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The House of Representatives convened a 12:30 p.m. and was called to order by Melissa Hortman, Speaker pro

tempore.

Prayer was offered by the Reverend Doug Cox, Mount Cavary Lutheran Church, Excelsior, Minnesota.

The members of the House gave the pledge of allegiance to the flag of the United States of America.

Theroall was called and the following members were present:

Abeler

Anderson, B.
Anderson, P.
Anderson, S.

Anzelc
Atkins
Beard
Benson
Bigham
Bly

Brod
Brown
Brynaert
Buesgens
Bunn
Carlson
Champion
Clark
Davids
Davnie
Dean
Demmer

Dettmer Hilstrom
Dill Hilty
Dittrich Holberg
Doepke Hornstein
Doty Hortman
Downey Hosch
Drazkowski Howes
Eastlund Jackson
Eken Johnson
Emmer Juhnke
Falk Kahn
Faust Kalin
Fritz Kath
Garofalo Kelly
Gottwalt Kiffmeyer
Greiling Knuth
Gunther Koenen
Hackbarth Kohls
Hamilton Laine
Hansen Lanning
Haws Lenczewski
Hayden Lesch

A quorum was present.

Cornish, Gardner, Hausman, Hoppe, Huntley and Winkler were excused.

Liebling
Lieder
Lillie
Loeffler
Loon

Mack
Magnus
Mahoney
Mariani
Marquart
Masin
McFarlane
McNamara
Morgan
Morrow
Mullery
Murdock
Murphy, E.

Murphy, M.

Nelson
Newton
Nornes

Norton
Obermudller
Olin
Otremba
Paymar
Pel owski
Peppin
Persall
Peterson
Poppe
Reinert
Rosenthal
Rukavina
Ruud
Sailer
Sanders
Scalze
Scott
Seifert
Sertich
Severson
Shimanski

Simon
Slawik
Slocum
Smith
Solberg
Sterner
Swails
Thao
Thissen
Tillberry
Torkelson
Urdahl
Wagenius
Ward
Welti
Westrom
Zellers
Spk. Kelliher

The Chief Clerk proceeded to read the Journal of the preceding day. Brynaert moved that further reading of the
Journal be dispensed with and that the Journa be approved as corrected by the Chief Clerk. The motion prevailed.
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REPORTS OF STANDING COMMITTEES AND DIVISIONS

Mullery from the Committee on Civil Justice to which was referred:

H. F. No. 253, A bill for an act relating to animals; providing standards of care for dog and cat breeders;
authorizing rulemaking; providing crimina pendlties; appropriating money; proposing coding for new law in
Minnesota Statutes, chapter 347.

Reported the same back with the recommendation that the hill pass and be re-referred to the Committee on
Agriculture, Rural Economies and Veterans Affairs.

The report was adopted.

Thissen from the Committee on Health Care and Human Services Policy and Oversight to which was referred:

H. F. No. 264, A hill for an act relating to health; requiring health insurance coverage of durable medical
equipment to include coverage of items necessary to reduce asthma symptoms; requiring state health care program
coverage of certain items necessary to reduce asthma symptoms; amending Minnesota Statutes 2008, sections
62Q.66; 256B.0625, subdivision 31; 256D.03, subdivision 4.

Reported the same back with the following amendments:

Page 1, delete section 1

Page 2, line 8, after "(b)" insert "For individuals under age 21,"

Page 2, line 12, after "is" insert "medically"”

Page 2, delete section 3

Renumber the sectionsin sequence and correct the internal references
Amend thetitle as follows:

Page 1, line 2, del ete everything after the semicolon

Page 1, deleteline 3

Correct the title numbers accordingly

With the recommendation that when so amended the hill pass and be re-referred to the Committee on Finance.

The report was adopted.
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Mullery from the Committee on Civil Justice to which was referred:

H. F. No. 330, A hill for an act relating to real estate; providing homeowners with alonger period within which
to notify contractors of construction defects; amending Minnesota Statutes 2008, section 327A.03.

Reported the same back with the recommendation that the bill pass.

The report was adopted.

Mullery from the Committee on Civil Justice to which was referred:

H. F. No. 362, A hill for an act relating to real estate; eliminating a requirement that homeowner's notice to
building contractor of construction defect be in writing; amending Minnesota Statutes 2008, sections 327A.02,
subdivision 4; 327A.03.

Reported the same back with the recommendation that the bill pass.

The report was adopted.

Mullery from the Committee on Civil Justice to which was referred:

H. F. No. 420, A hill for an act relating to real estate; requiring that exiging statutory implied residentia
construction warranties be made as express warranties and be provided to the buyer in writing; prohibiting waivers
of thewarranty; amending Minnesota Statutes 2008, sections 327A.04; 327A.06; 327A.07; 327A.08.

Reported the same back with the recommendation that the bill pass.

The report was adopted.

Pelowski from the Committee on State and Local Government Operations Reform, Technology and Elections to
which was referred:

H. F. No. 519, A hill for an act relating to local government; regulating nonconforming lots in shoreland aress;
amending Minnesota Statutes 2008, sections 82.22, subdivision 8; 394.36, subdivision 4, by adding a subdivision;
462.357, subdivision 1e; 513.56, subdivision 3.

