STATE OF MINNESOTA

Journal of the House

EIGHTY-SIXTH SESSION— 2010

NINETY-SIXTH DAY

SAINT PAUL, MINNESOTA, TUESDAY, MAY 4,2010
The House of Representativesnvened at 9:00 a.m. and was called to order by Jeremy Kalin, Speaker pro
tempore.
Prayer was offered by the Reverend Dennis J. Johnson, House Chaplain.
The members of the House gave the pledge of allegiance to the flag of the United States of America

The roll was called and the following members were present:

Abeler Dettmer Hayden Lenczewski Norton Slawik
Anderson, B. Dill Hilstrom Lesch Obermueller Slocum
Anderson, P. Dittrich Hilty Liebling Olin Smith
Anderson, S. Doepke Holberg Lieder Otremba Solberg
Anzelc Doty Hoppe Lillie Paymar Sterner
Atkins Downey Hornstein Loeffler Pelowski Swails
Beard Drazkowski Hortman Loon Peppin Thao
Benson Eastlund Hosch Mack Persell Thissen
Bigham Eken Howes Mahoney Peterson Tillberry
Bly Emmer Huntley Mariani Poppe Torkelson
Brod Falk Jackson Marquart Reinert Urdahl
Brown Faust Johnson Masin Rosenthal Wagenius
Brynaert Fritz Juhnke McFarlane Rukavina Ward
Buesgens Gardner Kahn McNamara Ruud Welti
Bunn Garofalo Kalin Morgan Sailer Westrom
Carlson Gottwalt Kath Morrow Sanders Winkler
Champion Greiling Kelly Mullery Scalze Zellers
Clark Gunther Kiffmeyer Murdock Scott Spk. Kelliher
Cornish Hackbarth Knuth Murphy, E. Seifert

Davids Hamilton Koenen Murphy, M. Sertich

Davnie Hansen Kohls Nelson Severson

Dean Hausman Laine Newton Shimanski

Demmer Haws Lanning Nornes Simon

A quorum was present.
Magnus wagxcused’:35 p.m.

The Chief Clerk proceeded to read the Journal of the preceding day. Scalze moved that further reading of the
Journal be dispensed with and that the Journal be approeedrasted by the Chief Clerk. The motion prevailed.

This document can be made available in alternative formats upon request. Call (651) 296-2314 [voice] or
(651) 296-9896 [TTY]; or the Minnesota State Relay Service at 1-800-627-3529 [TTY] for assistance; or
visit the website at http://www.house.mn.
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Sertich moved that the House recess subject to the call of the Chair. The motion prevailed.

RECESS

RECONVENED
The House reconvened and was called to order by the Speaker.
ANNOUNCEMENT FROM THECOMMITTEE ON
RULES AND LEGISLATIVE ADMINSTRATION

Pursuant to rules 1.21 and 1.22, the Committee on Rules and Legislative Administration specified Monday,
May 3, 2010, as the date after which the 5:00 p.m. deadline no longer applies to the desighdtfotodfe placed
on the Calendar for the Day and to the announcement of the intention to request that bills be placed on the Fiscal
Calendar.

Pursuant to rule 3.14, the Committee on Rules and Legislative Administration specified Monday, May 3, 2010,
asthe date after which a notice of intent to move to reconsider must not be made.

REPORTS OF CHIEF CLERK

S.F.No.3055 and HF.No.3467, which had been referred to the Chief Clerk for comparison, were
examined and found to be identical with certaineptions.

SUSPENSION OF RULES
Davnie moved that the rules be so far suspended that\N®. 3055 be substituted for H. No. 3467 and that
the House File be indefinitely postponed. The motion prevailed.
PETITIONS AND COMMUNICATIONS

The following communication was received:

STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
SAINT PAUL 55155
April 30, 2010

The Honorable Margaret Anderson Kelliher

Speaker of the House of Representatives

The State of Minnesota

Dear Speaker Kelliher:

| have vetoed andm returning HousEile No. 3164, Chapter No. 284.
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This bill is unnecessary because the credit transfer issues identified by the Legislative Auditor, MNSCU staff,
and students are already being addressed through internal actions and policy changes.

Sincerely,

TiM PAWLENTY
Governor

REPORTS OF STANDING COMMITTEES AND DIVISIONS

Carlson from the Committee on Finance to which was referred:

H. F.No. 2431, A bill for an act relating to education finance; modifying the school finance system; ceeating
new education funding framework; amending Minnesota Statutes 2008, sections 123B.53, subdivision 5;
124D.4531, as amended; 124D.59, subdivision 2; 124D.65, subdivision 5; 125A.76, subdivision 5; 125A.79,
subdivision 7; 126C.01, by adding subdivisions6C25, subdivisions 1, 3, 5, 6, 8, 16, 17; 126C.10, subdivisions 1,

2, 2a, 3,4, 6, 13, 14, 18, by adding subdivisions; 126C.13, subdivisions 4, 5; 126C.17, subdivisions 1, 5, 6; 126C.20;
126C.40, subdivision 1; 127A.51; proposing coding for new law innktiota Statutes, chapters 123B; 126C;
repealing Minnesota Statutes 2008, sections 123B.54; 123B.57, subdivisions 3, 4, 5; 123B.591; 125A.76,
subdivision 4; 125A.79, subdivision 6; 126C.10, subdivisions 2b, 13a, 13b, 24, 25, 26, 27, 28, 29, 30, 31, 31a, 31b
32, 33, 34, 35, 36; 126C.12; 126C.126; 127A.50.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:
"ARTICLE 1
GENERAL EDUCATION

Section 1 Minnesota Statutes 2008, section 11Adifhdivision 5, is amended to read:

Subd.5. Calculation of income As of the end of each fiscal year, the state board shall calculate the investment
income earned by the permanent school fuhte investment income earned by the fund shall equal the amount of
interest on debt securitiesd dividends on equity securitieand interest earned on certified monthly earnings prior

to the transfer to the Department of Educatio@ains and losses ising from the sale of securities shall be
apportioned as follows:

(a) If the sale of securities results in a net gain during a fiscal year, the gain shall be apportioned in equal
installments over the next ten fiscal years to offset net losses in tease if any portion of an installment is not
needed to recover subsequent losses identified in paragraph (b) it shall be added to the principal of the fund.

(b) If the sale of securities results in a net loss during a fiscal year, the net loss seatieeed first from the
gains in paragraph (a) apportioned to that fiscal.yffahese gains are insufficient, any remaining net loss shall be
recovered from interest and dividend income in equal installments over the following ten fiscal years.

Sec.2. Minnesota Statutes 2008, section 120B.07, is amended to read:



10922 JOURNAL OF THEHOUSE [96TH DAY

120B.07 EARLY GRADUATION.

(a) Notwithstanding any law to the contrary, any secondary school student who has completed all required
courses or standards may, with the approval of the studee student's parent or guardian, and local school
officials, graduate before the completion of the school year.

(b) General education revenue attributable to the student must be paid as though the student was in attendance
for the entire yeaunlessthe student participates in the early graduation achievement scholarship program under
section 120B.08

EFFECTIVE DATE . This section is effective July 1, 2010.

Sec.3. [120B.08] EARLY GRADUATION ACHIEVEMENT SCHOLARSHIP PROGRAM

Subdivision 1 Participation. A student who qualifies for early graduation under section 120B.07 is eligible to
participate in the early graduation achievement scholarship program.

Subd.2. Scholarship amounts A student who participates in the early graduation achieveswhwlarship
program is eligible for a scholarship of $2,500 if the student qualifies for graduation one semester early, $5,000 if
the student qualifies for graduation two semesters early, or $7,500 if the student qualifies for graduation three or
more senesters early.

Subd.3. Scholarship uses An early graduation achievement scholarship may be used at any accredited
institution of higher education.

Subd.4. Application. A qualifying student may apply to the commissioner of education for angaxdyation
achievement scholarshipThe application must be in the form and manner specified by the commissidpen
verification of the qualifying student's course completion necessary for graduation, the department must issue the
student a certificat showing the student's scholarship amount.

Subd.5. Enrollment verification. A student who qualifies under this section and enrolls in an accredited
higher education institution must submit a form to the commissioner verifying the student's enrolltherttigher
education institution and the tuition charges for that seme¥téthin 15 days of receipt of a student's enrollment
and tuition verification form, the commissioner must issue a scholarship check to the student in the lesser of the
tuition amount for that semester or the maximum amount of the student's early graduation achievement scholarship
A student may continue to submit enrollment verification forms to the commissioner until the student has used the
full amount of the student's gradigat achievement scholarship.

Subd.6. General education money transferred The commissioner must transfer the amounts necessary to
fund the early graduation achievement scholarships from the general education aid appropriation for that year.

EFFECTIVE DATE. This section is effective for fiscal years 2011 and later.

Sec.4. Minnesota Statutes 2008, section 123B.63, subdivision 3, is amended to read:

Subd.3. Capital project levy referendum. (a) A district may levy the local tax rate approved by @jarity of
the electors voting on the question to provide funds for an approved projeetelection must take place no more
than five years before the estimated date of commencement of the .pijecteferendum must be held on a date
set by the board A referendum for a project not receiving a positive review and comment by the commissioner
under section 123B.71 must be approved by at least 60 percent of the voters at the election
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(b) The referendum may be called by the school board and mayde hel
(1) separately, before an election for the issuance of obligations for the project under chapter 475; or
(2) in conjunction with an election for the issuance of obligations for the project under chapter 475; or

(3) notwithstanding section 475.5% a conjunctive question authorizing both the capital project levy and the
issuance of obligations for the project under chapter 4Xi%y obligations authorized for a project may be issued
within five years of the date of the election

(c) The ballot nust provide a general description of the proposed project, state the estimated total cost of the
project, state whether the project has received a positive or negative review and comment from the commissioner,
state the maximum amount of the capital prbjeey as a percentage of net tax capacity, state the amount that will
be raised by that local tax rate in the first year it is to be levied, and state the maximum number of years that the levy
authorization will apply.

The ballot must contain a textupbrtion with the information required in this section and a question stating
substantially the following:

"Shall the capital project levy proposed by the board of ... School DistrictNo. ......... be approved?"

If approved, the amount providday the approved local tax rate applied to the net tax capacity for the year
preceding the year the levy is certified may be certified for the number of years, not to exceed ten, approved.

(d) If the authority for an existing project is expiring and thstrict is proposing a new project at the same
maximum tax rate, the general description on the ballot may state that the capital project levy is being renewed and
that the tax rate is not being increased from the previous year's rate and the notiegl nauer section 276.60,
may be modified to read:"BY VOTING YES ON THIS BALLOT QUESTION, YOU ARE VOTING TO
EXTEND THE AUTHORITY FOR AN EXPIRING CAPITAL PROJECT AT THE SAME TAX RATE."

(e) In the event a conjunctive question proposes to authorize betbathital project levy and the issuance of
obligations for the project, appropriate language authorizing the issuance of obligations must also be included in the
guestion.

(f) The district must notify the commissioner of the results of the referendum.

EFFECTIVE DATE . This section is effective for referenda conducted on or after July 1, 2010.

Sec.5. Minnesota Statutes 2008, section 124D.09, subdivision 20, is amended to read:

Subd.20. Textbooks; materials All textbooks and equipment provided topapil, and paid for under
subdivision 13, are the property of the pupil's postsecondary institutitach pupil is required to return all
textbooks and equipment to the postsecondary institution after the course has Emel@dstsecondary institution
may bill the pupil for any textbooks and equipment that are not promptly returned by the student.

EFFECTIVE DATE . This section is effective July 1, 2010.

Sec.6. Minnesota Statutes 2008, section 125A.79, subdivision 1, is amended to read:

Subdivision 1 Definitions. For the purposes of this section, the definitions in this subdivision apply.
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(a) "Unreimbursed special education cost" means the sum of the following:

(1) expenditures for teachers' salaries, contracted services, supplies, equipmdrdangpattation services
eligible for revenue under section 125A.76; plus

(2) expenditures for tuition bills received under sections 125A.03 to 125A.24 and 125A.65 for services eligible
for revenue under section 125A.76, subdivision 2; minus

(3) revenue dr teachers' salaries, contracted services, supplies, equipment, and transportation services under
section 125A.76; minus

(4) tuition receipts under sections 125A.03 to 125A.24 and 125A.65 for services eligible for revenue under
section 125A.76, subdivisn 2.

(b) "General revenuefbr a school districmeans the sum of the general education revenue according to section
126C.10, subdivision 1, excluding alternative teacher compensation resithe-total-gualifying—referendum
Jninus transportation sparsity revenue minus total operating capital revenue
"General revenue" for a charter school means the sum of the general education revenue according to section
124D.11, subdivision 1, and transportation revemgeording to section 124D.11, subdivision 2, excluding
alternative teacher compensation revenue, minus referendum equalization aid minus transportation sparsity revenue
minus operating capital revenue.

(c) "Average daily membership" has the meaning givémsection 126C.05.

(d) "Program growth factor" means 1.02 for fiscal year 2012 and later.

EFFECTIVE DATE . This section is effective the daglliowing final enactment.

Sec.7. Minnesota Statutes 2008, section 126C.10, subdivision 2a, is amended to read:

Subd.2a Extended time revenue (a) A school district's extended time revenue is equal to the product of
$4.601(1) the formula allowanctr that year minus $523nd(2) the sum of the adjusted marginal cost pupil units
of the district for each pupil in average daily membership in excess of 1.0 and less than 1.2 according to section
126C.05, subdivision,8f the district has extended tinawerage daily membership in the current year

(b) A school district's extended time revenue may be used for extended day programs, extended week programs,
summer school, and other programming authorized under the learning year program.

EFFECTIVE DATE . This section is effective for revenue for fiscal years 2011 and later.

Sec.8. Minnesota Statutes 2008, section 126C.10, subdivision 13a, is amended to read:

Subd.13a Operating capital levy. To obtain operating capital revenisefiscal-year200-and-later a district
may levy an amount not more than the product of its operating capital revenue for the fiscal year times the lesser of

one or the ratio of its adjusted net tax capacity per adjusted marginal cost pupil unit to the operating capital
equalizing factor The operating capital equalizing factor equ2®,222 forfiscalyear2006,-a8d 0,700 for fiscal
yearyears2007through 2011, $10,915 for fiscal year 2012, and $11,029 for fiscal yearsap@later.

EFFECTIVE DATE . This section igffective for fiscal years 2012 and later.
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Sec.9. Minnesota Statutes 2008, section 126C.10, subdivision 14, is amended to read:

Subd.14. Uses of total operating capital revenue Total operating capital revenue may be used only for the
following purposes:

(2) to acquire land for school purposes;
(2) to acquire or construct buildings for school purposes;

(3) to rent or lease buildings, including the costs of building repair or improvement that are part of a lease
agreement;

(4) to improve andapair school sites and buildings, and equip or reequip school buildings with permanent
attached fixtures, including library media centers;

(5) for a surplus school building that is used substantially for a public nonschool purpose;

(6) to eliminate bardrs or increase access to school buildings by individuals with a disability;

(7) to bring school buildings into compliance with the State Fire Code adopted according to chapter 299F;
(8) to remove asbestos from school buildings, encapsulate asbestakeoasbestalated repairs;

(9) to clean up and dispose of polychlorinated biphenyls found in school buildings;

(10) to clean up, remove, dispose of, and make repairs related to storing heating fuel or transportation fuels such
as alcohol, gasolineyél oil, and special fuel, as defined in section 296A.01;

(11) for energy audits for school buildings and to modify buildings if the audit indicates the cost of the
modification can be recovered within ten years;

(12) to improve buildings that are leds&ccording to section 123B.51, subdivision 4;
(13) to pay special assessments levied against school property but not to pay assessments for service charges;

(14) to pay principal and interest on state loans for energy conservation according to section 216C.37 or loans
made under thBouglas J. Johnsdconomic Protection Trust Fund Act according to sections 298.292 to 298.298;

(15) to purchase or lease irdetive telecommunications equipment;
(16) by board resolution, to transfer money into the debt redemption funfl)tpay the amounts needed to
meet, when due, principal and interest payments on certain obligations issued according to chapteri)zay or (i

principal and interest on debt service loans or capital loans according to section 126C.70;

(17) to pay operating capitatlated assessments of any entity formed under a cooperative agreement between
two or more districts;

(18) to purchase or é&se computers and related materials, copying machines, telecommunications equipment,
and other noninstructional equipment;

(19) to purchase or lease assistive technology or equipment for instructional programs;
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(20) to purchase textbooks;
(21) to purchas new and replacement library media resources or technology;
(22) to purchase vehicles;

(23) to purchase or lease telecommunications equipment, computers, and related equipment for integrated
information management systems for:

(i) managing and reportinlearner outcome information for all students under a restitgted graduation rule;

(i) managing student assessment, services, and achievement information required for students with individual
education plans; and

(iii) other classroom informatiomanagement needsnd

(24) to pay personnel costs directly related to the acquisition, operation, and maintenance of telecommunications
systems, computers, related equipment, and network and applications saitvdare

(25) to pay the costs directhssociated with closing a school facility, including moving and storage costs

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.10. Minnesota Statutes 2008, section 126C.126, is amended to read:

126C.126 REALLOCATING GENERAL EDUCATION REVENUE FOR ALL -DAY KINDERGARTEN
AND PREKINDERGARTEN .

(a) In order to provide additional revenue for an optionatiajt kindergarten program, a district may reallocate
general education revenue attributable to 12th grade studentsavbagraduated early under section 120E0d
who do not participate in the early graduation achievement scholarship program under section 120B.08

(b) A school district may spend general education revenue on extended time kindergarten and pre&imdergar
programs.

EFFECTIVE DATE . This section is effective for fiscal years 2011 and later.

Sec.11. Minnesota Statutes 2008, section 126C.17, is amended by adding a subdivision to read:

Subd.9a Renewal by school board Notwithstanding the electiorequirements of subdivision 9, a school
board may renew an expiring referendum by board action if:

(1) the per pupil amount of the referendum is the same as the amount expiring;

(2) the term of the renewed referendum is no longer than the initial temovapddoy the voters; and

(3) the school board has adopted a written resolution authorizing the renewal after holding a meeting and
allowing public testimony on the proposed renewal.

EFFECTIVE DATE . This section is effective July 1, 2010.
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Sec.12. Minnesota Statutes 2008, section 126C.20, is amended to read:
126C.20 ANNUAL GENERAL EDUCATION AID APPROPRIATION .

There is annually appropriated from the general fund to the department the amount necessary for general
education aidunder section 126C3land the early graduation achievement scholarship program under section
120B.08 This amount must be reduced by the amount of any money specifically appropriated for the same purpose
in any year from any state fund.

EFFECTIVE DATE . This section is effetive for fiscal years 2011 and later.

Sec.13. Minnesota Statutes 2009 Supplement, section 126C.41, subdivision 2, is amended to read:

Subd.2. Retired employee health benefits (a) A district may levy an amount up to the amount the district is
requred by the collective bargaining agreement in effect on March 30, 1992, to pay for health insurance or
unreimbursed medical expenses for licensed and nonlicensed employees who have terminated services in the
employing district and withdrawn from active tdéng service or other active service, as applicable, before July 1,
1992, and to pay for health insurance or unreimbursed medical expenses for licensed and nonlicensed employees
who have terminated services in the employing district and withdrawn frave aetiching service or other active
service, as applicable before July 1, 1998, only if a sunset clause is in effect for the current collective bargaining
agreement The total amount of the levy each year may not exceed $600,000.

(b) In addition to thelevy authority granted under paragraph (a), a school district may levy for other
postemployment benefits expensesually paid during the previous fiscal yedfor purposes of this subdivision,
"postemployment benefits" means benefits giving rise to a liability under Staténedb of the Government
Accounting Standards Board\ district seeking levy authority under this subdivision must:

(1) create or havereated an actuarial liability to pay postemployment benefits to employees or officers after
their termination of service;

(2) have a sunset clause in effect for the current collective bargaining agteaserequired by
paragraph{a); and

(3) apply for he authority in the form and manner required by the commissioner of education.

If the total levy authority requested under this paragraph exceeds the amount established in paragraph (c), the
commissioner must proportionately reduce each district's maxifauynauthority under this subdivisionThe
commissioner may subsequently adjust each district's levy authority under this subdivision so long as the total levy
authority does not exceed the maximum levy authority for that year.

(c) The maximum levy authity under paragraph (b) must not exceed the following amounts:
(1) $9,242,000 for taxes payable in 2010;
(2) $29,863,000 for taxes payable in 2011; and

(3) for taxes payable in 2012 and later, the maximum levy authority must not exceed the sumprevithes
year's authority and $14,000,000.
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Sec.14. Minnesota Statutes 2009 Supplement, section 126C.44, is amended to read:
126C.44 SAFE SCHOOLS LEVY.

(a) Each district may make a levy on all taxable property located within the district for thasgaigpecified in
this section The maximum amount which may be levied for all costs under this section shall be equal to $30
multiplied by the district's adjusted marginal cost pupil units for the schoal Yiéer proceeds of the levy must be
reserved amh used for directly funding the following purposes or for reimbursing the cities and counties who contract
with the district for the following purposeg1) to pay the costs incurred for the salaries, benefits, and transportation
costs of peace officersd sheriffs for liaison in services in the district's schools; (2) to pay the costs for a drug
abuse prevention program as defined in section 609.101, subdivision 3, paragraptih@)lementary schools;
(3) to pay the costs for a gang resistance etitutaraining curriculum in the district's schools; (4) to pay the costs
for security in the district's schools and on school property; (5) to pay the costs for other crime prevention, drug
abuse, student and staff safety, voluntaryinuicide preventin tools, and violence prevention measures taken by
the school district; or (6) to pay costs for licensed school counselors, licensed school nurses, licensed school social
workers, licensed school psychologists, and licensed alcohol and chemical deparmiersgfors to help provide
early responses to problemsor expenditures under clause (1), the district must initially attempt to contract for
services to be provided by peace officers or sheriffs with the police department of each city or the sheriff's
department of the county within the district containing the school receiving the serfiadscal police department
or a county sheriff's department does not wish to provide the necessary services, the district may contract for these
services with anyother police or sheriff's department located entirely or partially within the school district's
boundaries.

(b) A school district that is a member of an intermediate school district may include in its authority under this
section the costs associated hwiafe schools activities authorized under paragraph (a) for intermediate school
district programs This authority must not exceed $10 times the adjusted marginal cost pupil units of the member
districts This authority is in addition to any other autitypauthorized under this sectioRevenue raised under this
paragraph must be transferred to the intermediate school district.

(c) A school district must set aside at least $3 per adjusted marginal cost pupil unit of the safe schools levy
proceeds forhte purposes authorized under paragraph (a), clause @) district must annually certify either that:
(1) its total spending on services provided by the employees listed in paragraph (a), clause (6), is not less than the
sum of its expenditures for the purposes, excluding amounts spent under this section, in the previous year plus the
amount spent under this sectios, (2) that the district's fultime equivalent number of employees listed in
paragraph (a), clause (6), is not less than the numbethdoprevious yearor (3) that the district's fulime
equivalent number of employees listed in paragraph (a), clause (6), including those provided through a special
education cooperative, intermediate school district, or education district, is nothéasshe number for the

previousyear.

EFFECTIVE DATE . This section is effective the day following final enactment.

ARTICLE 2
EDUCATION EXCELLENCE
Section 1 Minnesota Statutes 2008, section 120A.41, is amended to read:

120A.41 LENGTH OF SCHOOL YEAR; DAYS OF INSTRUCTION .

A school board's annual school calendar must include a&lmeﬂmbepeﬁdawf—s&@em—mswuenwuhe—beard

read25 hours of instructiorof a
klnderqarten student without a dlsabllltv, 935 hours of instruction for a student in grades 1 through 6, and 1,020
hours of instruction for a student in grades 7 through 12, not including summer. school

EFFECTIVE DATE . This section is effective fahe 20102011 school year and later.
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Sec.2. Minnesota Statutes 2008, section 120B.021, subdivision 1, is amended to read:

Subdivision 1 Required academic standards The following subject areas are required for statewide
accountability:

() languagarts;

(2) mathematics;

(3) science;

(4) social studies, including history, geography, economics, and government and citizenship;

(5) physical education;

(6) healthand-physical-educatiofor which locally developed academic standards apply; and

{6) (7) the arts, for which statewide or locally developed academic standards apply, as determined by the school
district Public elementary and middle schools must offer at least three and require at least two of the following four
arts areas:dance; musictheater; and visual artPublic high schools must offer at least three and require at least
one of the following five arts areasnedia arts; dance; music; theater; and visual arts.

The commissioner must submit proposed standards in science and stodigls to the legislatureyb
Februaryl, 2004.

For purposes of applicable federal law, the academic standards for language arts, mathematics, and science apply to
all public school students, except the very few students with extreme cognitive or pimygaiaments for whom an
individualized education plan team has determined that the required academic standards are inapphopriate
individualized education plan team that makes this determination must establish alternative standards.

A schooldistrict, no later than the 202008 school year, must adopt graduation requirements that meet or
exceed state graduation requirements established in law or Aulschool district that incorporates these state
graduation requirements before the 2008 school year must provide students who enter the 9th grade in or
before the 2002004 school year the opportunity to earn a diploma based on existing locally established graduation
requirements in effect when the students entered the 9th. giidict efforts to develop, implement, or improve
instruction or curriculum as a result of the provisions of this section must be consistent with sections 120B.10,
120B.11, and 120B.20

The commissioner must include the contributions of Minnesota Americamltribas and communities as they
relate to the academic standards during the review and revision of the required academic standards.

EFFECTIVE DATE . This section is effective the day following final enactment and applies to all school
districts and chaer schools beginning in the 202P13 school year and lateA school district or charter school is
strongly encouraged to implement state physical education standards in an earlier school year thar20E32012
school year if it has adopted physical ealion standards equivalent to the standards developed by the National
Association for Sport and Physical Education under section 38 on the effective date of this act, or if it is scheduled
to undertake the periodic review of its local physical educattandards under Minnesota Statutes, section
120B.023, subdivision 2, paragraph (g), in a school year before the2PAB2school year, it is strongly encouraged
to implement state physical education standards consistent with section 38 in an earligresahool
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Sec.3. Minnesota Statutes 2009 Supplement, section 120B.023, subdivision 2, is amended to read:

Subd.2. Revisions and reviews required (a) The commissioner of education must revise and appropriately
embed technology and information literacyarslards consistent with recommendations from school media
specialists into the state's academic standards and graduation requirements and implement a review cycle for state
academic standards and related benchmarks, consistent with this subdiviBimimg each review cycle, the
commissioner also must examine the alignment of each required academic standard and related benchmark with the
knowledge and skills students need for college readiness and advanced work in the particular subject area.

