 65 percent of which must be provided
by the federal government and 35 percent by other nonstate sources, including local units of government, veterans
organizations, business entities, volunteer organizations, and any other nonstate sources deemed acceptable by the
commissioner. Local contributions must indlude land for the facility and grounds, and funding sufficient to cover
the full state and local contribution for the federal matching grant. The commissionea is authorized to accept
pledges and funding, including contributions of land, from these local sources for this purpose.

(b) The commissioner shall seek private, local, state, and federa funding for possible development of a public-
private partnership to provide services at thisfacility for veterans with traumatic brain injury and with posttraumatic
stress disorder, aswell as for veterans who have a dual diagnosis of mental illness and chemical dependency.

(c) The commissioner shall seek funding from private, local, state, and federal sources for possible devel opment
of traumatic brain injury research at this facility.

Sec. 20. Minnesota Statutes 2008, section 471.975, is amended to read:
471.975 MAY PAY DIFFERENTIAL OF RESERVE ON ACTIVE DUTY.

(a) Except as provided in paragraph (b), a statutory or home rule charter city, county, town, or other political
subdivision may pay to each digible member of the National Guard or other reserve component of the armed forces
of the United States an amount equal to the difference between the member's basie base active duty military salary
and the salary the member would be paid as an active palitical subdivision employee, including any adjustments the
member would have received if not on leave of absence. This payment may be made only to a person whose basie
base active duty military salary is less than the salary the person would be paid as an active palitica subdivision
employee. Back pay authorized by this section may be paid in a lump sum. Payment under this section must not
extend beyond four years from the date the employee reported for active service, plus any additional time the
employee may be legally required to serve.

(b) Subject to the limits under paragraph (g), each school district shall pay to each digible member of the
Nationa Guard or other reserve component of the armed forces of the United States an amount equal to the
difference between the member's basie base active duty military salary and the salary the member would be paid as
an active schoal digtrict employee, including any adjustments the member would have received if not on leave of
absence. The pay differential must be based on a comparison between the member's daily base rate of active duty
pay, calculated by dividing the member's base military monthly salary by the number of paid daysin the month, and
the member's daily rate of pay for the member's school district salary, calculated by dividing the member's total
school district salary by the number of contract days. The member's salary as a school district employee must
include the member's basic salary and any additional sdary the member earns from the school district for
cocurricular and extracurricular activities. The differential payment under this paragraph must be the difference
between the daily base rates of military pay times the number of school district contract days the member misses
because of military active duty. This payment may be made only to a person whose basic-active-duty-mititary-salary
daily base rate of active duty pay is less than the salary-the-person-weould-be-paid person's daily rate of pay as an
active school district employee. Payments may be made at the intervals at which the member received pay as a
school district employee. Payment under this section must not extend beyond four years from the date the employee
reported for active service, plus any additional time the employee may be legally required to serve.
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(c) An digible member of the reserve components of the armed forces of the United States is a reservist or
Nationa Guard member who was an employee of a palitical subdivision at the time the member reported for active
service on or after May 29, 2003, or who is on active service on May 29, 2003.

(d) Except as provided in paragraph (e) and elsewhere in Minnesota Statutes, a statutory or home rule charter
city, county, town, or other politica subdivision has total discretion regarding employee benefit continuation for a
member who reports for active service and the terms and conditions of any benefit.

(e) A schoal district must continue the employee's enroliment in health and dentd coverage, and the employer
contribution toward that coverage, until the employee is covered by health and dental coverage provided by the
armed forces. If the employee had e ected dependent coverage for health or dental coverage as of the time that the
employee reported for active service, a school district must offer the employee the option to continue the dependent
coverage at the employee's own expense. A school district must permit the employee to continue participating in
any pretax account in which the employee participated when the employee reported for active service, to the extent
of employee pay available for that purpose.

(f) For purposes of this section, "active service' has the meaning given in section 190.05, subdivision 5, but
excludes service performed exclusively for purposes of:

(1) basic combet training, advanced individud training, annual training, and periodic inactive duty training;
(2) special training periodically made available to reserve members; and
(3) service performed in accordance with section 190.08, subdivision 3.

(9) A schoal district making payments under paragraph (b) shall place a sum equal to any difference between the
amount of salary that would have been paid to the employee who is receiving the payments and the amount of salary
being paid to substitutes for that employee into a special fund that must be used to pay or partialy pay the deployed
employee's payments under paragraph (b). A school district is required to pay only this amount to the deployed
school district employee.

EFFECTIVE DATE. Thissection is effective the day following final enactment and applies to members of the
National Guard and other reserve components of the United States armed forces serving in active military service on
or after that date.

Sec. 21. Minnesota Statutes 2008, section 473.142, is amended to read:
473.142 SMALL BUSINESSES.
(a) The Metropalitan Council and agencies specified in section 473.143, subdivision 1, may award up to a six

percent preference in the amount bid for specified goods or services to small targeted group businesses and veteran-
owned small businesses designated under section 16C.16.

(b) The council and each agency specified in section 473.143, subdivision 1, may designate a purchase of goods
or services for award only to small targeted group businesses designated under section 16C.16 if the council or
agency determines that at least three small targeted group businesses are likely to bid. The council and each agency
specified in section 473.143, subdivision 1, may designate a purchase of goods or services for award only to veteran-
owned small businesses designated under section 16C.16 if the council or agency determines that at least three
veteran-owned small businesses are likely to bid.




2900 JOURNAL OF THE HOUSE [36TH DAY

(c) The council and each agency specified in section 473.143, subdivision 1, as a condition of awarding a
construction contract or approving a contract for consultant, professional, or technical services, may set goals that
require the prime contractor to subcontract a portion of the contract to small targeted group businesses and veteran-
owned small businesses designated under section 16C.16. The council or agency must establish a procedure for
granting waivers from the subcontracting requirement when qualified small targeted group businesses and veteran-
owned small businesses are not reasonably available. The council or agency may establish financial incentives for
prime contractors who exceed the goals for use of subcontractors and financid penalties for prime contractors who
fail to meet goals under this paragraph. The subcontracting requirements of this paragraph do not apply to prime
contractors who are small targeted group businesses and veteran-owned small businesses. At least 75 percent of the
value of the subcontracts awarded to small targeted group businesses under this paragraph must be performed by the
business to which the subcontract is awarded or by another small targeted group business. At least 75 percent of the
value of the subcontracts awarded to veteran-owned small businesses under this paragraph must be performed by the
business to which the subcontract is awarded or another veteran-owned small business.

(d) The council and each agency listed in section 473.143, subdivision 1, are encouraged to purchase from small
targeted group businesses and veteran-owned small businesses designated under section 16C.16 when making
purchases that are not subject to competitive bidding procedures.

(e) The council and each agency may adopt rules to implement this section.

(f) Each council or agency contract must require the prime contractor to pay any subcontractor within ten days of
the prime contractor's receipt of payment from the council or agency for undisputed services provided by the
subcontractor. The contract must require the prime contractor to pay interest of 1-1/2 percent per month or any part
of a month to the subcontractor on any undisputed amount not paid on time to the subcontractor. The minimum
monthly interest penalty payment for an unpaid balance of $100 or more is $10. For an unpaid balance of less than
$100, the prime contractor shall pay the actual penaty due to the subcontractor. A subcontractor who prevailsin a
civil action to collect interest pendties from a prime contractor must be awarded its costs and disbursements,
including attorney fees, incurred in bringing the action.

(g) This section does not apply to procurement financed in whole or in part with federd fundsif the procurement
is subject to federal disadvantaged, minority, or women business enterprise regulations. The council and each
agency shall report to the commissioner of administration on compliance with this section. The information must be
reported a the time and in the manner requested by the commissioner.

EFFECTIVE DATE. This section is effective July 1, 2009, and applies to procurement contract bid
solicitations issued on and after that date.

Sec. 22. Minnesota Statutes 2008, section 626.8517, is amended to read:

626.8517 ELIGIBILITY FOR RECIPROCITY EXAMINATION BASED ON RELEVANT MILITARY
EXPERIENCE.

(a) For purposes of this section, "relevant military experience’ means five-years-of-active-duty-mititarypeolice

SerAee:!

(1) five years active service experience in amilitary law enforcement occupational speciaty;

(2) three years active service experience in amilitary law enforcement occupational specialty and compl etion of
atwo-year or more degree from aregionally accredited postsecondary education institution; or

(3) five years cumulative experience as a full-time peace officer in another state combined with active service
experience in amilitary law enforcement occupational specidty.
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(b) A person who has relevant military experience under paragraph (a) and who has been honorably discharged
from the military active service as evidenced by a form DD-214 is dligible to take the reciprocity examination.
"Active service" hasthe meaning given in section 190.05, subdivision 5.

Sec. 23. Laws 2008, chapter 297, article 2, section 26, subdivision 3, is amended to read:

Subd. 3. Administrative provisions. (&) The commissioner of veterans affairs, or the commissioner's designee,
must convene the initial meeting of the working group. Upon reguest of the working group, the commissioner must
provide meeting space and administrative services for the group. The members of the working group must elect a
chair or co-chairs from the legidative members of the working group at the initid meeting. Each subsequent
meeting is at the call of the chair or co-chairs.

(b) Public members of the working group serve without special compensation or special payment of expenses
from the working group.

(c) The working group expires on June 30, 2009 2010, unless an extension is authorized by law by that date.

Sec. 24. DATE OPERATIONAL.

To the extent practicable, the commissioner of veterans affairs shall design, construct, furnish, and equip the
veterans mental hedlth facility authorized in Minnesota Statutes, section 198.365, for commencement of operations
on July 1, 2013. No state general fund money may be expended for operational costs for this facility prior to that
date and without further 1egid ative authorization.

Sec. 25. REPORTING REQUIRED.

(2) The commissioner of finance musgt collect the following data annually from each cabinet-level state agency,
with the exception of the Metropolitan Council, and must report those data, by agency, by the second week of each
legidative session, beginning in 2011, to the chairs and leading minority members of each of the house of
representatives and senate committees having responsbility for veterans policy and finance i ssues:

(1) the total number of persons employed in full-time positions by the state agency;

(2) thetotal number of employeesidentified in clause (1) who are veterans,

(3) the total number of vacant full-time positions in the agency filled by hiring or appointment during the
designated fiscal year;

(4) the total number of applicationsreceived for the positions identified in clause (3);

(5) the total number of applications identified in clause (4) for which veterans preference was eected by the
applicant;

(6) the total number of applications identified in clause (5) for which the veteran applicant was judged by the
hiring authority as meeting minimum reguirements for the open positions of employment;

(7) the total number of veteran applicants identified in clause (6) who were interviewed by the hiring authority
for the open positions of employment in the agency;

(8) the total number of veteran applicants identified in clause (7) who were selected for and offered employment
within the open positions of employment in the agency;
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(9) the total number of veteran applicants identified in clause (8) who were hired into the open positions of
employment in the agency;

(10) the total number of veteran applicants identified in clause (6) who were sent aregjection letter, in accordance
with Minnesota Statutes, section 43A.11, subdivision 9; and

(11) any other data or information deemed important by the commissioner of administration and reflecting on the
efforts of the subject agency to recruit and hire veterans.

(b) The data must reflect one full fiscal year or one full calendar year, as determined by the commissioner
of finance.

(c) Theterm "veteran” has the meaning given in Minnesota Statutes, section 197.447.

EFFECTIVE DATE. Thissection is effective July 1, 2009.

Sec. 26. INTERAGENCY STAFF.

For fiscal years 2010 and 2011, the Department of Veterans Affairs may not use funds appropriated in thisarticle
directly or indirectly to pay for the services of staff in the Office of the Governor.

ARTICLE 4

MILITARY AFFAIRS

Section 1. MILITARY APPROPRIATIONS.

The sums shown in the columns marked "Appropriations' are appropriated to the agencies and for the purposes
specified in this article. The appropriations are from the genera fund and are available for the fiscal years indicated
for each purpose. The figures "2010" and "2011" used in this article mean that the appropriations listed under them
are available for the fiscal year ending June 30, 2010, or June 30, 2011, respectively. "The first year" is fiscal year
2010. "The second year" isfiscal year 2011. "The biennium" isfiscal years 2010 and 2011.

APPROPRIATIONS
Availablefor theYear

Ending June 30

2010 2011
Sec. 2. MILITARY AFFAIRS
Subdivision 1. Total Appropriation $19,374,000 $19,374,000
The amounts that may be spent for each purpose are specified in
the following subdivisions.
Subd. 2. Maintenance of Training Facilities 6,660,000 6,660,000
Subd. 3. General Support 2,366,000 2,366,000

Subd. 4. Enlistment | ncentives 10,348,000 10,348,000
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If appropriations for either year of the biennium are insufficient,
the appropriation from the other year is available.  The
appropriations for enlisment incentives are available until

expended.”

Delete thetitle and insert:

"A hill for an act relating to appropriations; appropriating money for agriculture, the Board of Animal Health,
the Rural Finance Authority, veterans, and the military; changing certain requirements and programs, amending
Minnesota Statutes 2008, sections 3.737, subdivision 1; 3.7371, subdivision 3; 13.643, by adding a subdivision;
16C.16, by adding a subdivision; 16C.19; 16C.20; 17.03, subdivision 12; 17.115, subdivision 2; 18.75; 18.76; 18.77,
subdivisions 1, 3, 5, by adding subdivisons, 18.78, subdivision 1, by adding a subdivision; 18.79; 18.80,
subdivision 1; 18.81, subdivision 3, by adding subdivisions; 18.82, subdivisions 1, 3; 18.83; 18.84, subdivisions 1,
2, 3; 18.86; 18.87; 18.88; 18B.01, subdivision 8, by adding subdivisions; 18B.065, subdivisions 1, 2, 2a, 3, 7, by
adding subdivisions; 18B.26, subdivisions 1, 3; 18B.31, subdivisions 3, 4; 18B.37, subdivision 1; 18C.415,
subdivision 3; 18C.421; 18C.425, subdivisions 4, 6; 18E.03, subdivisions 2, 4; 18E.06; 18H.02, subdivision 12a, by
adding subdivisions; 18H.07, subdivisions 2, 3; 18H.09; 18H.10; 28A.085, subdivision 1; 28A.21, subdivision 5;
31.94; 32.394, subdivision 8; 41A.09, subdivisions 2a, 3a; 41B.039, subdivision 2; 41B.04, subdivision 8; 41B.042,
subdivision 4; 41B.043, subdivision 1b; 41B.045, subdivison 2; 43A.11, subdivision 7; 43A.23, subdivision 1;
85.053, subdivision 10; 97A.045, subdivision 1; 97A.465, subdivision 5; 161.321; 171.06, subdivision 3; 171.07, by
adding a subdivision; 171.12, by adding a subdivision; 197.455, subdivision 1; 197.46; 198.003, by adding
subdivisions; 239.791, subdivisons 1, la; 336.9-601; 471.975; 473.142; 550.365, subdivison 2; 559.209,
subdivision 2; 582.039, subdivision 2; 583.215; 626.8517; Laws 2008, chapter 297, article 2, section 26, subdivision
3; proposing coding for new law in Minnesota Statutes, chapters 17; 18; 18B; 41A; 192; 198; repealing Minnesota
Statutes 2008, sections 17.49, subdivision 3; 18G.12, subdivision 5; 38.02, subdivisions 3, 4; 41.51; 41.52; 41.53;
41.55; 41.56; 41.57; 41.58, subdivisions 1, 2; 41.59, subdivision 1; 41.60; 41.61, subdivision 1; 41.62; 41.63; 41.65;
Minnesota Rules, part 1505.0820."

Signed:
RON SHIMANSKI
Shimanski moved that the Minority Report on H. F. No. 1122 be substituted for the Majority Report and that the
Minority Report be now adopted.
LAY ON THE TABLE

Juhnke moved that the Minority report on H. F. No. 1122 belaid on the table.

A rall call wasrequested and properly seconded.

CALL OF THE HOUSE

On the motion of Seifert and on the demand of 10 members, a call of the House was ordered. The following
members answered to their names:

Abeler Anderson, S. Beard Bly Brynaert Carlson
Anderson, B. Anzelc Benson Brod Buesgens Champion
Anderson, P. Atkins Bigham Brown Bunn Clark
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Cornish
Davids
Davnie
Dean
Demmer
Dettmer
Dill
Dittrich
Doepke
Doty
Downey
Drazkowski
Eastlund
Eken
Emmer
Falk
Faust
Fritz
Gardner
Garofalo

Gottwalt
Greiling
Gunther
Hackbarth
Hamilton
Hansen
Hausman
Haws
Hayden
Hilstrom
Hilty
Holberg
Hoppe
Hornstein
Hortman
Hosch
Howes
Huntley
Jackson
Johnson
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Juhnke
Kahn
Kalin
Kath
Kelly
Kiffmeyer
Knuth
Koenen
Kohls
Laine
Lanning
Lenczewski
Lesch
Liebling
Lieder
Lillie
Loeffler
Loon
Mack
Magnus

Mahoney
Mariani
Marquart
Masin
McFarlane
McNamara
Morgan
Morrow
Mullery
Murdock
Murphy, E.
Murphy, M.
Nelson
Newton
Nornes
Norton
Obermudller
Olin
Otremba
Paymar

Pel owski
Peppin
Persall
Peterson
Poppe
Reinert
Rosenthal
Rukavina
Ruud
Sailer
Sanders
Scalze
Scott
Seifert
Sertich
Severson
Shimanski
Simon
Slawik
Slocum
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Smith
Solberg
Sterner
Swails
Thao
Thissen
Tillberry
Torkelson
Urdahl
Wagenius
Ward
Welti
Westrom
Winkler
Zellers
Spk. Kelliher

Seifert moved that further proceedings of the roll call be suspended and that the Sergeant at Arms be instructed
to bring in the absentees. The motion prevailed and it was so ordered.

The question recurred on the Juhnke motion and the roll was called.

Sertich moved that those not voting be excused from voting. The motion prevailed.

There were 86 yeas and 47 nays as follows

Those who voted in the affirmative were:

Anzelc
Atkins
Benson
Bigham
Bly
Brown
Brynaert
Bunn
Carlson
Champion
Davnie
Dill
Dittrich
Doty
Eken

Falk
Faust
Fritz
Gardner
Greiling
Hansen
Hausman
Haws
Hayden
Hilstrom
Hilty
Hornstein
Hortman
Hosch
Huntley

Jackson
Johnson
Juhnke
Kahn
Kalin
Kath
Knuth
Koenen
Laine
Lenczewski
Lesch
Liebling
Lieder
Lillie
Loeffler

Those who voted in the negative were:

Abeler

Anderson, B.
Anderson, P.

Anderson, S.

Beard
Brod

Buesgens
Cornish
Davids

Mahoney
Mariani
Marquart
Masin
Morgan
Morrow
Mullery
Murphy, E.
Murphy, M.
Nelson
Newton
Norton
Obermudller
Olin
Otremba

Dean
Demmer
Dettmer

Paymar
Pel owski
Persall
Peterson
Poppe
Reinert
Rosenthal
Rukavina
Ruud
Sailer
Scalze
Sertich
Simon
Slawik
Slocum

Doepke
Downey
Drazkowski

Solberg
Sterner
Swails
Thao
Thissen
Tillberry
Wagenius
Ward
Welti
Winkler
Spk. Kelliher

Eastlund
Emmer
Garofalo
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Gottwalt Hoppe Lanning McNamara Scott Torkelson

Gunther Howes Loon Murdock Seifert Urdahl

Hackbarth Kelly Mack Nornes Severson Westrom

Hamilton Kiffmeyer Magnus Peppin Shimanski Zellers

Holberg Kohls McFarlane Sanders Smith

The motion prevailed and the Minority Report on H. F. No. 1122 was laid on the table.