Reported the same back with the following amendments:
De ete everything after the enacting clause and insert:
"Section 1. Minnesota Statutes 2008, section 394.36, subdivision 4, isamended to read:

Subd. 4. Nonconformities; certain classes of property. This subdivision applies to homestead and
nonhomestead residential real estate and seasonal residential real estate occupied for recreational purposes. Except
as otherwise provided by law, a nonconformity, including the lawful use or occupation of land or premises existing
at the time of the adoption of an official control under this chapter, may be continued, including through repair,
replacement, restoration, maintenance, or improvement, but not including expansion. If the nonconformity or
occupancy is discontinued for a period of more than one year, or any nonconforming building or structure is
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destroyed by fire or other peril to the extent of greater than 50 percent of its estimated market value, as indicated in
the records of the county assessor at the time of damage, and no building permit has been applied for within 180
days of when the property is damaged, any subsequent use or occupancy of the land or premises must be a
conforming use or occupancy. |f a nonconforming building or structure is destroyed by fire or other peril to the
extent of_greater than 50 percent of its estimated market value, asindicated in the records of the county assessor at
the time of damage, the board may impose reasonable conditions upon a zoning or building permit in order to
mitigate any newly created impact on adjacent property-_or water body. When a nonconforming structure in the
shoreland district with less than 50 percent of the required setback from the water is destroyed by fire or other peril
to greater than 50 percent of its estimated market value, as indicated in the records of the county assessor at the time
of damage, the structure setback must be increased if practicable and reasonable conditions may be placed upon a
Zoning or building permit to mitigate created impacts on the adjacent property or water body.

Sec. 2. Minnesota Statutes 2008, section 394.36, is amended by adding a subdivision to read:

Subd. 5. Existing nonconforming lots in shoreland areas. (@) This subdivision applies to shoreland lots of
record in the office of the county recorder on the date of adoption of local shoreland controls that do not meet the
requirements for lot size or lot width. A county shall regulate the use of nonconforming lots of record and the
repair, replacement, maintenance, improvement, or expansion of nonconforming uses and structures in shoreland
areas according to this subdivision.

(b) A nonconforming single lot of record located within a shoreland area may be allowed as a building site
without variances from | ot size requirements, provided that:

(1) all structure and septic system setback distance requirements can be met;

(2) aType 1 sewage treatment system consistent with Minnesota Rules, chapter 7080, can be instaled or the lot
is connected to a public sewer; and

(3) the impervious surface coverage does not exceed 25 percent of thelot.

(c) In a group of two or more contiquous lots of record under a common ownership, an individual lot must be
considered as a separate parce of land for the purpose of sale or development, if it meets the following

requirements:

(1) the lot must be at least 66 percent of the dimensional sandard for lot width and lot size for the shoreland
classification consistent with Minnesota Rules, chapter 6120;

(2) the lot must be connected to a public sewer, if available, or must be suitable for the ingalation of a Type 1
sewage treatment system consistent with Minnesota Rules, chapter 7080, and |ocal government controls;

(3) impervious surface coverage must not exceed 25 percent of each lot; and

(4) development of the lot must be consistent with an adopted comprehensive plan.

(d) A lot subject to paragraph (c) not meeting the requirements of paragraph (c) must be combined with the one
or more contiguous lots so they equal one or more conforming |ots as much as possible.

(e) Notwithstanding paragraph (c), contiguous nonconforming lots of record in shoreland areas under a common
ownership must be able to be sold or purchased individually if each lot contained a habitable residential dwelling at
the time the lots came under common ownership and the lots are suitable for, or served by, a sewage treatment
system consistent with the requirements of section 115.55 and Minnesota Rules, chapter 7080, or connected to a

public sewer.
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(f) In evaluating all variances, zoning and building permit applications, or conditional use requests, the zoning
authority shall require the property owner to address, when appropriate, storm water runoff management, reducing
impervious surfaces, increasing setback, restoration of wetlands, vegetative buffers, sewage treatment and water
supply capahilities, and other conservation-designed actions.

(g) A portion of a conforming lot may be separated from an existing parcel as long as the remainder of the
existing parcel meets the lot size and sewage system requirements of the zoning district for anew lot and the newly
created parcel is combined with an adjacent parcel.

Sec. 3. Minnesota Statutes 2008, section 462.357, subdivision le, is amended to read:

Subd. 1le. Nonconformities. (a) Except as otherwise provided by law, any nonconformity, including the lawful
use or occupation of land or premises existing at the time of the adoption of an additional control under this chapter,
may be continued, including through repair, replacement, restoration, maintenance, or improvement, but not
including expansion, unless:

(2) thenonconformity or occupancy is discontinued for a period of more than one year; or

(2) any nonconforming use is destroyed by fire or other peril to the extent of greater than 50 percent of its
estimated market value, as indicated in the records of the county assessor at the time of damage, and no building
permit has been applied for within 180 days of when the property is damaged. In this case, a municipality may
impose reasonable conditions upon a zoning or building permit in order to mitigate any newly created impact on
adjacent property-_or water body. When a nonconforming structure in the shoreland digtrict with less than 50
percent of the required setback from the water is destroyed by fire or other peril to greater than 50 percent of its
estimated market value, as indicated in the records of the county assessor at the time of damage, the structure
setback must be increased if practicable and reasonabl e conditions may be placed upon a zoning or building permit
to mitigate created impacts on the adjacent property or water body.