(b) The comnssioner in the 2062007 school year must revise and align the state's academic standards and
high school graduation requirements in mathematics to require that students satisfactorily complete the revised
mathematics standards, beginning in the 2BAD1school year Under the revised standards:

(1) students must satisfactorily complete an algebra | credit by the end of eighth grade; and

(2) students scheduled to graduate in the 280¥b school year or later must satisfactorily complete an algebra
Il credit or its equivalent.

The commissioner also must ensure that the statewide mathematics assessments administered to students in grades 3
through 8 and 11 are aligned with the state academic standards in mathematics, consistent with section 120B.30,
suldivision 1, paragraph (b) The commissioner must implement a review of the academic standards and related
benchmarks in mathematics beginning in the 2BQ56 school year.

(c) The commissioner in the 20@D08 school year must revise and align the stateademic standards and
high school graduation requirements in the arts to require that students satisfactorily complete the revised arts
standards beginning in the 202011 school year The commissioner must implement a review of the academic
standardand related benchmarks in arts beginning in the Z& school year.

(d) The commissioner in the 20@®09 school year must revise and align the state's academic standards and
high school graduation requirements in science to require that studestacsatily complete the revised science
standards, beginning in the 202012 school yearUnder the revised standards, students scheduled to graduate in
the 20142015 school year or later must satisfactorily complete a chemistry or physics dreditommissioner
must implement a review of the academic standards and related benchmarks in science beginning 20182017
school year.

(e) The commissioner in the 20@910 school year must revise and align the state's academic standards and
high schoolgraduation requirements in language arts to require that students satisfactorily complete the revised
language arts standards beginning in the 28023 school yearThe commissioner must implement a review of the
academic standards and related benchmarkesguage arts beginning in the 262@19 school year.

() The commissioner in the 202D11 school year must revise and align the state's academic standards and high
school graduation requirements in social studies to require that students saitisfecioplete the revised social
studies standards beginning in the 2@034 school year The commissioner must implement a review of the
academic standards and related benchmarks in social studies beginning in t2820%6hool year.

(g) School districts and charter schools must revise and align local academic standards and high school
graduation requirements in healtbhysical-educationyworld languages, and career and technical education to
require students to complete the revisexhdards beginning in a school year determined by the school district or
charter school School districts and charter schools must formally establish a periodic review cycle for the academic
standards and related benchmarks in hegithysicaleducationworld languages, and career and technical
education.
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(h) The commissioner in the 202814 school year and later must use the good cause exemption under section
14.388, subdivision 1, clause (3), to amend the rules governing state physical educatigdsstancianform the
state standards to changes in the standards developed by the National Association for Sport and Physical Education
Directions to the commissioner to embed technology and information literacy standards under paragraph (a) and
other regirements related to state academic standards under this chapter do not apply.

EFFECTIVE DATE . This section is effective the day following final enactment and applies to all school
districts and charter schools beginning in the 2RPQ23 school year ankter, except that paragraph (h) applies
beginning in the 20122014 school year and laterA school district or charter school is strongly encouraged to
implement state physical education standards in an earlier school year than tH##02BIsthool yeaif it has
adopted physical education standards equivalent to the standards developed by the National Association for Sport
and Physical Education under section 38 on the effective date of this act, or if it is scheduled to undertake the
periodic review ofits local physical education standards under paragraph (g) in a school year before 88123012
school year, it is strongly encouraged to implement state physical education standards consistent with section 38 in
an earlier school year.

Sec.4. Minnesot Statutes 2008, section 120B.15, is amended to read:
120B.15 GIFTED AND TALENTED STUDENTS PROGRAMS.
(a) School districtand charter schoolmay identify students, locally develop prograatkiressing instructional

and affective needprovide staff deelopment, and evaluate programs to provide gifted and talented students with
challengingand appropriateducational programs.

(b) School districtsand charter schoolsnay adopt guidelines for assessing and identifying students for
participation in giftel and talented program3he guidelines should include the use of:

(1) multiple and objective criteria; and
(2) assessments and procedures that are valid and reliable, fair, and based on current theory and research

addressing the use of tools and methttht are sensitive to underrepresented groups, including, but not limited to,
students who are low income, minority, gifted and learning disabled, and English language. learners

(c) School districtsand charter schoolmust adopt procedures for the aemic acceleration of gifted and
talented studentsThese procedures must include how the district will:

(1) assess a student's readiness and motivation for acceleration; and

(2) match the level, complexity, and pace of the curriculum to a studentigvadhe best type of academic
acceleration for that student.

Sec.5. [120B.21] MENTAL HEALTH EDUCATION .

The leqislature encourages districts to provide instruction in mental health for students in grades 7 through 12
Instruction must be aligned witocal health standards and integrated into a district's existing programs, curriculum,
or _the general school environmentThe commissioner of education, in consultation with mental health
organizations, shall provide assistance to districts including:

(1) ageappropriate model learning activities for grades 7 through 12 that address mental health components of
the National Health Education Standards and the benchmarks developed by the department's quality teaching
network in health and best practicesyiental health education; and
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(2) a directory of resources for planning and implementingagypeopriate mental health curriculum and
instruction in grades 7 through 12.

Sec.6. Minnesota Statutes 2009 Supplement, section 120B.30, subdivision 1, iseaihtemdad:

Subdivision 1 Statewide testing (a) The commissioner, with advice from experts with appropriate technical
gualifications and experience and stakeholders, consistent with subdivision 1a, shall include in the comprehensive
assessment systefior each grade level to be tested, stadastructed tests develop&ém-—andto be computer
adaptive reading and mathematics assessments for general education studentsatigiedravith the state's
required academic standards under section 120B.021, include multiple choice questions, and be administered
annually to all students in grades 3 throughS3atedeveloped high school tests aligned with the state's required
acadent standards under section 120B.021 and administered to all high school students in a subject other than
writing must include multiple choice questionEhe commissioner shall establish one or more months during which
schools shall administer the testsstodents each school yeaFor students enrolled in grade 8 before the 2005
2006 school year, Minnesota basic skills tests in reading, mathematics, and writing shall fulfill students' basic skills
testing requirements for a passing state notaftidre pssing scores of basic skills tests in reading and mathematics
are the equivalent of 75 percent correct for students entering grade 9 based on the first uniform test administered in
February 1998 Students who have not successfully passed a Minnesotasidls test by the end of the 202012
school year must pass the graduatiequired assessments for diploma under paragraph (b).

(b) The state assessment system must be aligned to the most recent revision of academic standards as described
in section120B.023 in the following manner:

(1) mathematics;

(i) grades 3 through 8 beginning in the 2@ 1 school year; and

(i) high school level beginning in tH2913-201420142015school year;

(2) science; grades 5 and 8 and at the high school levelriiegiin the 2012012 school year; and

(3) language arts and reading; grades 3 through 8 and high school level beginning in tB@1304¢éhool year.

(c) For students enrolled in grade 8 in the 22086 school year and later, only the following opsichall
fulfill students' state graduation test requirements:

(1) for reading and mathematics:

() obtaining an achievement level equivalent to or greater than proficient as determined through a standard
setting process on the Minnesota comprehensivesas®gnts in grade 10 for reading and grade 11 for mathematics
or achieving a passing score as determined through a standard setting process on the geqlisgassessment
for diploma in grade 10 for reading and grade 11 for mathematics or subsexjastst

(i) achieving a passing score as determined through a standard setting process onittenstigie language
proficiency test in reading and the mathematics test for English language learners or the grestyatizoh
assessment for diplonejuivalent of those assessments for students designated as English language learners;

(i) achieving an individual passing score on the graduatimuired assessment for diploma as determined by
appropriate state guidelines for students witindividual education plan or 504 plan;
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(iv) obtaining achievement level equivalent to or greater than proficient as determined through a standard setting
process on the statdentified alternate assessment or assessments in grade 10 for reading antilgfade
mathematics for students with an individual education plan; or

(v) achieving an individual passing score on the dtigatified alternate assessment or assessments as
determined by appropriate state guidelines for students with an individuatiedysan; and

(2) for writing:
(i) achieving a passing score on the graduatemuired assessment for diploma;

(ii) achieving a passing score as determined through a standard setting process onittenstiaie language
proficiency test in writindor students designated as English language learners;

(iii) achieving an individual passing score on the graduatiguired assessment for diploma as determined by
appropriate state guidelines for students with an individual education plan or 50drplan;

(iv) achieving an individual passing score on the dddatified alternate assessment or assessments as
determined by appropriate state guidelines for students with an individual education plan.

(d) Students enrolled in grade 8 in any school yeanfthe 20052006 school year to the 20@®10 school year
who do not pass the mathematics graduatemuired assessment for diploma under paragraph (b) are eligible to

receive a high school diplonwgith-a-passing-state-notatidrthey:

(1) complete witha passing score or grade all state and local coursework and credits required for graduation by
the school board granting the students their diploma;

(2) participate in distrieprescribed academic remediation in mathematics; and

(3) fully participate inat least two retests of the mathematics GRAD test or until they pass the mathematics
GRAD test, whichever comes firsA school, district, or charter school must plagethe high school transcript

student shrghestcurrent pass status for each sub]‘._hel has a requwed qraduauassessmemgepe—fepeaelcr%e

In addition, the school board granting the students their diplomas may formally decideutiz iaahotation of
high achievement on the high school diplomas of those graduating seniors who, according to established school
board criteria, demonstrate exemplary academic achievement during high school.

(e) The 3rd through 8th grad®mputeradaptiveassessmentnd high school test results shall be available to
districts for diagnostic purposes affecting student learning and district instruction and curriculum, and for
establishing educational accountabilitfhe commissioner must disseminate to plublic the computeradaptive
assessments amih school test results upon receiving those results.

() The 3rd through 8th gradeomputeradaptive assessmerarad high school tests must be aligned with state
academic standardsThe commissioner shatletermine the testing process and the order of administrafite
statewide results shall be aggregated at the site and district level, consistent with subdivision 1a.
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(9) In addition to the testing and reporting requirements under this section, thasstmar shall include the
following components in the statewide public reporting system:

(1) uniform statewide testing of all students in grades 3 through 8 and at the high school level that provides
appropriate, technically sound accommodations orrelterassessments;

(2) educational indicators that can be aggregated and compared across school districts and across time on a
statewide basis, including average daily attendance, high school graduation rates, and high scbabratepby
age and graallevel;

(3) state results on the American College Test; and

(4) state results from participation in the National Assessment of Educational Progress so that the state can
benchmark its performance against the nation and other states, and, where pagsitd,other countries, and
contribute to the national effort to monitor achievement.

(h) Notwithstanding other law to the contrary, the commissioner must not sign a memorandum of understanding,
agree to participate in a consortium or partnership, tarénto any other agreement with any other state to develop
shared common assessments dfKacademic standards without first receiving specific legislative authorization.

EFFECTIVE DATE . Paragraph (h) is effective the day following final enactmerd, applies to agreements
entered into after the effective date of this d&equirements for using computgdaptive mathematics assessments
for grades 3 through 8 apply in the 204012 school year and later and requirements for using co ive
reading assessments for grades 3 through 8 apply in theZl¥school year and later.

Sec.7. Minnesota Statutes 2009 Supplement, section 120B.30, subdivision 1a, is amended to read:

Subd.la Statewide and local assessments; result§éa) For purpose of this section, the following definitions
have the meanings given them.

(1) "Computeradaptive assessments” means fully adaptive assessments or partially adaptive assessments.

(2) "Fully adaptive assessments” include test items that ageanie levebhnd items that may be above or below
a student's grade level.

(3) "Partially adaptive assessments” include two portions of test items, where one portion is limitegaideon
level test items and a second portion includes test items that ayedm leel or dove or below a student's

gradelevel.

(4) "Ongrade level" test items contain subject area content that is aligned to state academic standards for the
grade level of the student taking the assessment.

(5) "Abovegrade level" test items contadubject area content that is above the grade level of the student taking
the assessment and are considered aligned with state academic standards to the extent they are aligned with content
represented in state academic standards above the grade |leeestidint taking the assessmedotwithstanding
the student's grade level, administering abgraale level test items to a student does not violate the requirement that
state assessments must be aligned with state standards.

(6) "Belowgrade level" tesitems contain subject area content that is below the grade level of the student taking
the test and are considered aligned with state academic standards to the extent they are aligned with content
represented in state academic standards below the ssuclemnént grade levelNotwithstanding the student's grade
level, administering belowgrade level test items to a student does not violate the requirement that state assessments
must be aligned with state standards.
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(b) The commissioner must use fully atige assessments to the extent no net loss of federal and state funds
occurs as a result of using these assessmdhta net loss of federal and state funds were to occur under this
subdivision, then the commissioner must use partially adaptive assgssmaneet existing federal educational
accountability requirements.

(c) For purposes of conforming with existing federal educational accountability requirements, the commissioner
must develo@nd implement computerdaptivereading and mathematics assesnts for grades 3 through 8, state
developed high school reading and mathematics tests aligned with state academic standards, and science
assessments under clause (2) that districts and sites must use to monitor student growth toward achieving those
stardards In developing and implementing computetaptive assessments, the commissioner must allow for
paperandpencil tests that are the equivalent of compatiaptive assessments under this section to the extent these
tests are needed to accommodateteéltbnology capacity of individual school districfShe commissioner must not
develop statewide assessments for academic standards in social studies, health and physical education,.and the arts
The commissioner must require:

(1) annualcomputeradaptve reading and mathematics assessments in grades 3 through 8, and high school
reading and mathematics tests; and

(2) annual science assessments in one grade in the grades 3 through 5 span, the grades 6 through 8 span, and a
life sciences assessment in tfrades 9 through 12 span, and the commissioner must not require students to achieve
a passing score on high school science assessments as a condition of receiving a high school diploma.

(d) The commissioner must ensure that for annual compdimptive asessments:

(1) individual student performance data and achievement and summary reports are available to all schools within
three school days of when students take an assessment;

(2) growth information is available for each student from the studeng’s dgsessment to each proximate
assessment using a constant measurement scale;

(3) parents, teachers, and school administrators are able to use elementary and middle school student
performance data to project student achievement in high school;

(4) teaclers and school administrators are able to use formative information about students' academic strengths
and weaknesses, to the extent itaigilable, to improve student instruction and indicate specific skills and
knowledge that should be introduced andaleped for students at given score levels, organized by strands within
subject areas, and aligned to state academic standards; and

(5) the maximum number of school districts have the opportunity to replace epstrittased computer
adaptive assessmentiih statedeveloped and stafended computeadaptive assessments.

{b)_(e) The commissioner must ensure that all statewide tests administered to elementary and secondary students
measure students' academic knowledge and skills and not students' values, attitudes, and beliefs.

{e)(f) Reporting of assessment results must:

(1) provide timely, useful, and understandable information on the performance of individual students, schools,
school districts, and the state;

(2) include a valuadded growth indicator of student achievement under section 120B.35, subdivision 3,
paragraph (h and
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(3)(i) for students enrolled in grade 8 before the 20086 school year, determine whether students have met
the state's basic skills requirements; and

(ii) for students enrolled in grade 8 in the 2a€I6 school year and later, determine wheshedents have met
the state's academic standards.

{8)_(g) Consistent with applicable federal law and subdivision 1, paragraph (d), clause (1), the commissioner
must include appropriate, technically sound accommodations or alternative assessmentseigr fine students
with disabilities for whom statewide assessments are inappropriate and for students with limited English proficiency.

{e).(h) A school, school district, and charter school must administer statewide assessments under this section, as
the assessments become available, to evaluate student proficiency in the context of the state's grade level academic
standards If a state assessment is not available, a school, school district, and charter school must determine locally
if a student has mehé¢ required academic standardsschool, school district, or charter school may use a student's
performance on a statewide assessment as one of multiple criteria to determine grade promotion or r&tention
school, school district, or charter school mesg a high school student's performance on a statewide assessment as a
percentage of the student's final grade in a course, or place a student's assessment score on the student's transcript.

EFFECTIVE DATE . Requirements for using compuigdaptive mathmatics assessments for grades 3
through 8 apply in the 2032012 school year and later and requirements for using corrguagtive reading
assessments for grades 3 through 8 apply in the-2013 school year and later.

Sec.8. Minnesota Statutes 200plement, section 120B.30, is amended by adding a subdivision to read:

Subd.lb. High school algebra endof-course assessment (a) Notwithstanding subdivision 1, the
commissioner shall establish a statewide high school algebrafemiirse assessmeior students entering grade 8
in the 20162011 school year and later that provides information on the college and career readiness of Minnesota
students and fulfills federal accountability requirements, consistent with this subdivision and related-oules
purposes of this subdivision, "college and career readiness” means the knowledge and skills that a high school
graduate needs to do either crdubring coursework at a twaar or fouryear college or university or careack
employment that pays laving wage, provides employment benefits, and offers clear pathways for advancement
through further education and training.

(b) This statewide high school algebra @iecourse assessment must conform with the following:

(1) align with the most recentlevised academic content standards under section 120B.023, subdivision 2;

(2) include both multipleehoice and opernded items that assess the appropriate algebra knowledge and skills
contained in the state's academic content standards;

(3) bedesigned for computer administration and scoring so that, beginning the second year a computerized test is
administered and as soon as practicable during the first year a computerized test is administered, the exam results of
students who take computerizézbts are available to the school or district within three full school days after the
exam is administered, among other design characteristics;

(4) be administered at reqular intervals that align with the most common high school schedules in Minnesota;

(5) generate achievement levels established through a professionally recognized methodology;

(6) use achievement level descriptors that define a student's college and career readiness;
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(7) comprise 20 percent of the student's overall course grade iartksmonding course;

(8) require a student who does not pass a high school algebra course to (i) retake the course or complete a
districtauthorized credit recovery class, (ii) opt, at the student's election, to retake tb&ocemdse assessment
within a reqularly scheduled administration window, and (iii) have the student select the exam score on the initial
test or the retest to count as the equivalent of 20 percent of the student's overall course grade;

(9) allow an eligible student to meet this re#gment through an alternative method that demonstrates the
student's college and career readiness:

(i) for high school students who transfer into Minnesota from another state where the algebra course content, as
applicable, is of equal or greater rigpgass that state's high school course and graduation requirements in algebra, as

applicable;

(i) allow a student who has an active individualized education program to achieve a passing status at an
individual level as prescribed by the commissioner;

(iii ) waive the required exam for a high school student who is an English language learner under section 124D.59
and who has been enrolled for four or fewer years in a school in which English is the primary language of
instruction; or

(iv) other alternative mthods recommended by the Assessment Advisory Committee, if subsequently
specifically authorized by law to allow other alternative methods;

(10) use three consecutive school years of research and analysis through ##012DXkthool year, as
prescribed 1 the commissioner, to calculate and report an alignment index that compares students' final grades in
this course with their erdf-course assessment scores;

(11) subsequent to calculating and reporting the alignment index under clause (10), requi® thelcare
highly misaligned for two or more consecutive school years to transmit written notice of the misalignment to all
parents of students enrolled in the school, as prescribed by the commissioner; and

(12) when schools are highly misaligned fimo or more consecutive years under clause (11), use school district
funds under section 122A.60, subdivision la, paragraph (a), to correct the misalignment.

(c) The requirements of this subdivision apply to students in public schools, including ctlantds swho enter
grade 8 in the 2020011 school year or latefThe commissioner may establish a transition period where students
who enter grade 8 in the 20P011 or 20142012 school year graduate either under the GraduR@ouired
Assessment for Dipma requirements under section 120B.30, subdivision 1, or this subdiviBi@Encommissioner
may seek authority from the leqgislature to adjust the time line under this parageaphriistances such as changes
in federal law governing educational acctability and assessment warrant such an adjustment.

(d) To fully implement this subdivision and enable school districts to provide intervention and support to
struggling students and improve instruction for all students, the commissioner must provides disth (1) a
benchmark assessment aligned with the high school algebiaf-endrse assessment, and as funding allows, may
provide districts with (2) an item bank available to teachers for creating formative assessments to help students
prepare for th high school algebra estd-course assessment.

(e) The commissioner shall expand the membership and purpose of the Assessment Advisory Committee
established under section 120B.365 to include assessment experts and practitioners from both secondary and
postsecondary education systems and other appropriate stakeholders to monitor the implementation of and student
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outcomes based on the algebra-efidourse assessment and policies and the state support available to districts,
including small or rural distris, under this subdivisionThis committee shall report annually by February 15 to the
commissioner and the legislature on the implementation of and student outcomes based on the assessment and
policies under this subdivision Notwithstanding section 1859, subdivision 3, committee members shall not
receive compensation, per diem payments, or reimbursement for expenses.

(f) Using a solicitation process that includes a "request for proposal’ process and multiple responses, the
commissioner _shall contradbr at least twoindependent studies at twear intervals to evaluate (1) the
implementation of the requirements and (2) the availability and efficacy of resources to support and improve student
outcomes based on student achievement data under thisisigodi The commissioner must submit the results of
the first study to the education policy and finance committees of the legislature by February 15, Th@l15
commissioner must submit the results of the second study to the legislature by Februaty 15, 20

(g) The commissioner must not begin to develop additional statewid®femidirse exams in geometry,
chemistry, or physics until specifically authorized in law to do so.

(h) A district or charter school must indicate on a student's transcript tenstulevel of college and career
readiness in algebra under this subdivision after the levels have been established through a professionally recognized

methodology.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.9. Minnesota Statutes 2009 Supplement, section 120B.30, subdivision 3, is amended to read:

Subd.3. Reporting. The commissioner shall report tekstaresultspublicly and to stakeholders, including the
performance achievement levels developed from students' unweighted test scores in each tested subject and a listing
of demographic factors that strongly correlate with student performafidee test results mustot include
personally identifiable information as defined in Code of Federal Regulations, title 34, section Bi§e3
commissioner shall also report data that compares performance results among school sites, school districts,
Minnesota and other statemjd Minnesota and other nation§he commissioner shall disseminate to schools and
school districts a more comprehensive report containing testing information that meets local needs for evaluating
instruction and curriculum.

Sec.10. Minnesota Statute®009 Supplement, section 120B.30, subdivision 4, is amended to read:

Subd.4. Access to tests Consistent with section 13.3the commissioner must adopt and publish a policy to
provide public and parental access for review of basic skills tests, Mitm€omprehensive Assessments, or any
other such statewide test and assessmvbitth would not compromise the objectivity or fairness of the testing or
examination process Upon receiving a written request, the commissioner must make available to parents
guardians a copy of their student's actual responses to the test questions for their review.

Sec.11. Minnesota Statutes 2009 Supplement, section 120B.35, subdivision 3, is amended to read:

Subd.3. State growth target; other state measures(a) The state's educational assessment system measuring
individual students' educational growth is based on indicators of achievement growth that show an individual
student's prior achievementindicators of achievement and prior achievement must be basewjldy feliable
statewide or districtwide assessments.

(b) The commissioner, in consultation with a stakeholder group that includes assessment and evaluation directors
and staff and researchers must implement a model that uses addad growth indicator and includes criteria for
identifying schools and sdbol districts that demonstrate medium and high growth under section 120B.299,
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subdivisions 8 and 9, and may recommend other vadigked measures under section 120B.299, subdivisidmng

model may be used to advance educators' professional developmeaphrate programs that succeed in meeting
students' diverse learning needdata on individual teachers generated under the model are personnel data under
section 13.43 The model must allow users to:

(1) report student growth consistent with thisgomaph; and

(2) for all student categories, report and compare aggregated and disaggregated state growth data using the nine
student categories identified under the federal 2001 No Child Left Behind Act and two student gender categories of
male and femal, respectively, following appropriate reporting practices to protect nonpublic student data.

The commissioner must report separate measures of student growth and proficiency, consistent with this
paragraph.

(c) When reporting student performance undectisn 120B.36, subdivision 1, the commissioner annually,
beginning July 1, 2011, must report two core measures indicating the extent to which current high school graduates
are being prepared for postsecondary academic and career opportunities:

(1) a prepration measure indicating the number and percentage of high school graduates in the most recent
school year who completed course work important to preparing them for postsecondary academic and career
opportunities, consistent with the core academic stdbjeguired for admission to Minnesota's public colleges and
universities as determined by the Office of Higher Education under chapter 136A; and

(2) a rigorous coursework measure indicating the number and percentage of high school graduates in the most
recent school year who successfully completed one or more ctdlegleadvanced placement, international
baccalaureate, postsecondary enrollment options including concurrent enrollment, other rigorous courses of study
under section 120B.021, subdivision baindustry certification courses or programs.

When reporting the core measures under clauses (1) and (2), the commissioner must also analyze and report separate
categories of information using the nine student categories identified under the fe@ar&l@Child Left Behind

Act and two student gender categories of male and female, respectively, following appropriate reporting practices to
protect nonpublic student data.

(d) When reporting student performance under section 120B.36, subdivision lgntineissioner annually,
beginning July 1, 2014, must report summary data on school safety and students' engagement and connection at
school The summary data under this paragraph are separate from and must not be used for any purpose related to
measuring oevaluating the performance of classroom teach&rse commissioner, in consultation with qualified
experts on student engagement and connection and classroom teachers, must identify highly reliable variables that
generate summary data under this paragraphe summary data may be used at school, district, and state levels
only. Any data on individuals received, collected, or created that are used to generate the summary data under this
paragraph are nonpublic data under section 13.02, subdivision 9.

(e) For purposes of statewide educational accountability, the commissioner must identify and report measures
that demonstrate the success of school districts, school sites, charter schools, and alternative program providers in
improving the graduation outc@sn of students under this paragrapfhen reporting student performance under
section 120B.36, subdivision 1, the commissioner, beginning July 1, 2013, must annually report summary data on (i)
the four and sixyear graduation rates of students throughbetstate who are identified as at risk of not graduating
or off track to graduate, including students who are eligible to participate in a program under section 123A.05 or
124D.68, among other students, and (ii) the success that school districts sielspcharter schools, and alternative
program providers experience in:
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(1) identifying atrisk and offtrack student populations by grade;

(2) providing successful prevention and intervention strategies-fskastudents;

(3) providing successfukcuperative and recovery or reenrollment strategies ferafk students; and

(4) improving the graduation outcomes ofigk and offtrack students.