The question recurred on the adoption of the Majority Report from the Committee on Finance relating to
H. F. No. 1122,

A rall call wasrequested and properly seconded.

The question was taken on the adoption of the Mgjority Report from the Committee on Finance relating to
H F. No. 1122 and theroll was called. There were 87 yeas and 47 nays as follows:

Those who voted in the affirmative were:

Anzelc Eken Huntley Loeffler Otremba Slocum
Atkins Falk Jackson Mahoney Paymar Solberg
Benson Faust Johnson Mariani Pel owski Sterner
Bigham Fritz Juhnke Marquart Persell Swails
Bly Gardner Kahn Masin Peterson Thao
Brown Greiling Kadin Morgan Poppe Thissen
Brynaert Hansen Kath Morrow Reinert Tillberry
Bunn Hausman Knuth Mullery Rosentha Wagenius
Carlson Haws Koenen Murphy, E. Rukavina Ward
Champion Hayden Laine Murphy, M. Ruud Welti
Clark Hilstrom Lenczewski Nelson Sailer Winkler
Davnie Hilty Lesch Newton Scalze Spk. Kelliher
Dill Hornstein Liebling Norton Sertich
Dittrich Hortman Lieder Obermueller Simon
Doty Hosch Lillie Olin Slawik

Those who voted in the negative were:
Abeler Davids Emmer Howes McFarlane Severson
Anderson, B. Dean Garofalo Kelly McNamara Shimanski
Anderson, P. Demmer Gottwalt Kiffmeyer Murdock Smith
Anderson, S. Dettmer Gunther Kohls Nornes Torkelson
Beard Doepke Hackbarth Lanning Peppin Urdahl
Brod Downey Hamilton Loon Sanders Westrom
Buesgens Drazkowski Holberg Mack Scott Zellers
Cornish Eastlund Hoppe Magnus Seifert

The Mgjority Report on H. F. No. 1122 was adopted.

CALL OF THE HOUSE LIFTED
Sertich moved that the call of the House be lifted. The motion prevailed and it was so ordered.
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Carlson from the Committee on Finance to which was referred:

H. F. No. 1169, A hill for an act relating to employment; concerning certain purchases and acquisitions by public
employers; concerning required work-related purchases for employees of public employers; establishing purchasing
preferences; proposing coding for new law in Minnesota Statutes, chapter 181.

Reported the same back with the following amendments:

De ete everything after the enacting clause and insert:

"ARTICLE 1
JOBS AND ECONOMIC DEVELOPMENT APPROPRIATIONS

Section 1. JOBSAND ECONOMIC DEVELOPMENT APPROPRIATIONS.

The amounts shown in this section summarize direct appropriations, by fund, madein thisarticle.

2010 2011 Total
General $134,168,000 $133,992,000 $268,160,000
Workforce Development 26,208,000 25,358,000 51,566,000
Remediation 700,000 700,000 1,400,000
Workers Compensation 22,574,000 22,574,000 45,148,000
Total $183,650,000 $182,624,000 $366,274,000

Sec. 2. JOBSAND ECONOMIC DEVELOPMENT.

The sums shown in the columns marked "Appropriations' are appropriated to the agencies and for the purposes
specified in this article. The appropriations are from the genera fund, or another named fund, and are available for
the fiscal years indicated for each purpose. The figures "2010" and "2011" used in this article mean that the
appropriaions listed under them are available for the fiscal year ending June 30, 2010, or June 30, 2011,
respectively. "The first year" is fiscal year 2010. "The second year" is fiscal year 2011. "The biennium" is fiscal
years 2010 and 2011.

APPROPRIATIONS
Availablefor theYear

Ending June 30

2010 2011
Sec. 3. DEPARTMENT OF EMPLOYMENT AND
ECONOMIC DEVEL OPMENT
Subdivision 1. Total Appropriation $65,064,000 $64,214,000

Appropriations by Fund

2010 2011
General 39,185,000 39,185,000
Remediation 700,000 700,000
Workforce
Devel opment 25,179,000 24,329,000
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The amounts that may be spent for each purpose are specified in
the following subdivisions.

Subd. 2. Business and Community Development

Appropriations by Fund

Generd 6,926,000 6,926,000
Remediation 700,000 700,000
Workforce Development 389,000 389,000

(a) $700,000 each year is from the remediation fund for
contaminated Site cleanup and development grants under
Minnesota Statutes, section 116J.554. This appropriation is
available until expended.

(b)(1) $150,000 each vear is from the workforce development fund
for a grant under Minnesota Statutes, section 116J.421, to the
Rural Policy and Development Center at St. Peter, Minnesota. The
grant shall be used for research and policy analysis on emerging
economic and social issuesin rura Minnesota, to serve as a policy
resource center for rura Minnesota communities, to encourage
collaboration across higher education institutions, to provide
interdisciplinary team approaches to research and problem-solving
in rural communities, and to administer overall operations of the
center.

(2) The grant shall be provided upon the condition that each state-
appropriated dollar be matched with a nonstate dollar. Acceptable
matching funds are nonstate contributions that the center has
received and have not been used to match previous state grants.
Any funds not spent thefirst year are available the second year.

(c) $225,000 each vear is from the generd fund for a grant to
WomenVenture for women's business development programs and
for programs that encourage and assis women to enter
nontraditional careers in _the trades, manua and technical
occupations; science, technology, engineering, and mathematics-
related occupations; and green jobs. This appropriation may be
matched dollar for dollar with any resources available from the
federal government for these purposes with priority given to
initiatives that have a goal of increasng by at |east ten percent the
number of women in occupations where women currently
comprise less than 25 percent of the workforce. The appropriation
is available until expended.

(d) $105,000 each year is from the genera fund and $50,000 each
year is from the workforce development fund for a grant to the
Metropolitan Economic Development Association for continuing
minority business devel opment programs in the metropolitan area
and for contract procurement support to businesses in northeast
and southwest Minnesota.

8,015,000
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8,015,000
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(e) $50,000 each year is from the general fund for a grant to the
Minnesota Inventors Congress, of which at least $5,000 must be
used for youth inventors.

(f)(1) $100,000 each year is from the general fund for a grant to
BioBusiness Alliance of Minnesota for bioscience business
development programs to promote and position the state as a
global leader in bioscience business activities. This is a onetime
appropriation. These funds may be used to create, recruit, retain,
and expand biobusiness activity in _Minnesota; implement the
destination 2025 statewide plan; update a statewide assessment of
the bioscience industry and the competitive position of Minnesota-
based bioscience businesses relative to other states and other
nations, and develop and implement business and scenario-
planning models to create, recruit, retain, and expand biobusiness
activity in Minnesota.

(2) The BioBusiness Alliance must report each year by February
15 to the committees of the house of representatives and the senate
having jurisdiction over bioscience industry activity in Minnesota
on the use of funds, the number of bioscience businesses and jobs
created, recruited, retained, or expanded in the state since the lagt
reporting period; the competitive position of the biobusiness
industry; and utilization rates and results of the business and
scenario-planning models and outcomes resulting from utilization
of the business and scenario-planning models.

(g) _Notwithganding Minnesota _ Statutes, section  268.18,
subdivision 2, $500,000 of funds collected for unemployment
insurance administration under this subdivision is appropriated as
follows: $250,000 to the city of Hugo for reimbursement of
tornado relief efforts and $250,000 to Lake County for ice storm
damage; and $70,000 the first year is from the generd fund for
tornado relief for the city of Hugo.

(h) $1,000,000 in the first year is from the 21st Century Minerals
Fund to the Board of Trustees of the Minnesota State Colleges and
Universities for a grant to the Northeast Higher Education District
for planning, design, and construction of classrooms and housing
facilities for upper division students in the engineering program.

(i)(1) $189,000 each vear is appropriated from the general fund for
grants of $63,000 to eligible organizations each year to assist in the
development of entrepreneurs and small businesses. Each state
grant dollar must be matched with $1 of nongate funds. Any
balance in the first year does not cancd but is available in the

second year.

(2) Three grants must be awarded to continue or to develop a
program. One grant must be awarded to the Riverbend Center for
Entrepreneurial Facilitation in Blue Earth County, and two to other




36TH DAY] MONDAY, APRIL 20, 2009

organizations _serving Faribault and Martin Counties.  Grant
recipients must report to the commissioner by February 1 of each
year that the organization receives a grant with the number of
customers served; the number of businesses started, stabilized, or
expanded; the number of jobs created and retained; and business
success rates.  The commissioner must report to the house of
representatives and senate _committees with jurisdiction over
economic _development finance on the effectiveness of these
programs for assisting in the development of entrepreneurs and
small businesses.

(j) Of the amount appropriated in Laws 2008, chapter 179, section
21, subdivison 3, from the bond proceeds fund to the
commissioner of employment and economic development for
bi oscience business devel opment public infrastructure grants under
Minnesota Statutes, section 116J.435, up to $2,000,000 may be
used for a grant to the city of Pine Idand for the design and
construction of publicly owned water and sewer infrastructure at
the Elk Run Bioscience Park.  Notwithstanding Minnesota
Statutes, section 116J.435, the grant under this section may be used
for public infrastructure to support residentia, industrial, office, or
research park development. The limits under Minnesota Statutes,
section 116J.435, subdivision 3, paragraph (b), apply to the grant
under this section.

Subd. 3. Workforce Development

Appropriations by Fund

General 29,813,000 29,813,000
Workforce
Devel opment 24,790,000 23,940,000

(Q) $4,562,000 each year is from the genera fund for the
Minnesota job skills partnership program under Minnesota
Statutes, sections 116L.01 to 116L.17. If the appropriation for
either year is insufficient, the appropriation for the other year is
available. This appropriation is available until spent.

(b) $8,800,000 each vear is from the general fund for the state's
vocational rehabilitation program under Minnesota Statutes,

chapter 268A.

(c) $5,986,000 each vear is from the general fund for the state
services for the blind activities.

(d) $2,380,000 each vear is from the generd fund for grants to
centers for independent living under Minnesota Statutes, section
268A.11.

54,603,000
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(e) $350,000 each year is from the general fund and $105,000 each
year is from the workforce development fund for a grant under
Minnesota Statutes, section 116J.8747, to Twin Cities RISE! to
provide training to hard-to-train individuals. Funds unexpended in
thefirst year are available for expenditure in the second year.

(f) $150,000 each year is from the general fund and $50,000 each
year is from the workforce development fund for a grant to
Northern Connections in Perham to implement and operate a pilot
workforce program that provides one-stop supportive services to
individuals as they trandition into the workforce.

(g) $150,000 each vear is from the genera fund for a grant to
Advocating Change Together for training, technical assistance, and
resource_materials for persons with developmental and mental
illness disabilities.

(h) $5,627,000 each year is from the genera fund and $6,920,000
each vear is from the workforce development fund for extended
employment services for persons with severe disahilities or related
conditions under Minnesota Statutes, section 268A.15. Of the
genera fund appropriation, $125,000 each year is to supplement
funds paid for wage incentives for the community support fund
established in Minnesota Rules, part 3300.2045.

(i) $1,613,000 each year is from the general fund for grants to
programs that provide employment support services to persons
with menta illness under Minnesota Statutes, sections 268A.13
and 268A.14. Grants may be used for special projects for young
people with mental illness transtioning from school to work and
people with serious menta illness receiving services through a
mental health court or civil commitment court. Special projects
must demonstrate interagency collaboration.

(i) $145,000 each vear is from the general fund and $175,000 each
year is from the workforce development fund for a grant under
Minnesota Statutes, section 268A.03, to Rise, Inc. for the
Minnesota Employment Center for People Who are Deaf or Hard
of Hearing. Money not expended the first year is available the

second year.

(k) $50,000 each year is from the general fund and $250,000 each
year is from the workforce development fund for a grant to
Lifetrack Resources for its immigrant and refugee collaborative
program, including those related to job-seeking skills and
workplace orientation, intensive job development, functiona work
English, and on-site job coaching. This appropriation may also be
used in Rochester.

(1) $3,500,000 each year is from the workforce development fund
for the Minnesota youth program under Minnesota Statutes,
sections 116L..56 and 116L .561.
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(m) $1,375,000 each year is from the workforce development fund
for the Opportunities Industrialization Center programs.

(n) $1,250,000 each year is from the workforce devel opment fund
for _grants for the Minneapolis summer youth employment
program. The grants shall be used to fund up to 500 jobs for youth
each summer. Of this appropriation, $310,000 each year is for a
grant _to the learn-to-earn summer youth employment program.
The commissioner shall establish criteria for awarding the grants.
This appropriation is available in either year of the biennium and is
available until spent.

(0) $575,000 each year is from the workforce development fund
for grants to fund summer youth employment in St. Paul. The
grants shall be used to fund up to 500 jobs for youth each summer.
The commissioner shall establish criteria for awarding the grants.
This appropriation is available in either year of the biennium and is
available until spent.

(p) $1,000,000 each vesar is from the workforce development fund
for the youthbuild program under Minnesota Statutes, sections
116L.361 to 116L.366.

(q) $100,000 each vear is from the workforce devel opment fund
for grants for the indigenous earthkeepers program for American
Indian youth environmental education and training. Funds must be
used to provide summer programming for up to 80 American
Indian youth ages 14 to 19 for up to eight weeks. The indigenous
earthkeepers program _must _use the environment, with native
language as its primary core, to develop student academic skills
and knowledge at Center School and Healthy Nations Program of
the Minneapolis American Indian Center. The program must
foster a sense of civic and environmenta responshility by
providing youth the opportunity to serve on small, natura, and
urban resource crews in the Twin Cities metropolitan area and
outside of the metropolitan area. In addition, it must build the
capacity of these youths to improve their lives in an indigenous-
inspired and culturally relevant manner. At a minimum, the
program curriculum must include water studies, identification of
waterway cleanup sites, cleanup of waterways significant to
indigenous culture and education, plant identification, gardening,
and indigenous language components.  This is a onetime

appropriation.

(r) $340,000 each year is from the workforce devel opment fund for
grants to provide interpreters for aregiona transition program that
specializes in providing culturally appropriate transition services
leading to employment for deaf, hard-of-hearing, and deaf-blind
students.
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(s) The first $1,450,000 deposited in each year of the biennium
into the contingent account created under Minnesota Statutes,
section 268.199, shall be transferred before the closing of each
fiscal year to the workforce development fund created under
Minnesota Statutes, section 116L.20. Deposits in _excess of
$1,450,000 shall be transferred before the closing of each fiscal
year to the general fund.

(t) $75,000 each vear is from the workforce devel opment fund for
agrant to the Ramsey County Workforce Investment Board for the
development of the building lives program. This is a onetime

appropriation.

(u) $75,000 each year is from the workforce development fund for
a grant to a nonprofit organization. The nonprofit organization
must work on behaf of all licensed vendors to coordinate their
efforts to respond to saolicitations or other requests from private and
governmental _units as defined in Minnesota Statutes, section
47159, subdivison 1, in order to increase employment
opportunities for persons with disabilities. This is a onetime

appropriation.

(v) $500,000 each year from the workforce development fund is
for a grant to the Minnesota Alliance of Boys and Girls Clubs to
adminiser a statewide project of youth job skills development.
This project, which may have career quidance components,
including health and life skills, is to encourage, train, and assist
youth in job-seeking skills, workplace orientation, and job site
knowledge through coaching. This grant requires a 25 percent
match from nonstate resources.

(w) $100,000 in the first year is from the workforce devel opment
fund for a grant to the Southeast Asian Collaborative in Hennepin
County for an_intensive intervention transitional employment
training project to move refugee and immigrant welfare recipients
into_unsubsidized employment leading to economic self-
sufficiency. One of the five partners in the collaborative shall be
chosen as the fiscal agent by the commissioner of employment and
economic development. The primary effort must be on intensive
employment sKkills training, including workplace English and
overcoming cultura barriers, and on specialized training in fields
of work which involve a credit-based curriculum. For recipients
without a high schoal diploma or a GED, extraeffort shall be made
to help the recipient meet the ability to benefit test so the recipient
can recelve financial aid for further training.  During the
specialized training, efforts should be made to involve the
recipients with an internship program and retention specialist. This
appropriation isnot available until the commissioner of finance has
determined that at least an equal amount has been committed from
nonstate funds.
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(x) $7,500,000 each vyear is from the workforce devel opment fund
for grants to establish two emergency employment pilot projectsin
counties with high unemployment rates. The grants may be used
for wage subsidies of up to 50 percent of the wage paid. The
maximum wage subsidy shall be $5 per hour. This is a onetime

appropriation.

(y) $1,000,000 each vear is from reserve funds alocated to the
Department of Employment and Economic Development under the
American Recovery and Reinvestment Act, Public Law 115-5, for
Workforce Investment Act adult and displaced worker programs
for on-the-job training for €eligible persons in counties with high
unemployment. Thisis a onetime appropriation.

(2) $750,000 the first year is from the workforce development fund
to Enterprise Minnesota, Inc. for the smal business growth
acceleration program established under Minnesota Statutes, section
1160.115.

(aa) $150,000 each year is for a grant to the nonprofit organization
sdlected to administer the demonstration project for high-risk
adults under Laws 2007, chapter 54, article 1, section 19, in order
to continue the project for a second biennium. Thisis a onetime

appropriation.

(bb) Of the money available to Minnesota from the American
Recovery and Reinvestment Act of 2009, Public Law 111-5, and
alocated to the Department of Employment and Economic
Development for state employment programs, $500,000 is for a
grant to an organization doing business in St. Paul, Hibbing, and
Grand Rapids, Minnesota, that provides progressive devel opment
and employment opportunities in competitive business enterprises
for people with disabilities. The appropriation in this section must
be used to provide employee and program services, and is
available until expended. No nonstate match is required for this

grant.

(cc) All Wagner-Peyser funds available to the state for job seeker
services under the American Recovery and Reinvestment Act of
2009, Public Law 111-5, must be allocated to workforce
development centers for universal job seeker services.

(dd) All Workforce Investment Act discretionary funds available to
the commissioner for workforce devel opment under the American
Recovery and Reinvestment Act of 2009, Public Law 111-5, must
first be alocated to replace reductions in state general fund or
workforce development fund resources for employment and
training or youth programs.

Subd. 4. State-Funded Administration

2,446,000
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Sec. 4. PUBLIC FACILITIESAUTHORITY

$100,000 the first year and $100,000 the second year are for the
small community wastewater treatment program under Minnesota
Statutes, chapter 446A. This appropriation is available until spent.

Sec. 5. EXPLORE MINNESOTA TOURISM

(a) Of this amount, $12,000 each vear is for a grant to the Upper
Minnesota Film Office.

(b) To develop maximum private sector involvement in tourism,
$500,000 the first year and $500,000 the second year must be
matched by Explore Minnesota Tourism from nonstate sources.
Each $1 of state incentive must be matched with $3 of private
sector funding. Cash match is defined as revenue to the date or
documented cash expenditures directly expended to support
Explore Minnesota Tourism programs. Up to one-half of the
private sector contribution may be in-kind or soft match. The
incentivein thefirst year shall be based on fiscal year 2009 private
sector_contributions.  The incentive in the second year will be
based on fiscal year 2010 private sector contributions. This
incentive is ongoing.

Funding for the marketing grants is available either year of the
biennium. Unexpended grant funds from the first year are
available in the second year.

Unexpended money from the general fund appropriations made
under this section does not cancel but must be placed in a special
marketing account for use by Explore Minnesota Tourism for
additional marketing activities.

(c) $325,000 the first year and $325,000 the second year arefor the
Minnesota Film and TV Board. The appropriation in each year is
available only upon receipt by the board of $1 in matching
contributions of money or in-kind contributions from nonstate
sources for every $3 provided by this appraopriation.

(d) $650,000 the first year and $650,000 the second year are
appropriated for a grant to the Minnesota Film and TV Board for
the film jobs production program under Minnesota Statutes,
section 116U.26. These appropriations are available in either year
of the biennium and are available until expended.