(b) Any subsequent use or occupancy of the land or premises shall be a conforming use or occupancy. A
municipality may, by ordinance, permit an expanson or impose upon nonconformities reasonable regulations to
prevent and abate nuisances and to protect the public health, welfare, or safety. This subdivision does not prohibit a
municipality from enforcing an ordinance that applies to adults-only bookstores, adults-only theaters, or similar
adults-only businesses, as defined by ordinance.

() Notwithstanding paragraph (@), a municipality shall regulate the repair, replacement, maintenance,
improvement, or expansion of nonconforming uses and structures in floodplain areas to the extent necessary to
maintain digibility in the National Flood Insurance Program and not increase flood damage potential or increase the
degree of obstruction to flood flows in the floodway.

(d) Paragraphs (d) to (j) apply to shoreland lots of record in the office of the county recorder on the date of
adoption of local shoreland controls that do not meet the requirements for lot size or lot width. A municipality shall
regulate the use of nonconforming lots of record and the repair, replacement, maintenance, improvement, or
expansion of nonconforming uses and structures in shoreland areas according to paragraphs (d) to (j).

(e) A nonconforming single lot of record located within a shoreland area may be allowed as a building ste
without variances from | ot size requirements, provided that:

(1) all structure and septic system setback distance requirements can be met;

(2) aType 1 sewage treatment system consistent with Minnesota Rules, chapter 7080, can be instaled or the lot
is connected to a public sewer; and
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(3) the impervious surface coverage does not exceed 25 percent of thelot.

(f) In a group of two or more contiguous lots of record under a common ownership, an individual lot must be
considered as a separate parce of land for the purpose of sale or development, if it meets the following

requirements:

(1) the lot must be at least 66 percent of the dimensional sandard for lot width and lot size for the shoreland
classification consistent with Minnesota Rules, chapter 6120;

(2) the lot must be connected to a public sewer, if available, or must be suitable for the ingtalation of a Type 1
sewage treatment system consistent with Minnesota Rules, chapter 7080, and local government controls;

(3) impervious surface coverage must not exceed 25 percent of each lot; and

(4) development of the lot must be consistent with an adopted comprehensive plan.

(g) A lot subject to paragraph (f) not meeting the requirements of paragraph (f) must be combined with the one
or more contiquous |ots so they equal one or more conforming |ots as much as possible.

(h) Notwithstanding paragraph (f), contiguous nonconforming lots of record in shoreland areas under a common
ownership must be able to be sold or purchased individually if each ot contained a habitable residential dwelling at
the time the lots came under common ownership and the lots are suitable for, or served by, a sewage treatment
system consistent with the requirements of section 115.55 and Minnesota Rules, chapter 7080, or connected to a

public sewer.

(i) In evaluating all variances, zoning and building permit applications, or conditional use requests, the zoning
authority shall require the property owner to address, when appropriate, storm water runoff management, reducing
impervious surfaces, increasing setback, restoration of wetlands, vegetative buffers, sewage treatment and water
supply capahilities, and other conservation-designed actions.

(i) A portion of a conforming lot may be separated from an existing parcel as long as the remainder of the
existing parcel mests the lot size and sewage treatment reguirements of the zoning didrict for a new lot and the
newly created parcd is combined with an adjacent parcel.

Sec. 4. EFFECTIVE DATE.

Sections 1 to 3 are effective the day following final enactment.”

Deete thetitle and insert:

"A hill for an act relating to local government; regulating nonconforming lots in shoreland areas, amending
Minnesota Statutes 2008, sections 394.36, subdivision 4, by adding a subdivision; 462.357, subdivision le."

With the recommendation that when so amended the bill pass.

The report was adopted.
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Mullery from the Committee on Civil Justice to which was referred:

H. F. No. 528, A hill for an act relating to reverse mortgages, eliminating the requirement that a reverse
mortgage becomes due when committed principal has been fully paid; mandating counsdling by an independent
housing agency; regulating lender default; imposing liability on a subsequent purchaser of a reverse mortgage;
providing for a right of recisson; defining suitability; amending Minnesota Statutes 2008, section 47.58,
subdivisions 1, 3, 8, by adding subdivisions; proposing coding for new law in Minnesota Statutes, chapters 58; 60K.

Reported the same back with the following amendments:

Page 5, line 10, before "who" insert "with respect to a mortgage that is not federally insured”

Page 5, line 23, after the period, insert "Any mortgage filed in connection with a reverse mortgage loan is null
and void upon rescission. The effects of arescission shall be the same as provided in Regulation Z, Code of Federal
Regulations, title 12, section 226.23. Within ten days of receipt of the written notice of rescission, the lender shall
provide the borrower a written notice of acknowledgment that such mortgage is null and void and a satisfaction of

mortgage.”

With the recommendation that when so amended the bill pass.

The report was adopted.

Mullery from the Committee on Civil Justice to which was referred:

H. F. No. 569, A hill for an act relating to solid waste; requiring a pilot program to be implemented by paint
manufacturers to recycle paint; amending Minnesota Statutes 2008, section 13.7411, subdivision 3; proposing
coding for new law in Minnesota Statutes, chapter 115A.

Reported the same back with the recommendation that the bill pass.

The report was adopted.

Mariani from the Committee on K-12 Education Policy and Oversight to which was referred:

H. F. No. 648, A hill for an act relating to education; establishing cardiopulmonary resuscitation and automated
external defibrillator instruction guidelines; amending Minnesota Statutes 2008, section 120B.021, subdivision 1.