For purposes of this paragraph, a student who is at risk of not graduating is a student in eigtithgade
who meets one or more of the following criteri@st enrolled in an English language learners program in eighth or
ninth grade and may be older than other students enrolled in the same grade; as an eighth grader, is absent from
school for &least 20 percent of the days of instruction during the school year, is two or more years older than other
students enrolled in the same grade, or fails multiple core academic courses; or as a ninth grader, fails multiple ninth
grade core academic courseg£nglish language arts, math, science, or social studies.

For purposes of this paragraph, a student who is off track to graduate is a student who meets one or more of the
following criteria: first enrolled in an English language learners program g Ischool and is older than other
students enrolled in the same grade; is a returning dropout; is 16 or 17 years old and two or more academic years off
track to graduate; is 18 years or older and two or more academic years off track to graduate; ealis @B8older
and may graduate within one school year.

EFFECTIVE DATE . Paragraph (e) applies to data that are collected in the 202 school year and later and
reported annually beginning July 1, 2013, consistent with the recommendations the conemiseives from
recognized and gqualified experts on improving differentiated graduation rates, and establishing alternative routes to
a standard high school diploma fofretk and offtrack students.

Sec.12. Minnesota Statutes 2009 Supplement, sacti®0B.36, subdivision 1, is amended to read:

Subdivision 1 School performance report cards (a) The commissioner shall report student academic
performance under section 120B.35, subdivision 2; the percentages of students showing low, medium, and high
growth under section 120B.35, subdivision 3, paragraph (b); school safety and student engagement and connection
under section 120B.35, subdivision 3, paragraph (d); rigorous coursework under section 120B.35, subdivision 3,
paragraph (c)the four and sixyear graduation rates of-ask and offtrack students throughout the state under
section 120B.35, subdivision 3, paragraph (e), and the success that school districts, school sites, charter schools, and
alternative program providers experience in theiored to improve the graduation outcomes of those studems;
separate studeid-teacher ratios that clearly indicate the definition of teacher consistent with sections 122A.06 and
122A.15 for purposes of determining these ratios; staff characterestisiding salaries; student enroliment
demographics; district mobility; and extracurricular activiti€Bhe report also must indicate a school's adequate
yearly progress status, and must not set any designations applicable-tankigbwperforming schols due solely
to adequate yearly progress status.

(b) The commissioner shall develop, annually update, and post on the department Web site school performance
report cards.

(c) The commissioner must make available performance report cards by the lipgiredch school year.

(d) A school or district may appeal its adequate yearly progress status in writing to the commissioner within 30
days of receiving the notice of its statighe commissioner's decision to uphold or deny an appeal is final.
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(e) Schel performance report card data are nonpublic data under section 13.02, subdivision 9, until not later
than ten days after the appeal procedure described in paragraph (d) contheetepartment shall annually post
school performance report cards topitglic Web site no later than September 1.

EFFECTIVE DATE . This section is effective the day following final enactment and applies to annual reports
beginning July 1, 2013.

Sec.13. [121A.215] LOCAL SCHOOL DISTRICT WELLNESS POLICIES; WEB SITE .

Where available, a school district must post its current local school wellness policy on its Web site.

EFFECTIVE DATE . This section is effective August 1, 2010.

Sec.14. Minnesota Statutes 2009 Supplement, section 122A.09, subdivision 4, is amerebat] to

Subd.4. License and rules (a) The boardnustmay adoptnew rules and amend any existinges to license
public school teachers and interagbjecttoonly under specific legislative authority and consistent with the
requirements ofchapter 14 This paragraph does not prohibit the board from making technical changes or
corrections to rules or repealing rules adopted by the board.

(b) The board must adopt rules requiring a person to successfully complete a skills examination in reading,
writing, and mathematics as a requirement for initial teacher licens8teh rules must require college and
universities offering a boafdpproved teacher preparation program to provide remedial assistance to persons who
did not achieve a qualifying score dretskills examination, including those for whom English is a second language.

(c) The board must adopt rules to approve teacher preparation progidmasboard, upon the request of a
postsecondary student preparing for teacher licensure or a licenseatgraf a teacher preparation program, shall
assist in resolving a dispute between the person and a postsecondary institution providing a teacher preparation
program when the dispute involves an institution's recommendation for licensure affectingtimeqrehe person's
credentials At the board's discretion, assistance may include the application of chapter 14.

(d) The board must provide the leadership and shall adopt rules for the redesign of teacher education programs to
implement a research base@sultsoriented curriculum that focuses on the skills teachers need in order to be
effective The board shall implement new systems of teacher preparation program evaluation to assure program
effectiveness based on proficiency of graduates in demtingtedtainment of program outcomes.

(e) The board must adopt rules requiring candidates for initial licensesictesstullycomplet@passan
examination of general pedagogical knowledge and examinations of liceapaaiéic teaching skills The rules
shall be effective by September 1, 200The rules under this paragraph also must require candidates for initial
licenses to teach prekindergarten or elementary students to successfully complete, as part of the examination of
licensurespecific teachinglslls, test items assessing the candidates' knowledge, skill, and ability in comprehensive,
scientifically based reading instruction under section 122A.06, subdivision 4, and their knowledge and
understanding of the foundations of reading developmengetelopment of reading comprehension, and reading
assessment and instruction, and their ability to integrate that knowledge and understdigirrgles under this
paragraph also must require general education candidates for initial licenses to temdemaken or elementary
students to pass, as part of the examination of licerspeeific teaching skills, test items assessing the candidates'
knowledge, skill, and ability in mathematics.

() The board must adopt rules requiring teacher educatevseriodirectly with elementary or secondary school
teachers in elementary or secondary schools to obtain periodic exposure to the elementary or secondary teaching
environment.
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(g) The board must grant licenses to interns and to candidates for initiaebcens

(h) The board must design and implement an assessment system which requires a candidate for an initial license
and first continuing license to demonstrate the abilities necessary to perform selected, representative teaching tasks
at appropriate levels

(i) The board must receive recommendations from local committees as established by the board for the renewal
of teaching licenses Committee recommendations must be consistent with section 122A.18, subdivision 4,

paragraph (b).

() The board must grarife licenses to those who qualify according to requirements established by the board,
and suspend or revoke licenses pursuant to sections 122A.20 and.2I“hé&0board must not establish any
expiration date for application for life licenses.

(k) The mard must adopt rules that require all licensed teachers who are renewing their continuing license to
include in their renewal requirements further preparation in the areas of using positive behavior interventions and in
accommodating, modifying, and admmgft curricula, materials, and strategies to appropriately meet the needs of
individual students and ensure adequate progress toward the state's graduation rule.

() In adopting rules to license public school teachers who provide kreddtied servicefor disabled children,
the board shall adopt rules consistent with license or registration requirements of the commissioner of health and the
healthrelated boards who license personnel who perform similar services outside of the school.

(m) The board musadopt rules that require all licensed teachers who are renewing their continuing license to
include in their renewal requirements further reading preparation, consistent with section 122A.06, subdivision 4
The rules do not take effect until they arepagved by law Teachers who do not provide direct instruction
including, at least, counselors, school psychologists, school nurses, school social workers, audiovisual directors and
coordinators, and recreation personnel are exempt from this section.

(n) The board must adopt rules that require all licensed teachers who are renewing their continuing license to
include in their renewal requirements further preparation in understanding the key warning signs-ofsedrly
mental illness in children and adotesits.

(0) The board, consistent with section 122A.18, subdivision 4, paragraph (b), must amend its licensure renewal
rules to include professional reflection and growth in best teaching practices in the preparation requirements for
relicensure under thiparagraph and paragraphs (i), (k), (m), and (n), and any other preparation requirements
applicable to teachers seeking to renew their continuing license from the board.

EFFECTIVE DATE . This section is effective the day following final enactment andieppb all new and
amended rules proposed by the Board of Teaching, including all new and amended rules that are not yet formally
adopted, except that the amendments to paragraphs (i) and (o) apply to licensees seeking relicensure beginning June
30, 2012 This section does not affect the requirement that the Board of Teaching continue to finally adopt rules
initially proposed before the effective date of this section, to implement the requirement of Laws 2003, chapter 129,
article 1, section 10, and Law®)@7, chapter 146, article 2, section 34, that the board adopt rules relating to
credentials for education paraprofessionals.

Sec.15. Minnesota Statutes 2008, section 122A.16, is amended to read:
122A.16 HIGHLY QUALIFIED TEACHER DEFINED .

(a) A qualified teacher is one holding a valid license, under this chapter, to perform the particular service for
which the teacher is employed in a public school.
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(b) For the purposes of the federal No Child Left Behind Act, a highly qualified teacher is orfeldh a valid
license under this chapter to perform the particular service for which the teacher is employed in a public school or
who meets the requirements of a highly objective uniform state standard of evaluation (HOUSSE).

All Minnesota teachers tehing in a core academic subject area, as defined by the federal No Child Left Behind
Act, in which they are not fully licensed may complete the following HOUSSE process in the core subject area for
which the teacher is requesting highly qualified statuscbmpleting an application, in the form and manner
described by the commissioner, that includes:

(1) documentation of student achievement as evidenced by-neéenenced test results that are objective and
psychometrically valid and reliable;

(2) eviderce of local, state, or national activities, recognition, or awards for professional contribution to
achievement;

(3) description of teaching experience in the teachers' core subject area in a public school under a waiver,
variance, limited license or othexception; nonpublic school; and postsecondary institution;

(4) test results from thraxis-Hsubject aregontent test;

(5) evidence of advanced certification from the National Board for Professional Teaching Standards;
(6) evidence of theuccessful completion of course work or pedagogy courses; and

(7) evidence of the successful completion of high quality professional development activities.

Districts must assign a school administrator to serve as a HOUSSE reviewer to meet with tewidretisis
paragraph and, where appropriate, certify the teachers' applicatibeachers satisfy the definition of highly
qualified when the teachers receive at least 100 of the total number of points used to measure the teachers' content
expertise undeclauses (1) to (7) Teachers may acquire up to 50 points only in any one clause (1) tbda@ghers
may use the HOUSSE process to satisfy the definition of highly qualified for more than one subject area.

(c) Achievement of the HOUSSE criteria is mafuivalent to a licenseA teacher must obtain permission from
the Board of Teaching in order to teach in a public school.

Sec.16. Minnesota Statutes 2008, section 122A.18, subdivision 1, is amended to read:

Subdivision 1 Authority to license. (a) The Board of Teaching must license teachers, as defined in section
122A.15, subdivision 1, except for supervisory personnel, as defined in section 122A.15, subdivision 2

(b) The Board of School Administrators must license supervisory personnel asddefisection 122A.15,
subdivision 2, except for athletic coaches

(c) Licenses under the jurisdiction of the Board of Teaching, the Board of School Administrators, and the
commissioner of education must be issued through the licensing section opanereht.

(d) The Board of Teaching may approve only those teacher preparation programs that target and address
identified concerns affecting students in kindergarten through gradéheBoard of Teaching and the Department
of Education, consistent vkitthe requirements of chapter 13, must enter into an agreement to share kindergarten
through grade 12 educational data solely for approving and improving teacher education pradrarBeard of
Teaching must ensure that this information remains confaleand is used only for this purposeAny
unauthorized disclosure is subject to a penalty under section 13.09.
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(e) The Board of School Administrators may approve only those administrator preparation programs that target
and address identified concerndeafing students in kindergarten through grade 1Phe Board of School
Administrators and the Department of Education, consistent with the requirements of chapter 13, must enter into an
agreement to share kindergarten through grade 12 educational @édyafmobpproving and improving education
administration programs The Board of School Administrators must ensure that this information remains
confidential and is used only for this purposeéAny unauthorized disclosure is gabt to a penalty under
secton 13.09.

Sec.17. Minnesota Statutes 2008, section 122A.18, subdivision 2, is amended to read:

Subd.2. Teacher and support personnel qualifications (a) The Board of Teaching must issue licenses under
its jurisdiction to persons the board finds® qualified and competent for their respective positions.

(b) The board must require a persorsteecessfully-completpassan examination of skills in reading, writing,
and mathematics before being granted an initial teaching license to provide ds®attion to pupils in
prekindergarten, elementary, secondary, or special education progréhes board must require colleges and
universities offering a board approved teacher preparation program to provide remedial assistance that includes a
formal diagnostic component to persons enrolled in their institution who did not achieve a qualifying score on the
skills examination, including those for whom English is a second langu@be colleges and universities must
provide assistance in the specific acadeareas of deficiency in which the person did not achieve a qualifying
score School districts must provide similar, appropriate, and timely remedial assistance that includes a formal
diagnostic component and mentoring to those persons employed byisthiet dvho completed their teacher
education program outside the state of Minnesota, received-geandicense to teach in Minnesota and did not
achieve a qualifying score on the skills examination, including those persons for whom English is a second
language The Board of Teaching shall report annually to the education committees of the legislature on the total
number of teacher candidates during the most recent school year taking the skills examination, the number who
achieve a qualifying score onethexamination, the number who do not achieve a qualifying score on the
examination, the distribution of all candidates' scores, the number of candidates who have taken the examination at
least once before, and the number of candidates who have takemathi@ation at least once before and achieve a
qualifying score.

al-a v y hool district
ompon i ifi in-whi he-licensee

{d&) (c) The Board of Teaching must grant continuing licenses only to those persons who have met board criteria

for granting a continuing license, which includegcesstully-completingassinghe skills examination in reading,
writing, and mathematics.

{&) (d) All colleges and universities approved by the board of teaching to prepare persons for teacher licensure
must include in their teacher preparation programs a common core of teaching knowledge and skills to be acquired
by all persons recommended for teacheerisure This common core shall meet the standards developed by the
interstate new teacher assessment and support consortium in its 1992 "model standards for beginning teacher
licensing and development.” Amendments to standards adopted under thisptaeagreovered by chapter.1fhe
board of teaching shall report annually to the education committees of the legislature on the performance of teacher
candidates on common core assessments of knowledge and skills under this ppadagrap the most recén
schoolyear.
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(e) The Board of Teaching must:

(1) ensure that kindergarten through grade 12 teacher licensing standards are highly aligned with the state's
kindergarten through grade 12 academic standards;

(2) adopt a review cycle that is consistenthvthe kindergarten through grade 12 academic standards review
cycle under section 120B.023, subdivision 2; and

(3) review and align the teacher licensure standards with the kindergarten through grade 12 academic standards
within one school year aftehé commissioner reviews and adopts revised kindergarten through grade 12 academic
standards in a particular subject area.

(f)_All teacher preparation programs approved by the Board of Teaching must require teacher candidates to
complete at least one ondircourse.

Sec.18. Minnesota Statutes 2008, section 122A.23, subdivision 2, is amended to read:

Subd.2. Applicants licensed in other states (a) Subject to the requirements of sections 122A.18, subdivision
8, and 123B.03, the Board of Teaching mwussue a teaching license or a temporary teaching license under
paragraphs (b) to (e) to an applicant who holds at least a baccalaureate degree from a regionally accredited college
or university and holds or held a similar @ftstate teaching license thegquires the applicant to successfully
complete a teacher preparation program approved by the issuing state, which includggefidid teaching
methods and student teaching or essentially equivalent experience

(b) The Board of Teaching must issugeaching license to an applicant who:

(1) suececesstully—completedhassedall exams andsuccessfully completechuman relations preparation
components required by the Board of Teaching; and

(2) holds or held an owdf-state teaching license to teach taene content field and grade levels if the scope of
the outof-state license is no more than one grade level less than a similar Minnesota license.

(c) The Board of Teaching, consistent with board rules, must issue up to thrgeaortemporary teaching
licenses to an applicant who holds or held andftdtate teaching license to teach the same content field and grade
levels, where the scope of the -@iitstate license is no more than one grade level less than a similar Minnesota
license, but has nosucessfully—completedpassedall exams andsuccessfully completediuman relations
preparation components required by the Board of Teaching.

(d) The Board of Teaching, consistent with board rules, must issue up to thrgeaortemporary teaching
licensesa an applicant who:

(1) successtully—completedpassedall exams andsuccessfully completechuman relations preparation
components required by the Board of Teaching; and

(2) holds or held an owf-state teaching license to teach the same content fieldyeaude levels, where the
scope of the oubf-state license is no more than one grade level less than a similar Minnesota license, but has not
completed fieldspecific teaching methods or student teaching or equivalent experience.

The applicant may compke field-specific teaching methods and student teaching or equivalent experience by
successfully participating in a otyear school district mentorship program consistent with badapted standards
of effective practice and Minnesota graduation requirégme
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(e) The Board of Teaching must issue a temporary teaching license for a term of up to three years only in the

content field or grade levels specified in the-ofistate license to an applicant who:

(1) sucecesstully completepassedall exams andsucessfully completedhuman relations preparation
components required by the Board of Teaching; and

(2) holds or held an otgdf-state teaching license where the-ofistate license is more limited in the content
field or grade levels than a similar Minnésdicense.

(f) The Board of Teaching must not issue to an applicant more than thrgeamgemporary teaching licenses
under this subdivision.

(g9) The Board of Teaching must not issue a license under this subdivision if the applicant has nottla¢tained
additional degrees, credentials, or licenses required in a particular licensure field.

Sec.19. [122A.245] ALTERNATIVE TEACHER PREPARATION PROGRAM AND LIMITED -TERM
TEACHER LICENSE .

Subdivision 1 Requirements (a) The Board of Teaching muspprove qualified teacher preparation programs
under this section that are a means to acquire &yéaolimitedterm license and to prepare for acquiring a standard
entrance licensePartnerships composed of school districts or charter schools and either

(1) a college or university with a boaagproved alternative teacher preparation program; or

(2) a nonprofit corporation formed for an educatiefated purpose and subject to chapter 317A and a college or
university with a boar@épproved alternativieacher preparation program may offer this program if:

(i) a need for teachers exists based on the determination by a participating school district or charter school that in
the previous school year too few qualified candidates applied for its postddbkveeaching positions;

(ii) the teaching staff does not reflect the racial and cultural diversity of the student population of the district or
charter school; or

(iii) the school district or charter school identifies a need to reduce or eliminatdemisachievement gap based
on school performance report card data under section 120B.36.

(b) To participate in this program, a candidate must:

(1) have a bachelor's degree with a minimum 3.0 grade point average, or have a bachelor's degree aad meet oth
boardadopted criteria;

(2) pass the reading, writing, and mathematics skills examination under section 122A.18; and

(3) pass the boardpproved content area and pedagoqy tests.

Subd.2. Characteristics. An alternative teacher preparation prognamder this section must include:

(1) a minimum_20€hour _instructional phase that provides intensive preparation before that person assumes
classroom responsibilities;
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(2) a researchased and resulsriented approach focused on best teaching practicasctease student
proficiency and growth measured against state academic standards;

(3) strategies to combine pedagogy and best teaching practices to better inform teachers' classroom instruction;

(4) assessment, supervision, and evaluation ofpthgram participant to determine the participant's specific
needs throughout the program and to support the participant in successfully completing the program;

(5) formal instruction and intensive peer coaching throughout the school year that prowtgedrguidance
and reqular ongoing support;

(6) high quality, sustained, intensive, and classr@eonibedded staff development opportunities conducted by a
mentor or by a mentorship team that may include school administrators, teachers, and postseaoulthary f
members and are directed at improving student learning and achievement; and

(7) a requirement that program participants demonstrate to the local site team under subdivision 5 that they are
making satisfactory progress toward acquiring a standdrdne® license from the Board of Teaching.

Subd.3. Program approval. The Board of Teaching must approve alternative teacher preparation programs
under this section based on boadbpted criteria that reflect best practices for alternative teachearaten
programs _consistent with this sectionThe board must permit licensure candidates to demonstrate licensure
competencies in schobbsed settings and through other nontraditional means.

Subd.4. Employment conditions Where applicable, teachessth a limitedterm license under this section are
subject to the terms of the local collective bargaining agreement between the local representative of the teachers and
the school board.

Subd.5. Approval for standard entrance license A local site teen that may include teachers, school
administrators, postsecondary faculty, and nonprofit staff must evaluate the performance of the teacher candidate
using the Minnesota State Standards of Effective Practice for Teachers established in rule and $ébbaatd tan
evaluation report recommending whether or not to issue the teacher candidate a standard entrance license.

Subd.6. Standard entrance license The Board of Teaching must issue a standard entrance license to a teacher
candidate under this semt who successfully performs throughout the program and is recommended for licensure
under subdivision 5.

Subd.7. Qualified teacher. A person with a valid limitederm license under this section is the teacher of
record and a qualified teacher withire meaning of section 122A.16.

Subd.8. Reports. The Board of Teaching must submit an interim report on the efficacy of this program to the
K-12 Education Policy and Finance committees of the legislature by February 15, 2012, and a final report by
February 15, 2014.

EFFECTIVE DATE . This section is effective for the 202011 school year and later.

Sec.20. [122A.246] ALTERNATIVE TEACHER PREPARATION PROGRAM AND LIMITED -TERM
TEACHER LICENSE FOR MID -CAREER PROFESSIONALS.

Subdivision 1 Requirements. (a) The Board of Teaching annually must approve qualified teacher preparation
programs under this section that are a means forcareer professionals to acquire a {year limitedterm license
and to prepare for acquiring a standard entrance siceRartnerships composed of school districts or charter
schools and either:
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(1) a college or university with a boaagproved alternative teacher preparation program; or

(2) a nonprofit corporation formed for an educatielated purpose and subjectctwapter 317A and a college or
university with a boar@pproved alternative teacher preparation program may offer this program if:

(i) a need for teachers exists in a subject area identified by the department as a shortage area;

(ii) the teaching staff d&s not reflect the racial and cultural diversity of the student population of the district or
charter school; and

(i) the district or charter school identifies a need to reduce or eliminate a student achievement gap based on
school performance reportrdadata under section 120B.36.

(b) To participate in this program, a candidate must:

(1) have a bachelor's degree and at least ten years of professional experience in a field related to the license being
sought; or

(2) hold a valid teaching license ahave at least five years of classroom teaching experience.

(c) A candidate under paragraph (b), clause (1), must:

(1) pass the reading, writing, and mathematics skills examination under section 122A.18;

(2) obtain gualifying scores on boaagproved ontent area and pedagogy tests; and

(3) before receiving a limited term license under this section, complete a minimuho@0mhstructional phase
that provides intensive preparation and a-fimle student teaching experience that places the candilatee i
classroom under the direct supervision of a fully licensed classroom teacher for at least 12 Aveakslidate
under paragraph (b), clause (1), is declared to have met the requirements of this paragraph through the licensing
process and previousaslsroom experience.

Subd.2. Characteristics. An alternative teacher preparation program under this section must include:

(1) a researchased and resultwiented approach focused on best teaching practices to increase student
proficiency and growth easured against state academic standards;

(2) strategies to combine pedagogy and best teaching practices to better inform teachers' classroom instruction;

(3) assessment, supervision, and evaluation of the program participant to deternpaetitifgant's specific
needs throughout the program and to support the participant in successfully completing the program;

(4) formal instruction and intensive peer coaching throughout the school year that provide structured guidance
and regular ongoingupport;

(5) high quality, sustained, intensive, and classreonbedded staff development opportunities conducted by a
mentor or by a mentorship team that may include school administrators, teachers, and postsecondary faculty
members and are directed apioving student learning and achievement; and

(6) a requirement that program participants demonstrate to the local site team under subdivision 5 that they are
making satisfactory progress toward acquiring a standard entrance license from the Boartinfj.Teac
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Subd.3. Program approval. The Board of Teaching must approve alternative teacher preparation programs
under this section based on boadbpted criteria that reflect best practices for alternative teacher preparation
programs consistent with thisection The board must permit licensure candidates to demonstrate licensure
competencies in schobhsed settings and through other nontraditional means.

Subd.4. Employment conditions (a) Each full school year that a teacher with a limitun license teaches in
a Minnesota school is one year of the teacher's first probationary employment period.

(b) Where applicable, teachers with a limitedm license under this section are subject to the terms of the local
collective bargaining agreement betwehe |local representative of the teachers and the school board.

(c) A school district or charter school must not prospectively promise to employ a teacher candidate who
receives a standard entrance license under this section.

Subd.5. Approval for standard entrance license Postsecondary faculty, the supervising teacher, and other
qualified staff must evaluate the performance of the teacher candidate using the Minnesota state standards of
effective practice for teachers and content standards by lieeasea established in rule and submit to the board an
evaluation report recommending whether or not to issue the teacher candidate a standard entrance license.

Subd.6. Standard entrance license The Board of Teaching may issue a standard entrancesdéide a teacher
candidate under this section who successfully performs under thgetwdimited license and is recommended for
licensure under subdivision 5.

Subd.7. Qualified teacher. A person with a valid limitederm license under this sectiontlse teacher of
record and a qualified teacher within the meaning of section 122A.16.

Subd.8. Reports. (a) The Board of Teaching annually must collect and report to th2 Education Policy and
Finance Committees of the legislature alternative tegotegraration program provider data on cumulative teacher
retention rates, number of licenses issued by licensure area, the locations where teachers are placed, the number of
programs approved, and the demographic characteristics of the teacher canalidaiespother dataThe board
may use these data to approve program providers under this section.

(b) The Board of Teaching must submit a report on the efficacy of this program teltheEHucation Policy
and Finance committees of the legislature by Faiyrd5, 2014.

Sec.21. Minnesota Statutes 2009 Supplement, section 122A.40, subdivision 8, is amended to read:

Subd.8. Annual evaluations andpeer coaching for continuing contract teachers (a) To improve student
learning and succesa,school boarénd an exclusive representative of the teachers in the distitsistent with
paragraph (b)shall develog an annual teacher evaluation grekr review process for continuing contract teachers
through joint agreementThe peer reviewprocessnay mustinclude having trained observers serve as peer coaches
or having teachers participate in professional learning communities.