Sec. 6. HOUSING FINANCE AGENCY

Subdivison 1. Total Appropriation

The amounts that may be spent for each purpose are specified in
the following subdivisions.

$100,000

$10,311,000

$45,208,000

[36TH DAY
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This appropriation is for transfer to the housing devel opment fund
for the programs specified. Except as otherwise indicated, this
transfer is part of the agency's permanent budget base.

Subd. 2. Challenge Program

For the economic development and housing challenge program
under Minnesota Statutes, section 462A.33. Of this amount,
$1,395,000 each year shal be made available during the first 11
months of the fiscal year exclusively for housing projects for
American Indians. Any funds not committed to housing projects
for American Indians in the first 11 months of the fiscal year shal
be available for any digible activity under Minnesota Statutes,
section 462A.33.

Base Adjustment. Beginning July 1, 2011, the base is reduced by
$1,150,000.

Subd. 3. Housing Trust Fund

For deposit in the housing trust fund account created under
Minnesota Statutes, section 462A.201, and used for the purposes
provided in that section.

Subd. 4. Rental Assistance for Mentally Il

For a rental housing assistance program for persons with a mentd
illness or families with an adult member with a mental illness
under Minnesota Statutes, section 462A.2097.

Subd. 5. Family Homeless Prevention

For the family homeless prevention and assistance programs under
Minnesota Statutes, section 462A.204.

Subd. 6. Home Owner ship Assistance Fund

For the home ownership assistance program under Minnesota
Statutes, section 462A.21, subdivision 8. In fiscal years 2012 and
2013, the base shall be $885,000 each year.

Subd. 7. Affordable Rental | nvestment Fund

For the affordable rental investment fund program under
Minnesota Statutes, section 462A.21, subdivison 8b. The
appropriation is to finance the acquidtion, rehabilitation, and debt
restructuring of federally assisted rental property and for making
eguity take-out loans under Minnesota Statutes, section 462A.05,
subdivision 39.

9,517,000

10,555,000

2,638,000

7,465,000

8,996,000
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The owner of federally assisted rental property must agree to
participate in the applicable federally assisted housing program and
to extend any existing low-income affordability restrictions on the
housing for the maximum term permitted. The owner must also
enter_into_an agreement that gives local units of government,
housing and redevelopment authorities, and nonprofit _housing
organizations the right of first refusal if the rental property is
offered for sdle. Priority must be given among comparable
federally assisted rental properties to properties with the longest
remaining term under an agreement for federal assistance. Priority
must aso be given among comparable rental housing
developments to devel opments that are or will be owned by local
government units, a housing and redevelopment authority, or a
nonprofit housing organization.

The appropriation also may be used to finance the acquisition,
rehabilitation, and debt restructuring of existing supportive housing
properties. For purposes of this subdivision, "supportive housing"
means affordable rental housing with links to services necessary
for_individuals, youth, and families with children to maintain

housing stahility.

Subd. 8. Housing Rehabilitation

For the housing rehabilitation program under Minnesota Statutes,
section 462A.05, subdivision 14, for rental housing devel opments.

Subd. 9. Homeownership Education, Counseling, and
Training

For the homeownership education, counsdling, and training
program under Minnesota Statutes, section 462A.209.

Subd. 10. Capacity Building Grants

For nonprofit capacity building grants under Minnesota Statutes,
section 462A.21, subdivision 3b.

Subd. 11. Transfer of Disaster Relief Contingency Funds

$1,500,000 of the amount unobligated and unencumbered in the
disaster relief contingency fund under Minnesota Statutes, section
462A.21, subdivision 29, is transferred to the housing trust fund
under Minnesota Statutes, section 462A.201, for grants for
temporary rental assisance for families with children who are
homeless and in need of or utilizing an emergency shelter facility.
This is a onetime transfer and is not added to the agency's
permanent budget base.

4,287,000

[36TH DAY

4,287,000
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Subd. 12. Demonstration Project for High-Risk Adults

$250,000 in fiscal year 2010 and $250,000 in fiscal year 2011 are
appropriated from the generd fund to the commissioner of the
Housing Finance Agency for grants to the nonprofit organization
sdected to administer the demonstration project for high-risk
adults under Laws 2007, chapter 54, article 1, section 19, in order
to continue the project for a second biennium. Thisis a onetime

appropriation.

Sec. 7. Commissioner of Finance

$5,000 in fiscal year 2010 and $5,000 in fiscal year 2011 are for
the commissioner of finance for administrative expenses under
section 327C.03.

Sec. 8. DEPARTMENT OF LABOR AND INDUSTRY

Subdivison 1. Total Appropriation

Appropriations by Fund

2010 2011
General 880,000 880,000
Workers
Compensation 20,871,000 20,871,000
Workforce
Devel opment 1,029,000 1,029,000

The amounts that may be spent for each purpose are specified in
the following subdivisions.

Subd. 2. Workers Compensation

This appropriation is from the workers compensation fund.

$200,000 each year is for grants to the Vinland Center for
rehabilitation services.  Grants shall be distributed as the
department refers injured workers to the Vinland Center for
rehabilitation services.

Subd. 3. Labor Standards/Apprenticeship

Appropriations by Fund

General 880,000 880,000

Workforce
Devel opment 1,029,000 1,029,000

$22,780,000

14,890,000

1,909,000

2917

$22,780,000

14,890,000

1,909,000
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() The appropriation from the workforce development fund is for
the apprenticeship program under Minnesota Statutes, chapter 178,
and includes $100,000 each year for labor education and
advancement program grants and to expand and promote registered
apprenticeship training in nonconstruction trade programs.

(b) $150,000 each year is from the workforce development fund
for prevailing wage enforcement.

(c) $200,000 the first year and $200,000 the second year are from
the assigned risk safety account for independent contractor
investigator services to ensure compliance with the state's
independent _contractor exemption certificate program _under
Minnesota Statutes, section 181.723.

Subd. 4. General Support

This appropriation is from the workers compensation fund.

Sec. 9. BUREAU OF MEDIATION SERVICES

Subdivison 1. Total Appropriation

The amounts that may be spent for each purpose are specified in
the following subdivisions.

Subd. 2. Mediation Services

Subd. 3. Labor M anagement Cooper ation Grants

$100,000 each year is for grants to area labor management
committees. Grants may be awarded for a 12-month period
beginning July 1 each year. Any unencumbered balance remaining
at the end of the first year does not cancel but is available for the

second year.

Sec. 10. WORKERS COMPENSATION COURT OF
APPEALS

This appropriation is from the workers compensation fund.

Sec. 11. MINNESOTA HISTORICAL SOCIETY

Subdivison 1. Total Appropriation

The amounts that may be spent for each purpose are specified in
the following subdivisions.

Subd. 2. Education and Outreach

Notwithsanding Minnesota Statutes, section 138.668, the
Minnesota Historical Society may not charge a fee for its genera
tours at the Capitol, but may charge fees for special programs other
than general tours.

5,981,000

$1,683,000

1,583,000

100,000

$1,703,000

$22,719,000

12,870,000

[36TH DAY

5,981,000

$1,683,000

1,583,000

100,000

$1,703,000

$22,613,000

12,870,000
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Subd. 3. Preservation and Access

Subd. 4. Fiscal Agent

(a) Minnesota International Center

(b) Minnesota Air National Guard Museum

(c) Minnesota Military Museum

(d) Farmamerica

(e) Balances Forward

Any unencumbered balance remaining in this subdivision the first
year does not cancel but is available for the second year of the
biennium.

The general fund base for the Minnesota Air National Guard
Museum in fiscal year 2012 is $16,000.

The genera fund base for the Minnesota Military Museum in fiscal
year 2012 is $100,000.

Subd. 5. Fund Transfer

The Minnesota Historical Society may redlocate funds
appropriated in and between subdivisions 2 and 3 for any program
purposes and the appropriations are available in either year of the
biennium.

Sec. 12. BOARD OF ACCOUNTANCY

Sec. 13. BOARD OF ARCHITECTURE, ENGINEERING,
LAND SURVEYING, LANDSCAPE ARCHITECTURE,
GEOSCIENCE, AND INTERIOR DESIGN

Sec. 14. BOARD OF BARBER AND COSMETOLOGIST
EXAMINERS

Sec. 15. COMBATIVE SPORTSCOMMISSION

The appropriation is to trandtion the commission to being a sdlf-
funded entity.

Sec. 16. LEGISLATIVE COORDINATING COMMISSION

From the generd fund to the Legidative Coordinating Commission
under Minnesota Statutes, section 3.303, for fiscal year 2010 for
the economic devel opment strategy working group established in
article 2, section 40.

9,585,000

o o o
(@} (@} (@}
o o o

F
o)
3

$505,000

$815,000

$839,000

$125,000
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9,585,000

$505,000

$815,000

$839,000

$125,000
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Sec. 17. BOARD OF THE ARTS

Subdivison 1. Total Appropriation

The amounts that may be spent for each purpose are specified in
the following subdivisions.

Subd. 2. Operations and Services

Subd. 3. Grants Program

Subd. 4. Regional ArtsCouncils

Sec. 18. MINNESOTA HUMANITIES CENTER

Sec. 19. PUBLIC BROADCASTING

(a) $1,161,000 thefirst year and $1,161,000 the second year are for
matching grants for public television.

(b) $200,000 the first year and $200,000 the second year are for
public television equipment grants. Equipment or matching grant
allocations shall be made after considering the recommendations of
the Minnesota Public Television Association.

(c) $17,000 the first year and $17,000 the second year are for
grantsto the Twin Citiesregional cable channel.

(d) $287,000 the first year and $287,000 the second year are for
community service grants to public educational radio stations.

(e) $100,000 the first year and $100,000 the second year are for
equipment grants to public educational radio stations.

(f) The grants in paragraphs (d) and (€) must be allocated after
considering the recommendations of the Association of Minnesota
Public Educational Radio Stations under Minnesota Statutes,
section 129D.14.

(g) $190,000 the first year and $190,000 the second year are for
equipment grants to Minnesota Public Radio, Inc.

(h) Any unencumbered balance remaining the first year for grants
to public television or radio stations does not cancel and is
available for the second year.

$9,530,000

600,000

6,202,000

2,728,000

$238,000

$1,955,000

[36TH DAY

$9,530,000

600,000

6,202,000

2,728,000

$238,000

$1,955,000

Sec. 20. Laws 1998, chapter 404, section 23, subdivision 6, as amended by Laws 2002, chapter 220, article 10,

section 35, subdivision 6, isamended to read:

Subd. 6. St. Paul River Centre Arena

65,000,000
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This appropriation is from the general fund to the commissioner of
finance for a loan to the city of St. Paul to demolish the existing
St. Paul RiverCentre Arena and to design, congruct, furnish, and
equip a new arena. This appropriation is not available until the
lessee to whom the city has leased the arena has agreed to make
rental or other payments to the city under the terms set forth in this
subdivision. Theloan is repayable solely from and secured by the
payments made to the city by the lessee. The loan is not a public
debt and the full faith, credit, and taxing powers of the city are not
pledged for its repayment.

(a) $48,000,000 $15,250,000 of the loan must be repaid to the
commissioner, without interest, within 20 12 years from the date of
substantial completion of the arena in accordance with the
following schedule:

(1) no repayments are due in the first two years from the date of
substantial completion;

(2) in each of the years three to five, the lessee must pay
$1,250,000;

(3) in each of the years six to ten, the lessee must pay $1,500,000;
and

(4) in each of the years 11 to 43 12, the lessee must pay
$2,000,000;.

(b) The commissioner must deposit the repayments in the state
treasury and credit them to the general fund.

(c) The loan may not be made until the commissioner has entered
into an agreement with the city of St. Paul identifying the rental or
other payments that will be made and establishing the dates on and
the amounts in which the payments will be made to the city and by
the city to the commissioner. The payments may include operating
revenues and additional payments to be made by the lessee under
agreements to be negotiated between the commissioner, the city,
and the lessee. Thaose agreements may include, but are not limited
to, an agreement whereby the lessee pledges to provide each year a
letter of credit sufficient to guarantee the payment of the amount
due for the next succeeding year; an agreement whereby the lessee
agrees to maintain a net worth, certified each year by a financia
institution or accounting firm satisfactory to the commissioner, that
is greater than the balance due under the payment schedule in
paragraph (a); and any other agreements the commissioner may
deem necessary to ensure that the payments are made as schedul ed.
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(d) The agreements must provide that the failure of the lessee to
make a payment due to the city under the agreement is an event of
default under the lease between the city and the lessee and that the
stateis entitled to enforce the remedies of the lessor under the lease
in the event of default. Those remedies must include, but need not
be limited to, the obligation of the lessee to pay the balance due for
the remainder of the payment schedule in the event the lessee
ceases to operate a National Hockey League team in the arena.

(e) By January 1, 1999, the commissioner shall report to the chair
of the senate committee on state government finance and the chair
of the house committee on ways and means the terms of an
agreement between the lessee and the amateur sports commission
whereby the lessee agrees to make the facilities of the arena
available to the commission on terms satisfactory to the
commission for amateur sports activities consistent with the
purposes of Minnesota Statutes, chapter 240A, each year during
the time the loan is outstanding. The amateur sports commission
must negotiate in good faith and may be required to pay no more
than actual out-of-pocket expenses for the time it uses the arena
The agreement may not become effective before February 1, 1999.
During any calendar year after 1999 that an agreement under this
paragraph isnot in effect and a payment is due under the schedule,
the lessee must pay to the commissioner a penalty of $750,000 for
that year. |If the amateur sports commission has not negotiated in
good faith, no penalty is due.

EFFECTIVE DATE. This section is effective the day after the city of St. Paul issues up to $40,000,000 in
bonds for a community ice facility as authorized in law.

ARTICLE 2
EMPLOYMENT AND ECONOMIC DEVELOPMENT-RELATED PROVISIONS
Section 1. Minnesota Statutes 2008, section 15.75, subdivision 5, is amended to read:

Subd. 5. Agreementswith Department of Employment and Economic Development. The commissioner of
employment and economic development may enter into agreements with regional entities established under
subdivision 4 to prepare plans to ensure coordination of the department's business development, community
development, workforce development, and trade functions with programs of local units of government and other
public and private devel opment agencies in the regions. The plans will identify regional development priorities and
serve as a guide for the implementation of the department's programs in the regions.

Sec. 2. Minnesota Statutes 2008, section 16B.54, subdivision 2, is amended to read:

Subd. 2. Vehicles. (a) The commissioner may direct an agency to make a transfer of a passenger motor vehicle
or truck currently assigned to it. The transfer must be made to the commissioner for use in the central motor pool.
The commissioner shal reimburse an agency whose motor vehicles have been paid for with funds dedicated by the
Condtitution for a specia purpose and which are assigned to the central motor pool. The amount of reimbursement
for a motor vehicle is its average wholesale price as determined from the midwest edition of the Nationd
Automobile Dealers Association official used car guide.
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(b) To the extent that funds are available for the purpose, the commissioner may purchase or otherwise acquire
additional passenger motor vehicles and trucks necessary for the central motor pool. Thetitle to al motor vehicles
assigned to or purchased or acquired for the central motor pool isin the name of the Department of Administration.

(c) On the request of an agency, the commissioner may transfer to the centra motor pool any passenger motor
vehicle or truck for the purpose of disposing of it. The department or agency transferring the vehicle or truck must
be paid for it from the motor pool revolving account established by this section in an amount egqual to two-thirds of
the average wholesale price of the vehicle or truck as determined from the midwest edition of the National
Automobile Dealers Association official used car guide.

(d) The commissioner shall provide for the uniform marking of all motor vehicles. Motor vehicle colors must be
sdected from the regular color chart provided by the manufacturer each year. The commissioner may further
provide for the use of motor vehicles without marking by:

(1) the governor;

(2) the lieutenant governor;

(3) the Division of Crimina Apprehension, the Division of Alcohol and Gambling Enforcement, and arson
investigators of the Division of Fire Marshal in the Department of Public Safety;

(4) the Financid Ingtitutions Division and investigative staff of the Department of Commerce;

(5) the Division of Disease Prevention and Control of the Department of Health;
(6) the State Lottery;

(7) criminal investigators of the Department of Revenue;

(8) state-owned community service facilities in the Department of Human Services;

{20} (9) the Office of the Attorney General; and
1) (10) the investigative staff of the Gambling Control Board.
Sec. 3. Minnesota Statutes 2008, section 84.94, subdivision 3, isamended to read:

Subd. 3. Identification and classification. The Department of Natural Resources, with the cooperation of the
state Geological Survey, Bepartments the Department of Transportation, and Energy;-Pranning-and-Bevelopment the
Department of Employment and Economic Development, outside of the metropolitan area as defined in section
473.121, shall conduct a program of identification and classification of potentially valuable publicly or privately
owned aggregate lands located outside of urban or developed areas where aggregate mining is restricted, without
consideration of their present land use. The program shall give priority to identification and classification in areas of
the state where urbanization or other factors are or may be resulting in a loss of aggregate resources to devel opment.
Lands shall be classified as.

(1) identified resources, being those containing significant aggregate deposits;

(2) potential resources, being those containing potentially significant deposits and meriting further evaluation; or
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(3) subeconomic resources, being those containing no significant deposits.

As lands are classified, the information on the classification shall be tranamitted to each of the departments and
agencies named in this subdivision, to the planning authority of the appropriate county and municipality, and to the
appropriate county engineer. The county planning authority shall notify owners of land classified under this
subdivision by publication in anewspaper of genera circulation in the county or by mail.

Sec. 4. Minnesota Statutes 2008, section 115C.08, subdivision 4, is amended to read:
Subd. 4. Expenditures. (a) Money in the fund may only be spent:
(1) to adminigter the petroleum tank rel ease cleanup program established in this chapter;

(2) for agency adminidrative costs under sections 116.46 to 116.50, sections 115C.03 to 115C.06, and costs of
corrective action taken by the agency under section 115C.03, including investigations,

(3) for costs of recovering expenses of corrective actions under section 115C.04;
(4) for training, certification, and rulemaking under sections 116.46 to 116.50;

(5) for agency administrative costs of enforcing rules governing the construction, ingalation, operation, and
closure of aboveground and underground petroleum storage tanks,

(6) for reimbursement of the environmental response, compensation, and compliance account under subdivision
5 and section 115B.26, subdivision 4;

(7) for adminigrative and staff costs as set by the board to administer the petroleum tank release program
established in this chapter;

(8) for corrective action performance audits under section 115C.093;
(9) for contamination cleanup grants, as provided in paragraph (c); and

(10) to assess and remove abandoned underground storage tanks under section 115C.094 and, if ardease is
discovered, to pay for the specific consultant and contractor services costs necessary to complete the tank removal
project, including, but not limited to, excavation soil sampling, groundwater sampling, soil disposal, and completion
of an excavation report.

(b) Except as provided in paragraph (c), money in the fund is appropriated to the board to make reimbursements
or payments under this section.

(c) $6,200,000 is annually appropriated from the fund to the commissioner of employment and economic
development for contamination cleanup grants under section 116J.554. Of this amount, the commissioner may
spend up to $180,000 $225,000 annually for administration of the contamination cleanup grant program. The
appropriation does not cancel and is available until expended. The appropriation shdl not be withdrawn from the
fund nor the fund balance reduced until the funds are requested by the commissioner of employment and economic
development. The commissioner shall schedule requests for withdrawal s from the fund to minimize the necessity to
impose the fee authorized by subdivision 2. Unless otherwise provided, the appropriation in this paragraph may be
used for:
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(1) project costs at a qualifying site if a portion of the cleanup costs are attributable to petroleum contamination
or new and used tar and tar-like substances, including but not limited to bitumen and asphalt, but excluding
bituminous or asphalt pavement, that consist primarily of hydrocarbons and are found in natural depositsin the earth
or are digtillates, fractions or residues from the processing of petroleum crude or petroleum products as defined in
section 296A.01; and

(2) the costs of performing contamination investigation if there isareasonable basis to suspect the contamination
is attributable to petroleum_or new and used tar and tar-like substances, including but not limited to bitumen and
asphalt, but excluding bituminous or asphalt pavement, that consist primarily of hydrocarbons and are found in
natural deposits in the earth or are distillates, fractions, or residues from the processing of petroleum crude or
petroleum products as defined in section 296A.01.