Reported the same back with the following amendments:
De ete everything after the enacting clause and insert:

"Section 1. [120B.236] CARDIOPULMONARY RESUSCITATION INSTRUCTION.

School districts are encouraged to include cardiopulmonary resuscitation and automatic external defibrillator
instruction as part of their curriculum and may seek the cooperation of trained local law enforcement officials or
emergency medical technicians in providing the ingruction. Schools offering cardiopulmonary resuscitation or
automatic externa defibrillator instruction must use cardiopulmonary resuscitation or automatic external
defibrillator training that has been devel oped:
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(1) by the American Heart Association or the American Red Cross and incorporate psychomotor skills to support
the instruction; or

(2) using nationally recognized, evidence-based guidelines for cardiopulmonary resuscitation and incorporates
psychomotor skillsto support the instruction."

Deletethetitleand insert:

"A bill for an act relating to education; requiring school districts that offer cardiopulmonary resuscitation or
automatic external defibrillator instruction to use instruction developed by the American Heart Association, the
American Red Cross, or uses nationally recognized, evidence-based guidelines; proposing coding for new law in
Minnesota Statutes, chapter 120B."

With the recommendation that when so amended the bill pass.

The report was adopted.

Mariani from the Committee on K-12 Education Policy and Oversight to which was referred:

H. F. No. 751, A bill for an act relating to education; authorizing school districts to create site-governed schools;
appropriating money; proposing coding for new law in Minnesota Statutes, chapter 123B.

Reported the same back with the following amendments:
De ete everything after the enacting clause and insert:

"Section 1. [123B.045] DISTRICT-CREATED SITE-GOVERNED SCHOOLS.

Subdivision 1. Authority. (a) A school board may approve site-governed schools under this section by
reguesting site-governing school proposals. The request for proposals must include what types of schools or
education innovations the board intends to create. A group of licensed district professionals from one or multiple
district sites may submit a proposal to start a site-governed school. The group submitting the proposal must include
parents or other community members in the devel opment of the proposal. A proposal may request approval for a
model of aschoaol not included in therequest for proposal of the board.

(b) The school board and the applicable bargaining unit representing district employees must enter into
memoranda of understanding specifying how applicable sections of current contracts will enable the provisions of
subdivision 2, clause (7), to be implemented.

(c) Within 60 days of receipt of the application, the school board shall determine whether to approve, deny, or
return the application to the applicants for further information or devel opment.

(d) Upon approval of the proposal, an agreement between the digtrict and the site council shall be devel oped
identifying the powers and duties delegated to the site and outlining the details of the proposal including the
provisions of subdivisions 2, 3, and 5. Any powers or duties not specifically delegated to the school site in the
agreement remains with the school board.

Subd. 2. Roles and responsibilities of site-governed schools. Site-governed schools approved by the school
board have the following autonomy and responsibilities at the discretion of the site:
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(1) to create the site-governing council of the school. The council shdl include teachers, administrators, parents,
students if appropriate, community members, and other representatives of the community as determined by the site-
governing council. Teachers may comprise a majority of the site-governing council at the option of a majority of
theteachers at the site. The number of members on the site-governing council and the composition shall beincluded
in the proposal approved by the school board;

(2) to determine the leadership modd for the site including: sdlecting a principal, operating as a teacher
professional practices model with school |eadership functions performed by one or more teachers or administrators
at the school or other model determined by the site;

(3) to determine the budget for the site and the allocation and expenditure of the revenue based on provisions of
subdivision 3;

(4) to determine the learning model and organization of the school consistent with the application approved by
the school board;

(5) to select and devel op its curriculum and determine formative and summative assessment practices;

(6) to set policies for the site including student promotion, attendance, discipline, graduation requirements which
may exceed the school board standards, length of school day and year, employee work rules, and other such rules as
approved by the school board consistent with the mission, goals, and |earning program of the school site;

(7) to sdect teachers and other staff consistent with current law and collective bargaining agreements and
memoranda of understanding provided for in subdivision 1, paragraph (b). At |least 70 percent of the teachers must
be sdlected by the site prior to final approval of the agreement. Prior to requesting the district to employ staff not
currently employed by the district, the site must first select from current district staff including those on requested
and unrequested |eave as provided for in sections 122A.40 and 122A.41. The school board shall be the lega
employer of all staff at the site and all teachers and other staff members of the applicable bargaining units. Teachers
and other employees may be required to sign an individual work agreement with the site-governing council
committing themselves to the mission and learning program of the school and the requirements of the site-governing
council; and

(8) to fulfill other provisions as agreed to by the district and site-governing council.

Subd. 3. Revenue to self-governed school. (a) The revenue that shall be allocated by the site includes the
general education revenue generated by the students at the site from state, local, and private sources, operating levy
revenue, federal revenue from the Elementary and Secondary Education Act, Individuals with Disabilities Education
Act, Carl Perkins Act, and other federal programs as agreed to by the school board and site council.

(b) The didrict may retain an administrative fee for managing the federal programs, private revenues, and
general administrative functions including school board, superintendent, district lega counsdl, finance,
accountability and self-governed school contract oversight, facilities maintenance, districtwide special education
programs, and other such services as agreed to by the site and school board. The administrative fee shall be
included in the agreement.