(b) To develop, improve, and support qualified teachers and effective teaching practices and improve student
learning and succedhe annual evaluation process for continuing contract teachers must:

(1) be a collaborative effort between teachers and school administrators to develop and implement a teacher
evaluation process that is based on professional teaching standards addsifmth formative assessments to
improve instruction through identifying teachers' strengths and weaknesses and summative assessments conducted at
least once every three school years and used to make personnel decisions, consistent with clause (2);
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(2) coordinate staff development activities under section 122A.60 with this evaluation process and teachers'
evaluation outcomes and give teachers not meeting standards of effective practice sufficient support to improve;

(3) include inclass observations by tholicensed mentor teachers and school administrators who are trained
evaluators, use a valid observation framework or protocol, and periodically undergo a reliability review;

(4) provide peer coaching or have teachers participate in professional leaonmmyunities, consistent with

paragraph (a);

(5) require teachers to develop and present a portfolio demonstrating evidence of reflection and professional
growth, consistent with section 122A.18, subdivision 4, paragraph (b), using criteria developged Byatd of
Teaching to reliably assess portfolio content, and include teachers' own performance assessment based on student
work samples, student and family surveys, and videotapes of teachers' work, among other activities;

(6) demonstrate teachers' cemit knowledge and teaching skills; and

(7) use longitudinal data on student academic growth, student attendance, student engagement and connection,
and other outcome measures as evaluation components.

EFFECTIVE DATE . This section is effective the dayllfmwing final enactment and applies beginning when a
district next enters into or modifies a collective bargaining agreement or by the2@02 Ischool year, whichever
comes first.

Sec.22. Minnesota Statutes 2009 Supplement, section 122A.41, subdigisismmended to read:

Subd.5. Annual evaluations andpeer coaching for continuing contract teachers (a) To improve student
learning and success,school board and an exclusive representative of the teachers in the _dtststent with
paragrap (b), must develop an annual teacher evaluation gmekr review process for nonprobationary teachers
through joint agreementThe peer reviewprocessnay mustinclude having trained observers serve as peer coaches
or having teachers participate in prse$ional learning communities.

(b) To develop, improve, and support qualified teachers and effective teaching practices and improve student
learning and success, the annual evaluation process for continuing contract teachers must:

(1) be a collaborativeffort between teachers and school administrators to develop and implement a teacher
evaluation process that is based on professional teaching standards and includes both formative assessments to
improve instruction through identifying teachers' strenatid weaknesses and summative assessments conducted at
least once every three school years and used to make personnel decisions, consistent with clause (2);

(2) coordinate staff development activities under section 122A.60 with this evaluation procdsscimls'
evaluation outcomes and give teachers not meeting standards of effective practice sufficient support to improve;

(3) include inclass observations by both licensed mentor teachers and school administrators who are trained
evaluators, use a val@bservation framework or protocol, and periodically undergo a reliability review;

(4) provide peer coaching or have teachers participate in professional learning communities, consistent with

paragraph (a);

(5) require teachers to develop and presentrifgio demonstrating evidence of reflection and professional
growth, consistent with section 122A.18, subdivision 4, paragraph (b), using criteria developed by the Board of
Teaching to reliably assess portfolio content, and include teachers' own paderassessment based on student
work samples, student and family surveys, and videotapes of teachers' work, among other activities;
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(6) demonstrate teachers' content knowledge and teaching skills; and

(7) use longitudinal data on student academic grositigent attendance, student engagement and connection,
and other outcome measures as evaluation components.

EFFECTIVE DATE . This section is effective the day following final enactment and applies beginning when a
district next enters into or modifiescallective bargaining agreement or by the 2@012 school year, whichever
comes first.

Sec.23. [123A.29] EFFICIENCY PLUS ACCESS TASK FORCES

Subdivision 1 Purpose The purpose of the efficiency plus access task forces is to facilitate greaieneff
and reduce education costs through collaboration and cooperation across school districts and other governmental
agencies while maintaining or improving the learning results for studérie legislative intent is to reduce the
administrative costef education without resorting to a policy of required consolidation that reduces the number of
districts or school boards and without creating fewer larger schools that require longer bus rides for students.

Subd.2. Required district participation . Each district with an enrollment of fewer than 5,000 pupils i
for fiscal year 2010 shall participate in an efficiency plus access task force.

Subd.3. Optional district and other public_entity participation . School districts with more than 5,000
pupils, charter schools, cities, townships, counties, public higher education institutions, Head Start agencies, public
libraries, and other public entities are encouraged to participate in the efficiency plus access task forces.

Subd.4. Task force_ membeship. (a) Participating districts may organize the task forces using an existing
education district, intermediate district, or other cooperative mdaliskricts may request that a service cooperative
assist in establishing task forces for their seraicE Districts do not need to be contiguous to form an efficiency
plus access task forcd&ach task force shall consist of one member appointed by each district board included in the
task force and one member from each entity defined in subdivisioat 8lihose to participateDistricts and other
public entities may decide to become members of more than one efficiency plus access taskTfase
appointments shall be made by August 15, 2010.

(b) Each school board shall develop a process withirditeict allowing teachers, students, parents, and the
community to have access and opportunities to review and make recommendations to be brought forward to the
efficiency plus access task force.

(c) The initial meeting of each task force shall not lverlthan September 30, 2018t the initial meeting, each
task force shall elect a chair and other officers it considers necessary to coordinate the work of the task force.

Subd.5. Task force; powers (a) Each task force shall review and make recongatons to the boards of the
participating districts and public entities regarding how the purpose of this section can be met in the following areas:

(1) administrative services including but not limited to superintendent services, principal servizesiafin
management, human services, facilities and grounds maintenance, food and nutrition services, research and
evaluation services, transportation services, health services, information technology services, and other
administrative servicesCooperatiorwith other public agencies for the provision of administrative services should
be considered,;

(2) instructional and learning services including but not limited to creating a common calendattelogdance
elective secondary courses; use of technology to replace or supplement courses currently being provided; use of
technology to provide new leang opportunities through technology with an emphasis on usingdivor hecost
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learning opportunities available online; coordination with higher education so that advanced courses are provided
college credit to avoid duplication between high school postsecondary; determine how certain students can
complete select high school credit requirements while in middle school; and exploring ways to utilize the learning
opportunities in the community through programs such as parks and recreation, artsslibratiother community

providers; and

(3) cooperative arrangements for shared extracurricular activities, including having the activities become the
responsibility of the community recreational program.

(b) The task force shall consider creating new ef®0of schools including projebiased learning schools, online
learning schools in cooperation with other education districts, service cooperatives or chartered schools, new grade
11 postsecondary models in partnership with colleges and universitiemdarglarten through primary grades in
partnership with early childhood providers, and other models of schooling.

Subd.6. Reporting. Each efficiency plus access task force shall file its initial planning report with the
commissioner no later than Octalie, 2010 The report shall include the basic information about the composition
of the task force, including how input to the task force will be obtained consistent with subdivision 4, paragraph (b)
Each task force shall complete its recommendatiorts fde its report with the member school boards and
commissioner no later than December 1, 20The report shall include recommendations pursuant to subdivision 5
and identify the financial impact of those recommendations for at least fiscal yearsri2D281#8 Each school
board shall file a report with the commissioner regarding the actions it will take in response to the report no later
than March 15, 2012The report shall also include the impact on other agencies included in the task force planning

Sec.24. Minnesota Statutes 2009 Supplement, section 123B.143, subdivision 1, is amended to read:

Subdivision 1 Contract; duties. All districts maintaining a classified secondary school must employ a
superintendent who shall be an ex officio nomgtmember of the school board he authority for selection and
employment of a superintendent must be vested in the board in all dasésdividual employed by a board as a
superintendent shall have an initial employment contract for a period ohtinienger than three years from the
date of employmentAny subsequent employment contract must not exceed a period of three Aidmrard, at its
discretion, may or may not renew an employment contrécboard must not, by action or inaction, extehe
duration of an existing employment contracBeginning 365 days prior to the expiration date of an existing
employment contract, a board may negotiate and enter into a subsequent employment contract to take effect upon
the expiration of the existingpatract A subsequent contract must be contingent upon the employee completing the
terms of an existing contractlf a contract between a board and a superintendent is terminated prior to the date
specified in the contract, the board may not enter intdheer superintendent contract with that same individual that
has a term that extends beyond the date specified in the terminated confrabbard may terminate a
superintendent during the term of an employment contract for any of the grounds spac#eadion 122A.40,
subdivision 9 or 13 A superintendent shall not rely upon an employment contract with a board to assert any other
continuing contract rights in the position of superintendent under section 122Wat&ithstanding the provisions
of sedions 122A.40, subdivision 10 or 11, 123A.32, 123A.75, or any other law to the contrary, no individual shall
have a right to employment as a superintendent based on order of employment in any tfidisictor more
districts enter into an agreement fbe purchase or sharing of the services of a superintendent, the contracting
districts have the absolute right to select one of the individuals employed to serve as superintendent in one of the
contracting districts and no individual has a right to empleytmas the superintendent to provide all or part of the
services based on order of employment in a contracting disfriee superintendent of a district shall perform the
following:

(1) visit and supervise the schools in the district, report and makenreendations about their condition when
advisable or on request by the board;
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(2) recommend to the board employment and dismissal of teachers;

(3) annually evaluate each school principal and assistant principal assigned responsibility for supervising a
school building within the district, consistent with section 123B.147, subdivision 3, paragraph (b);

(4) superintend school grading practices and examinations for promotions;

{4).(5) make reports required by the commissioner; and

{5).(6) perform other duties prescribed by the board.

EFFECTIVE DATE . This section is effective the day following final enactment and applies beginning when a

district next enters into or modifies a collective bargaining agreement or by the2@02 Ischool yaa whichever
comes first.

Sec.25. Minnesota Statutes 2008, section 123B.147, subdivision 3, is amended to read:

Subd.3. Duties,_evaluation. (a) The principal shall provide administrative, supervisory, and instructional
leadership services, under thepervision of the superintendent of schools of the districthamcordance—with
according tothe policies, rules, and regulations of #&hoolboard ef-education for the planning, management,
operation, and evaluation of the education program adbdilding or buildings to which the principal is assigned.

(b) To enhance principals' leadership skills and support and improve teachers' teaching practices, the school
board and the exclusive representative of the school principals of the district ggosate a plan for an annual
evaluation of the school principals and assistant principals assigned responsibility for supervising a school building
within the district The annual evaluation process must:

(1) be designed to support and improve prinapaidstructional leadership defined in the plan, organizational
management, and professional development, and strengthen principals' capacity in the areas of instruction,
supervision, evaluation, and the development of teachers and highly effective@cjamigations;

(2) include formative and summative evaluations;

(3) be consistent with the principals' job description, district f@mm plans and goals, and principals' own
professional multiyear growth plans and goals;

(4) include orthe-job observéions, team assessments and evaluations, and verbal and written feedback on
performance;

(5) require feedback from teachers, support staff, students, and parents;

(6) use longitudinal data on student academic growth as an evaluation component; and

(7) be linked to professional development.

EFFECTIVE DATE . This section is effective the day following final enactment and applies beginning when a
district next enters into or modifies a collective bargaining agreement or by the2@02 Ischool year, whigver
comes first.

Sec.26. Minnesota Statutes 2009 Supplement, section 124D.10, subdivision 3, is amended to read:

Subd.3. Authorizer. (a) For purposes of this section, the terms defined in this subdivision have the meanings
given them.
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"Application” to receive approval as an authorizer means the proposal an eligible authorizer submits to the
commissioner under paragraph (c) before that authorizer is able to submit any affidavit to charter to a school.

"Application” under subdivision 4 means the d¢karschool business plan a school developer submits to an
authorizer for approval to establish a charter school that documents the school developer's mission statement, school
purposes, program design, financial plan, governance and management stradtirackground and experience,
plus any other information the authorizer requeStse application also shall include a "statement of assurances” of
legal compliance prescribed by the commissioner.

"Affidavit" means a written statement the authorizebmits to the commissioner for approval to establish a
charter school under subdivision 4 attesting to its review and approval process before chartering a school.

"Affidavit” means the form an authorizer submits to the commissioner that is a precotaifiarharter school
organizing an affiliated nonprofit building corporation under subdivision 17a.

(b) The following organizations may authorize one or more charter schools:

(1) a school board; intermediate school district school board; educatiorctdstganized under sections
123A.15to 123A.19;

(2) a charitable organization under section 501(c)(3) of the Internal Revenue Code of 1986, excluding a
nonpublic sectarian or religious institutiomithout an approved affidavit by the commissioner prioddly 1, 2009,
andany person other than a natural person that directly or indirectly, through one or more intermediaries, controls, is
controlled by, or is under common control with the nonpublic sectarian or religious institution, and any other
charitabbe organization under this clause that in the federal IRS Form 1023, Part IV, describes activities indicating a
religious purpose, that:

(i) is a member of the Minnesota Council of Nonprofits or the Minnesota Council on Foundations;
(i) is registered vth the attorney general's office;

(iii) reports an enabf-year fund balance of at least $2,000,000; and

(iv) is incorporated in the state of Minnesota;

(3) a Minnesota private college, notwithstanding clause (2), that grantsotwfouryear degreesand is
registered with the Minnesota Office of Higher Education under chapter 136A; community college, state university,
or technical college governed by the Board of Trustees of the Minnesota State Colleges and Universities; or the
University of Minnesotaor

(4) a nonprofit corporation subject to chapter 317A, described in section 317A.905, and exempt from federal
income tax under section 501(c)(6) of the Internal Revenue Code of 1986, may authorize one or more charter
schools if the charter school hagepated for at least three years under a different authorizer and if the nonprofit
corporation has existed for at least 25 years.

(5) no more than three singpeirpose sponsors that are charitable, nonsectarian organizations formed under
section 501(c)(3pf the Internal Revenue Code of 1986 and incorporated in the state of Minnesota whose sole
purpose is to charter schoolgligible organizations interested in being approved as a sponsor under this paragraph
must submit a proposal to the commissionet theludes the provisions of paragraph (c) and a-yiear financial
plan Such authorizers shall consider and approve applications using the criteria provided in subdivision 4 and shall
not limit the applications it solicits, considers, or approves yosargle curriculum, learning program, or method.
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(c) An eligible authorizer under this subdivision must apply to the commissioner for approval as an authorizer
before submitting any affidavit to the commissioner to charter a schidw application for pproval as a charter
school authorizer must demonstrate the applicant's ability to implement the procedures and satisfy the criteria for
chartering a school under this sectiofihe commissioner must approve or disapprove an application within 60
businesslays of the application deadlindf the commissioner disapproves the application, the commissioner must
notify the applicant of the deficiencies and the applicant then has 20 business days to address the deficiencies to the
commissioner's satisfaction Failing to address the deficiencies to the commissioner's satisfaction makes an
applicant ineligible to be an authorizefhe commissioner, in establishing criteria for approval, must consider the
applicant's:

(1) capacity and infrastructure;

(2) appliation criteria and process;

(3) contracting process;

(4) ongoing oversight and evaluation processes; and
(5) renewal criteria and processes.

(d) Theaffidavit application for approvaio be submitted to and evaluated by the commissioner must include at
least the following:

(1) how chartering schools is a way for the organization to carry out its mission;

(2) a description of the capacity of the organization to serve as a sponsor, including the personnel who will
perform the sponsoring duties, theiratjfications, the amount of time they will be assigned to this responsibility,
and the financial resources allocated by the organization to this responsibility;

(3) a description of the application and review process the authorizer will use todew&®ns regarding the
granting of charters, which will include at least the following:

(i) how the statutory purposes defined in subdivision 1 are addressed;
(i) the mission, goals, program model, and student performance expectations;

(iii) an evalugion plan for the school that includes criteria for evaluating edutatimrganizational, and
fiscal plans;

(iv) the school's governance plan;

(v) the financial management plan; and

(vi) the administration and operations plan;

(4) a description of # type of contract it will arrange with the schools it charters that meets the provisions of

subdivision 6 and defines the rights and responsibilities of the charter school for governing its educational program,
controlling its funds, and making school ragement decisions;



10956 JOURNAL OF THEHOUSE [96TH DAY

(5) the process to be used for providing ongoing oversight of the school consistent with the contract expectations
specified in clause (4) that assures that the schools chartered are complying with both the provisions of applicable
law and rules, and with the contract;

(6) the process for making decisions regarding the renewal or termination of the school's charter based on
evidence that demonstrates the academic, organizational, and financial competency of the school, including its
suc@ss in increasing student achievement and meeting the goals of the charter school agreement; and

(7) an assurance specifying that the organization is committed to serving as a sponsor for theyéal fieem.
A disapproved applicant under tiiaragraph may resubmit an application during a future application period.
(e) The authorizer must participate in departragyroved training.

(H An authorizer that chartered a school before August 1, 2009, must apply by June 30, 2011, to the
commissioer for approval, under paragraph (c), to continue as an authorizer under this. deatiparposes of this
paragraph, an authorizer that fails to submit a timely application is ineligible to charter a school.

(g) The commissioner shall review authorizer's performance every five years in a manner and form
determined by the commissioner and may review an authorizer's performance more frequently at the commissioner's
own initiative or at the request of a charter school operator, charter schodlrbeaber, or other interested party
The commissioner, after completing the review, shall transmit a report with findings to the authfrizemsistent
with this section, the commissioner finds that an authorizer has not fulfilled the requirerhérits section, the
commissioner may subject the authorizer to corrective action, which may include terminating the contract with the
charter school board of directors of a school it chartefldee commissioner must notify the authorizer in writing of
any findings that may subject the authorizer to corrective action and the authorizer then has 15 business days to
request an informal hearing before the commissioner takes corrective action.

(h) The commissioner may at any time take corrective action againatithorizer, including terminating an
authorizer's ability to charter a school for:

(1) failing to demonstrate the criteria under paragraph (c) under which the commissioner approved the
authorizer;

(2) violating a term of the chartering contract bedwé¢he authorizer and the charter school board of directors; or
(3) unsatisfactory performance as an approved authorizer.
Sec.27. Minnesota Statutes 2009 Supplement, section 124D.10, subdivision 4, is amended to read:

Subd.4. Formation of school (a) An authorizer, after receiving an application from a school developer, may
charter a licensed teacher under section 122A.18, subdivision 1, or a group of individuals that includes one or more
licensed teachers under section 122A.18, subdivision 1,dmmatgpa school subject to the commissioner's approval
of the authorizer's affidavit under paragraph (Bhe school must be organized and operated as a cooperative under
chapter 308A or nonprofit corporation under chapter 317A and the provisions undmplitable chapter shall
apply to the school except as provided in this section.

Notwithstanding sections 465.717 and 465.719, a school district, subject to this section and section 124D.11,
may create a corporation for the purpose of establishing geclsahool.
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(b) Before the operators may establish and operate a school, the authorizer must file an affidavit with the
commissioner stating its intent to charter a schodh authorizer must file a separate affidavit for each school it
intends to charter The affidavit must state the terms and conditions under which the authorizer would charter a
school and how the authorizer intends to oversee the fiscal and student performance of the charter school and to
comply with the terms of the written contragtiveen the authorizer and the charter school board of directors under
subdivision 6 The commissioner must approve or disapprove the authorizer's affidavit within 60 business days of
receipt of the affidavit If the commissioner disapproves the affidatlie commissioner shall notify the authorizer
of the deficiencies in the affidavit and the authorizer then has 20 business days to address the defifidreies
authorizer does not address deficiencies to the commissioner's satisfaction, the corarisistimapproval is final
Failure to obtain commissioner approval precludes an authorizer from chartering the school that is the subject of this
affidavit.

(c) The authorizer may prevent an approved charter school from opening for operation if, dneorggaunds,
the charter school violates this section or does not meet theteaggn standards that are part of the authorizer's
oversight and evaluation process or are stipulated in the charter school contract.

(d) The operators authorized to organand operate a school, before entering into a contract or other agreement
for professional or other services, goods, or facilities, must incorporate as a cooperative under chapter 308A or as a
nonprofit corporation under chapter 317A and must establislaed of directors composed of at least five members
who are not related parties until a timely election for members of the ongoing charter school board of directors is
held according to the school's articles and bylaws under paragraph ¢harter schol board of directors must be
composed of at least five members who are not related paGiasf members employed at the school, including
teachers providing instruction under a contract with a cooperative, and all parents or legal guardians of childre
enrolled in the school are the voters eligible to elect the members of the school's board of .dikezttarser school
must notify eligible voters of the school board election dates at least 30 days before the. eBadiohof director
meetings muscomply with chapter 13D.

(e) Upon the request of an individual, the charter school must make available in a timely fashion the minutes of
meetings of the board of directors, and of members and committees having angdlegeded authority; financial
statements showing all operations and transactions affecting income, surplus, and deficit during the school's last
annual accounting period; and a balance sheet summarizing assets and liabilities on the closing date of the
accounting period A charter schol also must post on its official Web site information identifying its authorizer and
indicate how to contact that authorizer and include that same information about its authorizer in other school
materials that it makes available to the public.

(f) Every charter school board member shall attend departamgmoved training on board governance, the
board's role and responsibilities, employment policies and practices, and financial managemeatd member
who does not begin the required training witbi months of being seated and complete the required training within
12 months of being seated on the board is ineligible to continue to serve as a board member.

(9) The ongoing board must be elected before the school completes its third year of op8mdiahelections
must be held during a time when school is in sessidre charter school board of directors shall be composed of at
least five nonrelated members and includi¢:at least one licensed teacher emplogad serving as a teacharthe
school or a licensed teacher providing instruction undeyeatact contractbetween the charter school and a
cooperative; (ii) the parent or legal guardian of a student enrolled in the charter\wwbbaslnot employed by the
charter schogland (iii) aninterested community member who is not employed by the charter school and does not
have a child enrolled in the schodl'he board may be a teacher majority board composed of teachers described in
this paragraph The chief financial officer and the chiafiministratorare may only serve aex-officio nonvoting
board memberand shall not serve as a voting member of the bo@fthrter school employees shall not serve on
the board unless item (i) applie€ontractors providing facilities, goods, or sergide a charter school shall not
serve on the board of directors of the charter sch@&usard bylaws shall outline the process and procedures for
changing the board's governance model, consistent with chapter. 3A7Board may change its governance
modelonly:
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(1) by a majority vote of the board of directors and the licensed teachers employed by the school, including
licensed teachers providing instruction under a contract between the school and a cooperative; and

(2) with the authorizer's approval.
Any change in board governance must conform with the board structure established under this paragraph.

(h) The granting or renewal of a charter by an authorizer must not be conditioned upon the bargaining unit status
of the employees of the school.

(i) The ganting or renewal of a charter school by an authorizer must not be contingent on the charter school
being required to contract, lease, or purchase services from the auth@ngeguotential contract, lease, or purchase
of service from an authorizer mus disclosed to the commissioner, accepted through an open bidding process, and
be a separate contract from the charter contrddie school must document the open bidding proce&a
authorizer must not enter into a contract to provide managemennandiél services for a school that it authorizes,
unless the school documents that it received at least two competitive bids.

() An authorizer may permit the board of directors of a charter school to expand the operation of the charter
school to additinal sites or to add additional grades at the school beyond those described in the authorizer's original
affidavit as approved by the commissioner only after submitting a supplemental affidavit for approval to the
commissioner in a form and manner presaibg the commissionefThe supplemental affidavit must show that:

(1) the expansion proposed by the charter school is supported by need and projected enroliment;

(2) the charter school expansion is warranted, at a minimum, by longitudinal data detingnsttadents’
improved academic performance and growth on statewide assessments under chapter 120B;

(3) the charter school is fiscally sound and has the financial capacity to implement the proposed expansion; and
(4) the authorizer finds that the charsehool has the management capacity to carry out its expansion.

(k) The commissioner shall have 30 business days to review and comment on the supplemental dffidavit
commissioner shall notify the authorizer of any deficiencies in the supplemdittaVfand the authorizer then has
30 business days to address, to the commissioner's satisfaction, any deficiencies in the supplementalTdi§davit
school may not expand grades or add sites until the commissioner has approved the supplemerital Biffiidav
commissioner's approval or disapproval of a supplemental affidavit is final.

Sec.28. Minnesota Statutes 2009 Supplement, section 124D.10, subdivision 4a, is amended to read:

Subd.4a Conflict of interest. (a) An individualisprehibited-fran-servingmust not servas a member of the

charter school board of directorgtile thatindividual, an immediate family member, or the individual's partner is an
owner,anemployee or agent of, or a contractgdio contractsith a forprofit or nonprofit entity or an individual,
andwith whom the charter school contracts, directly or indirectly, for professional services, goods, or fadilities
violation of this prohibition renders a contract voidable at the option afdhemissioner or the charter school board

of directors A member of a charter school board of directors who violates this prohibition is individually liable to
the charter school for any damage caused by the violation.

(b) No member of the board dlirectors, employee, officer, or agent of a charter school shall participate in
selecting, awarding, or administering a contract if a conflict of interest eXistenflict exists when:

(1) the board member, employee, officer, or agent;
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(2) the immediat family of the board member, employee, officer, or agent;
(3) the partner of the board member, employee, officer, or agent; or
(4) an organization that employs, or is about to employ any individual in clauses (1) to (3),

has a financial or other intestein the entity with which the charter school is contractiny violation of this
prohibition renders the contract void.

(c) Any employee, agent, or board member of the authorizer who participates in the initial review, approval,
ongoing oversight, evahtion, or the charter renewal or nonrenewal process or decision is ineligible to serve on the
board of directors of a school chartered by that authorizer.

(d) An individual may serve as a member of the board of directors if no cooflidhterest under
paragrapl{a) exists.

(e) A charter school board member or employee may receive remuneration such-fsrasdéeece as part of a
financial transaction involving a charter school only if the remuneration is payment for services rendered that are in
addiion to the services the board member or employee already agreed to provide to the charter school and the board
of directors formally approves the remuneration.

(f) The conflict of interest provisions under this subdivision do not apply to compensaiibiopa teacher
employed by the charter school who also serves as a member of the board of directors.

& (g) The conflict of interest provisions under this subdivision do not apply to a teacher who provides services
to a charter school through a coopeatformed under chapter 308A when the teacher also serves on the charter
school board of directors.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.29. Minnesota Statutes 2009 Supplement, section 124D.10, subdigsjasmamended to read:

Subd.6a Audit report. (a) The charter school must submit an audit report to the commissioner and its
authorizer by December 31 each year.