Sec. 5. Minnesota Statutes 2008, section 116J.035, subdivision 1, isamended to read:

Subdivision 1. Powers. (@) The commissioner may:

(1) apply for, receive, and expend money from municipal, county, regional, and other government agencies;
(2) apply for, accept, and disburse grants and other aids from other public or private sources,

(3) contract for professional servicesif such work or services cannot be satisfactorily performed by employees of
the department or by any other state agency;

(4) enter into interstate compacts to jointly carry out such research and planning with other states or the federa
government where appropriate;

(5) distribute informational materia at no cost to the public upon reasonable request; and

(6) enter into contracts necessary for the performance of the commissioner's duties with federal, state, regiond,
metropolitan, local, and other agencies or units of government; educational ingtitutions, including the University of
Minnesota. Contracts made pursuant to this section shall not be subject to the competitive bidding requirements of
chapter 16C.

(b) The commissioner may apply for, receive, and expend money made available from federal or other sources
for the purpose of carrying out the duties and responsibilities of the commissioner pursuant to this chapter.

(c) All moneys received by the commissioner pursuant to this chapter shall be deposited in the sate treasury and,
subject to section 3.3005, are appropriated to the commissioner for the purpose for which the moneys have been
received. Themoney shall not cancel and shall be avail able until expended.

Sec. 6. Minnesota Statutes 2008, section 116J.035, subdivision 6, is amended to read:

Subd. 6. Receipt of gifts money; appropriation. (a) The commissioner may-aceept-gifts—beguests—grants;

(1) apply for, accept, and disburse gifts, bequests, grants, payments for services, loans, or other property from the
United States, the state, private foundations, or any other source;

(2) enter into an agreement required for the gifts, grants, or loans; and

(3) hald, use, and dispose of its assets according to the terms of the gift, grant, |oan, or agreement.
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(b) Money received by the commissioner under this subdivision must be deposited in a separate account in the
state treasury and invested by the State Board of Investment. The amount deposited, including investment earnings,
is appropriated to the commissioner to carry out duties under this section.

Sec. 7. Minnesota Statutes 2008, section 116J.401, subdivision 2, is amended to read:

Subd. 2. Duties,__authorizations; limitations. (@) The commissioner of employment and economic
development shall:

(1) provide regional development commissions, the Metropolitan Council, and units of local government with
information, technical assistance, training, and advice on using federal and sate programs,

(2) receive and administer the Small Cities Community Development Block Grant Program authorized by
Congress under the Housing and Community Devel opment Act of 1974, as amended;

(3) receive and administer the section 107 technical assistance program grants authorized by Congress under the
Housing and Community Development Act of 1974, as amended,;

(4) receive, adminigter, and supervise other state and federal grants and grant programs for planning, community
affairs, community development purposes, employment and training services, and other state and federal programs
assigned to the department by law or by the governor in accordance with section 4.07;

(5) receive applications for state and federal grants and grant programs for planning, community affairs, and
community devel opment purposes, and other state and federal programs assigned to the department by law or by the
governor in accordance with section 4.07;

(6) act as the agent of, and cooperate with, the federal government in matters of mutual concern, including the
adminigration of any federal funds granted to the state to aid in the performance of functions of the commissioner;

(7) provide consistent, integrated employment and training services across the state;

(8) administer the Wagner-Peyser Act, the Workforce Investment Act, and other federal employment and
training programs,

(9) establish the standards for all employment and training services administered under this chapter and chapters
116L, 248, 268, and 268A;

(10) adminigter the aspects of the Minnesota family investment program, genera assistance, and food stamps
that relate to employment and training services, subject to the contract under section 116L.86, subdivision 1;

(11) obtain reports from local service units and service providers for the purpose of evaluating the performance
of employment and training services;

(12) as requested, certify employment and training services, and decertify services that fail to comply with
performance criteria according to standards established by the commissioner;

(13) develop standards for the contents and structure of the local service unit plans and plans for Indian tribe
employment and training services, review and comment on those plans, and approve or disapprove the plans,

(14) supervise the county boards of commissioners, local service units, and any other units of government
designated in federal or state law asresponsible for employment and training programs,
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(15) establish administrative standards and payment conditions for providers of employment and training
Services,;

(16) enter into agreements with Indian tribes as necessary to provide employment and training services as
appropriate funds become available;

(17) cooperate with the federal government and its employment and training agencies in any reasonable manner
as necessary to qualify for federal aid for employment and training services and money;

(18) administer and supervise al forms of unemployment insurance provided for under federal and state laws;

(19) provide current state and substate labor market information and forecasts, in cooperation with other
agencies,

(20) require all general employment and training programs that receive state funds to make available information
about opportunities for women in nontraditional careersin the trades and technical occupations;

(21) consult with the Rehabilitation Council for the Blind on matters pertaining to programs and services for the
blind and visually impaired;

(22) enter into agreements with other departments of the state and local units of government as necessary; and

(23) establish and maintain adminigrative units necessary to perform administrative functions common to all
divisions of the department;

(24) investigate, study, and undertake ways and means of promoting and encouraging the prosperous
development and protection of the |legitimate interest and welfare of Minnesota business, industry, and commerce,
within and outside the state;

(25) locate markets for manufacturers and processors and aid merchants in locating and contacting markets,

(26) as necessary or useful for the proper execution of the powers and duties of the commissioner in promoting
and devel oping Minnesota business, industry, and commerce, both within and outside the state, investigate and study
conditions affecting Minnesota business, industry, and commerce; collect and disseminate information; and engage
in technical studies, scientific investigations, statistical research, and educational activities;

(27) plan and develop an effective business information service both for the direct assistance of business and
industry of the state and for the encouragement of business and industry outside the state to use economic facilities
within the state;

(28) compile, collect, and develop periodicaly, or otherwise make available, information relating to current
business conditions;

(29) conduct or encourage research designed to further new and more extensve uses of the natural and other
resources of the state and designed to develop new products and industrial processes,

(30) study trends and devel opments in the industries of the state and analyze the reasons underlying the trends;

(31) study costs and other factors affecting successful operation of businesses within the sate;

(32) make recommendations regarding circumstances promoting or hampering business and industrial
development;
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(33) serve as aclearinghouse for business and industrial problems of the state;

(34) advise small business enterprises regarding improved methods of accounting and bookkeeping;

(35) cooperate with interstate commissions engaged in formulating and promoting the adoption of interstate
compacts and agreements hel pful to business, industry, and commerce;

(36) cooperate with other state departments and with boards, commissions, and other state agencies in the
preparation and coordination of plans and palicies for the devel opment of the state and for the use and conservation
of its resources insofar as the use, conservation, and devel opment may be appropriately directed or influenced by a

state agency;

(37) in connection with state, county, and municipal public works projects, assemble and coordinate information
relative to the status, scope, cost, and employment possibilities and availability of materias, equipment, and labor
and recommend limitations on the public works;

(38) gather current progress information with reference to public and private works projects of the state and its
political subdivisions with reference to conditions of employment;

(39) inquire into and report to the governor, when requested by the governor, with respect to any program of
public state improvements and its financing; and reguest and obtain information from other state departments or
agencies as may be needed for thereport;

(40) study changes in population and current trends and prepare plans and suggest palicies for the devel opment
and conservation of the resources of the state;

(41) confer and cooperate with the executive, legidative, or planning authorities of the United States,
neighboring states and provinces, and the counties and municipaities of neighboring states, for the purpose of
bringing about a coordination between the development of neighboring provinces, states, counties, and
munici palities and the devel opment of this state;

(42) generaly gather, compile, and make available statistical information relating to business, trade, commerce,
industry, transportation, communication, natural resources, and other like subjectsin this state, with authority to call
upon other state departments for statistica data and results obtained by them and to arrange and compile that
statistical information in areasonable manner;

(43) publish documents and annually convene regional meetings to inform businesses, local government units,
assistance providers, and othe interested persons of changes in state and federa law related to economic

development;

(44) annudly convene conferences of providers of economic development-related financia and technical
assistance for the purposes of exchanging information on economic development assistance, coordinating economic
devel opment activities, and formulating economic devel opment strategies;

(45) provide business with information on the economic benefits of energy conservation and on the availability
of energy conservation ass sance;

(46) as part of the biennial budget process, prepare performance measures for each business loan or grant
program within the jurisdiction of the commissioner. Measures include source of funds for each program, number
of jobs proposed or promised at the time of application and the number of jobs created, estimated number of jobs
retained, the average salary and benefits for the jobs resulting from the program, and the number of projects

approved;
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(47) provide a continuous program of education for business people;

(48) publish, disseminate, and distribute information and statistics;

(49) promote and encourage the expansion and devel opment of markets for Minnesota products;

(50) promote and encourage the location and development of new businesses in the state as well as the
maintenance and expansion of existing businesses and for that purpose cooperate with state and local agencies and
individuals, both within and outside the state;

(51) advertise and disseminate information as to natural resources, desirable locations, and other advantages for
the purpose of attracting businesses to locate in this state;

(52) aid the various communities in this state in attracting business to their communities;

(53) advise and cooperate with municipal, county, regional, and other planning agencies and planning groups
within the state for the purpose of promoting coordination between the state and localities as to plans and
development in order to maintain a high level of gainful employment in private profitable production and achieve
commensurate advancement in social and cultural welfare;

(54) coordinate the activities of statewide and local planning agencies, correlate information secured from them
and from state departments and disseminate information and suggestions to the planning agencies;

(55) encourage and assist in the organization and functioning of local planning agencies where none exist; and

(56) adopt measures calculated to promote public interest in and understanding of the problems of planning and,
to that end, may publish and distribute copies of any plan or any report and may employ other means of publicity
and education that will give full effect to the provisions of sections 116J.58 to 116J.63.

(b) At thereguest of any governmenta subdivision in paragraph (a), clause (53), the commissioner may provide
planning assistance, which includes but is not limited to surveys, land use studies, urban renewal plans, technical
services and other planning work to any city or other municipality in the state or perform similar planning work in
any county, metropolitan area, or regional area in the state. The commissioner must not perform the planning work
with respect to a metropolitan or regional area which is under the jurisdiction for planning purposes of a county,
metropolitan, regional, or joint planning body, except at the request or with the consent of the respective county,
metropolitan, regional, or joint planning body.

(c) The commissioner is authorized to:

(1) receive and expend money from municipal, county, regional, and other planning agencies;

(2) accept and disburse grants and other aids for planning purposes from the federal government and from other
public or private sources;

(3) utilize money received under clause (2) for the employment of consultants and other temporary personnel to
assist in the supervision or performance of planning work supported by money other than state-appropriated money;

(4) enter into contracts with agencies of the federal government, units of local government or combinations
thereof, and with private persons that are necessary in the performance of the planning assistance function of the
commissioner; and




2930 JOURNAL OF THE HOUSE [36TH DAY

(5) assist any local government unit in filling out application forms for the federal grants-in-aid.

(d) In furtherance of its planning functions, any city or town, however organized, may expend money and
contract with agencies of the federal government, appropriate departments of state government, other local units of
government, and with private persons.

Sec. 8. Minnesota Statutes 2008, section 116J.431, subdivision 1, is amended to read:

Subdivision 1. Grant program established; purpose. (a) The commissioner shall make grants to counties or
cities to provide up to 50 percent of the capital costs of public infrastructure necessary for an eligible economic
development project. The county or city receiving agrant must provide for the remainder of the costs of the project,
either in cash or in kind. In-kind contributions may include the value of site preparation other than the public
infrastructure needed for the project.

(b) The purpose of the grants made under this section is to keep or enhance jobs in the area, increase the tax

base, or to expand or create new economic devel opment.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 9. Minnesota Statutes 2008, section 116J.431, is amended by adding a subdivision to read:

Subd. 1a. Definitions. (a) For purposes of this section, the foll owing terms have the meanings given.

(b) "City" means a statutory or home rule charter city located outside the metropolitan area, as defined in section
473.121, subdivision 2.

(c) "County" means a county |located outside the metropolitan area, as defined in section 473.121, subdivision 2.

(d) "Public_infrastructure’ means publicly owned physical infrastructure necessary to support economic
development projects, including, but not limited to, sewers, water supply systems, utility extensions, streets,
wastewater treatment systems, storm water management systems, and facilities for pretreatment of wastewater to
remove phosphorus.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 10. Minnesota Statutes 2008, section 116J.431, subdivision 2, is amended to read:

Subd. 2. Eligible projects. An economic development project for which a county or city may be digible to
receive a grant under this section includes:

(1) manufacturing;

(2) technology;
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(3) warehousing and distribution;
(4) research and development;

(5) agriculturd processing, defined as transforming, packaging, sorting, or grading livestock or livestock
productsinto goods that are used for intermediate or final consumption, including goods for nonfood use; or

(6) industria park devel opment that would be used by any other business listed in this subdivision.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 11. Minnesota Statutes 2008, section 116J.431, subdivision 4, is amended to read:

Subd. 4. Application. (a) The commissioner must develop forms and procedures for soliciting and reviewing
applications for grants under this section. At a minimum, a county or city must include in its application a
resolution of the county or city council certifying that the required local match is available. The commissioner must
evaluate compl ete applications for eligible projects using the following criteria:

(1) the project isan digible project as defined under subdivision 2;

(2) the project will result in substantial public and private capital investment and provide substantial economic
benefit to the county or city in which the project would be located,;

(3) the project is not relocating substantially the same operation from another location in the state, unless the
commissioner determines the project cannot be reasonably accommodated within the county or city in which the
businessis currently located, or the business would otherwise rel ocate to another state; and

(4) the project will create or maintain full-time jobs.

(b) The determination of whether to make a grant for a site is within the discretion of the commissioner, subject
to this section. The commissioner's decisions and application of the priorities are not subject to judicial review,
except for abuse of discretion.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 12. Minnesota Statutes 2008, section 116J.431, subdivision 6, is amended to read:

Subd. 6. Maximum grant amount. A county or city may receive no more than $1,000,000 in two years for one
or more projects.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 13. [116J.438] MINNESOTA GREEN ENTERPRISE ASSISTANCE.

(2) The commissioner of employment and economic development shall lead a multiagency project to advise,
promote, market, and coordinate state agency collaboration on green enterprise and green economy projects, as
defined in section 116J.437. The project must involve collaboration with state agencies, local governments, and the
business and agricultural communities. The objective of the project is to utilize existing state resources to expedite
the delivery of grants, licenses, permits, and other state authorizations and approvals for green economy projects.
The commissioner shall appoint alead person to coordinate green enterprise assistance activities.
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(b) As part of the project, the commissioners of employment and economic devel opment, the Pollution Control
Agency, natural resources, agriculture, transportation, and commerce shall each assign sufficient employees to the
project to carry out its purpose.

(c) The commissioner of employment and economic development shall seek out and may appoint persons from
the business community to represent the state at trade shows or missions, as well as assising the commissioner in
project activities.

(d) The commissioner may accept gifts, contributions, and in-kind services for the purposes of this section, under
the authority provided in section 116J.035, subdivision 1. Any funds received must be placed in a special revenue
account for the purposes of this section.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 14. Minnesota Statutes 2008, section 116J.554, subdivision 1, is amended to read:

Subdivision 1. Authority. (a) The commissioner may make a grant to an applicant devel opment authority to
pay for up to 75 percent of the project costs for a qualifying site.

(b) The commissioner may also make a grant to an applicant devel opment authority to pay up to 75 percent or
$50,000, whichever is less, toward the cost of performing contaminant investigations and the development of a
response action plan for aquaifying site.

(c) The commissioner may also make a grant to an applicant to fill a site that would represent more than 50
percent of theremaining land in a city suitable for indudtrial development if it were properly filled.

(d) The determination of whether to make a grant for a qualifying site is within the sole discretion of the
commissioner, subject to the process provided by this section, and available unencumbered money in the
appropriation. The commissioner's decisions and application of the priorities under section 116J.555 are not subject
tojudicial review, except for abuse of discretion.

(e) The total amount of money provided in grants under paragraph (b) may not exceed $256,000 $500,000 per
fiscal year.

() In making grants under paragraph (b), the commissioner shall give priority to applicants that have not
received a grant under paragraph (&) or section 473.252 during the year ending on the date of application.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 15. Minnesota Statutes 2008, section 116J.555, subdivision 1, is amended to read:

Subdivision 1. Priorities. (a) The legisature expects that applications for grants will exceed the available
appropriations and the agency will be able to provide grants to only some of the applicant devel opment authorities.

(b) If applications for grants for qualified sites exceed the available appropriations, the agency shall make grants
for dites that, in the commissioner's judgment, provide the highest return in public benefits for the public costs
incurred and that meet al the requirements provided by law. In making this judgment, the commissioner shall
consider the following factors:

(1) the recommendations or ranking of projects by the commissioner of the Pollution Control Agency regarding
the potential threet to public health and the environment that would be reduced or diminated by completion of each
of theresponse action plans,
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(2) the potential increase in the property tax base of the local taxing jurisdictions, considered relative to the fiscal
needs of the jurisdictions, that will result from developments that will occur because of completion of each of the
response action plans;

(3) the social value to the community of the cleanup and redevelopment of the site, including the importance of
development of the proposed public facilities on each of the sites;

(4) the probability that each site will be cleaned up without use of government money in the reasonably
foreseeabl e future by considering but not limited to the current market value of the site versus the cleanup cost;

(5) the amount of cleanup costs for each site; and
(6) the amount of the commitment of municipal or other local resourcesto pay for the cleanup costs.

The factors are not listed in arank order of priority; rather the commissioner may weigh each factor, depending
upon the facts and circumstances, as the commissioner considers appropriate. The commissioner may consider other
factors that affect the net return of public benefits for completion of the response action plan. The commissioner,
notwithstanding the listing of priorities and the goal of maximizing the return of public benefits, shall make grants
that distribute available money to sites both within and outside of the metropolitan area. The commissioner shall
provide a written statement of the supporting reasons for each grant. Unless sufficient applications are not received
for qualifying sites outside of the metropolitan area, at least 25 50 percent of the money provided as grants must be
made for stes located outside of the metropolitan area.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

Sec. 16. Minnesota Statutes 2008, section 116J.68, subdivision 2, is amended to read:
Subd. 2. Duties. Thebureau shal:

) _(1) provide information and assistance with respect to all aspects of business planning and business
management related to the start-up, operation, or expansion of a small business in Minnesota;

{b)_(2) refer persons interested in the start-up, operation, or expansion of a small business in Minnesota to
assi stance programs sponsored by federal agencies, state agencies, educational institutions, chambers of commerce,
CIVIC organlzatl ons, communlty devel opment groups, prlvate mdustry associations, and other organlzatl ons er-te-the

{e)_(3) plan, develop, and implement a master file of information on small business assistance programs of
federal, state, and local governments, and other public and private organizations so as to provide comprehensive,
timely information to the bureau's clients;

{)_(4) employ staff with adequate and appropriate skills and education and training for the ddivery of
information and assi stance;

{e) (5) seek out and utilize, to the extent practicable, contributed expertise and services of federal, state, and local
governments, educational ingtitutions, and other public and private organizations,

B _(6) maintain a close and continued relationship with the director of the procurement program within the
Department of Administration so as to facilitate the department's duties and responsibilities under sections 16C.16 to
16C.19 relating to the small targeted group business and economically disadvantaged business program of the state;
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{g).(7) develop an information system which will enable the commissioner and other state agenciesto efficiently
store, retrieve, analyze, and exchange data regarding small business development and growth in the state.  All
executive branch agencies of state government and the secretary of state shall to the extent practicable, assist the
bureau in the development and implementation of the information system;

{h)_(8) establish and maintain a toll free telephone number so that al smal business persons anywhere in the
state can call the bureau office for assistance. An outreach program shall be established to make the existence of the
bureau well known to its potential clientele throughout the state. If the small business person requires areferra to
another provider the bureau may use the business assistance referral system established by the Minnesota Project
Outreach Corporation;

{_(9) conduct research and provide data asrequired by the state legidature;

{H_(10) develop and publish materia on all aspects of the start-up, operation, or expansion of a small businessin
Minnesota;

) (11) collect and disseminate information on state procurement opportunities, incuding information on the
procurement process;

{H_(12) develop a public awareness program through the use of newdl etters, persona contacts, and e ectronic and
print news media advertising about state assistance programs for small businesses, including those programs
specifically for socially disadvantaged small business persons;

{m) (13) enter into agreements with the federal government and other public and private entities to serve as the
statewide coordinator or host agency for the federal small business devel opment center program under United States
Code, title 15, section 648; and

{r) (14) assist providersin the evaluation of their programs and the assessment of their service area needs. The
bureau may establish model eval uation techniques and performance standards for providersto use.