(c) As part of the agreement, the district may provide specific services for the site and may specify the amount to
be paid for each service and retain the revenues for that amount. The formula or procedures for determining the
amount of revenue to be allocated to the site each year shall be consistent with this subdivision and incorporated in
the site budget annually following a timeline and process that is included in the agreement with the school board.
The site it responsible for allocating revenue for all staff at the site and for the other provisions of the agreement
with the district board.
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(d) All unspent revenue shall be carried over to following years for the sole use of the site.

Subd. 4. Exemption from statutes and rules. Except as outlined in this section, ste-governed schools
established under this section are exempt from and subject to the same laws and rules as are chartered schools under
section 124D.10.

Subd. 5. Performance standards. (a) The school board and the site council shall include in the agreement
performance standards and expectations that shall include at least the following:

(1) student achievement targets on multiple indicators including either a growth mode or value-added
growth mode!;

(2) the criteria and process to be followed if it is determined that the Site failed to comply with district oversight
and accountability requirements as outlined in the agreement; and

(3) other performance provisions as agreed to.

(b) All agreements shall be filed with the commissioner. The initial agreement shall be for up to three vears,
shall be reviewed annually, and may be renewed by the district board for additiond five-year terms based on the
performance of the schoal.

Subd. 6. Board termination of self-governed school authority. (a) The district board may terminate the
agreement for one or more of the following reasons:

(1) failure of the Steto meet the provisions specified in the agreement in subdivision 5;

(2) violations of law; or

(3) other good cause shown.

(b) Site-governed schools that are terminated or not renewed for reasons other than cause may request to convert
to charter school status as provided for in section 124D.10 and, if chartered by the board, shall become the owner of
al materials, supplies, and equipment purchased during the period the school was a Ste-governed school."

Ddete thetitle and insert:

"A bill for an act relating to education; authorizing school districts to create site-governed schools; proposing
coding for new law in Minnesota Statutes, chapter 123B."

With the recommendation that when so amended the hill pass and be re-referred to the Committee on Finance.

The report was adopted.

Pelowski from the Committee on State and Local Government Operations Reform, Technology and Elections to
which was referred:

H. F. No. 898, A hill for an act relating to environment; adding greenhouse gas reduction goals and strategies to

various state and metropolitan programs and plans; establishing goals for per capita reduction in vehicle miles
traveled to reduce greenhouse gases; transferring money; amending Minnesota Statutes 2008, sections 103B.3355;
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116D.04, by adding a subdivision; 123B.70, subdivision 1; 123B.71, subdivision 9; 473.121, by adding a
subdivision; 473.145; 473.146, by adding a subdivision; 473.25; proposing coding for new law in Minnesota
Statutes, chapters 116C; 174; 473.

Reported the same back with the following amendments:

De ete everything after the enacting clause and insert:

"Section 1. LEGISLATIVE FINDINGS; IMPROVED LAND USE PLANNING TO ACHIEVE
MANDATED REDUCTIONS IN GREENHOUSE GASEMISSIONS.

The legidature finds that changes in development patterns are necessary for Minnesota to achieve the
greenhouse gas reduction goals provided in Minnesota Statutes, section 216H.02, subdivision 1. The legidature
further finds that improved |and use planning and development practices that target growth in ways that reduce the
number and length of vehicle trips are necessary to achieve the greenhouse gas reduction goals provided in
Minnesota Statutes, section 216H.02, subdivision 1.

Sec. 2. Minnesota Statutes 2008, section 103B.3355, isamended to read:

103B.3355 WETLAND FUNCTIONS FOR DETERMINING PUBLIC VALUES.

(@) The public values of wetlands must be determined based upon the functions of wetlandsfor:

(1) water quality, including filtering of pollutants to surface and groundwater, utilization of nutrients that would
otherwise pollute public waters, trapping of sediments, shoreline protection, and utilization of the wetland as a

recharge area for groundwater;

(2) floodwater and stormwater retention, including the potentia for flooding in the watershed, the value of
property subject to flooding, and the reduction in potential flooding by the wetland;

(3) public recreation and education, including hunting and fishing areas, wildlife viewing areas, and nature areas,
(4) commercial uses, including wild rice and cranberry growing and harvesting and aquaculture;

(5) fish, wildlife, native plant habitats;

(6) low-flow augmentation; and

(7) carbon sequestration; and

{A_(8) other public uses.

(b) The Board of Water and Soil Resources, in consultation with the commissioners of natura resources and
agriculture and local government units, shal adopt rules establishing:

(1) scientific methodologies for determining the functions of wetlands; and

(2) criteriafor determining theresulting public values of wetlands.
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(c) The methodol ogies and criteria established under this section or other methodologies and criteriathat include
the functions in paragraph (a) and are approved by the board, in consultation with the commissioners of natural
resources and agriculture and local government units, must be used to determine the functions and resulting public
values of wetlandsin the sate. The functionslisted in paragraph (@) arenot listed in order of priority.

(d) Public value criteria established or approved by the board under this section do not apply in areas subject to
local comprehensive wetland protection and management plans established under section 103G.2243.

(e) The Board of Water and Soil Resources, in consultation with the commissioners of natura resources and
agriculture and local government units, may identify regions of the state where preservation, enhancement,
restoration, and establishment of wetlands would have high public value. The board, in consultation with the
commissioners, may identify high priority wetland regions using available information relating to the factors listed
in paragraph (a). The board shdl notify local units of government with water planning authority of these high
priority regions.