(b) The charter school, with the assistance of the auditor conducting the audit, chuds with the report a
copy of all charter school agreements for corporate management seif/tbesentity that provides the professional
services to the charter school is exempt from taxation under section 501 of the Internal Revenue Code af 1986, th
entity must file with the commissioner by February 15 a copy of the annual return required under section 6033 of the
Internal Revenue Code of 1986.

(c) If the commissioner receives an audit report indicating that a material weakness exists in thal finan
reporting systems of a charter school, the charter school must submit a written report to the commissioner explaining
how the material weakness will be resolvein entity, as a condition of providing financial services to a charter
school, must ageeto make available information about a charter school's finanowit to the commissioner

uponrequest.

Sec.30. Minnesota Statutes 2009 Supplement, section 124D.10, subdivision 11, is amended to read:

Subd.11. Employment and other operating matters. (a) A charter school must employ or contract with
necessary teachers, as defined by section 122A.15, subdivision 1, who hold valid licenses to perform the particular
service for which they are employed in the scho®he charter school's statélanay be reduced under section
127A.43 if the school employs a teacher who is not appropriately licensed or approved by the board of teaching
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The school may employ necessary employees who are not required to hold teaching licenses to perform iduties othe
than teaching and may contract for other servicEse school may discharge teachers and nonlicensed employees
The charter school board is subject to section 181.98Ben offering employment to a prospective employee, a
charter school must give thamployee a written description of the terms and conditions of employment and the
school's personnel policieThe terms and conditions of employment must include an annual teacher evaluation that
is substantively consistent with section 122A.40, subidini8, paragraph (b)Teacher evaluations do not create an
expectation of continuing employment.

(b) A person, without holding a valid administrator's license, may perform administrative, supervisory, or
instructional leadership duties The board of dictors shall establish qualifications for persons that hold
administrative, supervisory, or instructional leadership roHse qualifications shall include at least the following
areas: instruction and assessment; human resource and personnel manadi@anecinl management; legal and
compliance management; effective communication; and board, authorizer, and community relatiGitshipsard
of directors shall use those qualifications as the basis for job descriptions, hiring, and performancereyaluati
substantively consistent with section 123B.147, subdivision 3, paragrapbf (tijose who hold administrative,
supervisory, or instructional leadership role€Berformance evaluations do not create an expectation of continuing
employment The boardof directors and an individual who does not hold a valid administrative license and who
serves in an administrative, supervisory, or instructional leadership position shall develop a professional
development plan Documentation of the implementation oktlprofessional development plan of these persons
shall be included in the school's annual report.

(c) The board of directors also shall decide matters related to the operation of the school, including budgeting,
curriculum and operating procedures.

EFFECTIVE DATE . This section is effective for the 20:PD12 school year and later.

Sec.31. Minnesota Statutes 2009 Supplement, section 124D.10, subdivision 23, is amended to read:

Subd.23. Causes for nonrenewal or termination of charter school contract (a) The duration of the contract
with an authorizer must be for the term contained in the contract according to subdivigiba &uthorizer may or
may not renew a contract at the end of the term for any ground listed in paragrapAn(tguthorizer mg
unilaterally terminate a contract during the term of the contract for any ground listed in paragraphléast 60
days before not renewing or terminating a contract, the authorizer shall notify the board of directors of the charter
school of the prposed action in writing The notice shall state the grounds for the proposed action in reasonable
detail and that the charter school's board of directors may request in writing an informal hearing before the
authorizer within 15 business days of receivimggice of nonrenewal or termination of the contra€gilure by the
board of directors to make a written request for a hearing within tHeudiesslay period shall be treated as
acquiescence to the proposed actibtipon receiving a timely written regst for a hearing, the authorizer shall give
ten business days' notice to the charter school's board of directors of the hearinthdeaethorizer shall conduct
an informal hearing before taking final actiormhe authorizer shall take final action tenew or not renew a
contract no later than 20 business days before the proposed date for terminatingtthet or the end date of
the contract.

(b) A contract may be terminated or not renewed upon any of the following grounds:
(1) failure to meethe requirements for pupil performance contained in the contract;
(2) failure to meet generally accepted standards of fiscal management;

(3) violations of law; or

(4) other good cause shown.
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If a contract is terminated or not renewed under plaisagraph, the school must be dissolved according to the
applicable provisions of chapter 308A or 317A.

(c) If the sponsor and the charter school board of directors mutually agree to terminate or not renew the contract,
a change in sponsors is allowedtlie commissioner approves the transfer to a different eligible authorizer to
authorize the charter schodBoth parties must jointly submit their intent in writing to the commissioner to mutually
terminate the contracfThe sponsor that is a party to #dsting contract at least must inform the approved different
eligible sponsor about the fiscal and operational status and student performance of the &dfood the
commissioner determines whether to approve a transfer of authorizer, the commifissbrmust determine
whether the charter school and prospective new authorizer can identify and effectively resolve those circumstances
causing the previous authorizer and the charter school to mutually agree to terminate the dbntacansfer of
sponsor is approved, the school must be dissolved according to applicable law and the terms of the contract.

(d) The commissioner, after providing reasonable notice to the board of directors of a charter school and the
existing authorizer, and after praimg an opportunity for a public hearinmhder chapter 14dmay terminate the
existing contract between the authorizer and the charter school board if the charter school has a history of:

(2) failure to meet pupil performance requiremesgtstained-intheontractconsistent with state lgw

(2) financial mismanagement or failure to meet generally accepted standards of fiscal management; or

(3) repeated-ormajariolations of the law.

(e) If the commissioner terminates a charter school contract undeivisidyd 3, paragraph (g), the
commissioner shall provide the charter school with information about other eligible authorizers.

Sec.32. [124D.101] VACANT BUILDING INVENTORY .

The Department of Administration and the Department of Education annuallypeblish a list of state and
districtowned buildings and parts of buildings that are vacant and unused and that may be suitable for operating a
charter school The Department of Education shall make the list available to charter school applicanteatdre
The list shall include the building address, a brief building description, and building r¥otieing in this section
requires a building owner to sell or lease a listed building or a part of a building to a charter school, any other
school, orany other prospective buyer or tenar8chool districts, upon request, must provide the Department of
Education with the information it needs to compile the vacant building list under this section.

EFFECTIVE DATE . This section is effective the day foWing final enactment.

Sec.33. Laws 2009, chapter 96, article 2, section 64, is amended to read:
Sec.64. RESERVED REVENUE FOR STAFF DEVELOPMENT; TEMPORARY SUSPENSION.

(a) Notwithstanding Minnesota Statutes, section 122A.61, subdivision fiséad years 2010 and 2011 only, a
school district or charter school may use revenue reserved for staff development under Minnesota Statutes, section
122A.61, subdivision 1, according to the requirements of general education revenue under Minnesosa Statute
section 126C.13, subdivision 5.

(b) On June 30, 2010, a school district may permanently transfer any balance from the reserved account for staff
development to the undesignated general fund balance.




10962 JOURNAL OF THEHOUSE [96TH DAY

Sec.34. Laws 2009, chapter 96, article 2, sectiah $ubdivision 14, is amended to read:
Subd.14. Collaborative urban educator. For the collaborative urban educator grant program:
$528,000 = ..... 2010
$528,000 = ..... 2011
$210,000 each year is for the Southeast Asian teacher program ar@arndniversity,St. Paul; $159,000 each
year is for the collaborative urban educator program at the UniversBy Bhomas; and $159,000 each year is for

the Center for Excellence in Urban Teaching at Hamline Univergisant recipients must collatate with urban
and nonurban school district&ny balance in the first year does not cancel but is available in the second year.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.35. Laws 2009, chapter 96, article 2¢8en 67, subdivision 17, is amended to read:

Subd.17. Education Planning and Assessment System (EPAS) prograntror the Educational Planning and
Assessment System (EPAS) program under Minnesota Statutes, section 120B.128:

$829,000 ... 2010
$829,000638,000  ..... 2011

Any balance in the first year does not cancel but is available in the second year.

EFFECTIVE DATE . This section is effective July 1, 2010.

Sec.36. IMPLEMENTING DIFFERENTIATED GRADUATION RATE MEASURES AND
EXPLORING ALTERNATIVE ROUTES TO A STANDARD DIPLOMA FOR AT -RISK AND OFF-
TRACK STUDENTS.

(a) To implement the requirements of Minnesota Statutes, section 120B.35, subdivision 3, paragraph (e), the
commissioner of education must convene a group of recognized alifieduexperts on improving differentiated
graduation rates and establishing alternative routes to a standard high school diplomaskoarad offtrack
students throughout the stat&he commissioner must assist the group, as requested, to explaecaminend to
the commissioner and the legislature (i) resedaded measures that demonstrate the relative success of school
districts, school sites, charter schools, and alternative program providers in improving the graduation outcomes of
atrisk and df-track students, and (ii) state options for establishing alternative routes to a standard diploma
consistent with the educational accountability system under Minnesota Statutes, chapteMI&B proposing
alternative routes to a standard diploma,dtwip also must identify highly reliable variables that generate summary
data to comply with Minnesota Statutes, section 120B.35, subdivision 3, paragraph (e), inchiatinimitiates the
request for an alternative route; who approves the request fteanative route; the parameters of the alternative
route process, including whether a student first must fail a reqularnséaigated exam; and the comparability of
the academic and achievement criteria reflected in the alternative route and thedstaotk for a standard
diploma The group is also encouraged to identify the data, time lines, and methods needed to evaluate and report
on the alternative routes to a standard diploma once they are implemented and the student outcomes that result from
those routes.

(b) The commissioner must convene the first meeting of this group by September 15,&@0L@ members
must include: one administrator of, one teacher from, and one parent of a student currently enrolled in a state
approved alternative proam selected by the Minnesota Association of Alternative Programs; one representative
selected by the Minnesota Online Learning Alliance; one representative selected by the Metropolitan Federation of
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Alternative Schools; one representative selected by Ntienesota Association of Charter Schools; one
representative _selected by the Minnesota School Board Association; one representative selected by Education
Minnesota; one representative selected by the Association of Metropolitan School Districts; orentapres
selected by the Minnesota Rural Education Association; two faculty members selected by the dean of the college of
education at the University of Minnesota with expertise in serving and assessslgaatd offtrack students; two
Minnesota StateColleges and Universities faculty members selected by the Minnesota State Colleges and
Universities chancellor with expertise in serving and assessingkaand offtrack students; one currently serving
superintendent from a school district selectedhayMinnesota Association of School Administrators; one currently
serving high school principal selected by the Minnesota Association of Secondary School Principals; and two public
members selected by the commissioneéfhe group may seek input from repmesgives of other interested
stakeholders and organizations with expertise to help inform the group's Wdmk group must meet at least
guarterly Group members do not receive compensation or reimbursement of expenses for participating in this
group The group expires February 16, 2012.

(c) The group, by February 15, 2012, must develop and submit to the commissioner and the education policy and
finance committees of the legislature recommendations and legislation, consistent with this section asatdvlinne
Statutes, section 120B.35, subdivision 3, paragraph (e), for:

(1) measuring and reporting differentiated graduation rates fioskatind offtrack students throughout the state
and the success and costs that school districts, school sites, chhdelssand alternative program providers
experience in identifying and servingrégk or offtrack student populations; and

(2) establishing alternative routes to a standard diploma.

EFFECTIVE DATE . This section is effective the day following finehactment and applies to school report
cards beginning July 1, 2013.

Sec.37. RULEMAKING AUTHORITY

The commissioner of education shall adopt rules consistent with chapter 14 that provide English language
proficiency standards for instruction of stmdle identified as limited English proficient under Minnesota Statutes,
sections 124D.58 to 124D.64The English language proficiency standards must encompass the language domains
of listening, speaking, reading, and writing he English language profigiey standards must reflect social and
academic dimensions of acquiring a second language that are accepted of English language learners in
prekindergarten through grade.1Zhe English language proficiency standards must address the specific contexts
for language acquisition in the areas of social and instructional settings as well as academic language encountered in
language arts, mathematics, science, and social stu@ifes English language proficiency standards must express
the progression of languagkevelopment through language proficiency level$e English language proficiency
standards must be implemented for all limited English proficient students beginning in th@@A@1 &chool year
and assessed beginning in the 2@023 school year.

Sec.38. DEPARTMENT OF EDUCATION .

Subdivision 1 Recess guidelinesThe department is encouraged to develop voluntary school district guidelines
that promote high quality recess practices and foster student behaviors that lead students to increetdgtyheir a
levels, improve their social skills, and misbehave less.

Subd.2. Common course catalogue The department is encouraged to include in the Minnesota common
course catalogue all district physical education classes and physical education gradgatiements.
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Subd.3. Standards adoption Notwithstanding Minnesota Statutes, sections 120B.021, subdivision 2, and
120B.023, any statutory criteria required when reviewing or revising standards and benchmarks, any requirements
governing the content atatewide standards, and any other law to the contrary, the commissioner of education shall
initially adopt the most recent standards developed by the National Association for Sport and Physical Education for
physical education in kindergarten throughdwd 2.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.39. HEALTHY KIDS AWARDS PROGRAM .

Subdivision 1 Recognition The healthy kids awards program rewards kindergarten through grade 12 students
for their nutriticnal wellbeing and physical activityln addition to the physical and nutritional education students
receive in physical education classes, the program is intended to integrate physical activity and nutritional education
into nonphysical education classescess, and extracurricular activities throughout the tterested schools must
agree to participate from October through May of each school year.

Subd.2. School district participation. School districts annually by September 15 may submit to the
commissioner of education a letter of intent to participate in a healthy kids awards program from October to May
during the current school yeafThe commissioner must recognize on the school performance report card under
Minnesota Statutes, section 1208.3hose schools and districts that affirm to the commissioner, as prescribed by
the commissioner, that at least 75 percent of students in the school or district are physically active for at least 60
minutes each school dayhe time students spend paigiting in a physical education class counts toward the daily
60-minute requirement.

EFFECTIVE DATE . This section is effective the day following final enactment and applies beginning in the
201062011 school year and later.

Sec.40. ADVISORY TASK FORCE ON SCHOOL DESEGREGATION AND INTEGRATION .

Subdivision 1 Establishment; purpose; membership (a) An advisory task force on school desegregation and
integration is established to develop recommendations and legislation for the leqislatuf@ addressing the
findings and recommendations in the 2005 Minnesota legislative auditor's report on school district integration
revenue, (ii) amending Minnesota's school desegregation rule, and (iii) specifying the purpose, use, and allocation of
integration revaue under Minnesota Statutes, section 124D.8bhe task force shall consist of education
stakeholders interested in addressing school desegregation and integration policies, integration revenue uses, and the
academic achievement gap among groups of steid@ine 17member task force consists of the commissioner of
education or the commissioner's designee and the following:

(1) one member appointed by and serving at the pleasure of the Minnesota Indian Affairs Council;

(2) one member appointed by andvieg at the pleasure of the Council on AsRacific Minnesotans;

(3) one member appointed by and serving at the pleasure of the Council on Black Minnesotans;

(4) one member appointed by and serving at the pleasure of the Chicano Latino Affairs Council;

(5) three public members appointed by the speaker of the house who are currently serving as school district
superintendents, collaborative coordinators, or school board members, with one public member from each of the
following: an urban school districh suburban school district, and a rural school district, and where at least one of
the three public members is also from a metropolitan integration district;
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(6) four current members of the house of representatives appointed by the speaker of theithose from
each political party, and where two members are from the sguanty metropolitan area and two members are
from rural Minnesota;

(7) three public members appointed by the senate Subcommittee on Committees of the Committee on Rules and
Administration who are currently serving as school district superintendents, collaborative coordinators, or school
board members, with one public member from each of the followamurban school district, a suburban school
district, and a rural school disttiand where at least one of the three public members is also from a rural integration
collaborative district; and

(8) two current members of the senate appointed by the senate Subcommittee on Committees of the Committee
on Rules and Administration, witbne from each political party, and where one member is from the -seuaity
metropolitan area and the second member is from rural Minnesota.

(b) Task force members shall be appointed by July 1, .2085k force members shall be represented by the
desigrated appointee of each named organizati®he task force shall seek input from nonmember organizations
such as the Institute on Race and Poverty, the Minneapolis Urban League, the Minnesota Minority Education
Partnership, the National Association for tAelvancement of Colored People, and the Office of the State
Demographer, among other organizations whose expertise can help inform the work of the task force.

(c) The commissioner of education shall convene the first meeting of the task force by Seften#ix0
Task force_ members shall elect one member to serve as the task force Thairtask force may invite
representatives of other interested education stakeholders and organizations to participate in task force meetings
The task force must meat least monthly.

(d) Upon request, the commissioner of education shall provide assistance to the task force.

(e) Task force members do not receive compensation or reimbursement of expenses from the task force for
service on the task force.

Subd.2. Duties; report. (a) The task force shall develop recommendations and legislation for addressing the
findings and recommendations in the 2005 Minnesota legislative auditor's report on school district integration
revenue, amending Minnesota's school deggdi@n rule, and Minnesota Statutes, section 124D.86, governing the
use and allocation of integration revenué@hese recommendations and legislatimay address but are not
limited to:

(1) access to integrated and equitable learning environments thaicenhchievemerdand opportunities for
all students;

(2) changing demographics among Minnesota students reflected in the increasing numbers of students of color,
new immigrants, and English language learners;

(3) cultural proficiency training foteachers;

(4) the impact of school choice laws on state and local school desegregation and integration efforts; and

(5) financial and other resources that enable schools and school districts to provide staff development training,
magnet schools, and otheterdistrict collaborative initiatives that enhance student achievement.

(b) By January 15, 2011, the task force shall submit to the leqgislative committees and divisions with jurisdiction
over early childhood through grade 12 education policy and dmanreport and accompanying legislation that
reflect the substance of the recommendation of the task force.
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Subd.3. Expiration. The task force expires on January 16, 2011.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.41l. ASSESSMENT ADVISORY COMMITTEE; RECOMMENDATIONS

(a) The Assessment Advisory Committee must develop recommendations for alternative methods by which
students satisfy the high school algebra-efidourse requirements under Minnesota Statugestion 120B.30,
subdivision 1b, paragraph (b), clause (9), and demonstrate their college and career reddinedssessment
Advisory Committee, among other alternative methods and if consistent with federal educational accountability law,
must consideallowing students to:

(1) achieve the mathematics college readiness score on the American College Test (ACT) or Scholastic Aptitude

Test (SAT) exam;

(2) achieve a collegeredit score on a Collegdeevel Examination Program (CLEP) for algebra;

(3) achiee a score on an equivalent Advanced Placement or International Baccalaureate exam that would earn
credit at a fouyear college or university; or

(4) pass a credhearing course in college algebra or a more advanced course in that subject with & @rade o
better under Minnesota Statutes, section 124D.09, including Minnesota Statutes, section 124D.09, subdivision 10.

(b) The Assessment Advisory Committee, in the context of the high school algebof@ndse assessment
under Minnesota Statutes, §en 120B.30, subdivision 1b, may develop recommendations on integrating universal
design principles to improve access to learning and assessments for all students, more accurately understand what
students know and can do, provide Minnesota with moreeffesttive assessments, and provide educators with
more valid inferences about students' achievement levels.

(c) The Assessment Advisory Committee, for purposes of fully implementing the high school algebfa end
course assessment under Minnesota Statutsection 120B.30, subdivision 1b, sal must develop
recommendationfor:

(1) calculating the alignment index, including how questions about validity and reliability are resolved; and

(2) defining "misaligned” and "highly misaligned” and when and undéatwspecific circumstances
misalignments occur.

(d) By February 15, 2011, the Assessment Advisory Committee must submit its recommendations under this
section to the education commissioner and the education policy and finance committees of the legislature

(e) The commissioner must not implement any element of any recommendation under paragraphs (a) to (d)
related to the high school algebra efecourse assessment under Minnesota Swtusection 120B.30,
subdivisionlb, without first receiving specifileqgislative authority to do so.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.42. PERSISTENTLY LOWEST -ACHIEVING SCHOOL DESIGNATION; FEDERAL SCHOOL
IMPROVEMENT GRANTS .

For purposes of federal school improvement grants under the American Recovery and Reinvestment Act, and
unless the chief administrator of a school voluntarily agrees to the designation in writing, the department must not
use a school's high school gradoatrate as a basis to designate a high school chartered under Minnesota Statutes,
section 124D.10, or an alternative learning program established under Minnesota Statutes, section 123A.05, to serve




96TH DAY] TUESDAY, MAY 4,2010 10967

and reengage students who were expelled, dropped oute astleerwise not enrolled in school, among other
students, as a persistently lowashieving school if on December 15 at least 70 percent of the students who, at the
time they enroll in the school, are two or more years older than the average statewidi@thgr students enrolled

in the same grade, lack a sufficient number of high school credits to graduate on time, or are otherwise eligible to
participate in the graduation incentives program under Minnesota Statutes, section 124D.68.

EFFECTIVE DATE . This section is effective the day following final enactment and applies retroactively from
January 1, 2010.

Sec.43. REPEALER.

Minnesota Statutes 2008, section 122A.24, is repealed.

EFFECTIVE DATE . This section is effective August 1, 2010.

ARTICLE 3
SPECIAL PROGRAMS
Section 1 Minnesota Statutes 2009 Supplement, section 125A.02, subdivision 1, is amended to read:

Subdivision 1 Child with a disability . "Child with a disability” means a child identified under federal and
state special educatidaw ashaving-a—hearing-impairment—blindness,—visual-disabitibaf or harebf-hearing,
blind or visually impaired, deafblind, or havingspeech or language impairmeatphysicaldisability impairment
other healthmpairmentdisability, mentaldevebpmental cognitivelisability, emetionalibehaviorshn emotional or
behavioraldisorder, specific learning disability, autigspectrum disordetraumatic brain injuryor severenultiple
disabilittesimpairments er-deafblind-disabilivandwho needs spé education and related services, as determined
by the rules of the commissiorés-a-child-with-a-disability A licensed physician, an advanced practice nurse, or a
licensed psychologist is qualified to make a diagnosis and determination of atwefichdisorder or attention
deficit hyperactivity disorder for purposes of identifying a child with a disability.

EFFECTIVE DATE . This section is effective July 1, 2010.

Sec.2. Minnesota Statutes 2008, section 125A.03, is amended to read:
125A.03SPECIAL INSTRUCTION FOR CHILDREN WITH A DISABILITY

(a) As—defined Except as providedn paragraph (b), every district must provide make availablespecial
instmeueneducatlorandrelatedserwces elther Wlthln the district or in another district efkbteh#dwtenevery child
ion-300.121,

: hool year,
who am—res&dentss a reS|dent>f the dlstrlctand—whe—aFe—ehsableeLas—set—feﬁh—m—seeHen—L%km b|rth until
that child becomes 21 years old or receives a regular high sdptmhd, whichever comes firstcorpurpeses—of
state-and-federal-special-educationlalle phrase "specidhstructioneducationandrelatedservices'in-the-state
Edaeaﬂen—eedeneans a freemel approprlate publlc educatlon prowded to an ellglbled:lwlth drls&bmnes—&nd
als-w ubpart A,
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21 years old during the school year, the district shall continue to make available special education and related
services until the last day of the school year, or until the day the child receives a regular high school diploma,
whichever comes fits

(c) For purposes of this section and section 121A.41, subdivision 7, paragraph (a), clause (2), "school year"
means the days of student instruction designated by the school board as the regular school year in the annual
calendar adopted under sectid®?0A.41.

(d) A district shall identify, locate, and evaluate children with a disability in the district who are in need of
special education and related servicdscal health, education, and social service agencies must refer children

under age five whare known to need or suspected of needing spmtlueneneducatlorandrelatedserwces to
the school dlstnct Bi A

EFFECTIVE DATE . This section is effective July 1, 201

Sec.3. [125A.031] RESOLVING DISPUTES AMONG DISTRICTS.

If districts dispute which district is responsible for providing or making available special education and related
services to a child with a disability who is not currently enrolled in aicligtecause the child's district of residence
is disputed, the district in which that child first tries to enroll shall provide or make available special education and
related services to the child until the commissioner is notified and expeditiousiyeesot dispute For purposes
of this section, "district" means a school district or a charter school.

Sec.4. Minnesota Statutes 2009 Supplement, section 125A.091, subdivision 7, is amended to read:

Subd.7. Conciliation conference A parent mushave an opportunity to meet with appropriate district staff in
at least one conciliation conference if the parent objects to any proposal of which the parent receives notice under
subdivision 3a A district mustoffer to hold a conciliation conference \ih two business days after receiving a
parent's objection to a proposal or refusal in the prior written notitlee district must hold the conciliation
conference withirten calendar days from the date the district recevd® parent's objectiote—apropoesal-or
refusal-in-the-prior-writtennotice Except as provided in this section, all discussions held during a conciliation
conference are confidential and are not admissible in a due process h&H#itinig five school days after the final
conciliafion conference, the district must prepare and provide to the parent a conciliation conference memorandum
that describes the district's final proposed offer of servithis memorandum is admissible in evidence in any
subsequent proceeding.

EFFECTIVE DATE . This section is effective the day following final enactment and applies to all conciliation
conferences required after that date.

Sec.5. Minnesota Statutes 2008, section 125A.21, subdivision 2, is amended to read:

Subd.2. Third party reimbursement. (a) Beginning July 1, 2000, districts shall seek reimbursement from
insurers and similar third parties for the cost of services provided by the district whenever the services provided by
the district are otherwise covered by the child's health coverBigricts shall request, but may not require, the
child's family to provide information about the child's health coverage when a child with a disability begins to
receive services from the district of a type that may be reimbursable, and shall regfussty Inot require, updated
information after that as needed.



96TH DAY] TUESDAY, MAY 4,2010 10969

(b) For children enrolled in medical assistance under chapter 256B or MinnesotaCare under chapter 256L who
have no other health coverage, a district shall provide an initial written notice #&mtblled child's parent or legal
representative of its intent to seek reimbursement from medical assistance or MinnesotaCare for the individual
education plan heakhtelated services provided by the distrigthe notice shall include:

(1) the right ofthe parent or legal representative to request a copy of all records concerning individualized
education program healtielated services disclosed by the district to any third party;

(2) the right of the parent or legal representative to withdraw cofmedisclosing a child's records at any time
without consequence, including consent that was initially given as part of the application process for MinnesotaCare
or medical assistance under section 256B.08, subdivision 1; and

(3) a decision to revoke casst for schools to share information from education records does not impact a
parent's eligibility for MinnesotaCare or medical assistance.