Sec. 17. Minnesota Statutes 2008, section 116J.8731, subdivision 2, isamended to read:

Subd. 2. Administration. The commissioner shall administer the fund as part of the Small Cities Devel opment
Block Grant Program. Funds shall be made available to local communities and recognized Indian tribal
governments in accordance with the rules adopted for economic devel opment grants in the small cities community
development block grant program, except that all units of general purpose local government are eligible applicants
for Minnesota investment funds. The commissioner may also make funds available within the department for
digible expenditures under subdivision 3, clause (2). A home rule charter or statutory city, county, or town may
loan or grant money received from repayment of funds awarded under this section to a regiona development
commission, other regional entity, or statewide community capital fund as determined by the commissioner, to
capitalize or to provide the local match required for capitalization of aregiona or statewide revolving loan fund.

Sec. 18. Minnesota Statutes 2008, section 116J.8731, subdivision 3, isamended to read:
Subd. 3. Eligible expenditures. The money appropriated for this section may be used to previde fund:
(1) grants for infrastructure, loans, loan guarantees, interest buy-downs, and other forms of participation with

private sources of financing, provided that aloan to a private enterprise must be for a principal amount not to exceed
one-half of the cost of the project for which financing is sought:; and
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(2) strategic investments in renewable energy market development, such as low interest loans for renewable
energy _equipment manufacturing, training grants to support renewable energy workforce, development of a
renewable energy supply chain that represents and strengthens the industry throughout the state, and externa
marketing to garneg more nationa and international investment into Minnesota's renewable sector. Expendituresin
external marketing for renewable energy market devel opment are not subject to the limitations in clause (1).

Sec. 19. [116J.997] PROGRAM ACCOUNTABILITY REQUIREMENTS.

Subdivison 1. Accountability measurement. By October 1, 2009, the commissioner of employment and
economic _development shall develop a uniform accountability report for economic development or workforce-
related programs funded in whole or in part by state or federal funds. The commissioner shall also develop a
formula for measuring the return on investment for each program and a comparison of the return on investment of
al programs funded in whole or in part by state or federal funds. Therequirements of this section apply to programs
administered directly by the commissioner or administered by other organizations under a grant made by the
department. The report and formula required by this subdivision shall be submitted to the chairs of the committees
of the house of representatives and senate having jurisdiction over economic development and workforce policy and
finance by October 15, 2009, for review and comment.

Subd. 2. Report to the legisature. By December 31 of each even-numbered year the commissioner must
report to the committees of the house of representatives and the senate having jurisdiction over economic
development and workforce policy and finance the following information for each program subject to the
requirements of subdivision 1:

(1) the target population;

(2) the number of jobs affected by the program, including the number of net new jobs created in the state and the
average annual wage per job;

(3) the number of individuals leaving the unemployment compensation program as aresult of the program;

(4) the number of individuals leaving the Minnesota Family Investment Program support as a result of the
program;

(5) theregion of the state in which the program operated;

(6) the amount of state or federa funds allocated to the program; and

(7) thereturn on investment as cal cul ated by the formula devel oped by the commissioner.

Subd. 3. Report to the commissioner. Before receiving additional state funds, a recipient of a grant made by
or through the department must report to the commissioner by September 1 of each even-numbered year on each of
the clauses in subdivision 2 for each program it administers. The report must be in a format prescribed by the
COMMIiSsioner.

Beginning November 1, 2009, the commissioner shall provide notice to grant applicants and recipientsregarding
the data collection and reporting requirements under this subdivision and must provide technica assistance to
applicants and recipientsto assist in complying with the requirements of this subdivision.

Subd. 4. Biennial budget request. The information collected and reported under subdivisions 2 and 3 shal be
included in budgets submitted to the legisature under section 16A.11.

EFFECTIVE DATE. Thissection is effective the day following final enactment.
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Sec. 20. Minnesota Statutes 2008, section 116L.03, subdivision 5, is amended to read:

for any term that would cause that person to serve atotal of more than eight years on the board. Compensation for
board membersisas provided in section 15.0575, subdivision 3.

Sec. 21. Minnesota Statutes 2008, section 116L.05, subdivision 5, is amended to read:

Subd. 5. Use of workfor ce development funds. After March 1 of any fiscal year, the board may use workforce
development funds for the purposes outlined in sections 116L.02, 116L.04, and 116L.10 to 116L.14, or to provide
incumbent worker training services under section 116L.18 if the following conditions have been met:

(1) the board examines relevant economic indicators, including the projected number of layoffs for the remainder
of the fiscal year and the next fiscal year, evidence of declining and expanding industries, the number of initia
applications for and the number of exhaustions of unemployment benefits, job vacancy data, and any additional
relevant information brought to the board's attention;

(2) the board accounts for al allocations made in section 116L..17, subdivision 2,

(3) based on the pagt expenditures and projected revenue, the board estimates future funding needs for services
under section 116L.17 for theremainder of the current fiscal year and the next fiscal year;

(4) the board determines there will be unspent funds after meeting the needs of didlocated workers in the current
fiscal year and there will be sufficient revenue to meet the needs of dislocated workersin the next fiscal year; and

(5) the board reportsits findingsin clauses (1) to (4) to the chairs of legidative committees with jurisdiction over
the workforce development fund, to the commissioners of revenue and finance, and to the public.

Sec. 22. Minnesota Statutes 2008, section 116L.20, subdivision 1, is amended to read:

Subdivision 1. Determination and collection of special assessment. (@) In addition to amounts due from an
employer under the Minnesota unemployment insurance program, each employer, except an employer making
reimbursementsis liable for a special assessment levied at the rate of -10 .12 percent per year on al taxable wages,
as defined in section 268.035, subdivision 24, except that effective July 1, 2009, until June 30, 2011, the special
assessment shall be levied at a rate of .14 percent per year on all taxable wages as defined in section 268.035,
subdivision 24. The assessment shall become due and be paid by each employer on the same schedule and in the
same manner as other amounts due from an employer under section 268.051, subdivision 1.

(b) The special assessment levied under this section shall be subject to the same requirements and collection
procedures as any amounts due from an employer under the Minnesota unemployment insurance program.

Sec. 23. Minnesota Statutes 2008, section 116L.362, subdivision 1, is amended to read:

Subdivison 1. Generally. (a) The commissioner shal make grants to digible organizations for programs to
provide education and training services to targeted youth. The purpose of these programs is to provide specialized
training and work experience for targeted youth who have not been served effectively by the current educationa
system. The programs are to include a work experience component with work projects that result in the
rehabilitation, improvement, or construction of (1) residential units for the homeless—er; (2) improvements to the
energy efficiency and environmental health of residential units; (3) facilities to support community garden projects;
or (4) education, social service, or hedlth facilities which are owned by a public agency or a private nonprofit
organization.
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(b) Eligible facilities must principally provide services to homeless or very low income individuals and families,
and include the following:

(1) Head Start or day care centers,

(2) homeless, battered women, or other shelters;

(3) transitiona housing;

(4) youth or senior citizen centers; and

(5) community health centers:; and

(6) community garden facilities.

Two or more digible organizations may jointly apply for agrant. The commissioner shall administer the grant
program.

Sec. 24. Minnesota Statutes 2008, section 116L.364, subdivision 3, is amended to read:

Subd. 3. Work experience component. A work experience component must be included in each program. The
work experience component must provide vocational skills training in an industry where there is a viable
expectation of job opportunities. A training subsidy, living allowance, or stipend, not to exceed an amount equal to
100 percent of the poverty line for afamily of two as defined in United States Code, title 42, section 673, paragraph
(2), may be provided to program participants. The wage or stipend must be provided to participants who are
recipients of public assistance in a manner or amount which will not reduce public assistance benefits. The work
experience component must be designed so that work projects result in (1) the expansion or improvement of
residential units for homeless persons and very low income families—er-; (2) improvements to the energy efficiency
and environmental health of residential units, (3) facilities to support community garden projects; or (4)
rehabilitation, improvement, or congruction of eligible education, social service, or health facilities that principally
serve homeless or very low income individuals and families. Any work project must include direct supervision by
individuals skilled in each specific vocation. Program participants may earn credits toward the completion of their
secondary education from their participation in the work experience component.

Sec. 25. Minnesota Statutes 2008, section 116L.871, subdivision 1, is amended to read:

Subdivision 1. Responsibility and certification. (&) Unless prohibited by federal law or otherwise determined
by state law, alocal service unit is responsible for the ddlivery of employment and training services. As-ef-Jduly-1;
1998; Employment and training services may be delivered by certified employment and training service providers.

(b) Thelocal service unit's employment and training service provider must meet the certification standardsin this
subdivision if the county requests that they be certified to deliver any of the following employment and training
services and programs.  wage subsidies; general assistance grant diversion; food stamp employment and training
programs; community work experience programs; and MFIP employment services.

() The commissioner shall certify a local service unit's service provider to provide these employment and
training services and programs if the commissioner determines that the provider has:

(1) past experiencein direct delivery of the programs specified in paragraph (b);
(2) staff capabilities and qudifications, including adequate staff to provide timely and effective services to

clients, and proven staff experience in providing specific services such as assessments, career planning, job
development, job placement, support services, and knowledge of community services and educationa resources;
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(3) demongtrated effectiveness in providing services to public assistance recipients and other economically
disadvantaged clients; and

(4) demonstrated administrative capabilities, including adequate fiscal and accounting procedures, financia
management systems, participant data systems, and record retention procedures.

(d) When the only service provider that meets the criterion in paragraph (c), clause (1), has been decertified,
according to subdivision 1a, in that local service unit, the following criteria shall be substituted: past experiencein
direct delivery of multiple, coordinated, nonduplicative services, including outreach, assessments, identification of
client barriers, employability devel opment plans, and provision or referral to support services.

Sec. 26. Minnesota Statutes 2008, section 116L.96, is amended to read:
116L .96 DISPLACED HOMEM AKER PROGRAMS.

The commissioner of ecenemic-security employment and economic development may enter into arrangements
with existing private or nonprofit organizations and agencies with experience in dealing with displaced homemakers
to provide counsdling and training services. The commissioner shall assist displaced homemakers in applying for
appropriate welfare programs and shall take welfare allowances received into account in setting the stipend level.
Income received as a stipend under these programs shall be totally disregarded for purposes of determining
eigibility for and the amount of a general assistance grant.

Sec. 27. Minnesota Statutes 2008, section 1160.115, subdivision 2, is amended to read:

Subd. 2. Qualified company. A company is qualified to receive assistance under the smal business growth
acceleration program if it the company is a manufacturing company or a manufacturing-related service company that
employs 200 250 or fewer full-time equivalent employees.

Sec. 28. Minnesota Statutes 2008, section 1160.115, subdivision 4, is amended to read:

Subd. 4. Fund awards; use of funds. (@) The corporation shall establish procedures for determining which
applicants for assistance under the small business growth acceleration program will receive program funding.
Funding shall be awarded only to accelerate a qualified company's adoption of needed technology or business
improvements when the corporation concludes that it is unlikely the improvements could be accomplished in any
other way.

(b) The maximum amount of funds awarded to a qualified company under the smal business growth
acceleration program for a particular project must not exceed 50 75 percent of thetotal cost of a project and must not
under any circumstances exceed $25,000 during a calendar year. The corporation shall not award to a qualified
company small business growth accel eration program funds in excess of $50,000 per year.

(c) Any funds awarded to a qualified company under the small business growth acceleration program must be
used for business services and products that will enhance the operation of the company. These business services and
products must come either directly from the corporation or from a network of expert providers identified and
approved by the corporation. No company receiving small business growth acceleration program funds may use the
funds for refinancing, overhead costs, new construction, renovation, equipment, or computer hardware.

(d) Any funds awarded must be disbursed to the qualified company as reimbursement documented according to
reguirements of the corporation.

(e) Receipt of funds from an award under this section is contingent upon a contribution of funds by the qualified
company to the project, as follows:
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(1) a company with under 50 employees must contribute one dollar for every three dollars of program assistance
awarded;

(2) a company with 50 to 100 employees must contribute one dollar for every one dollar of program assistance
awarded; and

(3) a company with 101 to 250 employees must contribute three dollars for every one dollar of program
assi stance awarded.

Sec. 29. Minnesota Statutes 2008, section 123A.08, subdivision 1, isamended to read:
Subdivision 1. Outside sourcesfor resourcesand services. A center may accept:
(1) resources and services from postsecondary institutions serving center pupils;

(2) resources from Jeb—TFrainingParthership-Aet_Workforce Investment Act of 1998, Public Law 105-220
programs, including funding for jobs skills training for various groups and the percentage reserved for education;

(3) resources from the Department of Human Services and county welfare funding;

(4) resources from alocal education and employment transitions partnership; or

(5) private resources, foundation grants, gifts, corporate contributions, and other grants.
Sec. 30. Minnesota Statutes 2008, section 124D.49, subdivison 3, isamended to read:

Subd. 3. Local education and employment transitions systems. A local education and employment
trangitions partnership must assess the needs of employers, employees, and learners, and develop a plan for
implementing and achieving the objectives of alocal or regional education and employment transitions system. The
plan must provide for a comprehensve local system for assigting learners and workersin making the transition from
school to work or for retraining in a new vocational area. The objectives of a local education and employment
trangitions system include:

(1) increasing the effectiveness of the educational programs and curriculum of elementary, secondary, and
postsecondary schools and the work sitein preparing studentsin the skills and knowledge needed to be successful in
the workpl ace;

(2) implementing learner outcomes for students in grades kindergarten through 12 designed to introduce the
world of work and to explore career opportunities, including nontraditional career opportunities;

(3) diminating barriers to providing effective integrated applied learning, service-learning, or work-based
curriculum;

(4) increasing opportunities to apply academic knowledge and skills, including skills needed in the workplace, in
local settings which include the school, school-based enterprises, postsecondary ingtitutions, the workplace, and the
community;

(5) increasing applied instruction in the attitudes and skills essential for success in the workplace, including
cooperative working, leadership, problem-solving, and respect for diversity;

(6) providing staff training for vocational guidance counsdlors, teachers, and other appropriate staff in the
importance of preparing learners for the transition to work, and in methods of providing instruction that incorporate
applied learning, work-based |earning, and service-learning experiences,
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(7) identifying and enliging local and regional employers who can effectively provide work-based or service-
learning opportunities, including, but not limited to, apprenticeships, internships, and mentorships;

(8) recruiting community and workplace mentors including peers, parents, employers and employed individuals
from the community, and employers of high school students;

(9) identifying current and emerging educational, training, and employment needs of the area or region,
especially within industries with potential for job growth;

(10) improving the coordination and effectiveness of local vocationa and job training programs, including
vocational education, adult basic education, tech prep, apprenticeship, service-learning, youth entrepreneur, youth
training and employment programs administered by the commlssoner of empl oyment and economlc devel opment,
and local job training programs under the Job e
seg: Workforce Investment Act of 1998, Public Law 105-220

(12) identifying and applying for federal, state, local, and private sources of funding for vocationd or applied
learning programs;

(12) providing students with current information and counseling about career opportunities, potential
employment, educational opportunitiesin postsecondary institutions, workplaces, and the community, and the skills
and knowl edge necessary to succeed;

(13) providing educational technology, including interactive television networks and other distance learning
methods, to ensure access to a broad variety of work-based learning opportunities,

(14) including students with disabilities in a district's vocational or applied learning program and ways to serve
at-risk learners through collaboration with area learning centers under sections 123A.05 to 123A.09, or other
aternative programs; and

(15) providing a warranty to employers, postsecondary education programs, and other postsecondary training
programs, that learners successfully completing a high school work-based or applied learning program will be able
to apply the knowledge and work skills included in the program outcomes or graduation requirements. The
warranty shall require education and training programs to continue to work with those learners that need additional
skill development until they can demonstrate achievement of the program outcomes or graduation requirements.

Sec. 31. Minnesota Statutes 2008, section 160.276, subdivision 8, is amended to read:

Subd. 8. Revenue. The agreement may provide that the vendor pay a portion of the gross revenues derived
from advertising. These revenues must be paid to the state for deposit in the safety rest area account established in
section 160.2745. The commissioner of transportation and director of the-Office-ef_Explore Minnesota Tourism
may enter into an interagency agreement to define the distribution of the revenues generated in this subdivision and
subdivisions 2aand 3a.

Sec. 32. Minnesota Statutes 2008, section 241.27, subdivision 1, is amended to read:

Subdivision 1. Establishment of Minnesota correctional industries; MINNCOR industries. For the purpose
of providing adequate, regular and suitable employment, educational training, and to aid the inmates of state
correctional  facilities, the commissioner of corrections may establish, equip, maintain and operate at any
correctional facility under the commissioner's control such industrial and commercial activities as may be deemed
necessary and suitabl e to the profitable employment, educational training and development of proper work habits of
the inmates of state correctional facilities. The industrial and commercial activities authorized by this section are
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designated MINNCOR industries and shall be for the primary purpose of sustaining and ensuring MINNCOR
industries sdlf-sufficiency, providing educationa training, meaningful employment and the teaching of proper work
habits to the inmates of correctional facilities under the control of the commissioner of corrections, and not solely as
competitive business ventures. The net profits from these activities shall be used for the benefit of the inmates as it
relates to education, sdf-sufficiency skills, and transition services and not to fund non-inmate-related activities or
mandates. Prior to the establishment of any industrial and commercia activity, the commissioner of corrections
may consult with representatives of business, industry, organized labor, the state Department of Education, the state
Apprenticeship Council, the state Department of Labor and Industry, the Department of Employment Seeurity and
Economic Devel opment, the Department of Adminigtration, and such other persons and bodies as the commissioner
may fed are qudified to determine the quantity and nature of the goods, wares, merchandise and services to be
made or provided, and the types of processes to be used in their manufacture, processing, repair, and production
consistent with the greatest opportunity for the reform and educationa training of the inmates, and with the best
interests of the gate, business, industry and labor.

The commissioner of corrections shall, at al times in the conduct of any industrial or commercial activity
authorized by this section, utilize inmate labor to the greatest extent feasible, provided, however, that the
commissioner may employ all administrative, supervisory and other skilled workers necessary to the proper
instruction of the inmates and the profitable and efficient operation of the industrial and commercial activities
authorized by this section.

Additionally, the commissioner of corrections may authorize the director of any correctional facility under the
commissioner's control to accept work projects from outside sources for processing, fabrication or repair, provided
that preference shdl be given to the performance of such work projects for state departments and agencies.