EFFECTIVE DATE. This section is effective August 1, 2009, and applies to rulemaking that begins after
that date.

Sec. 3. [116C.99] SENSIBLE COMMUNITIESGRANT PROGRAM.

The Environmenta Quality Board shall make grants to local units of government for implementation of the
following measurable goals:

(1) providing citizens with safe and convenient transportation aternatives, such as transt, walking, and
bicycling;

(2) increasing the guantity, quality, and accessibility of wildlands, wetlands, lakes, rivers, and streams with the
goal of preserving and protecting connected ecosystem functions;

(3) increasing physical activity through community design changes that promote the convenience and safety of
walking and bicycling;

(4) maximizing the efficiency and cost-effectiveness of public investments by prioritizing infrastructure
maintenance and rehabilitation; and

(5) expanding lifecycle housing opportunities for al incomelevels, especially in job-rich jurisdictions.

Sec. 4. Minnesota Statutes 2008, section 116D.04, is amended by adding a subdivision to read:

Subd. 2c. Greenhouse gases. (a) This subdivision applies to land use and transportation-related devel opment
projects for which preparation of an environmenta assessment worksheset is mandatory.

(b) Beginning January 1, 2010, environmental review documents prepared under this chapter or rules adopted
under this chapter for projects that meet the requirements of paragraph (a) must consider greenhouse gas emissions.

(c) Nothing in this subdivision adds to, subtracts from, or modifies the obligation of a responsible governmental
unit under this chapter to conduct environmenta review because of the potential for significant environmental
effects resulting from a project's greenhouse gas emissions.
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(d) By November 1, 2009, the board shall develop a guidance document to aid responsible governmental unitsin
implementing this subdivision. In developing the guidance document, the board shall consider published protocols
for inventorying greenhouse gas emissions.  The guidance document must include examples of mitigation measures
for different types of projects.

(e) By November 1, 2009, the board shall provide an environmental assessment worksheet form consistent with
this subdivision. The form must indlude anaysis of greenhouse gas emissions, including project energy use and
vehicle-related greenhouse gas emissions.

(f) For the purposes of this subdivision:

(1) "greenhouse gas emissions’ means emissions of carbon dioxide, methane, nitrous oxide, hydrofluorocarbons,
perfluorocarbons, and sulfur hexafluoride from anthropogenic sources that result from aproject; and

(2) "land use and transportation-related devel opment projects” means projects described in Minnesota Rules, part
4410.4300, subparts 14, 17, 19, 21, 22, 32, 34, 36, and 37.

Sec. 5. Minnesota Statutes 2008, section 123B.70, subdivision 1, isamended to read:

Subdivision 1. Commissioner approval. In determining whether to give a school facility a positive, negative,
or unfavorable review and comment, the commissioner must evaluate the proposals for facilities using the
information provided under section 123B.71, subdivision 9. The commissioner may evaluate the proposals using
the most recent "Guide for Planning School Construction in Minnesota' prepared by the Department of Education,
but must not issue a negative or unfavorable review and comment under this section for a school facility based on
the acreage of the proposed school site. The commissioner's evaluation of whether to replace a facility must not be
based upon renovation costs approaching 60 percent of the replacement costs. |f aschoal is proposed for anew site,
the commissioner must_examine the energy costs associated with that facility, including the change in pupil
transportation costs and the costs of establishing new infrastructure, such as roads, sidewalks, and utility lines.

EFFECTIVE DATE. Thissection is effective for review and comments issued after July 1, 2009.

Sec. 6. Minnesota Statutes 2008, section 123B.71, subdivision 9, is amended to read:

Subd. 9. Information required. A school board proposing to construct a facility described in subdivision 8
shall submit to the commissioner aproposal containing information including at least the following:

(1) the geographic area and population to be served, preschool through grade 12 student enrollments for the past
five years, and student enrollment projections for the next five years;

(2) alist of exigting facilities by year congtructed, their uses, and an assessment of the extent to which aternate
facilities are available within the school district boundaries and in adjacent school digtricts;

(3) alist of the specific deficiencies of the facility that demonstrate the need for a new or renovated facility to be
provided, and a list of the specific benefits that the new or renovated facility will provide to the students, teachers,
and community users served by the facility;

(4) the relationship of the project to any priorities established by the school district, educational cooperatives that
provide support services, or other public bodiesin the service area;

(5) a description of the pedestrian, bicycle, and transit connections between the school and nearby residential
areas that make it easier for children, teachers, and parents to get to the school by walking, bicycling, and

taking transit;
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{5) (6) a specification of how the project wit-nerease-community-use-of-thefacHity maximizes the opportunity
for cooperative use of existing park, recreation, and other public facilities and whether and how the project will
increase collaboration with other governmental or nonprafit entities;

{6) (7) a description of the project, including the specification of site and outdoor space acreage and square
footage allocations for classrooms, laboratories, and support spaces; estimated expenditures for the major portions of
the project; and the dates the project will begin and be completed;

A (8) a specification of the source of financing the project; the scheduled date for a bond issue or school board
action; a schedule of payments, including debt service equalization aid; and the effect of a bond issue on local
property taxes by the property class and valuation;