(c) The district shall give the parent or legal representative annual written notice of:

(1) the district's intento seek reimbursement from medical assistance or MinnesotaCare for individual education
plan healthrelated services provided by the district;

(2) the right of the parent or legal representative to request a copy of all records concerning individdianeduc
plan healthrelated services disclosed by the district to any third party; and

(3) the right of the parent or legal representative to withdraw consent for disclosure of a child's records at any
time without consequengédncluding consent that was itially given as part of the application process for
MinnesotaCare or medical assistance under section 256B.08, subdivision 1

The written notice shall be provided as part of the written notice required by Code of Federal Regulations, title 34,
section300.504

(d) In order to access the private health care coverage of a child who is covered by private health care coverage
in whole or in part, a district must:

(1) obtain annual written informed consent from the parent or legal representaticempliance with
subdivision 5; and

(2) inform the parent or legal representative that a refusal to permit the district or state Medicaid agency to
access their private health care coverage does not relieve the district of its responsibility to preedacats
necessary to provide free and appropriate public education at no cost to the parent or legal representative.

(e) If the commissioner of human services obtains federal approval to exempt covered individual education plan
healthrelated servicesrém the requirement that private health care coverage refuse payment before medical
assistance may be billed, paragraphs (b), (c), and (d) shall also apply to students with a combination of private health
care coverage and health care coverage througlcaledisistance or MinnesotaCare.

(f) In the event that Congress or any federal agency or the Minnesota legislature or any state agency establishes
lifetime limits, limits for any health care services, eslkaring provisions, or otherwise provides thatividual
education plan healtrelated services impact benefits for persons enrolled in medical assistance or MinnesotaCare,
the amendments to this subdivision adopted in 2002 are repealed on the effective date of any federal or state law or
regulation thaimposes the limits In that event, districts must obtain informed consent consistent with this
subdivision as it existed prior to the 2002 amendments and subdivision 5, before seeking reimbursement for children
enrolled in medical assistance under ceapb6B or MinnesotaCare under chapter 256L who have no other health
care coverage.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.6. Minnesota Statutes 2008, section 125A.21, subdivision 3, is amended to read:
Subd.3. Use of reimbursements Of the reimbursements received, districts may:

(1) retain an amount sufficient to compensate the district for its administrative costs of obtaining
reimbursements;

(2) regularly obtain from educatieand healtkrelated entigs training and other appropriate technical assistance
designed to improve the district's ability tetermine—which—services—are—reimbursable—and-—to—seek-timely
reimbursementin-a-costfective-mannenccess thirgparty payments for individualized eduicet program health
related servicesor

(3) reallocate reimbursements for the benefit of studentsspithial-reedmdividualized education programs or
individual family service planim the district.

Sec.7. Minnesota Statutes 2008, section 125A4ihdivision 5, is amended to read:

Subd.5. Informed consent When obtaining informed consent, consistent with sections 13.05, subdivision 4,
paragraph (dyand 256B.77, subdivision 2, paragraph (phd Code of Federal Reqgulations, title 34, partargd
300, to bill health plans for covered services, the school district must notify the legal representative (1) that the cost
of the person's private health insurance premium may increase due to providing the covered service in the school
setting, (2) thathe school district may pay certain enrollee health plan costs, including but not limited to, co
payments, coinsurance, deductibles, premium increases or other enrolglkacvg amounts for health and related
services required by an individual seeviglan, or individual family service plan, and (3) that the school's billing for
each type of covered service may affect service limits and prior authorization threshiwddsformed consent may
be revoked in writing at any time by the person authagitire billing of the health plan

Sec.8. Minnesota Statutes 2008, section 125A.21, subdivision 7, is amended to read:

Subd.7. District disclosure of information. A school district may disclose information contained in a student's
individual educdbn plan, consistent with section 13.32, subdivision 3, paragraphaga),Code of Federal
Regulations, title 34, part 9®cluding records of the student's diagnosis and treatment, to a health plan company
only with the signed and dated consent of thelant's parent, or other legally authorized individu@he school
district shall disclose only that information necessary for the health plan company to decide matters of coverage and
payment A health plan company may use the information only for nwakdecisions regarding coverage and
payment, and for any other use permitted by law

Sec.9. Minnesota Statutes 2008, section 125A.515, is amended by adding a subdivision to read:

Subd.3a Students without a disability from other states A school district need not provide education
services under this section to an -offstate student without an individualized education program who lacks a
tuition agreement or other agreement by the placing authority to pay for the services.

EFFECTIVE DATE . Thissection is effective July 1, 2010, for fiscal years 2011 and later.

Sec.10. Minnesota Statutes 2009 Supplement, section 125A.63, subdivision 2, is amended to read:

Subd.2. Programs. The Department of Education, throutlie resource centers mustefSummer institutes or
other training programand other educational strategtbsoughout the state for deaf or harfdhearing, blind or
visually impaired, and multiply disabled pupil3he resource centers must also offer workshops for teachers, and
leadership development for teachers.
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A program offered through the resource centers must promote and develop education programs offered by school
districts or other organizations The program must assist school districts or other organizations to develop
innovative programs.

Sec.11. Minnesota Statutes 2009 Supplement, section 125A.63, subdivision 4, is amended to read:

Subd.4. Advisory committees (a) The commissioner shall establish an advisory committee for each resource
center The advisorycommittees shall develop recommendations regarding the resource centers and submit an
annual report to the commissioner on the form and in the manner prescribed by the commissioner.

(b) The advisory committee for the Resource Center for the Deaf ancbHErhring shall meet periodically at
least four times per year and submit an annual report to the commissioner, the education policy and finance
committees of the legislature, and the Commission of Deaf, DeafBlind, and Hard of Hearing Minne3dtans
report must, at least:

(1) identify and report the aggregate, datsed education outcomes for children with the primary disability
classification of deaf and hard of hearing, consistent with the commissioner's child count reporting practices, the
commissoner's state and local outcome data reporting system by district and regilthe school performance
report cards under section 120B.36, subdivisipant relevant IDEA Parts B and C mandated reporting dath

(2) describe the implementation of at@lbased plan for improving the education outcomes of deaf and hard of
hearing children that is premised on evidebesed best practices, and provide a cost estimate for ongoing
implementation of the plapand

(3) include the recommendations for impiray the developmental outcomes of children birth to age 3 and the
data underlying those recommendations that the coordinator identifies under subdivision 5.

Sec.12. Minnesota Statutes 2009 Supplement, section 125A.63, subdivision 5, is amended to read:
Subd.5. Statewide hearing loss early education intervention coordinator(a) The coordinator shall:

(1) collaborate with the early hearing detection and intervention coordinator for the Department of Health, the
director of the Department of Educati®esource Center for Deaf and HarfdHearing, and the Department of
Health Early Hearing Detection and Intervention Advisory Council,

(2) coordinate and support Department of Education early hearing detection and intervention teams;

(3) leverage resoues by serving as a liaison between interagency early intervention committees; part C
coordinators from the Departments of Education, Health, and Human Services; Department of Education regional
low-incidence facilitators; service coordinators from schasliridts; Minnesota children with special health needs
in the Department of Health; public health nurses; child find; Department of Human Services Deaf anét Hard
Hearing Services Division; and others as appropriate;

(4) identify, support, and promote ltwrally appropriate and evidendmsed early intervention practices for
infants with hearing loss, and provide training, outreach, and use of technology to increase consistency in statewide
service provision;

(5) identify culturally appropriate speciadid reliable and valid instruments to assess and track the progress of
children with hearing loss and promote their use;
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(6) ensure that early childhood providers, parents, and members of the individual family service and intervention
plan are provided witkbhild progress data resulting from specialized assessments;

(7) educate early childhood providers and teachers of the deaf andfiardring to use developmental data
from specialized assessments to plan and adjust individual family service plans; and

(8) make recommendations that would improve educational outcomes to the early hearing detection and
intervention committee, the commissioners of education and health, the Commission of Deaf, DeafBlind and Hard
of-Hearing Minnesotans, and the advisory aouaf the Minnesota Department of Education Resource Center for
the Deaf and Hardf-Hearing.

(b) The Department of Education must provide aggregate data regarding outfasiees-and-haref-hearing
children with hearing losswho receive early intervéion services within the state in accordance with the state

performance plan.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.13. Minnesota Statutes 2008, section 125A.69, subdivision 1, is amended to read:

Subdivisim 1 Two-kinds Admissions Fhere-are-two-kinds-okdmission to the Minnesota State Acadeniges
described in this section

(a) A pupil who is deaf, hard of hearing, or blddaf, may be admitted to the Academy for the De&apupil
who is blind or visially impaired, blinddeaf, or multiply disabled may be admitted to the Academy for the Blind
For a pupil to be admitted, two decisions must be made under sections 125A.03 to 125A.24 and 125A.65

(1) It must be decided by the individual education piag team that education in regular or special education
classes in the pupil's district of residence cannot be achieved satisfactorily because of the nature and severity of the
deafness or blindness or visual impairment respectively.

(2) It must be decied by the individual education planning team that the academy provides the most appropriate
placement within the least restrictive alternative for the pupil.

(b) A deaf or hard of hearing child or a visually impaired pupil may be admitted to get sdicialglls or on a
shortterm basis for skills development.

(c) A parent of a child who resides in Minnesota and who meets the disability criteria for being deafadr hard
hearing, blind or visually impaired, or multiply disabled may apply to placecthiid in the Minnesota State
Academies Academy staff must review the application to determine whether the Minnesota State Academies is an
appropriate placement for the childlf academy staff determine that the Minnesota State Academies is an
appropriate placement, the staff must invite the individualized education program team at the child's resident school
district to participate in a meeting to arrange a trial placement of between 60 and 90 calendar days at the Minnesota
State Academies If the child's parent consents to the trial placement, the Minnesota State Academies is the
responsible serving school district and incur all due process obligations under law and the child's resident school
district is responsible for any transportationlimted in the child's individualized education program during the trial
placement Before the trial placement ends, academy staff must convene an individualized education program team
meeting to determine whether to continue the child's placement at tireeddita State Academies or that another
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placement is appropriatelf the individualized education program team and the parent are unable to agree on the
child's placement, the child's placement reverts to the placement in the child's individualized®guogtam that
immediately preceded the trial placemenif the parent and individualized education program team agree to
continue the placement beyond the trial period, the transportation and due process responsibilities are the same as
those describefbr the trial placement under this paragraph.

EFFECTIVE DATE . This section is effective for the 208011 school year and later.

Sec.14. Minnesota Statutes 2009 Supplement, section 256B.0625, subdivision 26, is amended to read:

Subd.26. Specialeducation services (a) Medical assistance covers medical services identified in a recipient's
individualized education plan and covered under the medical assistance stateColegred services include
occupational therapy, physical therapy, spdaciguage therapy, clinical psychological services, nursing services,
school psychological services, school social work services, personal care assistants serving as management aides,
assistive technology devices, transportation services, health assessmgnsheanservices covered under the
medical assistance state plarMental health services eligible for medical assistance reimbursement must be
provided or coordinated through a children's mental health collaborative where a collaborative existsld tke chi
included in the collaborative operational target populatidrhe provision or coordination of services does not
require that the individual education plan be developed by the collaborative.

The services may be provided by a Minnesota school dititidt is enrolled as a medical assistance provider or
its subcontractor, and only if the services meet all the requirements otherwise applicable if the service had been
provided by a provider other than a school district, in the following aresdicalnecessity, physician's orders,
documentation, personnel qualifications, and prior authorization requirem&hts nonfederal share of costs for
services provided under this subdivision is the responsibility of the local school district as providedoim sect
125A.74 Services listed in a child's individual education plan are eligible for medical assistance reimbursement
only if those services meet criteria for federal financial participation under the Medicaid program.

(b) Approval of healthrelated serees for inclusion in the individual education plan does not require prior
authorization for purposes of reimbursement under this chaptee commissioner may require physician review
and approval of the plan not more than once annually or upon anyicatidi of the individual education plan that
reflects a change in healtblated services.

(c) Services of a speet¢anguage pathologist provided under this section are covered notwithstanding Minnesota
Rules, part 9505.0390, subpart 1, item L, if thespe:

(1) holds a masters degree in speketguage pathology;

(2) is licensed by the Minnesota Board of Teaching as an educational $@egaeage pathologist; and

(3) either has a certificate of clinical competence from the American Speech and Hessowjation, has
completed the equivalent educational requirements and work experience necessary for the certificate or has

completed the academic program and is acquiring supervised work experience to qualify for the certificate.

(d) Medical assistanceoverage for medically necessary services provided under other subdivisions in this
section may not be denied solely on the basis that the same or similar services are covered under this subdivision.

(e) The commissioner shall develop and implement packates, bundled rates, or per diem rates for special
education services under which separately covered services are grouped together and billed as a unit in order to
reduce administrative complexity.
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() The commissioner shall develop a ebased paymerdtructure for payment of these servicednly costs
reported through designated Department of Education data systems in distinct service categories may be included in
the costhased payment structur@he commissioner shall reimburse claims submittestdan an interim rate, and
shall settle at a final rate once the department has determiriBukittommissioner shall notify the school district of
the final rate The school district has 60 days to appeal the final réite appeal the final rate, ttezhool district
shall file a written appeal request to the commissioner within 60 days of the date the final rate determination was
mailed The appeal request shall specify (1) the disputed items and (2) the name and address of the person to
contact regating the appeal.

(g) Effective July 1, 2000, medical assistance services provided under an individual education plan or an
individual family service plan by local school districts shall not count against medical assistance authorization
thresholds fothat child.

(h) Nursing services as defined in section 148.171, subdivision 15, and provided as an individual education plan
healthrelated service, are eligible for medical assistance payment if they are otherwise a covered service under the
medicalassistance progranMedical assistance covers the administration of prescription medications by a licensed
nurse who is employed by or under contract with a school district when the administration of medications is
identified in the child's individualize@ducation plan The simple administration of medications alone is not
covered under medical assistance when administered by a provider other than a school district or when it is not
identified in the child's individualized education plan.

Sec.15. Laws2009, chapter 79, article 5, section 60, is amended to read:

Sec.60. Minnesota Statutes 2008, section 256L.05, is amended by adding a subdivision to read:

Subd.1lc. Open enrollment and streamlined application and enrollment process(a) The commissiner and
local agencies working in partnership must develop a streamlined and efficient application and enroliment process
for medical assistance and MinnesotaCare enrollees that meets the criteria specified in this subdivision.

(b) The commissioners ofuman services and education shall provide recommendations to the legislature by
January 15, 2010, on the creation of an open enrollment process for medical assistance and MinnesotaCare that is
coordinated with the public education systefilne recommendains must:

(1) be developed in consultation with medical assistance and MinnesotaCare enrollees and representatives from
organizations that advocate on behalf of children and families;ifomme persons and minority populations,
counties, school administtors and nurses, health plans, and health care providers;

(2) be based on enroliment and renewal procedures best practices, including express lane eligibility as required
under subdivision 1d;

(3) simplify the enrollment and renewal processes wherenasilple; and
(4) establish a process:

(i) to disseminate information on medical assistance and MinnesotaCare to all children in the public education
system, including prekindergarten programs; and

(ii) for the commissioner of human services to enrailldchn and other household members who are eligible.

The commissioner of human services in coordination with the commissioner of education shall implement an
open enrollment process by August 1, 2010, to be effective beginning with th@01@chool yar.



96TH DAY] TUESDAY, MAY 4,2010 10975

(c) The commissioner and local agencies shall develop an online application process for medical assistance and
MinnesotaCare.

(d) The commissioner shall develop an application that is easily understandable and does not exceed four pages
in length.

(e) The commissioner of human services shall present to the legislature, by January 15, 2010, an implementation
plan for the open enroliment period and online application process.

() To ensure parity between all providers of medical services in thayatiliseek reimbursement from
MinnesotaCare or medical assistance, the commissioner of human services, in consultation with the commissioner
of education, shall include on new or revised enrollment forms consent authorization language for all providers of
medical services to the parent's child or children, including schools, by incorporating language on the enrollment
form that is consistent with federal data practices laws requiring consent before a school may release information
from individual educatiordarecords The consent language shall include a statement that the medical services
providers may share with the commissioner of human services medical or other information in the possession of the
provider that is necessary for the provider to be reisdgaiby MinnesotaCare or medical assistantiee consent
language also shall state that information may be shared from a child's individual educational records and that the
parent may revoke the consent for schools to share information from educaticmasrat any time The
commissioner _shall include substantially similar consent authorization language on each of its other enrollment
forms as they are scheduled for review, revision, or replacement.

EFFECTIVE DATE . This section is effective July 1, 201or upon federal approval, which must be requested
by the commissioner, whichever is later.

Sec.16. SPECIAL EDUCATION REPORT .

As the agency charged with administering and enforcing federal and state special education laws and making
special educatn aid payments, the Department of Education must identify and report by February 15, 2011, to the
committees of the house of representatives and senate with primary jurisdiction over kindergarten through grade 12
education the specific circumstances unghbich a school district or other entity, consistent with federal and state
law, must provide special education and related services to a child with a disability and thereby receives payment for
providing the special education and related services.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.17. THIRD -PARTY BILLING .

To allow the cost effective billing of medical assistance for covered services that are not reimbursed by other
legally liable third parties, theommissioner of human services must:

(1) summarize and document school district efforts to secure reimbursement from legally liable third parties; and

(2) request permission from the Centers for Medicare and Medicaid Services to allow school dishiltts to
Medicaid alone, without first billing private payers, when:

(i) a child has both public and private coverage; and

(ii) documentation demonstrates that the private payer involved does not reimburse for individualized education
program healthlrelatedservices.
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Sec.18. REVISOR'S INSTRUCTION .

The revisor of statutes shall substitute the term “individualized education program" or similar terms for
"individual education plan" or similar terms wherever they appear in Minnesota Statutes and Minndssta R
referring to the requirements relating to the federal Individuals with Disabilities EducationTAetrevisor shall
also make grammatical changes related to the changes in terms.

Sec.19. REPEALER.

Minnesota Statutes 2008, section 125A.54enled.

ARTICLE 4
FACILITIES AND TECHNOLOGY

Section 1 Minnesota Statutes 2008, section 123B.57, as amended by Laws 2009 chapter 96, article 4, section 2,
is amended to read:

123B.57 CAPITAL EXPENDITURE; HEALTH AND SAFETY .

Subdivision 1 Health and safety program revenue application (a) To receive health and safety revenue for
any flscal year a district must submit to the comm|SS|cmfea cap|tal expend|ture health and safety revenue
us
iolations,
Emeapphcatlon must
mcIude a health and safepyegmmbudg tadoptedand conﬂrmecby the school dlstrlct boamis being consistent
with the district's health and safety policy under subdivisioi I pregrambudgetmust include the estimated cost
per-building,of the progranper Uniform Financial Accounting and Reporting Standards (UFARS) finance lepde,
fiscal year Upon approval through the adoption of a resolution by each of an intermediate district's member school
district boards and the pval of the Department of Education, a school district may include its proportionate share
of the costs of health and safety projects for an intermediate district in its application.

(b) Health and safety projects with an estimated cost of $500,000rer per site are not eligible for health and
safety revenue Health and safety projects with an estimated cost of $500,000 or more per site that meet all other
requirements for health and safety funding, are eligible for alternative facilities bondirgvanrevenue according
to section 123B.59 A school board shall not separate portions of a single project into components to qualify for
health and safety revenue, and shall not combine unrelated projects into a single project to qualify for alternative
facilities bonding and levy revenue.

(c) The commissioner of education shall not make eligibility for health and safety revenue contingent on a
district's compliance status, level of program development, or trainilge commissioner shall not mandate
additional performance criteria such as training, certifications, or compliance evaluations as a prerequisite for levy

approval.

Subd.2. Centents-ofprogram Health and safety policy To qualify for health and safety revenweslistrict

school boardmust adopt a health and safe;ytegtcam Qollcy The BFGQ-F&FHQO“CY must mcludeplans—whete
nd—equipment

welaﬂens—andprowsmns for |mplement|nq a healttndi safetv program that complles W|thaalth safety, and
environmentalranagementegulations and best practidesluding indoor air quality management.
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Subd.3. Health and safety revenue A district's health and safety revenue for a fiscal year edlaldistrict's
alternative facilities levy under section 123B.59, subdivision 5, paragraph (b), plus the greater of zero or:

(1) the sum of (a) the total approved cost of the district's hazardous substance plan for fiscal years 1985 through
1989, plus (bXhe total approved cost of the district's health and safety program for fiscal year 1990 through the
fiscal year to which the levy is attributable, excluding expenditures funded with bonds issued under section 123B.59
or 123B.62, or chapter 475; certiftea of indebtedness or capital notes under section 123B.61; levies under section
123B.58, 123B.59, 123B.63, or 126C.40, subdivision 1 or 6; and other federal, state, or local revenues, minus

(2) the sum of (a) the district's total hazardous substancandidevy for fiscal years 1985 through 1989 under
sections 124.245 and 275.125, subdivision 1lc, plus (b) the district's health and safety revenue under this
subdivision, for years before the fiscal year to which the levy is attributable

Subd.4. Health and safety levy To receive health and safety revenue, a district may levy an amount equal to
the district's health and safety revenue as defined in subdivision 3 multiplied by the lesser of one, or the ratio of the
guotient derived by dividing thadjusted net tax capacity of the district for the year preceding the year the levy is
certified by the adjusted marginal cost pupil units in the district for the school year to which the levy is attributable,
to $2,935.

Subd.5. Health and safety aid A district's health and safety aid is the difference between its health and safety
revenue and its health and safety levlya district does not levy the entire amount permitted, health and safety aid
must be reduced in proportion to the actual amowi¢de Health and safety aid may not be reduced as a result of
reducing a district's health and safety levy according to section 123B.79
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Subd.6. Uses of health and safety revenue{a) Health and safety revenue may be used only for approved
expenditues necessary to correct fire and life safety hazandfer-the design, purchase, installation, maintenance,
and inspection of fire protection and alarm equipment; purchase or construction of appropriate facilities for the
storage of combustible and flamable materials; inventories and facility modifications not related to a remodeling
project to comply with lab safety requirements under sect|on 121A.31; mspectlon testmq rmpa\ral or
encapsulationand disposabf a 0% 3
asbeste&elated#epawsasbesto&ontalnlnq bundlnq matenals:leanup and dlsposal of polychlonnated b|phenyls

A ; —ocléamup and disposal of
hazardous and mfectlous Wast&ﬂeanup removal, disposal, and repairs related to storing heating fuel or
transportation fuels such as alcohol, gasoline, fuel oil, and special fuel, as defined in section;2g6/edota
corredion of occupational safety and health administration regulédedity-and-equipmenhazardg indoor air
guality inspections, investigations, and testintpld abatemegtupgrades or replacement of mechanical ventilation
systems to meet American Sogieif Heating, Refrigerating and Air Conditioning Engineers standards and State
Mechanical Codg design, materials, and installation of local exhaust ventilation systems, including required make
up air for controlling regulated hazardous substances; tmmeuf Department of Health Food Codedviolations;
correction ofswimming pool hazards excluding depth corregtiptayground safety inspections and the installation
of impact surfacing materials; bleacher repair or rebuilding to comply with the of@ebuilding code inspector
under section 326B.112; testing and mitigation of elevated radon hazards; lead in water, paint, soil, and toys testing;
copper in water testing; cleanup after major weathkted disasters or flooding; reduction of excessiganic and
inorganic levels in wells and well capping of abandoned wells; installation and testing of boiler backflow valves to
prevent contamination of potable water; vaccinations, titers, and preventative supplies for bloodborne pathogen
compliance; csts to comply with the Janet. BJohnson Parents' Right To Know Aemnd health, safety, and
environmental managemeabsts associated with implementing the district's health and safety program including
costs to establish and operate safety committeeschinol buildings or property owned or being acquired by the

district Testing and calibration actlvmes are permitted for existing mechanlcal ventllatlon systems at intervals no
Iess than every f|ve yearsH ;

Subd.6a Restrictions on health and safety revenue{b) Notwithstandingparagraph-(a3ubdivision 6 health
and safety revenue must not be ugefinance a lease purchase agreement, installment purchase agreement, or other
deferred payments agreement, for the construction of new facilities, remodeling of existing facilities, or the purchase
of portable classrooms, for interest or other finana@ngenses, or for energy efficiency projects under section
123B.65, for a building or property or part of a building or property used for postsecondary instruction or
administration or for a purpose unrelated to elementary and secondary edufatimplacement of building
materials or facilities including roof, walls, windows, internal fixtures and flooring, nonhealth and safety costs
associated with demolition of facilities, structural repair or replacement of facilities due to unsafe conditions,
violence prevention and facility security, ergonomios,for building and heating, ventilating and air conditioning
supplies, maintenance, and cleaning activitidf assessments, investigations, inventories, and support equipment
not leading to the engineegror construction of a project shall be included in the health, safety, and environmental
management costs in subdivision 8, paragraph (a).

Subd.6b. Health and safety projects (a) Health and safety revenue applications defined in subdivision 1 must
be accompanied by a description of each project for which funding is being requéxtgidct descriptions must
provide enough detail for an auditor to determine if the work qualifies for reveffnreprojects other than fire and
life safety projects, playround projects, and health, safety, and environmental management activities, a project
description does not need to include itemized details such as material types, room locations, square feet, names, or
license numbersThe commissioner shall approvelpprojects that comply with subdivisions 6 and 8, as defined
by the Department of Education.
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(b) Districts may request funding for allowable projects based onass#fssments, safety committee
recommendations, insurance inspections, management assistancs, fire marshal orders, or other mandates
Notwithstanding subdivision 1, paragraph (b), and subdivision 8, paragraph (b), for projects under $500,000,
individual project size for projects authorized by this subdivision is not limited and magénahlated work in
multiple facilities Health and safety management costs from subdivision 8 may be reported as a single project.

(c) All costs directly related to a project shall be reported in the appropriate Uniform Financial Accounting and
ReportingStandards (UFARS) finance code.

(d) For fire and life safety egress and all other projects exceeding $20,000, cited under Minnesota Fire Code, a
fire marshal plan review is required.