Sec. 33. Minnesota Statutes 2008, section 248.061, subdivision 3, is amended to read:
Subd. 3. Eligibleindividual. "Ellglblemdlwdud" means an individual Who |sel|g|blefor library loan services

through the Library of Congress and the Stal al ‘ Minnesota Braille
and Talking Book Library under Code of Federal Regulatlons tltle36 sectlon 701 10 subsectlon (b).

Sec. 34. Minnesota Statutes 2008, section 248.07, subdivision 7, is amended to read:

Subd. 7. Blind, vending stands and machines on governmental property; liability limited. (a)
Notwithstanding any other law, for the rehabilitation of blind persons the commissioner shall have exclusive
authority to establish and to operate vending stands and vending machines in al buildings and properties owned or
rented exclusively by the Minnesota State Colleges and Universities at a state university, a community college, a
consolidated community technical college, or a technical college served by the commissioner before January 1,
1996, or by any department or agency of the state of Minnesota except the Department of Natura Resources
properties operated directly by the Division of State Parks and not subject to private leasing. Ihemaehaqdlse{ebe
dispensed—by—sueh Vending stands and machines authorized under this subdivision may inrelude dispen
nonalcoholic beverages, food, candies, tobacco, souvenirs, notions and related |ten34deh—vend+ng—staquﬂaqd
vending-machines-herein-adthorized-shall and must be operated on the same basis as other vending stands for the
blind established and supervised by the commissioner under federal law. The commissioner shall waive this
authority to displace any present private individual concessionairein any state-owned or rented building or property
who is operating under a contract with a specific renewal or termination date, until the renewal or termination date.
With the consent of the governing body of a governmenta subdivision of the state, the commissioner may establish
and supervise vending stands and vending machines for the blind in any building or property exclusively owned or
rented by the governmental subdivision.
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(b) The Department of Employment and Economic Development is not liable under chapter 176 for any injury
sustained by a blind vendor's employee or agent. The Department of Employment and Economic Devel opment, its
officers, and its agents are not liable for the acts or omissions of a blind vendor or of a blind vendor's employee or
agent that may result in the blind vendor's liability to third parties. The Department of Employment and Economic
Development, its officers, and its agents are not liable for negligence based on any theory of liability for claims
arising from the re ationship created under this subdivision with the blind vendor.

Sec. 35. Minnesota Statutes 2008, section 248.07, subdivision 8, is amended to read:

Subd. 8. Use of revolving fund, licenses for operation of vending maehines stands. (a) Therevolving fund
created by Laws 1947, chapter 535, section 5, is continued as provided in this subdivision and shall be known as the
revolving fund for vocational rehabilitation of the blind. It shall be used for the purchase of equipment and supplies
for establishing and operating of vending stands by blind persons. All income, receipts, earnings, and federal grants
vending machine income due to the operation thereof of vending stands operated under this subdivision shall aso be
paid into the fund. All interest earned on money accrued in the fund must be credited to the fund by the
commissioner of finance. All equipment, supplies, and expenses for setting up these stands shall be paid for from
the fund.

Autherity-ts-hereby-given-to (b) The commissioner is authorized to use the money available in the revolving fund
that originated as operational charges to individuals licensed under this subdivision for the establishment, operation,
and supervision of vending stands by blind persons for the following purposes:

(1) purchase, upkeep and replacement of equipment;
(2) expensesincidental to the setting up of new stands and improvement of old stands,

(3) reimbursement under section 15.059 to individua blind vending operators for reasonable expenses incurred
in attending supervisory meetings as called by the commissioner and other expenditures for management services
consistent with federal law; and

(4) purchase of fringe benefits for blind vending operators and their employees such as group health insurance,
retirement program, vacation or sick leave assistance provided that the purchase of any fringe benefit is approved by
a mgjority vote of blind vending operators licensed pursuant to this subdivision after the commissioner provides to
each blind vending operator information on all matters relevant to the fringe benefits. "Mgjority vote' means a
majority of blind vending operators voting. Fringe benefits shal be paid only from assessments of operators for
specific benefits, gifts to the fund for fringe benefit purposes, and vending income which is not assignable to an
individual stand.

(c) Money originally deposited as merchandise and supplies repayments by individuals licensed under this
subdivision may be expended for initial and replacement stocks of supplies and merchandise. Money originally
deposited from vending income on federal property must be spent consistent with federal law.

(d) All other deposits may be used for the purchase of general liability insurance or any other expense related to
the operation and supervision of vending stands.

(€) The commissioner shall issue each license for the operation of a vending stand or vending machine for an
indefinite period but may terminate any license in the manner provided. In granting licenses for new or vacated
stands preference on the basis of seniority of experience in operating stands under the control of the commissioner
shall be given to capable operators who are deemed competent to handle the enterprise under consideration.
Application of this preference shall not prohibit the commissioner from selecting an operator from the community in
which the stand is | ocated.
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Sec. 36. Minnesota Statutes 2008, section 256J.626, subdivision 4, is amended to read:

Subd. 4. County and tribal biennial service agreements. (@) Effective January 1, 2004, and each two-year
period thereafter, each county and tribe must have in place an approved biennial service agreement related to the
services and programs in this chapter. In counties with a city of the firgt class with a population over 300,000, the
county must consider a service agreement that includes a jointly developed plan for the delivery of employment
services with the city. Counties may collaborate to devel op multicounty, multitribal, or regiona service agreements.

(b) The service agreements will be completed in a form prescribed by the commissioner. The agreement must
include:

(1) a statement of the needs of the service population and strengths and resources in the community;

(2) numerical goals for participant outcomes measures to be accomplished during the biennial period. The
commissioner may identify outcomes from section 256J.751, subdivision 2, as core outcomes for all counties and
tribes;

(3) drategies the county or tribe will pursue to achieve the outcome targets. Strategies must include
specification of how funds under this section will be used and may include community partnerships that will be
established or strengthened;

(4) strategiesthe county or tribe will pursue under family stabilization services; and
(5) other items prescribed by the commissioner in consultation with counties and tribes.

(c) The commissioner shall provide each county and tribe with information needed to complete an agreement,
including: (1) information on MFIP cases in the county or tribe; (2) comparisons with the rest of the state; (3)
baseline performance on outcome measures; and (4) promising program practices.

(d) The service agreement must be submitted to the commissioner by October 15, 2003, and October 15 of each
second year thereafter. The county or tribe must allow a period of not less than 30 days prior to the submission of
the agreement to solicit comments from the public on the contents of the agreement.

(e) The commissioner must, within 60 days of receiving each county or tribal service agreement, inform the
county or tribe if the service agreement is approved. If the service agreement is not approved, the commissioner
must inform the county or tribe of any revisions needed prior to approval.

Sec. 37. Minnesota Statutes 2008, section 256J.66, subdivision 1, is amended to read:

Subdivision 1. Establishing the on-the-job training program. (a) County agencies may develop on-the-job
training programs for MFIP caregivers who are participating in employment and training services. A county agency
that chooses to provide on-the-job training may make payments to employers for on-the-job training costs that,
during the period of the training, must not exceed 50 percent of the wages paid by the employer to the participant.
The payments are deemed to be in compensation for the extraordinary costs associated with training participants
under this section and in compensation for the costs associated with the lower productivity of the participants during
training.

(b) Provision of an on-the-job training program under the Jeb—Fraining-Partnership-Act Workforce Investment
Act of 1998, Public Law 105-220, in and of itsdf, does not qualify as an on-the-job training program under this
section.
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(c) Employers must compensate participants in on-the-job training shall-be-compensated-by-the-employer at the
same rates, including periodic increases, as similarly situated employees or trainees and in accordance with
applicable law, but in no event less than the federal or applicable state minimum wage, whichever ishigher.

Sec. 38. Minnesota Statutes 2008, section 268A.06, subdivison 1, is amended to read:

Subdivision 1. Application. Any city, town, county, nonprofit corporation, regional treatment center, or any
combination thereof, may apply to the commissioner for assistance in establishing or operating a community
rehabllltatlon facmty Appllcatlon for assstance sheﬂ must be on forms prescribed by the commissioner. Each

—No An applicant
shdJ—be |snot ellgl blefor agrant her:ednder under thlssectlon unless |tspta°raqd—budget audlted flnanC|a| statements
of the prior fiscal year have been approved by the commissioner.

Sec. 39. Minnesota Statutes 2008, section 469.169, subdivision 3, is amended to read:

Subd. 3. Evaluation of applications. (a) The commissioner shal review and evaluate the applications
submitted pursuant to subdivision 2 and shall determine whether each areaiseligible for designation as an enterprise
zone. In determining whether an area is digible under section 469.168, subdivison 4, paragraph (a), if
unemployment, employment, income, or other necessary data are not available for the area from the federal
departments of labor or commerce or the state demographer, the commissioner may rely upon other data submitted
by the municipality if the commissioner determines it is statigtically reliable or accurate.  The commissioner,
together with the commissioner of revenue, shall prepare an estimate of the amount of state tax revenue which will
be foregone for each application if the areais designated asa zone.

(b) By October 1 of each year, the commissioner shall submit to the Legidative Advisory Commission alist of
the areas digible for designation as enterprise zones, along with recommendations for designation and supporting
documentation. In making recommendations for designation, the commissioner shall consider and evaluate the
applications pursuant to the following criteria:

(1) the pervasiveness of poverty, unemployment, and genera distressin the areg;

(2) the extent of chronic abandonment, deterioration, or reduction in value of commercial, industrial, or
residential structures in the area and the extent of property tax arrearagesin the areg;

(3) the prospects for new investment and economic development in the area with the tax reductions proposed in
the application relative to the state and local tax revenue which would be foregone;

(4) the competing needs of other areas of the state;

(5) the municipality's proposed use of other state and federal development funds or programs to increase the
probability of new investment and devel opment occurring;

(6) the extent to which the projected development in the zone will provide employment to residents of the
economic hardship area, and partlcularly |nd|V|dua|s who are unemployed or Who are economlcally disadvantaged
as defined in the federal : Workforce
Investment Act of 1998, Public Law 105-220

(7) the funds available pursuant to subdivision 7; and

(8) other relevant factors that the commissioner specifies in the commissioner's recommendations.
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(¢) The commissioner shall submit a separate list of the areas entitled to designation as federally designated
zones and border city zones along with recommendations for the amount of funds to be all ocated to each area.

Sec. 40. ECONOMIC DEVELOPMENT STRATEGY WORKING GROUP.

(2) An 18-member bipartisan working group to develop an economic development strategy to guide job and
business growth in Minnesota and to strengthen the state's economy is established. The working group consists of
six members of the house of representatives and three members of the public appointed by the speaker of the house
and six members of the senate and three members of the public appointed by the subcommittees on committees of
the senate.  The working group is responsible to review and analyze Minnesota's current economic devel opment
strategy and make recommendations on improvements according to this section. The Legidative Coordinating
Commission under Minnesota Statutes, section 3.303, must provide staff support for the working group.

(b) The working group must conduct an academic and practitioner led effort to:

(1) parform best practices research on economic development principlesto apply to Minnesota;

(2) assess Minnesota's current economic devel opment strategies, including tax_incentives and appropriation
funded programs and grants to determine how well these strategies are working and how they compare to best

practices;

(3) develop a comprehensive strategy to move Minnesota's economy forward;

(4) develop a set of benchmarks to measure Minnesota's investments in economic devel opment strategies; and

(5) recommend the best structure to govern and |ead Minnesota's economic devel opment strategy.

(c) Appointments to the working group shall be made by June 1, 2009, and the first meeting shall be convened
no later than July 1, 2009. The task force shal eect a chair from among its members at the first meeting. The
working group may contract for research studies and assistance necessary to fulfill its responshilities. The
working group must report to the committees of the legisature with responsibility for economic development by
February 15, 2010.

Sec. 41. APPROPRIATION; GREEN ENTERPRISE ASSISTANCE.

Theremaining balance of the fiscal year 2009 special revenue fund appropriation for the Green Jobs Task Force
under Laws 2008, chapter 363, article 6, section 3, subdivision 4, is transferred and appropriated to the
commissioner of employment and economic development for the purposes of green enterprise assistance under
Minnesota Statutes, section 116J.438. This appropriation is available until spent.

Sec. 42. REVISOR'SINSTRUCTION.

The revisor of statutes shall renumber Minnesota Statutes, section 116J.58, subdivision 2, as Minnesota Statutes,
section 116J.035, subdivision 1a, and shall revise statutory cross-references consistent with that renumbering.

Sec. 43. REVISOR'SINSTRUCTION.

In Minnesota Statutes, the revisor of statutes shall change the term "commission” to "center” wherever the term
appears as part of or in reference to "Minnesota Humanities Commission.”
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Sec. 44. REPEALER.

Minnesota Statutes 2008, sections 116J.402; 116J.413; 116J.431, subdivision 5; 116J.58, subdivision 1; 116J.59;
116J.61; 116J.656; 116L.16; 116L.88; and 116U.65, are repeal ed.

EFFECTIVE DATE. Thissection is effective the day following final enactment.

ARTICLE 3
UNEMPLOYMENT INSURANCE POLICY
Section 1. Minnesota Statutes 2008, section 268.052, subdivision 2, is amended to read:

Subd. 2. Election by state or palitical subdivision to be a taxpaying employer. (@) The state or political
subdivision may eect to be a taxpaying employer for any calendar year if a notice of eection is filed within 30
calendar days following January 1 of that caendar year. Upon eection, the state or political subdivision must be
assigned the new employer tax rate under section 268.051, subdivision 5, for the caendar year of the eection and
unless or until it qualifies for an experience rating under section 268.051, subdivision 3.

(b) An dection is for a minimum period of two calendar years following the effective date of the eection and
continue unless a notice terminating the eection isfiled not later than 30 calendar days before the beginning of the
calendar year. The termmatl on is effective at the begi nnlng of the next caJendar year upen—eteenen—the

(c) The method of payments to the trust fund under subdivisions 3 and 4 applies to all taxes paid by or due from
the state or palitical subdivision that electsto be taxpaying employers under this subdivision.

(d) A notice of eection or a notice terminating election must be filed by eectronic transmission in a format
prescribed by the commissioner.

Sec. 2. Minnesota Statutes 2008, section 268.053, subdivision 1, is amended to read:

Subdivision 1. Election. (a) Any nonprofit organization that has employees in covered employment must pay
taxes on a quarterly basis in accordance with section 268.051 unless it eects to make reimbursements to the trust
fund the amount of unemployment benefits charged to its reimbursable account under section 268.047.

The organization may eect to make reimbursements for a period of not less than two calendar years beginning
with the date that the organization was determined to be an employer with covered employment by filing a notice of
election not later than 30 caendar days after the date of the determination.

(b) Any nonprofit organization that makes an election will continue to be liable for reimbursements until it filesa
notice terminating its eection not later than 30 calendar days before the beginning of the calendar year the
termination isto be effective.
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(c) A nonprofit organization that has been making reimbursements that files a notice of termination of election
must be assigned the new employer tax rate under section 268.051, subdivision 5, for the calendar year of the
termination of election and unless or until it quaifies for an experience rating under section 268.051, subdivision 3.

(d) Any nonprafit organization that has been paying taxes may elect to make reimbursements by filing no less
than 30 calendar days before January 1 of any calendar year a notl ce of election. Upepreleetlen,—theeemmlssrener

(e) The commissioner may for good cause extend the period that a notice of election, or a notice of termination,
must be filed and may permit an el ection to be retroactive.

(f) A notice of dection or notice terminating election must be filed by eectronic transmission in a format
prescribed by the commissioner.

Sec. 3. Minnesota Statutes 2008, section 268.066, is amended to read:
268.066 CANCELLATION OF AMOUNTSDUE FROM AN EMPLOYER.

(a) The commissioner shalk must cancel as uncollectible any amounts due from an employer under this chapter or
section 116L.20, that remain unpaid six years after the amounts have been first determined due, except where the
delinquent amounts are secured by a notice of lien, a judgment, are in the process of garnishment, or are under a
payment plan.

(b) The commissioner may cancel at any time as uncollectible any amount due, or any portion of an amount due,
from an employer under this chapter or section 116L .20, that (1) are uncollectible due to death or bankruptcy, or (2)
the Collection Division of the Department of Revenue under section 16D.04 was unable to coll ect;-er3).

(¢) The commissioner may cancel at any time any interest, penalties, or fees due from an employer, or any
portions due, if the commissioner determines that it is not in the public interest to pursue collection of the amount
due. This paragraph does not apply to unemployment insurance taxes or reimbursements due.

Sec. 4. Minnesota Statutes 2008, section 268.067, is amended to read:
268.067 COMPROMI SE.

() The commissioner may compromise in whole or in part any action, determination, or decision that affects
only an employer and not an appli cant-ane-that-has-eeeurred-during-the-prier24-menths. This paragraph may-apphy
applies if it is determined by a court of law, or a confession of judgment, that an applicant, while employed,
wrongfully took from the employer $500 or more in money or property.

(b) The commissioner may at any time compromise any ameunt unemployment insurance tax or reimbursement
due from an employer under this chapter or section 116L.20.

(c) Any compromise involving an amount over $2,500 $10,000 must be authorized by an attorney licensed to
practice law in Minnesota who is an employee of the department designated by the commissioner for that purpose.

(d) Any compromise must be in the best interest of the state of Minnesota.
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Sec. 5. Minnesota Statutes 2008, section 268.069, subdivision 2, is amended to read:

Subd. 2. Unemployment benefits paid from state funds. Unemployment benefits are paid from state funds
and are not considered paid from any special insurance plan, nor as paid by an employer. An application for
unemployment benefitsis not considered a claim against an employer but is considered arequest for unemployment
benefits from the trust fund. The commissioner has the responsibility for the proper payment of unemployment
benefits regardless of the level of interest or participation by an applicant or an employer in any determination or
appeal. An applicant's entittement to unemployment benefits must be determined based upon that information
available witheut-regard-to-any-burden-of-proof; and any agreement between an applicant and an employer is not
binding on the commissioner in determining an applicant's entitlement. Fhere-is-ho-presumption-of-entitlement-or
nonentittement-to-unempleyment-benefits:

Sec. 6. Minnesota Statutes 2008, section 268.07, subdivision 3b, is amended to read:

Subd. 3b. Limitations on applications and benefit accounts. (a) An application for unemployment benefitsis
effective the Sunday of the calendar week that the application was filed. Upen-specificrequest-of-an-applicant; An
application for unemployment benefits may be backdated one calendar week before the Sunday of the week the
application was actually filed_if the applicant requests the backdating at the time the application is filed. An
application may be backdated only if the applicant was-unemployed-threugheut had no employment during the
period of the backdating. If an individual attempted to file an application for unemployment benefits, but was
prevented from filing an application by the department, the application is effective the Sunday of the calendar week
theindividua first attempted to file an application.

(b) A benefit account established under subdivision 2 is effective the date the application for unemployment
benefits was effective.

(c) A benefit account, once established, may later be withdrawn only if:

(2) the applicant has not been paid any unemployment benefits on that benefit account; and

(2) anew application for unemployment benefits is filed and a new benefit account is established at the time of
the withdrawal-and.

A determination or amended determination of digibility or indligibility issued under section 268.101, that was
tssued_sent before the withdrawal of the benefit account, remainsin effect and is not voided by the withdrawal of the
benefit account. A determination of indligibility requiring subsequent earnings to satisfy the period of indigibility
under section 268.095, subdivision 10, applies to the weekly unemployment benefit amount on the new benefit
account.

(d) An application for unemployment benefits is not allowed before the Sunday following the expiration of the
benefit year on a prior benefit account. Except as alowed under paragraph (b} (c), an applicant may establish only
one benefit account each 52 calendar weeks.