{8) (9) an analysis of how the proposed new or remodeled facility will affect school district operational or
adminigrative staffing costs, and how the district's operating budget will cover any increased operational or
adminigrative staffing costs,

{9) (10) a description of the consultation with local or state read-and transportation officials on multimodal
school site access and safety issues, and the ways that the project will address those i ssues,

{206) (11) a description of how indoor air quality issues have been considered and a certification that the
architects and engineers designing the facility will have professional liability insurance;

1) (12) asrequired under section 123B.72, for buildings coming into service after July 1, 2002, a certification
that the plans and designs for the extensively renovated or new facility's heating, ventilation, and air conditioning
systems will meet or exceed code standards; will provide for the monitoring of outdoor airflow and total airflow of
ventilation systems; and will provide an indoor air quality filtration system that meets ASHRAE standard 52.1;

42 (13) a specification of any desegregation requirements that cannot be met by any other reasonable means,

43} (14) a specification-apphHeable; of how the facility will utilize environmentally sustainable school facility
design concepts; and

{24 (15) a description of how the architects and engineers have considered the American National Standards
Ingitute Acoustical Performance Criteria, Design Requirements and Guidelines for Schools of the maximum
background noise level and reverberation times.

Sec. 7. [174.015] REDUCING VEHICLE MILESTRAVELED.

Subdivison 1. Definition. "Vehicle miles traveled" means nonfreight motor vehicle miles traveled per person
per calendar year.

Subd. 2. Reduction goal. To help achieve an overall reduction in greenhouse gas emissions in Minnesota, the
commissioner of transportation shall implement, and facilitate the implementation by other public and private
entities of, policies that have the goal of achieving by 2025 at least a 15 percent reduction from 2005 levels of
vehicle miles traveled. The implemented policies shall not mandate that individuals reduce their vehicle miles
traveled.

Sec. 8. Minnesota Statutes 2008, section 473.121, is amended by adding a subdivision to read:

Subd. 37. Vehicle milestraveled. "Vehicle miles traveled" has the meaning given in section 174.015.
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Sec. 9. Minnesota Statutes 2008, section 473.145, is amended to read:
473.145 DEVELOPMENT GUIDE.

The Metropolitan Council shall prepare and adopt, after appropriate study and such public hearings as may be
necessary, a comprehensive devel opment guide for the metropalitan area. It shall consist of a compilation of policy
statements, goals, standards, programs, and maps prescribing guides for the orderly and economical devel opment,
public and private, of the metropolitan area. The comprehensive devel opment guide shall recognize and encompass
physical, social, or economic needs of the metropolitan area and those future developments which will have an
impact on the entire area including but not limited to such matters as land use, parks and open space land needs,
greenhouse gas reduction, the necessity for and location of airports, highways, transit facilities, public hospitals,
libraries, schools, and other public buildings.

Sec. 10. Minnesota Statutes 2008, section 473.146, is amended by adding a subdivision to read:

Subd. 5. Vehicle miles traveled reduction. (a) By July 1, 2010, the council must adopt a policy statement
supporting reducing vehicle milestraveled. The policy statement must set a goal of reducing regional vehicle miles
traveled by at least 17 percent from 2005 levels by 2025. The policy statement must identify broad strategies
relating to trangportation and land use by which the goa may be accomplished. The council shall consider the
policy analysis and recommendations in the Minnesota Climate Change Advisory Group's Report to the Minnesota
Legislature, dated April 2008, and consult with the University of Minnesota Institute for the Environment and the
University of Minnesota Center for Transportation Studies.

(b) By July 1, 2013, the council must:

(1) revise the metropolitan development guide and system plans to be consistent with the policy statement under
paragraph (a) and to meet the goal for reducing vehicle miles traveled in theregion;

(2) revise the comprehensive plan guiddlines identified in section 473.854 to reflect the goal identified in
paragraph (). The council is encouraged to use the resources created by the University of Minnesota under section
16, subdivision 1, to assist in updating the guidelines; and

(3) provide an estimate of the 2005 vehicle miles traveled for all local governmenta units in the metropolitan
area. The estimates should be based on the vehicle miles traveled of the residents of each governmental unit. The
council is encouraged to work with the University of Minnesota Center for Transportation Studies to create
these estimates.

Sec. 11. Minnesota Statutes 2008, section 473.25, is amended to read:

473.25 LIVABLE COMMUNITIES CRITERIA AND GUIDELINES.

(@) The council shall establish criteria for uses of the fund provided in section 473.251 that are consistent with
and promote the purposes of this article and the palicies of the Metropolitan Development Guide adopted by the

council including, but not limited to:

(1) helping to change long-term market incentives that adversely impact crestion and preservation of living-wage
jobsin the fully devel oped ares;

(2) creating incentives for developing communities to include a full range of housing opportunities;

(3) creating incentives to preserve and rehabilitate affordable housing in the fully developed area; and
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(4) creating incentives for all communities to implement compact and efficient devel opment.

(b) The council shall establish guiddines for the livable community demonstration account for projects that the
council would consider funding with either grants or loans. The guidelines must provide that the projects will:

(1) interrelate development or redevel opment and transit;
(2) interrelate affordable housing and employment growth areas;
(3) intensify land use that leads to more compact devel opment or redevel opment;

(4) involve devel opment or redevelopment that mixes incomes of residents in housing, including introducing or
reintroducing higher value housing in lower income areasto achieve a mix of housing opportunities; er

(5) encourage public infrastructure investments which connect urban neighborhoods and suburban communities,
attract private sector redevelopment investment in commercial and residentia properties adjacent to the public
improvement, and provide project arearesidents with expanded opportunities for private sector employment; or

(6) reduce greenhouse gas emissions through areduction in vehicle miles travel ed.