(e) Districts shall update project estimates with actual expendftureach fiscal yearlf a project's final cost is
significantly higher than originally approved, the commissioner may request additional supporting information.

Subd.6¢. Appeals process In the event a district is denied funding approval for a ptdfes district believes
complies with subdivisions 6 and 8, and is not otherwise excluded, a district may appeal the.dédissoich
requests must be in writingThe commissioner shall respond in writingA written request must contain the
following: project number; description and amount; reason for denial; unresolved questions for consideration;
reasons for reconsideration; and a specific statement of what action the district is requesting.

Subd.7. Proration. In the event that the health asdfety aid available for any year is prorated, a district
having its aid prorated may levy an additional amount equal to the amount not paid by the state due to proration.

Subd.8. Health, safety, and environmental management cost (a) "Health, safety,and environmental
management" is defined in section 123B.56.

(b) A district's cost for health, safety, and environmental management is limited to the lesser of:
(1) actual cost to implement their plan; or
(2) an amount determined by the commissionesetian enrollment, building age, and size.

{b)_(c) The department may contract with regional service organizations, private contractors, Minnesota Safety
Council, or state agencies to provide management assistance to school districts for health arapgafgiyojects
Management assistance is the development of written programs for the identification, recognition and control of
hazards, and prioritization and scheduling of district health and safety capital projétis department
commissionershal not mandate management assistanceexarlude private contractors from the opportunity to

provide any health and safety services to school districts.

EFFECTIVE DATE . This section is effective July 1, 2010.

Sec.2. [126C.75] FIBER OPTIC INFRASTRUCTURE GRANT PROGRAM .

Subdivision 1 Creation of accounts Two public school fiber optic infrastructure accounts are created, one in
the general fund and one in the bond proceeds fiiwhey in these accounts may only be used for capitas @dst
fiber optic infrastructure for eligible public school projects.
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Subd.2. Program purpose The fiber optic infrastructure grant program is established to provide the capital
investment needed to bridge the gap between the federal Schools and 4.iBrageam of the Universal Service
Fund, commonly known as *Rate," and the total cost of fiber optic infrastructure that will better public school
buildings to support 21st century learning capacity at each district school.

Subd.3. General eligibility; state general obligation bond funds Article XI, section 5, clause (a), of the
Minnesota Constitution requires that state general obligation bonds be issued to finance only the acquisition or
betterment of public land, buildings, and other puliipprovements of a capital natureThe legislature has
determined that many fiber optic infrastructure projects will constitute betterments and capital improvements within
the meaning of the Minnesota Constitution and capital expenditures under geremrafiied accounting principles,
and will be financed more efficiently and economically under this section than by direct appropriations for specific

projects.

Subd.4. Definitions. For purposes of this section:

(1) "school district" means an independe@tmmon, special, or intermediate school district or a charter school.

(2) "fiber optic infrastructure” means the land, buildings, fiber optic connection cable, and end point hardware,
including routers and switche#t does not include computers, tetemes, or cameras.

Subd.5. Grant program established The commissioner shall make grants to school districts for fiber optic
infrastructure projects.

Subd.6. Eligible costs for grants (a) "Eligible cost" for use of state general obligation bfunad money
means the acquisition of land or permanent easements; preparation of land on which the fiber optic infrastructure
will be located, including demolition of structures and remediation of any hazardous conditions on the land; and
predesign, desigmcquisition, and installation of publicly owned fiber optic infrastructure in this state with a useful
life of at least ten years that supports public school district facility operation, administration, and instruction; the
unpaid principal on debt issudg the school district for a fiber optic infrastructure project, or the amount necessary
to pay in a lump sum all lease payments due if payment results in the school district owning the fiber optic
infrastructure All uses under this paragraph must begablicly owned property.

(b) "Eligible cost" for use of any other source of money will be determined by limitations imposed on that
source, but may include the costs of leases and reimbursement of the costs of purchase and installation of fiber optic
infrastructure.

Subd.7. Application. The commissioner must develop forms and procedures for soliciting and reviewing
applications for grants under this sectigkt a minimum, a school district must include the following information in

its application:

(1) a resolution adopted by its school board certifying that the money required to be supplied by the school
district to complete the project is available and committed;

(2) a detailed and specific description of the project and an estimate, along e@sary supporting evidence,
of the total costs for the project;

(3) an assessment of the need for and benefits of the project;

(4) a timeline indicating the major milestones of the project and their anticipated completion dates; and

(5) any additionainformation or material the commissioner prescribes.




96TH DAY] TUESDAY, MAY 4,2010 10981

Subd.8. Criteria for grants. The commissioner must develop the criteria that will be used to award grants if
grant applications exceed available resources.

Subd.9. Cancellation of grant If, five years after execution of a grant agreement, the commissioner
determines that the grantee has not proceeded in a timely manner with implementation of the project funded, the
commissioner must cancel the grant and the grantee must repay to the commidisgpaet amoney paid to the
grantee Section 16A.642 applies to any appropriations made to the commissioner under this section that have not
been awarded to grantees.

Subd.10. Report. By January 15 of each year, the commissioner must submit to the issiomer of
management and budget and the chairs of the legislative committees or divisions with jurisdiction over education
policy, education finance, and capital investment, a list of the projects that have been funded with money under this
program durig the preceding calendar year, as well as a list of those priority projects for which state bond proceeds
fund appropriations will be sought during that year's legislative session.

EFFECTIVE DATE . This section is effective the day following firehactment.

Sec.3. HEALTH AND SAFETY POLICY .

Notwithstanding Minnesota Statutes, section 123B.57, subdivision 2, a school board that has not yet adopted a
health and safety policy by September 30, 2010, may submit an application for health andegafety for taxes
payable in 2011 in the form and manner specified by the commissioner of education.

EFFECTIVE DATE . This section is effective the day following final enactment.

ARTICLE 5
ACCOUNTING

Section 1 Minnesota Statutes 2009 Supplement,isacl6A.152, subdivision 2, as amended by Laws 2010,
chapter 215, article 11, section 15, is amended to read:

Subd.2. Additional revenues; priority. (a) If on the basis of a forecast of general fund revenues and
expenditures, the commissioner of mamageat and budget determines that there will be a positive unrestricted
budgetary general fund balance at the close of the biennium, the commissioner of management and budget must
allocate money to the following accounts and purposes in priority order:

(1) the cash flow account established in subdivision 1 until that account reaches $350,000,000;

(2) the budget reserve account established in subdivision 1a until that account reaches $653,000,000;

(3) the amount necessary to increase the aid payment seffedsichool district aids and credits payments in
section 127A.45 to not more than 90 percent rounded to the nearest tenth of a percent without exceeding the amount
available and with any remaining funds deposited in the budget reserve;

(4) the amount necessary to restore all or a portion of the net aid reductions under section 127A.441 and to

reduce the property tax revenue recognltlon shlft under section 123B.75, subdwrpma@eaph—(b}—and—l:aws
s Law ien chapter

23—seet+en—20by the same amount
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(5) to the state airports fund, the amount necessary to restore the amount transferred from the state airports fund
under Laws 2008, chégr 363, article 11, section 3, subdivision 5; and

(6) to the fire safety account in the special revenue fund, the amount necessary to restore transfers from the
account to the general fund made in Laws 2010.

(b) The amounts necessary to meet the requairgs of this section are appropriated from the general fund within
two weeks after the forecast is released or, in the case of transfers under paragraph (a), clauses (3) and (4), as
necessary to meet the appropriations schedules otherwise establidhatén s

(c) The commissioner of management and budget shall certify the total dollar amount of the reductions under
paragraph (a), clauses (3) and (4), to the commissioner of educ&tiencommissioner of education shall increase
the aid payment percage and reduce the property tax shift percentage by these amounts and apply those
reductions to the current fiscal year and thereafter.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.2. Minnesota Statutes 2008ection 123B.12, is amended to read:
123B.12 INSUFFICIENT FUNDS TO PAY ORDERS

(a) In the event that a district or a cooperative unit defined in section 123A.24, subdivision 2, has insufficient
funds to pay its usual lawful current obligations, subjedection 471.69, the board may enter into agreements with
banks or any person to take its ordefsmy order drawn, after having been presented to the treasurer for payment
and not paid for want of funds shall be endorsed by the treasurer by putting loack thereof the words "not paid
for want of funds," giving the date of endorsement and signed by the treagumecord of such presentment,
nonpayment and endorsement shall be made by the treagurertreasurer shall serve a written notice uien
payee or the payee's assignee, personally, or by mail, when the treasurer is prepared to pay sutherdgise
may be directed to the payee or the payee's assignee at the address given in writing by such payee or assignee to
such treasurer, ahg time prior to the service of such notiddo order shall draw any interest if such address is not
given when the same is unknown to the treasurer, and no order shall draw exegtiafter the service of
suchnotice

(b) A district may enter, subjeto section 471.69, intaan unsecuretine of credit agreement with a financial
institution The amount of credit available must not exc88d80 percent of average expenditure per month of
operating expenditures in the previous fiscal yeany amaunt advanced must be repaid no later thai20 days
after the day of advancement.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.3. Minnesota Statutes 2008, section 123B.75, is amended by adding a subdivisiah to rea

Subd.la Definition. For the purpose of this section, "school district tax settlement revenue" means the current,
delinquent, and manufactured home property tax receipts collected by the county and distributed to the school
district.

EFFECTIVE DATE . This section is effective the day following final enactment and applies to fiscal years
2010 and later.
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Sec.4. Minnesota Statutes 2008, section 123B.75, subdivision 5, is amended to read:

Subd.5. Levy recogmtlon (a)%eheel—dlsm%taaeemeﬁenppevenue—ﬁeans—the—ebmm—damqkem and

hool district.

{b) For fiscalyear2004-and-latgrears2009 and 201,0n June of each year, the school distnitist recognize as
revenue, in the fund for which the levy was made, the lesser of:

(1) the sum of May, June, and July school district tax settlement revenue received in that calendar year, plus
general education aid according to section 126C.13, seimtivd, received in July and Audusf that calendar
year;or

(2) the sum of:
(i) 31 percent of the referendum levy certified according to section 126C.17, in calendar year 2000; and

(ii) the entire amount of the levy certified in the prior calendar geaording to section 124D.86, subdivision 4,
for school districts receiving revenue under sections 124D.86, subdivision 3, clauses (1), (2), and (3); 126C.41,
subdivisions 1, 2paragraph (ajynd 3, paragraphs (b), (c), and (d); 126C.43, subdivisia2&C.457; and 126C.48,
subdivision 6 plus

(iii) zero percent of the amount of the levy certified in the prior calendar year for the school district's general and
community service funds, plus or minus auditor's adjustments, not including the levy ptitibrare assumed by
the state, that remains after subtracting the referendum levy certified according to section 126C.17 and the amount
recognized according to item (ii).

(b) For fiscal year 2011 and later years, in June of each year, the schodl miiggticecognize as revenue, in the
fund for which the levy was made, the lesser of:

(1) the sum of May, June, and July school district tax settlement revenue received in that calendar year, plus
general education aid according to section 126C.13, ssbmhvid, received in July and Audusf that calendar

year;or

(2) the sum of:

(i) the greater of 47.8 percent of the referendum levy certified according to section 126C.17, in the prior calendar
year or 31 percent of the referendum levy certifiedording to section 126C.17, in calendar year 2000; plus

(ii) the entire amount of the levy certified in the prior calendar year according to section 124D.86, subdivision 4,
for school districts receiving revenue under sections 124D.86, subdivisioaudgesl (1), (2), and (3); 126C.41,
subdivisions 1, 2, and 3, paragraphs (b), (c), and (d); 126C.43, subdivision 2; 326@nrH 126C.48,
subdivision6; plus

(i) 47.8 percent of the amount of the levy certified in the prior calendar year for the s@dtdot'sl general and
community service funds, plus or minus auditor's adjustments, not including the levy portions that are assumed by
the state, that remains after subtracting the referendum levy certified according to section 126C.17 and the amount
recaynized according to clause (ii)
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Sec.5. Minnesota Statutes 2008, section 126C.54, is amended to read:
126C.54 REPAYMENT; MATURITY DATE OF CERTIFICATES; INTERE ST.

(a) The proceeds of the current tax levies and future state aid receipts or otherfsetisathich may become
available must be applied to the extent necessary to repay such certificates and the full faith and credit of the district
shall be pledged to payment of the certificat€ertificates issued in anticipation of receipt of aids simalture not
later than the anticipated date of receipt of the aids as estimated by the commissioner, but in no event later than three
months after the close of the school year in which iss@attificates issued in anticipation of receipt of taxes shall
mature not later than the anticipated date of receipt in full of the taxes, but in no event later than three months after
the close of the calendar year in which issu@tie certificates must be sold at not less than Jdre certificates
must bear intast after maturity until paid at the rate they bore before maturity and any interest accruing before or
after maturity must be paid from any available school funds.

(b) Notwithstanding any contrary provision in paragraph (a), if the certificates ard igsuaxable obligations
on which the interest is includable in gross income for federal income tax purposes, certificates issued in
anticipation of receipt of aids shall mature not later than 12 months after the close of the school year in which issued
and certificates issued in anticipation of receipt of taxes shall mature not later than 12 months after the close of the
calendar year in which issued\ny certificate issued under this section with a maturity in excess of 12 months must
be repaid with monefrom the general fund.

Sec.6. Minnesota Statutes 2008, section 127A.42, subdivision 2, is amended to read:

Subd.2. Violations of law. The commissioner may reduce or withhold the district's state aid for any school
year whenever the board of thestdict authorizes or permits violations of law within the district by:

(1) employing a teacher who does not hold a valid teaching license or permit in a public school;

(2) noncompliance with a mandatory rule of general application promulgated bgrtimissioner in accordance
with statute, unless special circumstances make enforcement inequitable, impose an extraordinary hardship on the
district, or the rule is contrary to the district's best interests;

(3) the district's continued performance oftentract made for the rental of rooms or buildings for school
purposes or for the rental of any facility owned or operated by or under the direction of any private organization, if
the contract has been disapproved, the time for review of the determinattbsapproval has expired, and no
proceeding for review is pending;

(4) any practice which is a violation of sections 1 and 2 of article 13 of the Constitution of the state of
Minnesota;

(5) failure to reasonably provide for a resident pupil's schibehdance under Minnesota Statutes;

(6) noncompliance with state laws prohibiting discrimination because of race, color, creed, religion, national
origin, sex, age, marital status, status with regard to public assistance or disability, as defineshis 3884.08 to
363A.19 and 363A.28, subdivision 10; or

(7) using funds contrary to the statutory purpose of the funds.

The reduction or withholding must be made in the amount and upon the procedure provided in thisoseictitire
case of the viol&n stated in clause (1), upon the procedure provided in section 127A.43

EFFECTIVE DATE . This section is effective July 1, 2010.
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Sec.7. Minnesota Statutes 2008, section 127A.43, is amended to read:

127A.43 DISTRICT EMPLOYMENT OF UNLICENSED TEACHERS; AID REDUCTION .

When a district employs one or more teachers who do not hold a valid teaching license, state aid shall be
withheld reducedn the proportion that the number of such teachers is to the total number of teachers employed by
the district, muiplied by 60 percent of the basic revenue, as defined in section 126C.10, subdivision 2, of the
district for the year in which the employment occurred

EFFECTIVE DATE . This section is effective July 1, 2010.

Sec.8. Minnesota Statutes 2008, sectib?i7A.441, is amended to read:
127A.441 AID REDUCTION; LEVY REVENUE RECOGNITION CHANGE .

Each year, the state aids payable to any school district for that fiscal year that are recognized as revenue in the
school district's general and community servigeds shall be adjusted by an amount equal to (1) the amount the
district recognized as revenue for the prior fiscal year pursuant to section 123B.75, subdivision 5, péaaoraph
(b), minus (2) the amount the district recognized as revenue for thatcfiscal year pursuant to section 123B.75,
subdivision 5, paragrapta) or(b). For purposes of making the aid adjustments under this section, the amount the
district recognizes as revenue for either the prior fiscal year or the current fiscal yeanptwssection 123B.75,
subdivision 5, paragraph (b), shall not include any amount levied pursuant to section 124D.86, subdivision 4, for
school districts receiving revenue under sections 124D.86, subdivision 3, clauses (1), (2), and (3); 126C.41,
subdivisons 1, 2, and 3, paragraphs (b), (c), and (d); 126C.43, subdivision 2; 126C.457; and 126C.48, suhdivision 6
Payment from the permanent school fund shall not be adjusted pursuant to this sButiathool district shall be
notified of the amount of thadjustment made to each payment pursuant to this section

EFFECTIVE DATE . This section is effective the day following final enactment and applies to fiscal years
2010 and later.

Sec.9. Minnesota Statutes 2008, section 127A.45, subdivision 2,ésded to read:

Subd.2. Definitions. (a) Fhe-term"Other district receipts" means payments by county treasurers pursuant to
section 276.10, apportionments from the school endowment fund pursuant to section 127A.33, apportionments by
the county auditor pursuant to section 127A.34, subdivision 2, and p&s/toeschool districts by the commissioner
of revenue pursuant to chapter 298.

(b) Fhe-term'Cumulative amount guaranteed” means the product of

(1) the cumulative disbursement percentage shown in subdivision 3; times

(2) the sum of

(i) the current yeraaid payment percentage of the estimated aid and credit entitlements paid according to
subdivision 13; plus

(i) 100 percent of the entitlements paid according to subdivisions 11 and 12; plus

(iii) the other district receipts.
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(c) Fheterm"Payment date" means the date on which state payments to districts are made by the electronic
funds transfer methodlf a payment date falls on a Saturday, a Sunday, or a weekday which is a legal holiday, the
payment shall be made on the immediately @darg business dayThe commissioner may make payments on
dates other than those listed in subdivision 3, but only for portions of payments from any preceding payment dates
which could not be processed by the electronic funds transfer method due to dicliextenuating circumstances.

(d) The current year aid payment percentage e@oals.

EFFECTIVE DATE . This section is effective the day following final enactment and applies to fiscal years
2010 and later.

Sec.10. Minnesota Statutes 2008, sectiti?i7A.45, subdivision 3, is amended to read:

Subd.3. Payment dates and percentages(a) Forfiscalyear2004-and-latérhe commissioner shall pay to a
district on the dates indicated an amount computed as folldvescumulative amount guaranteed ugirthe sum of

&) (1) the district's other district receipts through the current payment{dan@) the aid and credit payments
through the immediately preceding paymenEor purposes of this computation, the payment dates and the
cumulative disbursemépercentages are as follows:

Payment date Percentage
Payment 1 July 15: 55
Payment 2 July 30: 8.0
Payment 3 August 15: 175
Payment 4 August 30: 20.0
Payment 5 September 15: 225
Payment 6 September 30: 25.0
Payment 7 October 15: 27.0
Payment 8 October 30: 30.0
Payment 9 November 15: 325
Payment 10 November 30: 36.5
Payment 11 December 15: 42.0
Payment 12 December 30: 45.0
Payment 13 January 15: 50.0
Payment 14 January 30: 54.0
Payment 15 February 15: 58.0
Payment 16 February 28: 63.0
Payment 17 March 15: 68.0
Payment 18 March 30: 74.0
Payment 19 April 15: 78.0
Payment 20 April 30: 85.0
Payment 21 May 15: 90.0
Payment 22 May 30: 95.0
Payment 23 June 20: 100.0
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Payment 4 Augus%@—ene%pd—eﬁhe—ﬂnal—a%%enpfepﬂw—p;mﬁeal—yew : [ ; [ i ' ori aid
Payment6
| : hird_of_the_fi ; for_tl ior_fi : I aid

{e) (b) In addition to the amounts paid under paragraphigafiscal-yyear2005-ankhter,the commissioner shall
pay to a district on the dates indicated an amount computed as follows:

Payment 3 August 15: the final adjustment for the prior fiscal year for the state paid property tax
credits established in section 273.1392

Payment 4 August 30: 30 percent of the final adjustment for the prior fiscal year for all aid
entitlements except state paid property tax credits

Payment 6 September 30:40 percent of the final adjustment for the prior fiscal year for all aid
entitlements exqa state paid property tax credits

Payment 8 October 30: 30 percent of the final adjustment for the prior fiscal year for all aid
entitlements except state paid property tax credits

EFFECTIVE DATE . This section is effective the day following final etent and applies to fiscal years
2010 and later.

Sec.11. Minnesota Statutes 2008, section 127A.45, is amended by adding a subdivision to read:

Subd.6a Cash flow adjustment The board of directors of any charter school serving fewer than 15(httude
where the percentage of students eligible for special education services equals 100 percent of the charter school's
total enrollment may request that the commissioner of education accelerate the school's cash flow under this section
The commissionemust approve a properly submitted request within 30 days of its reddiptcommissioner must
accelerate the school's regular special education aid payments according to the schedule in the school's request and
modify the payments to the school underdiutsion 3 accordingly A school must not receive current payments of
reqgular _special education aid exceeding 90 percent of its estimated aid entitlement for the fiscal hear
commissioner must delay the special education aid payments to all otlet d@diricts and charter schools in
proportion to each district or charter school's total share of regular special education aid such that the overall aid
payment savings from the aid payment shift remains unchanged for any fiscal year

EFFECTIVE DATE . This section is effective the day following final enactment and applies to school district
or charter school payments made on or after that date.

Sec.12. Minnesota Statutes 2008, section 127A.45, is amended by adding a subdivision to read:

Subd.7b. Advance final payment (a) Notwithstanding subdivisions 3 and 7, a school district or charter school
exceeding its expenditure limitations under section 123B.83 as of June 30 of the prior fiscal year may receive a
portion of its final payment for the ment fiscal year on June 20, if requested by the district or charter schio®l
amount paid under this subdivision must not exceed the lesser of:
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(1) the difference between 90 percent and the current year payment percentage in subdivision 2, pdagraph (
the current fiscal year times the sum of the district or charter school's general education aid plus the aid adjustment
in section 127A.50 for the current fiscal year; or

(2) the amount by which the district's or charter school's net negativeetue@sgeneral fund balance as of
June30 of the prior fiscal year exceeds 2.5 percent of the district or charter school's expenditures for that fiscal year.

(b) The state total advance final payment under this subdivision for any year must not$%8666cD00 If the
amount request exceeds $7,500,000, the advance final payment for each eligible district must be reduced

proportionately.

EFFECTIVE DATE . This section is effective the day following final enactment and applies to fiscal years
2010 andater.

Sec.13. Minnesota Statutes 2008, section 127A.45, subdivision 13, is amended to read:

Subd.13. Aid payment percentage Except as provided in subdivisions 11, 12, 12a, and 14, each fiscal year,

all education aids and credits in this chapted ahapters 120A, 120B, 121A, 122A, 123A, 123B, 124D, 125A,
125B, 126C, 134, and section 273.1392, shall be paid at the current year aid payment percentage of the estimated
ent|tlement durmg the fiscal year of the entltlememer—the—p{ﬁeses—eﬁhls—ﬂmlsmq—a—dﬁmeps—esnmate

emen s ducation-exce 5 jon 0 e 005-equals70-percent of the
drlsmet—s—enmlemeqt—fel;the—seeem_pner—ﬁseal—yeﬁor the purposes of this subd|V|S|on a d|$‘t$|cest|mated
entitlement for special education excess cost aid under section 125A.79 for fiscal year 2006 and later equals 74.0
percent of the district's entittement for the current fiscal .yedhe final adjustment payment, according to
subdivision 9, rast be the amount of the actual entitlement, after adjustment for actual data, minus the payments
made during the fiscal year of the entitlement.

Sec.14. Minnesota Statutes 2008, section 127A.45, is amended by adding a subdivision to read:
Subd.17. Payment to creditors Except where otherwise specifically authorized, state education aid payments

shall be made only to the school district, charter school, or other education organization earning state aid revenues as
a result of providing education sargs.

Sec.15. FUND TRANSFERS.

Subdivision 1 Fiscal years 2010 and 2011 only(a) Notwithstanding Minnesota Statutes, section 123B.80,
subdivision 3, for fiscal years 2010 and 2011 only, the commissioner must approve a request for a fund transfer i
the transfer does not increase state aid obligations to the district or result in additional property tax authority for the
district. This section does not permit transfers from the community service fund.

(b) A school board may approve a fund transfieder paragraph (a) only after adopting a resolution stating the
fund transfer will not diminish instructional opportunities for students.

Subd.2. Hayfield. Notwithstanding Minnesota Statutes, section 123B.79 or 123B.80, on June 30, 2010,
Independent School Distridilo. 203, Hayfield, may permanently transfer up to $75,000 from its reserved for
operating capital account to its undesignated general fund balance

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.16. REPEALER.

Minnesota Statutes 2008, section 127A.46, is repealed.

EFFECTIVE DATE . This section is effective July 1, 2010.

ARTICLE 6
STATE AGENCIES
Section 1 Minnesota Statutes 2008, section 3.303, is amended by adding a subdivision to read:
Subd.11. Permanent school fund land management analystThe commission shall undertake activities that
are necessary to advise the legislature and to monitor tlceteseebranch on issues related to the management of

permanent school fund land$he commission may hire a lead analyst and other staff as necessary for this.purpose
The commission shall:

(1) monitor management of permanent school fund lands;

(2) andyze the benefits derived from the fund;

(3) actively participate in the work of the permanent school fund advisory committee under section 127A.30;

(4) provide oversight to ensure that the state fulfills its fiduciary responsibilities to the permsemaoitfund as
specified by the Minnesota Constitution and Minnesota Statutes; and

(5) make effective recommendations to the permanent school fund advisory committee and the finance divisions
and committees of the house of representatives and the senate.

The purpose of this function is to maximize the leegn economic returns to the school trust lands consistent
with the goals of section 127A.31.

EFFECTIVE DATE . This section is effective July 1, 2011.

Sec.2. Minnesota Statutes 2008, section 16A.1%bdivision 5, is amended to read:

Subd.5. Forest trust lands (a) The term "state forest trust fund lands" as used in this subdivision, means
public land in trust under the Constitution set apart as "forest lands under the authority of the comrhissio
natural resources as defined by section 89.001, subdivision 13.

(b) The commissioner of management and budget shall credit the revenue from the forest trust fund lands to the
forest suspense accournfthe account must specify the trust funds ieséed in the lands and the respective receipts
of the lands.