Sec. 7. Minnesota Statutes 2008, section 268.085, subdivision 3, is amended to read:
Subd. 3. Payments that delay unemployment benefits. (@) An applicant is not eigible to receive

unemployment benefits for any week with respect to which the applicant is receiving, has received, or has filed for
payment, equa to or in excess of the applicant's weekly unemployment benefit amount, in the form of:
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(1) vacation pay paid upon temporary, indefinite, or seasonal separation. This clause does not apply to (i)
vacation pay paid upon a permanent separation from employment, or (ii) vacation pay paid from a vacation fund
adminigtered by a union or athird party not under the control of the employer;

(2) severance pay, bonus pay, sick pay, and any other payments, except earnings under subdivision 5, and back
pay under subdivision 6, paid by an employer because of, upon, or after separation from employment, but only if the
payment is considered wages at the time of payment under section 268.035, subdivision 29; or

(3) pension, retirement, or annuity payments from any plan contributed to by a base period employer including
the United States government, except Social Security benefits that are provided for in subdivision 4. The base
period employer is considered to have contributed to the plan if the contribution is excluded from the definition of
wages under section 268.035, subdivision 29, clause (1).

If the pension, retirement, or annuity payment is paid in a lump sum, an applicant is not considered to have
received thelump-sum_a payment if (i) the applicant immediately deposits that payment in a qualified pension plan
or account, or (ii) that payment is an early distribution for which the applicant paid an early distribution penalty
under the Internal Revenue Code, United States Code, title 26, section 72(t)(1).

(b) This subdivision applies to al the weeks of payment. Payments under paragraph (a), elauses{1)}-and(2)
clause (1), are applied to the period immediately following the last day of employment. The number of weeks of

payment is determined as follows:

(1) if the payments are made periodically, the tota of the payments to be received is divided by the applicant's
last level of regular weekly pay from the employer; or

(2) if the payment is made in a lump sum, that sum is divided by the applicant's last level of regular weekly pay
from the employer.

(c) If the payment is less than the applicant's Weekly unenpl oyment beneflt amount unenpl oyment benefits are
reduced by the amount of the payment A ‘

Sec. 8. Minnesota Statutes 2008, section 268.085, subdivision 6, is amended to read:

Subd. 6. Receipt of back pay. (&) Back pay received by an applicant within 24 months of the establishment of

the benefit account with respect to any week occurring ir-the-104-weeks-before- the-payment-of-the-back-pay during
the benefit year must be deducted from unemployment benefits paid for that week.

If the back pay is not paid with respect to a specific period, the back pay must be applied to the period
immediately following the last day of employment.

(b) If the back pay is reduced by the amount of unemployment benefits that have been paid, the amount of back
pay withheld must be:

(1) paid by the employer to the trust fund within 30 calendar days and subject to the same collection procedures
that apply to past due taxes,

(2) applied to unemployment benefit overpayments resulting from the payment of the back pay; and

(3) credited to the maximum amount of unemployment benefits available to the applicant in a benefit year that
includes the weeks for which back pay was deducted.
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(©) Unemployment benefits paid the applicant must be removed from the computation of the tax rate for
taxpaying employers and removed from the reimbursable account for nonprofit and government employers that have
elected to be liable for reimbursementsin the calendar quarter the trust fund receives payment.

(d) Paymentsto the trust fund under this subdivision are considered as made by the applicant.
Sec. 9. Minnesota Statutes 2008, section 268.085, subdivision 15, is amended to read:

Subd. 15. Available for suitable employment defined. (@) "Available for suitable employment” means an
applicant is ready and willing to accept suitable employment in-thelabermarket-area. The attachment to the work
force must be genuine. An applicant may restrict availability to suitable employment, but there must be no other
regtrictions, either self-imposed or created by circumstances, temporary or permanent, that prevent accepting
suitable employment.

(b) To be considered "available for suitable employment,” a student must be willing to quit school to accept
suitable employment.

(c) An applicant who is absent from the labor market area for personal reasons, other than to search for work, is
not "available for suitable employment.”

(d) An applicant who has restrictions on the hours of the day or days of the week that the applicant can or will
work, that are not normal for the applicant's usua occupation or other suitable employment, is not "available for
suitable employment.” An applicant must be available for daytime employment, if suitable employment is
performed during the daytime, even though the applicant previously worked the night shift.

Sec. 10. Minnesota Statutes 2008, section 268.095, subdivision 1, is amended to read:

Subdivision 1. Quit. An applicant who quit employment isindligible for all unemployment benefits according
to subdivision 10 except when:

(1) the applicant quit the employment because of a good reason caused by the employer as defined in
subdivision 3;

(2) the applicant quit the employment to accept other covered employment that provided substantialy better
terms and conditions of employment, but the applicant did not work long enough at the second employment to have
sufficient subsequent earnings to satisfy the period of indigibility that would otherwise be imposed under
subdivision 10 for quitting the first employment;

(3) the applicant quit the employment within 30 calendar days of beginning the employment because the
employment was unsuitable for the applicant;

(4) the employment was unsuitable for the applicant and the applicant quit to enter reemployment assistance
training;

(5) the employment was part time and the applicant also had full-time employment in the base period, from
which full-time employment the applicant separated because of reasons for which the applicant was held not to be
ingligible, and the wage credits from the full-time employment are sufficient to meet the minimum reguirements to
establish a benefit account under section 268.07;
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(6) the applicant quit because the employer notified the applicant that the applicant was going to be laid off
because of lack of work within 30 calendar days. An applicant who quit employment within 30 calendar days of a
notified date of layoff because of lack of work isindigible for unemployment benefits through the end of the week
that includes the scheduled date of |ayoff;

(7) the applicant quit the employment because the applicant's serious illness or injury made it medicaly
necessary that the applicant quit, provided that the applicant inform the employer of the seriousillness or injury and
reguest accommodation and no reasonable accommodation is made available.

If the applicant's serious illness is chemica dependency, this exception does not apply if the applicant was
previoudly diagnosed as chemically dependent or had treatment for chemical dependency, and since that diagnosis
or treatment has failed to make consistent effortsto control the chemical dependency.

This exception raises an issue of the applicant's being able-to-werk available for suitable employment under
section 268.085, subdivision 1, that the commissioner shall must determine;

(8) the applicant's loss of child care for the applicant's minor child caused the applicant to quit the employment,
provided the applicant made reasonable effort to obtain other child care and requested time off or other
accommodation from the employer and no reasonable accommodation is available.

This exception raises an issue of the applicant's avaiHabitity being available for suitable employment under
section 268.085, subdivision 1, that the commissioner shall must determine; or

(9) domestic abuse of the applicant or the applicant's minor child, necessitated the applicant's quitting the
employment. Domestic abuse must be shown by one or more of the following:

(i) adistrict court order for protection or other documentation of equitablerelief issued by a court;
(ii) apolice record documenting the domestic abuse;

(iii) documentation that the perpetrator of the domestic abuse has been convicted of the offense of domestic
abuse;

(iv) medical documentation of domestic abuse; or

(v) written statement that the applicant or the applicant's minor child isa victim of domestic abuse, provided by a
social worker, member of the clergy, shelter worker, attorney at law, or other professional who has assisted the
applicant in dealing with the domestic abuse.

Domestic abuse for purposes of this clause is defined under section 518B.01.

Sec. 11. Minnesota Statutes 2008, section 268.095, subdivision 2, is amended to read:

Subd. 2. Quit defined. (@) A quit from employment occurs when the decision to end the employment was, at
the time the employment ended, the employee's.

(b) An employee who has been natified that the employee will be discharged in the future, who chooses to end
the employment while employment in any capacity is still available, is considered to have quit the employment.

(c) An employee who seeks to withdraw a previoudly submitted notice of quitting is considered to have quit the
employment if the employer does not agree that the notice may be withdrawn.
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(d) An applicant who, within five calendar days after completion of a suitable temporary job assignment from a
staffing service employer, (1) fails without good cause to affirmatively request an additiona job assignment, er (2)
refuses without good cause an additiona suitable job assignment offered, or (3) accepts employment with the client
of the staffing service, is consdered to have quit employment with the gaffing service. Accepting employment with
the client of the staffing service meets the requirements of the exception to indligibility under subdivision 1,
clause (2).

This paragraph applies only if, at the time of beginning of employment with the staffing service employer, the
applicant signed and was provided a copy of a separate document written in clear and concise language that
informed the applicant of this paragraph and that unemployment benefits may be affected.

For purposes of this paragraph, "good cause' is a reason that is significant and would compel an average,
reasonable worker, who would otherwise want an additional temporary job assignment with the staffing service
employer, (1) to fail to contact the staffing service employer, or (2) to refuse an offered assignment.

For purposes of this paragraph, a "staffing service employer” is an employer whose business involves employing
individuals directly for the purpose of furnishing temporary job assignment workersto clients of the staffing service.

Sec. 12. Minnesota Statutes 2008, section 268.103, is amended by adding a subdivision to read:

Subd. 2a. Employer-agent appeals filed online. (a) If an agent files an appea on behalf of an employer, the
appeal must be filed online. The appea must be filed through the € ectronic address provided on the determination
being appealed. Use of another method of filing does not constitute an appeal. This paragraph does not apply to an
employeefiling an appeal on behalf of an employer.

(b) All information requested when the apped isfiled must be supplied or the communication does not constitute
an apped.

Sec. 13. Minnesota Statutes 2008, section 268.18, subdivision 4a, is amended to read:

Subd. 4a. Court fees;_callection fees. (a) If the commissioner isrequired to pay any court feesin an attempt to
enforce collection of overpaid unemployment benefits, pendties, or interest, the commissioner may add the amount
of the court fees to the total amount due.

(b) If an applicant who has been determined overpaid unemployment benefits because of fraud seeks to have any
portion of the debt discharged under the federal bankruptcy code, and the commissioner files an objection in
bankruptcy court to the discharge, the commissioner may add the commissioner's cost of any court fees to the debt if
the bankruptcy court does not discharge the debt.

(c) If the Internal Revenue Service assesses the commissioner a fee for offsetting from a federa tax refund the
amount of any fraud overpayment, including pendties and interest, the amount of the fee may be added to the total
amount due. The offset amount must be put in the trust fund and that amount credited to the total amount due from

the applicant.

Sec. 14. Minnesota Statutes 2008, section 268.186, is amended to read:
268.186 RECORDS; AUDITS.

(a) Each employer must keep true and accurate records for the periods of time and containing the information the
commissioner may require by rule. For the purpose of administering this chapter, the commissioner has the power
to audit, examine, or cause to be supplied or copied, any books, correspondence, papers, records, or memoranda that
are relevant, whether the books, correspondence, papers, records, or memoranda are the property of or in the
possession of the employer or any other person at any reasonabl e time and as often as may be necessary.
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(b) Any employer that refuses to allow an audit of its records by the department, or that fails to make all
necessary records available for audit in Minnesota upon request of the commissioner, may be assessed an
adminigrative penalty of $500. An employer that fails to provide a weekly breakdown of money earned by an
applicant upon request of the commissioner, information necessary for the detection of applicant fraud under section
268.18, subdivision 2, may be assessed an administrative penalty of $100. Any notice reguesting a weekly
breakdown must clearly state that a $100 penaltv mav be assessed for failure to prowde the mformatlon The
pendty collected is credited to the & al

(c) The commissioner may make summaries, compilations, photographs, duplications, or reproductions of any
records, or reports that the commissioner considers advisable for the preservation of the information contained
therein. Any summaries, compilations, photographs, duplications, or reproductions is admissible in any proceeding
under this chapter. The commissioner may duplicate records, reports, summaries, compilations, instructions,
determinations, or any other written or recorded matter pertaining to the administration of this chapter.

(d) Regardless of any law to the contrary, the commissioner may provide for the destruction of any records,
reports, or reproductions, or other papers that are no longer necessary for the adminigtration of this chapter,
including any required audit. In addition, the commissioner may provide for the destruction or disposition of any
record, report, or other paper from which the information has been dectronically captured and stored, or that has
been photographed, duplicated, or reproduced.

Sec. 15. ENTREPRENEURSHIP FOR DISLOCATED WORKERS.

Subdivision 1. Authorization. Minnesota has been awarded a federa grant by the United States Department of
Labor under the Project GATE (Growing America Through Entrepreneurship) program to assist certain dislocated
workers in starting a business. Providing unemployment benefits while the dislocated worker is receiving services
such as entrepreneurial training, business counseling, and technical assistance will assist in the success of this pilot
project. In order to provide unemployment benefits, the commissioner of employment and economic development is
authorized to waive the availability for suitable employment requirements of Minnesota Statutes, section 268.085,
subdivision 1, aswell as the earnings deductibility provisions of Minnesota Statutes, section 268.085, subdivision 5,
for individuals enrolled in this pilot project.

Subd. 2. Limitations. A maximum of 500 applicants for unemployment benefits are authorized to receive a
waiver.

Subd. 3. Expiration date. The authorization under subdivision 1 expires June 30, 2012.

Sec. 16. EFFECTIVE DATE.

Sections 1t0 6, 8to 11, 13, and 14 are effective August 2, 2009, and apply to all department determinations and
unemployment law judge decisions issued on or after that date. Section 11 is effective April 1, 2010, and appliesto
all department determinations and unemployment law judge decisions issued on or after that date. Section 7 is
effective retroactively from December 1, 2008. Section 15 is effective the day following fina enactment.

ARTICLE 4
UNEMPLOYMENT INSURANCE TECHNICAL CHANGES
Section 1. Minnesota Statutes 2008, section 268.031, is amended to read:

268.031 STANDARD OF PROOF AND PRESUMPTION OF ELIGIBILITY.
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Subdivison 1. Standard of proof. All issues of fact under the Mlnneeota Unemployment Insurance Law are
determlned by a preponderance of the evi idence. , NS-e ntial :

Subd. 2. Presumption of eligibility. An applicant is presumed to be digible for unemployment benefits unless

precluded by statute from receiving benefits. In determining €ligibility or indigibility for benefits, any statutory
provision that would preclude an applicant from receiving benefits must be narrowly construed.

Sec. 2. [268.034] COMPUTATIONS OF MONEY ROUNDED DOWN.

Computations of money required under this chapter that do not result in a whole dollar are rounded down to the
next lower whole dollar, unless specifically provided otherwise by law.

Sec. 3. Minnesota Statutes 2008, section 268.035, subdivision 2, is amended to read:
Subd. 2. Agricultural employment. "Agricultural employment” means services:

(1) on afarm, in the employ of any person or family farm corporation in connection with cultivating the soil, or
in connection with raising or harvesting any agricultura or horticultural commaodity, including the raising, shearing,
feeding, caring for, training, and management of livestock, bees, poultry, fur-bearing animals, and wildlife;

(2) in the employ of the owner or tenant or other operator of a farm, in connection with the operation,
management, conservation, improvement, or maintenance of the farm and its tools and equipment, or in salvaging
timber or clearing land of brush and other debris | eft by a tornado-like storm, if the major part of the employment is
performed on a farm;

(3) in connection with the production or harvesting of any commodity defined as an agricultura product in
United States Code, title 7, section 1626 of the Agricultura Marketing Act, or in connection with cotton ginning, or
in connection with the operation or maintenance of ditches, canals, reservairs, or waterways, not owned or operated
for profit, used exclusively for supplying and storing water for farming purposes,

(4) in the employ of the operator of a farm in handling, planting, drying, packing, packaging, processing,
freezing, grading, storing, or delivering to storage or to market or to a carrier for transportation to market, in its
unmanufactured state, any agricultural or horticultural commodity; but only if the operator produced more than one-
half of the commodity with respect to which the employment is performed, or in the employ of a group of operators
of farms or a cooperative organization of which the operators are members, but only if the operators produced more
than one-half of the commaodity with respect to which the employment is performed; however, this clause shalt is not
be applicable to employment performed in connection with commercial canning or commercial freezing or in
connection with any agricultural or horticultura commodity after its delivery to a terminal market for distribution
for consumption; or

(5) on afarm operated for profit if the employment isnot in the course of the employer's trade or business.

For purposes of this subdivision, the term "farm" includes stock, dairy, poultry, fruit, fur-bearing animals, and
truck farms, plantations, ranches, nurseries, orchards, ranges, greenhouses, or other similar structures used primarily
for theraising of agricultura or horticultural commaodities.

Sec. 4. Minnesota Statutes 2008, section 268.035, is amended by adding a subdivision to read:

Subd. 9a. Congtruction; independent contractor. For purposes of this chapter, section 181.723 determines

whether aworker is an independent contractor or an employee when pearforming public or private sector commercia
or residential building construction or i mprovement services.
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Sec. 5. Minnesota Statutes 2008, section 268.035, is amended by adding a subdivision to read:

Subd. 12c. Determination. "Determination” means a document sent to an applicant or employer by mail or
eectronic transmission that is an initial department ruling on a specific issue. All documents that are determinations
under this chapter use that term in thetitle of the document and are appeal able to an unemployment |aw judge under
section 268.105, subdivision 1.

Sec. 6. Minnesota Statutes 2008, section 268.035, subdivision 17, is amended to read:

Subd. 17. Filing; filed. "Filing" or "filed" means the personal delivery of any-deeument an application, appesal,
or other required action to the commissioner or any of the commissioner's agents, or the-depesiting-of-the-doeument
if done by mail, deposited in the United States mail properly addressed to the department with postage prepaid, in
which case the-decument it is considered filed on the day indicated by the cancdlation mark of the United States
Postal Service.

If—where-altowed, an application, appeal, or other required action is made by eectronic transmission, it is
considered filed on the day received by the department.

Sec. 7. Minnesota Statutes 2008, section 268.035, is amended by adding a subdivision to read:
Subd. 20a. Preponder ance of the evidence. "Preponderance of the evidence' means evidence in substantiation

of afact that, when weighed against the evidence opposing the fact, is more convincing and has a greater probability
of truth.

Sec. 8. Minnesota Statutes 2008, section 268.042, subdivision 3, is amended to read:

Subd. 3. Election to have noncover ed employment considered covered employment. (a) Any employer that
has employment performed for it that is noncovered employment under section 268.035, subdivision 20, may file
with the commissioner, by eectronic tranamission in a format prescribed by the commissioner, an election that all
employees in that class of employment, in one or more distinct establishments or places of business, is considered
covered employment for not less than two calendar years. The commissioner has discretion on the approval of any
election. Upon the approval of the commissioner, sent by mail or eectronic transmission, the employment
congtitutes covered employment beginning the calendar quarter after the date of approval or beginning a later
calendar quarter if requested by the employer. The employment ceases to be considered covered employment as of
the first day of January of any calendar year only if at least 30 calendar days before the first day of January the
employer has filed with the commissioner, by eectronic transmission in aformat prescribed by the commissioner, a
notice to that effect.

(b) The commissioner must terminate any election agreement under this subdivision upon 30 calendar days
notice sent by mail or electronic transmission, if the employer is delinquent on any taxes due or reimbursements due
the trust fund.

Sec. 9. Minnesota Statutes 2008, section 268.043, is amended to read:
268.043 DETERMINATIONS OF COVERAGE.

(@) The commissioner, upon the commissioner's own motion or upon application of a person, shalt must
determine if that person is an employer or whether services performed for it constitute employment and covered
employment, or whether the any compensation for—services congtitutes wages, and notify the person of the
determination. The determination isfinal unless the person; files an appeal within 20 calendar days after sending-of
the-determination the commissioner sends the determination by mail or electronic transmiss on—fHes-an—appedt.
Proceedings on the appeal are conducted in accordance with section 268.105.
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(b) No person may be initidly determined an employer, or that services performed for it were in employment or
covered employment, for periods more than four years before the year in which the determination is made, unless
the commissioner finds that there was fraudulent action to avoid liability under this chapter.