(c) The council shall establish guidelines governing who may apply for a grant or loan from the fund, providing
priority for proposals using innovative partnerships between government, private for-profit, and nonprofit sectors.

(d) The council shall prepare an annua plan for digribution of the fund based on the criteria for project and
applicant selection.

(e) The council shall prepare and submit to the legidature, as provided in section 3.195, an annual report on the
metropolitan livable communities fund. The report must include information on the amount of money in the fund,
the amount distributed, to whom the funds were distributed and for what purposes, and an evaluation of the
effectiveness of the projects funded in meeting the policies and goals of the council. The report may make
recommendations to the legidature on changes to Laws 1995, chapter 255.

Sec. 12. Minnesota Statutes 2008, section 473.856, is amended to read:
473.856 METROPOLITAN SYSTEM STATEMENTS, AMENDMENTS.

The council shal prepare and transmit to each affected local governmenta unit a metropolitan system statement
when the council updates or revises its comprehensive development guide for the metropolitan area in conjunction
with the decennial review required under section 473.864, subdivision 2, and when the council amends or modifies a
metropolitan system plan. The statement shall contain information relating to the unit and appropriate surrounding
territory that the council determines necessary for the unit to consider in reviewing the unit's comprehensive plan.
The statement may include:

(1) the timing, character, function, location, projected capacity, and conditions on use for existing or planned
metropolitan public facilities, as specified in metropolitan system plans, and for state and federa public facilities to
the extent known to the council; and

(2) the population, employment, and household projections which have been used by the council asabasis for its
metropolitan system plans.
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Within nine months after receiving a system statement for an amendment to a metropolitan system plan, and
within three-years 30 months after receiving a system statement issued in conjunction with the decennial review
required under section 473.864, subdivision 2, each affected local governmenta unit shal review its comprehensive
plan to determine if an amendment is necessary to ensure continued conformity with metropolitan system plans. |If
an amendment is necessary, the governmental unit shall prepare the amendment and submit it to the council for
review pursuant to sections 462.355, 473.175, and 473.851 to 473.871.

Sec. 13. Minnesota Statutes 2008, section 473.858, subdivision 1, isamended to read:

Subdivision 1. No conflicting zoning, fiscal device, official control. Within nine months following the receipt
of a metropolitan system statement for an amendment to a metropolitan system plan and within three-years 30
months following the receipt of a metropolitan system statement issued in conjunction with the decennial review
required under section 473.864, subdivision 2, every local governmental unit shall have reviewed and, if necessary,
amended its comprehensive plan in accordance with sections 462.355, 473.175, and 473.851 to 473.871 and the
applicable planning statute and shall have submitted the plan to the Metropolitan Council for review pursuant to
section 473.175. The provisions of sections 462.355, 473.175, and 473.851 to 473.871 shal supersede the
provisions of the applicable planning statute wherever a conflict may exist. If the comprehensive municipal plan is
in conflict with the zoning ordinance, the zoning ordinance shall be brought into conformance with the plan by local
government units in conjunction with the review and, if hecessary, amendment of its comprehensive plan required
under section 473.864, subdivision 2. After August 1, 1995, a local government unit shall not adopt any fiscal
device or official control which isin conflict with its comprehensive plan, induding any amendments to the plan, or
which permits activity in conflict with metropolitan system plans, as defined by section 473.852, subdivision 8. The
comprehensive plan shall provide guiddines for the timing and sequence of the adoption of official controls to
ensure planned, orderly, and staged development and redevel opment consistent with the comprehensive plan. For
purposes of this section, a fiscal device or official control shall not be considered to be in conflict with a local
government unit's comprehensive plan or to permit an activity in conflict with metropolitan system plans if such
fiscal device or official control is adopted to ensure the planned, orderly, and staged devel opment of urbanization or
redevelopment areas designated in the comprehensive plan pursuant to section 473.859, subdivision 5.

Sec. 14. Minnesota Statutes 2008, section 473.858, subdivision 2, isamended to read:

Subd. 2. Adjacent review, comment. Local governmenta units shall submit their proposed plans to adjacent
governmental units, affected special didricts lying in whole or in part within the metropolitan area, and affected
school districts for review and comment at least sx+renths 90 days prior to submission of the plan to the council
and shdl submit copies to them on the submission of the plan to the council. For minor plan amendments, the
council may prescribe a shorter review and comment period, or may waive the review and comment period if the
minor plan amendments involve lands that are not contiguous to other local governmental units.

Sec. 15. Minnesota Statutes 2008, section 473.864, subdivision 2, isamended to read:

Subd. 2. Decennial review. By December-31,-1998 July 1, 2015, and at least once every ten years thereafter,
each local governmenta unit shall review and, if necessary, amend its entire comprehensive plan and its fiscal
devices and official controls. Such review and, if necessary, amendment shall ensure that, as provided in section
473.865, the fiscal devices and official controls of each local government unit are not in conflict with its
comprehensive plan. Upon completion of review and, if necessary, amendment of its comprehensive plan, fiscal
devices, and official controls as required by