Sec. 10. Minnesota Statutes 2008, section 268.044, subdivision 2, is amended to read:

Subd. 2. Failuretotimely filereport; latefees. (a) Any employer that fails to submit the quarterly wage detail
report when due must pay alate fee of $10 per employee, computed based upon the highest of:

(1) the number of employees reported on the last wage detail report submitted;
(2) the number of employees reported in the corresponding quarter of the prior calendar year; or

(3) if no wage detail report has ever been submitted, the number of employees listed at the time of employer
registration.

The late fee is waived canceled if the wage detail report is received within 30 calendar days after a demand for
the report is sent to the employer by mail or eectronic transmission. A late fee assessed an employer may not be
waived canceled more than twice each 12 months. The amount of the late fee assessed may not be less than $250.

(b) If the wage detail report is not received in a manner and format prescribed by the commissioner within 30
calendar days after demand is sent under paragraph (a), the late fee assessed under paragraph (@) doubles and a
renewed demand notice and notice of the increased late fee will be sent to the employer by mail or eectronic
transmission.

(c) Late fees due under this subdivision may be compromised canceled, in whole or in part, under section
268067 268.066 where good cause for late submission isfound by the commissioner.

Sec. 11. Minnesota Statutes 2008, section 268.047, subdivision 1, isamended to read:

Subdivision 1. General rule. Unemployment benefits paid to an applicant, including extended and shared work
benefits, will be used in computing the future tax rate of a taxpaying base period employer or charged to the
reimbursable account of a base period nonprofit or government employer that has elected to be liable for
reimbursements except as provided in subdivisions 2 and 3. The amount of unemployment benefits used in
computing the future tax rate of taxpaying employers or charged to the reimbursable account of a nonprofit or
government employer that has elected to be liable for reimbursementsis the same percentage of the total amount of
unemployment benefits paid as the percentage of wage credits from the employer is of the total amount of wage
creditsfrom al the applicant's base period employers.

Sec. 12. Minnesota Statutes 2008, section 268.047, subdivision 2, is amended to read:

Subd. 2. Exceptionsfor all employers. Unemployment benefits paid will not be used in computing the future
tax rate of a taxpaying base period employer or charged to the reimbursable account of a base period nonprofit or
government employer that has elected to be liable for reimbursements when:

(1) the applicant was discharged from the employment because of aggravated employment misconduct as
determined under section 268.095. This exception applies only to unemployment benefits paid for periods after the
applicant's discharge from employment;
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(2) an applicant's discharge from that employment occurred because a law required removal of the applicant
from the position the applicant held;

{4) (3) the employer provided regularly scheduled part-time employment to the applicant during the applicant's
base period and continues to provide the applicant with regularly scheduled part-time employment during the benefit
year of at least 90 percent of the part-time employment provided in the base period, and is an involved employer
because of the applicant's loss of other employment. This exception terminates effective the first week that the
employer fails to meet the benefit year employment requirements. This exception applies to educational ingtitutions
without consideration of the period between academic years or terms,

{5) (4) the employer is a fire department or firefighting corporation or operator of a life-support transportation
service, and continues to provide employment for the applicant as a volunteer firefighter or a volunteer ambulance
service personned during the benefit year on the same basis that employment was provided in the base period. This
exception terminates effective the first week that the employer fails to meet the benefit year employment
reguirements;

{6} (5) the applicant's unemployment from this employer was a direct result of the condemnation of property by a
governmental agency, a fire, flood, or act of nature, where 25 percent or more of the employees employed at the
affected location, including the applicant, became unemployed as aresult. This exception does not apply where the
unemployment was a direct result of the intentional act of the employer or a person acting on behaf of the
employer;

A (6) the unemployment benefits were paid by another state as aresult of the transferring of wage credits under
a combined wage arrangement provided for in section 268.131,;

{8) (7) the applicant stopped working because of a labor dispute at the applicant's primary place of employment
if the employer was not a party to the labor dispute;

{9} (8) the unemployment benefits were determined overpaid unemployment benefits under section 268.18;

{20} (9) the applicant was employed as a replacement worker, for a period of six months or longer, for an
employee who is in the military reserve and was called for active duty during the time the applicant worked as a
replacement, and the applicant was laid off because the employee returned to employment after active duty; or

4 (10) thetrust fund was reimbursed for the unemployment benefits by the federal government.

Sec. 13. Minnesota Statutes 2008, section 268.051, subdivision 1, isamended to read:

Subdivision 1. Payments. (a) Unemployment insurance taxes and any special assessments, fees, or surcharges
accrue and become payable by each employer for each calendar year on the taxable wages that the employer paid to
employees in covered employment, except for:

(2) nonprofit organizations that elect to make reimbursements as provided in section 268.053; and

(2) the state of Minnesota and poalitical subdivisions that make reimbursements, unless they elect to pay taxes as
provided in section 268.052.
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Each employer must pay taxes quarterly, at the employer's assigned tax rate under subdivision 6, on the taxable
wages paid to each employee. The commissioner must compute the tax due from the wage detail report required
under section 268.044 and notify the employer of the tax due. The taxes and any special assessments, fees, or
surcharges must be paid to the trust fund and must be received by the department on or before the last day of the
month following the end of the calendar quarter.

{e} If for any reason the wages on the wage detail report under section 268.044 are adjusted for any quarter, the
commissioner must recompute the taxes due for that quarter and assess the employer for any amount due or credit
the employer as appropriate.

Sec. 14. Minnesota Statutes 2008, section 268.051, subdivision 4, is amended to read:
Subd. 4. Experiencerating history transfer. (a) When:

(1) ataxpaying employer acquires all of the organization, trade or business, or workforce of another taxpaying
employer; and

(2) there is 25 percent or more common ownership or there is substantially common management or control
between the predecessor and successor, the experience rating history of the predecessor employer is transferred to
the successor employer.

(b) When:

(1) ataxpaying employer acquires a portion, but less than all, of the organization, trade or business, or workforce
of another taxpaying employer; and

(2) there is 25 percent or more common ownership or there is substantially common management or control
between the predecessor and successor, the successor employer acquires, as of the date of acquisition, the experience
rating history attributable to the portion it acquired, and the predecessor employer retains the experience rating
history attributable to the portion that it has retained. |f the commissioner determines that sufficient information is
not available to substantiate that a distinct severable portion was acquired and to assign the appropriate distinct
severable portion of the experience rating history, the commissioner shall must assign the successor employer that
percentage of the predecessor employer's experience rating history equal to that percentage of the employment
positions it has obtained, and the predecessor employer retains that percentage of the experience rating history equal
to the percentage of the employment positionsit hasretained.

(c) The term "common ownership” for purposes of this subdivision includes ownership by a spouse, parent,
grandparent, child, grandchild, brother, sister, aunt, uncle, niece, nephew, or first cousin, by birth or by marriage.

(d) Each successor employer that is subject to paragraph (a) or (b) must notify the commissioner of the
acquisition by eectronic transmission, in a format prescribed by the commissioner, within 30 calendar days of the
date of acquisition. Any successor employer that fails to notify the commissioner is subject to the penalties under
section 268.184, subdivision 1a, if the successor's experience+ating assigned tax rate under subdivision 2 or 5 was
lower than the predecessor's experienceratihg assigned tax rate at the time of the acquisition. Payments made
toward the penalties are credited to the administration account to be used to ensure integrity in the unemployment
insurance program.

(e) If the successor employer under paragraphs (a) and (b) had an experience rating at the time of the acquisition,
the transferred experience rating history of the predecessor is combined with the successor's experience rating
history for purposes of recomputing atax rate.
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(f) If there has been a transfer of an experience rating history under paragraph (a) or (b), employment with a
predecessor employer is not considered to have been terminated if similar employment is offered by the successor
employer and accepted by the employee.

(g) The commissioner, upon natification of an employer, or upon the commissioner's own motion if the
employer fails to provide the required notification, shat must determine if an employer is a successor within the
meaning of this subdivison. The commissioner shall must, after determining the issue of succession or
nonsuccession, recompute the tax rate under subdivision 6 of all employers affected. The commissioner shall must
send the recomputed tax rate to all affected employers by mail or eectronic tranamission. Any affected employer
may appeal the recomputed tax rate in accordance with the procedures in subdivision 6, paragraph ().

(h) The "experience rating history" for purposes of this subdivision and subdivision 4a means the amount of
unemployment benefits paid and the taxable wages that are being used and would be used in computing the current
and any future experience rating.

For purposes of this chapter, an "acquisition" means anything that results in the obtaining by the successor
employer, in any way or manner, of the organization, trade or business, or workforce of the predecessor employer.

A "digtinct severable portion” in paragraph (b) means a location or unit separately identifiable within the
employer's wage detail report under section 268.044.

(i) Regardless of the ownership, management, or control requirements of paragraph (a), if thereisan acquisition
or merger of a publicly held corporation by or with another publicly held corporation the experience rating histories
of the corporations are combined as of the date of acquisition or merger for the purpose of recomputing atax rate.

Sec. 15. Minnesota Statutes 2008, section 268.057, subdivision 4, is amended to read:

Subd. 4. Costs. (a) Any person employer, and any applicant subject to section 268.18, subdivision 2, that fails
to pay any amount when due under this chapter is liable for any filing fees, recording fees, sheriff fees, costs
incurred by referral to any public or private collection agency, or litigation costs, including attorney fees, incurred in
the collection of the amounts due.

(b) If any tendered payment of any amount due is not honored when presented to a financial ingitution for
payment, any costs assessed the department by the financial institution and a fee of $25 must be assessed to the
person.

(_)_Costs and fees coIIected under this SUdeVISIOﬂ are credlted to the admlnlstratl on account to-be-used-by-the

Sec. 16. Minnesota Statutes 2008, section 268.057, subdivision 5, is amended to read:

Subd. 5. Interest on amounts past due. If any amounts due from an employer under this chapter or section
116L .20, except |ate fees under section 268.044, are not received on the date due the unpad balance bears interest at
therate of one and one-half percent per month or any part thereof. o

‘ —Interest collected is credited to the contlngent account Jrntereﬂ—may

Sec. 17. Minnesota Statutes 2008, section 268.0625, subdivision 1, is amended to read:

Subdivision 1. Notice of debt to licensing authority. The state of Minnesota or apolitical subdivision may not
issue, transfer, or renew, and must revoke a license for the conduct of any profession, trade, or business, if the
commissioner naotifies the licensing authority that the licensee, applicant, or employer owes any amount due under
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this chapter or section 116L.20, of $500 or more. A licensing authority that has received sueh a notice may issue,
transfer, renew, or not revoke the license only if the licensing authority has received a copy of the debt clearance
certificateissued by the commissioner.

Sec. 18. Minnesota Statutes 2008, section 268.069, subdivision 1, is amended to read:

Subdivision 1. Requirements. The commissioner shalk must pay unemployment benefits from the trust fund to
an applicant who has met each of the following requirements:.

(1) the applicant has filed an application for unemployment benefits and established a benefit account in
accordance with section 268.07;

(2) the applicant has not been held indligible for unemployment benefits under section 268.095 because of a quit
or discharge;

(3) the applicant has met all of the ongoing digibility requirements under sections section 268.085 and-268-086;

(4) the applicant does not have an outstanding overpayment of unemployment benefits, including any penalties
or interest; and

(5) the applicant has not been held indligible for unemployment benefits under section 268.182 because of afalse
representation or concealment of facts.

Sec. 19. Minnesota Statutes 2008, section 268.07, subdivision 1, is amended to read:

Subdivison 1. Application for unemployment benefits, determination of benefit account. (a) An
application for unemployment benefits may be filed in person, by mail, or by éectronic transmission as the
commissioner may require. The applicant must be unemployed at the time the application is filed and must provide
all requested information in the manner required. 1f the applicant is not unemployed at the time of the application or
fails to provide all requested information, the communication is not considered an application for unemployment
benefits.

(b) The commissioner shall must examine each application for unemployment benefits to determine the base
period and the benefit year, and based upon all the covered employment in the base period the commissioner shall
determine the weekly unemployment benefit amount available, if any, and the maximum amount of unemployment
benefits available, if any. The determination is-krewn-as-the, which is a document separate and digtinct from a
document titled a determination of digibility or determination of ineligibility issued under section 268.101, must be
titled determination of benefit account. A determination of benefit account must be sent to the applicant and all base
period employers, by mail or electronic transmission.

(c) If a base period employer did not provide wage information for the applicant as provided for in section
268.044, or provided erroneous information, the commissioner may accept an applicant certification as to wage
credits, based upon the applicant's records, and issue a determination of benefit account.

(d) The commissioner may, at any time within 24 months from the establishment of a benefit account, reconsider
any determination of benefit account and make an amended determination if the commissioner finds that the
determination was incorrect for any reason. An amended determination of benefit account must be promptly sent to
the applicant and all base period employers, by mail or eectronic transmission. This subdivision does not apply to
documents titled determinations of eligibility or determinations of indligibility issued under section 268.101.
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(e) If an amended determination of benefit account reduces the weekly unemployment benefit amount or
maximum amount of unemployment benefits available, any unemployment benefits that have been paid greater than
the applicant was entitled is considered an overpayment of unemployment benefits. A determination or amended
determination issued under this section that results in an overpayment of unemployment benefits must set out the
amount of the overpayment and the requirement under section 268.18, subdivision 1, that the overpaid
unemployment benefits must be repaid.

Sec. 20. Minnesota Statutes 2008, section 268.07, subdivision 2, is amended to read:

Subd. 2. Benefit account requirements and weekly unemployment benefit amount and maximum amount
of unemployment benefits. (@) To establish a benefit account, an applicant must have:

(1) high quarter wage credits of $1,000 or more; and
(2) wage credits, in other than the high quarter, of $250 or more.

(b) If an applicant has established a benefit account, the weekly unemployment benefit amount available during
the ben€fit year isthe higher of:

(1) 50 percent of the applicant's average weekly wage during the base period, to a maximum of 66-2/3 percent of
the state's average weekly wage; or

(2) 50 percent of the applicant's average weekly wage during the high quarter, to a maximum of 43 percent of the
state's average weekly wage.

The applicant's average weekly wage under clause (1) is computed by dividing the tota wage credits by 52. The
applicant's average weekly wage under clause (2) is computed by dividing the high quarter wage credits by 13.

The states maximum Weekly beneflt amount computed in accordance with section 268 035, subdmsaon 23 applles
to a benefit account established effective on or after the last Sunday in October. Once established, an applicant's
weekly unemployment benefit amount is not affected by the last Sunday in October change in the state's maximum
weekly unemployment benefit amount.

(d) The maximum amount of unemployment benefits available on any benefit account isthelower of:
(1) 33-1/3 percent of the applicant'stotal wage credits; or

(2) 26 times the applicant's weekly unemployment benefit amount.

Sec. 21. Minnesota Statutes 2008, section 268.07, subdivision 3, is amended to read:

Subd. 3. Second benefit account requirements. To establish a second benefit account following the expiration
of a benefit year on a prior benefit account, an applicant must have-sufficient-wage-eredits-to-establish-a-benefit
account-under meet the requirements of subdivision 2 and must have performed services in covered employment
after the effective date of the prior benefit account. The wages paid for that-employment those services must equal
notlessthan be at least eight times the weekly unemployment benefit amount of the prior benefit account. Part of
the purpese-of reason for this subdivision isto prevent an applicant from establishing more than one benefit account
as aresult of oneloss of employment.
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Sec. 22. Minnesota Statutes 2008, section 268.084, is amended to read:
268.084 PERSONAL IDENTIFICATION NUMBER; PRESUMPTION.

(a) Each applicant must be issued a persond identification number (PIN) for the purpose of filing continued
reguests for unemployment benefits, accessing information, and engaging in other transactions with the department.

(b) If aPIN assigned to an applicant is used in the filing of a continued request for unemployment benefits under
section 268:086 268.0865 or any other type of transaction, the applicant is presumed to have been the individual
using that PIN and presumed to have received any unemployment benefit payment issued. This presumption may be
rebutted by a preponderance of the evidence showing that the applicant assigned the PIN was not the individual who
used that PIN in the transaction.

(c) The commissioner shall must notify each applicant of this section.

Sec. 23. Minnesota Statutes 2008, section 268.085, subdivision 1, isamended to read:

Subdivision 1. Eligibility conditions. An applicant may be digible to receive unemployment benefits for any
week if:

(2) the applicant has an-active-benefit-account-and-has filed a continued request for unemployment benefits for
that week under section 268-086 268.0865;

(2) the week for which unemployment benefits are requested isin the applicant's benefit year;
(3) the applicant was unemployed as defined in section 268.035, subdivision 26;
(4) the applicant was able-to-werk-and-was available for suitable employment;-and-was-actively-seeking-suitable

employment as defined in subdivision 15. The applicant's weekly unemployment benefit amount is reduced one-
fifth for each day the appllcant is unabte%ewerleer—rs unavallable for swtable empl oyment H—theeempu%aﬂepref

clause does not appl y to an applicant whoisin reempl oyment assistancetraining, or each day the appl icant ison jury
duty or serving as an election judge;

(5) the applicant was actively seeking suitable employment as defined in subdivision 16. This clause does not
apply to an applicant who is in reemployment assistance training or who was on jury duty throughout the week;

(6) the applicant has served a nonpayable waiting period of one week that the applicant is otherwise entitled to
some amount of unemployment benefits. This clause does not apply if the applicant would have been entitled to
federal disaster unemployment assi stance because of a disaster in Minnesota, but for the applicant's establishment of
a benefit account under section 268.07; and

{6} (7) the applicant has been participating in reemployment assistance services, such as job search and resume
writing classes, if the applicant has been determined in need of reemployment assistance services by the
commissioner, unless the applicant has good cause for failing to participate.

Sec. 24. Minnesota Statutes 2008, section 268.085, subdivision 2, is amended to read:

Subd. 2. Not eligible. Anapplicantisindigible for unemployment benefits for any week:

(2) that occurs before the effective date of a benefit account;
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(2) that the applicant, at the beginning of the week, has an outstanding fraud overpayment balance under section
268.18, subdivision 2, including any pendties and interest;

(3) that occurs in a period when the applicant is a gudent in attendance at, or on vacation from a secondary
school including the period between academic years or terms,

(4) that the applicant is incarcerated or performing eeurt—ordered court-ordered community service. The
applicant's Weekly unempl oyment benefit amount |s reduced by one-fifth for each day the applicant is incarcerated

(5) that the applicant fails or refuses to provide information on an issue of indigibility required under section
268.101;

(6) that the applicant is performing services 32 hours or more, in employment, covered employment, honcovered
employment, volunteer work, or self-employment regardless of the amount of any earnings; or

(7) with respect to which the applicant is receiving, has received, or has filed an application for unemployment
benefits under any federal law or the law of any other state. If the appropriate agency finally determines that the
applicant isnot entitled to the unemployment benefits, this clause does not apply.

Sec. 25. Minnesota Statutes 2008, section 268.085, subdivision 33, is amended to read:

Subd. 3a. Workers compensation and disability insurance offset. (a) An applicant isnot eigible to receive
unemployment benefits for any week in which the applicant is receiving or has received compensation for loss of
wages equal to or in excess of the applicant's weekly unemployment benefit amount under:

(2) theworkers compensation law of this Sate;
(2) theworkers compensation law of any other state or similar federal law; or
(3) any insurance or trust fund paid in whole or in part by an employer.

(b) This subdivision does not apply to an applicant who has a claim pending for loss of wages under paragraph
(@); however, before unemployment benefits may be paid when a claim is pending, the issue of the applicant being
ablete-werk available for suitable employment, as required under subdivision 1, clause {2} (4), is determined under
section 268.101, subdivision 3 2. If the applicant later receives compensation as a result of the pending claim, the
applicant is subject to the provisions of paragraph (a) and the unemployment benefits paid are subj