(c) After a fiscal year, the commissioner of management and budget shall certify the total costs incurred for
forestry during that year under appropriations for the protection, improvemengisitiation, and management of
state forest trust fund lands and construction and improvement of forest roads to enhance the forest value of the
lands The certificate must specify the trust funds interested in the .lahde commissioner of naturaésources
shall supply the commissioner of management and budget with the information needed for the certificate.
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(d) After a fiscal year, the commissioner shall distribute the receipts credited to the suspense account during that
fiscal year as follows:

(1) the amount of the certified costs incurred by the state for forest management, forest improvement, and road
improvement during the fiscal year shall be transferred to the forest management investment account established
under section 89.039ncluding the costs associated with the Legislative Coordinating Commission's permanent
school fund land management activities

(2) the balance of the certified costs incurred by the state during the fiscal year shall be transferred to the general
fund; and

(3) the balance of the receipts shall then be returned prorated to the trust funds in proportion to their respective
interests in the lands which produced the receipts.

EFFECTIVE DATE . This section is effective July 1, 2011.

Sec.3. Minnesota Statutes 2008gction 127A.30, subdivision 2, is amended to read:

Subd.2. Duties. The advisory committeen conjunction with the Legislative Coordinating Commissismall
review the policies of the Department of Natural Resources and current statutes on manaigecheot trust fund
lands at least annually and shall recommend necessary changes in statutes, policy, and implementation in order to
ensure provident utilization of the permanent school fund lanBg January 15 of each year, the advisory
committee shid submit a report to the legislature with recommendations forothegsight andmanagement of
school trust lands to secure letegm economic return for the permanent school fund, consistent with sections
92.121 and 127A.31The committee's annual repongy include recommendations to:

(1) manage the school trust lands efficiently;

(2) reduce the management expenditures of school trust lands and maximize the revenues deposited in the
permanent school trust fund;

(3) manage the sale, exchange, and corigldeasing of school trust lands to maximize the revenues deposited
in the permanent school trust fund and retain the value from thedomgappreciation of the school trust lands; and

(4) manage the school trust lands to maximize the-terrg econmic return for the permanent school trust fund
while maintaining sound natural resource conservation and management principles.

EFFECTIVE DATE . This section is effective July 1, 2011.

Sec.4. DEPARTMENT OF EDUCATION; APPROPRIATIONS .

(a) The appropation to the Department of Education under Laws 2009, chapter 96, article 7, section 3,
subdivision 2, is reduced by $250,000 in fiscal year 2010 and by $487,000 in fiscal year 2011.

(b) $24,000 in fiscal year 2010 and $23,000 in fiscal year 2011 arsfereed from the department's special
revenue fund to the general fund.

(c) The base appropriation for the Department of Education for fiscal year 2012 and later is $18,983,000.
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(d) The appropriations for fiscal year 2011 under Laws 2009, chapter 9fie artisection 3, subdivision 2,
paragraphs (b) and (g), are reduced by $4,000 for the Minnesota Children's Museum and by $1,000 for the Duluth
Children's Museum respectively.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.5. PERPICH CENTER FOR ARTS EDUCATION; APPROPRIATION .

$19,000 in fiscal year 2010 and $11,000 in fiscal year 2011 are transferred from the Perpich Center's special
revenue fund to the general fund.

EFFECTIVE DATE . This section is effective th#ay following final enactment.

ARTICLE 7
PUPIL TRANSPORTATION
Section 1 Minnesota Statutes 2008, section 123B.88, subdivision 13, is amended to read:

Subd.13. Area learning center pupilg_transport between buildings Districts may provide bus
transportationbetween buildingglong school bus routes when space is available, for pupils attending programs at
an area learning centefhe transportation isnly permitted between scho@sdif it does not increase the district's
expenditures for trangptation The cost of these services shall be considered part of the authorizebrcost

nonregulartranspertatidor the purpose of section 123B.92

Sec.2. Minnesota Statutes 2008, section 123B.90, subdivision 3, is amended to read:

Subd.3. Model training program. The commissioner shall develamd maintaira comprehensiveredellist
of school bus safety trainingregraminstructional material$or pupils who ride the bus that includes bus safety

curriculum for both classroom and practical instion and-ageappropriate-instructional-materials

EFFECTIVE DATE . This section is effective July 1, 2010.

Sec.3. Minnesota Statutes 2009 Supplement, section 123B.92, subdivision 1, is amended to read:

Subdivision 1 Definitions. For purposes ofhis section and section 125A.76, the terms defined in this
subdivision have the meanings given to them.

(a) "Actual expenditure per pupil transported in the regular and excess transportation categories” means the
quotient obtained by dividing:

(1) the sim of:

(i) all expenditures for transportation in the regular category, as defined in paragraph (b), clause (1), and the
excess category, as defined in paragraph (b), clause (2), plus

(i) an amount equal to one year's depreciation on the dissattsol bus fleet and mobile units computed on a
straight line basis at the rate of 15 percent per year for districts operating a program under section 124D.128 for
grades 1 to 12 for all students in the district andl/2 percent per year for other dists of the cost of the
fleet, plus
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(iif) an amount equal to one year's depreciation on the district's type Il vehicles, as defined in section 169.011,
subdivision 71, which must be used a majority of the time for pupil transportation purposes, com@utthimnt
line basis at the rate of 20 percent per year of the cost of the type three school buses by:

(2) the number of pupils eligible for transportation in the regular categoryefiged in paragraph (b),
clause(1), and the excess category, asrif in paragraph (b), clause (2).

(b) "Transportation category" means a category of transportation service provided to pupils as follows:
(1) Regular transportation is:

(i) transportation to and from school during the regular school year for residemrdgary pupils residing one
mile or more from the public or nonpublic school they attend, and resident secondary pupils residing two miles or
more from the public or nonpublic school they attend, excluding desegregation transportation and noon kimdergart
transportation; but with respect to transportation of pupils to and from nonpublic schools, only to the extent
permitted by sections 123B.84 to 123B.87;

(ii) transportation of resident pupils to and from language immersion programs;

(i) transportaton of a pupil who is a custodial parent and that pupil's child between the pupil's home and the
child care provider and between the provider and the school, if the home and provider are within the attendance area
of the school;

(iv) transportation to anffom or board and lodging in another district, of resident pupils of a district without a
secondary school; and

(v) transportation to and from school during the regular school year required under subdivision 3 for nonresident
elementary pupils when thdistance from the attendance area border to the public school is one mile or more, and
for nonresident secondary pupils when the distance from the attendance area border to the public school is two miles
or more, excluding desegregation transportationrenmh kindergarten transportation.

For the purposes of this paragraph, a district may designate a licensed day care facility, school day care facility,
respite care facility, the residence of a relatasethe residence of a person chosen by the pugitsmn or guardign
or an afterschool program for children operated by a political subdivision of the statdie home of a pupil for
part or all of the day, if requested by the pupil's parent or guardian, and if that facitiggidenceor programs
within the attendance area of the school the pupil attends.

(2) Excess transportation is:

(i) transportation to and from school during the regular school year for resident secondary pupils residing at least
one mile but less than two miles from the liwlr nonpublic school they attend, and transportation to and from
school for resident pupils residing less than one mile from school who are transported because of extraordinary
traffic, drug, or crime hazards; and

(ii) transportation to and from schodliring the regular school year required under subdivision 3 for nonresident
secondary pupils when the distance from the attendance area border to the school is at least one mile but less than
two miles from the public school they attend, and for nonresidepils when the distance from the attendance area
border to the school is less than one mile from the school and who are transported because of extraordinary traffic,
drug, or crime hazards.
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(3) Desegregation transportation is transportation withincanside of the district during the regular school year
of pupils to and from schools located outside their normal attendance areas under a plan for desegregation mandated
by the commissioner or under court order.

(4) "Transportation services for pupilstivdisabilities" is:

(i) transportation of pupils with disabilities who cannot be transported on a regular school bus between home or a
respite care facility and school;

(i) necessary transportation of pupils with disabilities from home or from scbamther buildings, including
centers such as developmental achievement centers, hospitals, and treatment centers where special instruction or
services required by sections 125A.03 to 125A.24, 125A.26 to 125A.48, and 125A.65 are provided, within or
outsidethe district where services are provided;

(iii) necessary transportation for resident pupils with disabilities requirecettjors 125A.12, and 125A.26
to 125A.48;

(iv) board and lodging for pupils with disabilities in a district maintaining specisset

(v) transportation from one educational facility to another within the district for resident pupils enrolled on a
sharedtime basis in educational programs, and necessary transportation required by sections 125A.18, and 125A.26
to 125A.48, for residnt pupils with disabilities who are provided special instruction and services on a-simered
basis or if resident pupils are not transported, the costs of necessary travel between public and private schools or
neutral instructional sites by essentiatgmanel employed by the district's program for children with a disability;

(vi) transportation for resident pupils with disabilities to and from board and lodging facilities when the pupil is
boarded and lodged for educational purposagd;

(vii) _transpeotation of pupils for a curricular field trip activity on a school bus equipped with a power lift when
the power lift is required by a student's disability or section 504 plan; and

(viii) services described in clauses (i} (vii), when provided fopupils with disabilities in conjunction with
a summer instructional program that relates to the pupil's individual education plan or in conjunction with a learning
year program established under section 124D.128.

For purposes of computing special educatioitial aid under section 125A.76, subdivision 2, the cost of
providing transportation for children with disabilities includes (A) the additional cost of transporting a homeless
student from a temporary nonshelter home in another district to the sdtwain, or a formerly homeless student
from a permanent home in another district to the school of origin but only through the end of the academic year; and
(B) depreciation on distrisbwned school buses purchased after July 1, 2005, and used priroatilgrfsportation
of pupils with disabilities, calculated according to paragraph (a), clauses (ii) and@jpyeciation costs included in
the disabled transportation category must be excluded in calculating the actual expenditure per pupil transported
the regular and excess transportation categories according to paragraph (a).

(5) "Nonpublic nonregular transportation” is:
() transportation from one educational facility to another within the district for resident pupils enrolled on a

sharedtime basis in educational programs, excluding transportation for nonpublic pupils with disabilities under
clause (4);
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(i) transportation within district boundaries between a nonpublic school and a public school or a neutral site for
nonpublic school pupils whae provided pupil support services pursuant to section 123B.44; and

(iii) late transportation home from school or between schools within a district for nonpublic school pupils
involved in afterschool activities.

(c) "Mobile unit" means a vehicle drailer designed to provide facilities for educational programs and services,
including diagnostic testing, guidance and counseling services, and health seigaebile unit located off
nonpublic school premises is a neutral site as defined in sd@Ri41, subdivision 13.

EFFECTIVE DATE . This section is effective for revenue for fiscal years 2011 and later.

Sec.4. Minnesota Statutes 2008, section 123B.92, subdivision 5, is amended to read:

Subd.5. District reports. (a) Each district must port data to the department as required by the department to
account for transportation expenditures.

(b) Salaries and fringe benefits of district employees whose primary duties are other than transportation,
including central office administrators an@ft building administrators and staff, teachers, social workers, school
nurses, and instructional aides, must not be included in a district's transportation expenditures, except that a district
may include salaries and benefits according to paragrapfio(cjl) an employee designated as the district
transportation director, (2) an employee providing direct support to the transportation director, or (3) an employee
providing direct transportation services such as a bus driver or bus aide.

(c) Salaries andringe benefits of the district employees listed in paragraph (b), clauses (1), (2), and (3), who
work part time in transportation and part time in other areas must not be included in a district's transportation
expenditures unless the district maintagiscumentation of the employee's time spent on pupil transportation
matters in the form and manner prescribed by the department.

(d) Pupil transportation expenditures, excluding expenditures for capital outlay, leased buses, student board and
lodging, crosing guards, and aides on buses, must be allocated among transportation categories baspdron cost
mile, costperstudent, cosperhour, or cosperroute, regardless of whether the transportation services are
provided on districowned or contracteowned school buse€Expenditures for school bus driver salaries and fringe
benefits may either be directly charged to the appropriate transportation category or may be allocated among
transportation categories based on -@mstmile, costperstudent, cosperhour, or cosperroute Expenditures by
private contractors or individuals who provide transportation exclusively in one transportation category must be
charged directly to the appropriate transportation categdrgnsportation services provided bgntractorowned
school bus companies incorporated under different names but owned by the same individual or group of individuals
must be treated as the same company for cost allocation purposes.

(e) Notwithstanding paragraph (d), districts contracforgtransportation services are exempt from the standard
cost allocation method for authorized and nonauthorized transportation categori€k) ithe district bids its
contracts separately for authorized and nonauthorized transportation categories apeécfal transportation
separate from regular and excess transportation; (2) the district receives bids or quotes from more than one vendor
for these transportation categories; and (3) the district'spewshile, costperhour, or cosperroute does novary
more than ten percent among categories, excluding salaries and fringe benefits of bué thidessts reported by
the district for contracteowned operations vary by more than ten percent among categories, the department shall
require the digict to reallocate its transportation costs, excluding salaries and fringe benefits of bus aides, among all

categories.

EFFECTIVE DATE . This section is effective for revenue for fiscal years 2011 and later.
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Sec.5. Minnesota Statutes 2008, section 189.4subdivision 2a, is amended to read:

Subd.2a Passenger lap and shoulder belts (a) In addition to the requirements in section 169.4501,
subdivision %

(1) a school bus may be equipped with an approved lap belt or an approved lap and shoulusalbedt for
each passengeaeating position on the busnd

(2) a school motor coach manufactured after July 1, 2012, must be equipped with an approved lap belt or an
approved lap and shoulder belt installed for each passsagéng position

(b) The design and installation of lap belts and lap and shoulder belts requiredthiageragraphia) must
meet the standards of the commissioner established thiglparagrapib).

{b) The commissioner shall consider all concerns necessary to properly integrate lap belts or lap and shoulder
belts into the current compartmentalization safety system and prescribe standards for the design and installation of
lap and shoulder belts requiradder paragraph (a)The standards are not subject to chapter 14 and are specifically
not subject to section 14.386.

(c) This subdivision does not apply to specially equipped school buses under section 169.4504.

(d) A passenger on a school lmrsschob motor coachequipped with lap belts or lap and shoulder belts must use
these lap belts or lap and shoulder belts unless the passenger, or if the passenger is a minor, the passenger's parent or
guardian, has notified the school district in writing th& prassenger does not intend to wear the lap belt or lap and
shoulder belt.

(e) In an action for personal injury or wrongful death against a school district, a scham &ttsool motor
coachoperator under contract with a school district, or any ageetmployee of a school district or operator, or
against a volunteer, no such person or entity shall be held liable solely because the injured party was not wearing a
safety belt; provided, however, that nothing contained herein shall be construed tongnantty from liability for
failure to:

(1) maintain in operating order any equipment required by statute, rule, or school district policy; or
(2) comply with an applicable statute, rule, or school district policy.
() In an action for personal injury awrongful death, a school district, a school lmssschool motor coach

contract operator, any agent or employee of a school district or operator, or a volunteer is not liable for failing to
assist any child with the adjustment, fastening, unfastenindher ose of the lap belt or lap and shoulder belt.

(a) For purposes of this subdivision, "school motor coach" means a bus that has an elevated passenger deck
located over a baggage compartment, when the vehicle is used to transport pupils to or frdmelsd¢bdo
activities, by (1) the school or (2) someone under an agreement with the school or a school district, including
operation under charter carrier authority.

EFFECTIVE DATE . This section is effective July 1, 2012.
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Sec.6. Minnesota Statutes 2008gction 169.4503, is amended by adding a subdivision to read:

Subd.28. Crossing control arm. All buses manufactured for use in Minnesota after January 1, 2013, shall be
equipped with a crossing control arm mounted at the right front corner of theebuifipe crossing control arm
shall be automatically activated whenever the bus is stopped with the flashing red signals in use.

Sec.7. Minnesota Statutes 2009 Supplement, section 171.02, subdivision 2b, is amended to read:

Subd.2b. Exception for type lll vehicle drivers. (a) Notwithstanding subdivision 2, the holder of a class A,
B, C, or D driver's license, without a school bus endorsement, may operate a type Il vehicle described in section
169.011, subdivision 71, paragraph (h), under the camditin paragraphs (b) through (o).

(b) The operator is an employee of the entity that owns, leases, or contracts for the school bus.

(c) The operator's employer has adopted and implemented a policy that provides for annual training and
certification of he operator in:

(1) safe operation of a type Ill vehicle;

(2) understanding student behavior, including issues relating to students with disabilities;

(3) encouraging orderly conduct of students on the bus and handling incidents of misconduct aglgropriat
(4) knowing and understanding relevant laws, rules of the road, and local school bus safety policies;

(5) handling emergency situations;

(6) proper use of seat belts and child safety restraints;

(7) performance of pretrip vehicle inspections;

(8) safe loading and unloading of students, including, but not limited to:

(i) utilizing a safe location for loading and unloading students at the curb, on the nontraffic side of the roadway,
or at offstreet loading areas, driveways, yards, and othasdoeenable the student to avoid hazardous conditions;

(i) refraining from loading and unloading students in a vehicular traffic lane, on the shoulder, in a designated
turn lane, or a lane adjacent to a designated turn lane;

(iii) avoiding a loading omnloading location that would require a pupil to cross a road, or ensuring that the
driver or an aide personally escort the pupil across the road if it is not reasonably feasible to avoid such a
location;and

(iv) placing the type Il vehicle in "park"wing loading and unloading; and

(v) escorting a pupil across the road under clause (iii) only after the motor is stopped, the ignition key is
removed, the brakes are set, and the vehicle is otherwise rendered immobile; and

(9) compliance with paragragR), concerning reporting certain convictions to the employer within ten days of
the date of conviction.
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(d) A background check or background investigation of the operator has been conducted that meets the
requirements under section 122A.18, subdivisionr8123B.03 for school district employees; section 144.057 or
chapter 245C for day care employees; or section 171.321, subdivision 3, for all other persons opsatidgea
type Il vehicle under this subdivision.

(e) Operators shall submit to a plogd examination as required by section 171.321, subdivision 2.

(f) The operator's employer requires preemployment daghaleohotesting of applicants for operatpositions.
Current operators must comply with the employer's policy under section5181s@bdivisions 2, 4, and. 5
Notwithstanding any law to the contrary, the operator's employer may use a Breathalyzer or similar device to fulfill
random or reasonable suspicion alcohol testing requirements.

(g9) The operator's driver's license is verified annually by the entity that owns, leases, or contractscasghe
bustype 1l vehicle as required under section 171.321, subdivision 5

(h) A person who sustains a conviction, as defined under se€hf of violating section 169A.25, 169A.26,
169A.27, or 169A.31, or whose driver's license is revoked under sections 169A.50 to 169A.53 of the implied
consent law, or who is convicted of violating or whose driver's license is revoked under a simila ctat
ordinance of another state, is precluded from operating a type Il vehicle for five years from the date of conviction.

(i) A person who has ever been convicted of a disqualifying offense as definsdciion 171.3215,
subdivisionl, paragraph (c)nay not operate a type Il vehicle under this subdivision.

() A person who sustains a conviction, as defined under section 609.02, of a moving offense in violation of
chapter 169 within three years of the first of three other moving offenses is predtade operating a type il
vehicle for one year from the date of the last conviction.

(k) An operator who sustains a conviction as described in paragraph (h), (i), or (j) while employed by the entity
that owns, leases, or contracts for the school badl, i@port the conviction to the employer within ten days of the
date of the conviction.

() Students riding the type Il vehicle must have training required under section 123B.90, subdivision 2.

(m) Documentation of meeting the requirements listedisighbdivision must be maintained under separate file
at the business location for each type lll vehicle operafbe business manager, school board, governing body of a
nonpublic school, or any other entity that owns, leases, or contracts for thdltyphi¢le operating under this
subdivision is responsible for maintaining these files for inspection.

(n) The type 1l vehicle must bear a current certificate of inspection issued under section 169.451.

(o) An employee of a school or of a school distrigho is not employed for theoke purpose of operating a
typelll vehicle, is exempt from paragraphs (e) and (f).

(p) Notwithstanding any law to the contrary, any person who conducts testing under paragraph (f) is exempt
from section 181.953, subdivisie 9 and 10, paragraph (b).

EFFECTIVE DATE . This section is effective July 1, 2010.
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Sec.8. Minnesota Statutes 2008, section 171.321, subdivision 2, is amended to read:

Subd.2. Rules (a) The commissioner of public safety shall prescribe rules goveldnghe physical
qualifications of school bus drivers and tests required to obtain a school bus endomsedné?it the physical
gualifications of type Il vehicle driversThe rules fo physical qualifications of type Ill vehicle drivers are not
subject to chapter 14 and section 14.386 does not apply.

(b) The rulesunder paragraph (ajpust provide that an applicant for a school bus endorsement or renewal is
exempt from the physicajualifications and medical examination required to operate a school bus upon providing
evidence of being medically examined and certified within the preceding 24 months as physically qualified to
operate a commercial motor vehicle, pursuant to Code ofr&édeldegulations, title 49, part 391, subpart E, or rules
of the commissioner of transportation incorporating those federal regulatibhe commissioner shall accept
physical examinations for school bus drivers conducted by medical examiners authomzedided by Code of
Federal Regulations, title 49, chapter 3, part 391, subpart E.

{b)_(c) The commissioner of public safety, in conjunction with the commissioner of education, shall adopt rules
prescribing a training program for Head Start bus driveéree program must provide for initial classroom and
behindthe-wheel training, and annual-service training The program must provide training in defensive driving,
human relations, emergency and accident procedures, vehicle maintenance, traffic nhwsseaof safety
equipment The program must provide that the training will be conducted by the contract operator for a Head Start
agency, the Head Start grantee, a licensed driver training school, or by another person or entity approved by both
commissimers.

(d) The commissioner may exempt a type Il vehicle driver from the physical gualifications required to operate a
type lll vehicle upon receiving evidence of the driver having been medically examined and certified within the
preceding 24 months asysically qualified to operate a commercial motor vehicle as provided for applicants for a
school bus endorsement under paragraph (b).

ARTICLE 8
EDUCATION FINANCE REFORM
Section 1 Minnesota Statutes 2008, section 123B.53, subdivision 5, is amendedito r

Subd.5. Equalized debt service levy (a) The equalized debt service levy of a district equals the sum of the
first tier equalized debt service levy and the second tier equalized debt service levy.

(b) A district's first tier equalized debt semwitevy equals the district's first tier debt service equalization revenue
times the lesser of one or the ratio of:

(1) the quotient derived by dividing the adjusted net tax capacity of the district for the year before the year the
levy is certified by thedjusted pupil units in the district for the school year ending in the year prior to the year the
levy is certified; to

(2) $3;200100 percent of the statewide adjusted net tax capacity equalizing factor

(c) A district's second tier equalized debt smrvevy equals the district's second tier debt service equalization
revenue times the lesser of one or the ratio of:
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(1) the quotient derived by dividing the adjusted net tax capacity of the district for the year before the year the
levy is certified bythe adjusted pupil units in the district for the school year ending in the year prior to the year the
levy is certified; to

(2) $8,000200 percent of the statewide adjusted net tax capacity equalizing factor

EFFECTIVE DATE . This section is effective faaxes payable in 2013 and later.

Sec.2. [123B.555] SCHOOL BOND AGRICULTURAL CREDIT .

Subdivision 1 Eligibility . All class 2a, 2b, and 2c property under section 273.13, subdivision 23, except for
property consisting of the house, garage, amthediately surrounding one acre of land of an agricultural
homestead, is eligible to receive the credit under this section.

Subd.2. Credit amount. For each qualifying property, the school bond agricultural credit is equal to 66 percent
of the propertis eligible net tax capacity multiplied by the school debt tax rate determined under section 275.08,
subdivision 1b.

Subd.3. Credit reimbursements. The county auditor shall determine the tax reductions allowed under this
section within the county foragh taxes payable year and shall certify that amount to the commissioner of revenue
as a part of the abstracts of tax lists submitted under section 27Br80 prior year adjustments shall also be
certified on the abstracts of tax listfhe commissioneshall review the certifications for accuracy, and may make
such changes as are deemed necessary, or return the certification to the county auditor for coffextinedit
under this section must be used to reduce the school district net tax cépaeilyproperty tax as provided in
section 273.1393.

Subd.4. Payment The commissioner of revenue shall certify the total of the tax reductions granted under this
section for each taxes payable year within each school district to the commissioneratbadwudho shall pay the
reimbursement amounts to each school district as provided in section 273.1392.

EFFECTIVE DATE . This section is effective for taxes payable in 2013 and later.

Sec.3. Minnesota Statutes 2008, section 124D.4531, as amended lsy2008, chapter 88, article 2, section 1,
is amended to read:

124D.4531 CAREER AND TECHNICAL LEVY-AID .
Subdivision 1 Career and technicallewy aid. (a) A district with a career and technical program approved
under this sectioferthe-fiscal-yearimwhich-the levy is-certified-may-levwyan-ameoumeligible for aidequal to the

lesser of:

(1) $80$240times the district's average daily membership in grades 10 through 12 faribetfiscal yearin
hich 4 , ifiegor

(2) 25 percent oapproved expenditures in thgeviousfiscal yearin—which-thelewyis—certifiedor the

following:

(i) salaries paid to essential, licensed personnel providing direct instructional services to students in that fiscal
year for services rendered in tiistrict's approved career and technical education programs;
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(ii) contracted services provided by a public or private agency other than a Minnesota school district or
cooperative center under subdivision 7;

(i) necessary travel between instructionagésiby licensed career and technical education personnel,

(iv) necessary travel by licensed career and technical education personnel for vocational student organization
activities held within the state for instructional purposes;

(v) curriculum developmenactivities that are part of a fiweear plan for improvement based on program
assessment;

(vi) necessary travel by licensed career and technical education personnel for noncollegiateearnedit
professional development; and

(vii) specialized vocatinal instructional supplies.
(b) Up to ten percent of a district's career and techkégglaid may be spent on equipment purchadestricts
using the career and technidelsy aid for equipment purchases must report to the department on the improved

learning opportunities for students that result from the investment in equipment.

ertified.

Subd.2. Allocation from cooperative centers and intemediate districts. For purposes of this section, a
cooperative center or an intermediate district must allocate its approved expenditures for career and technical
education programs among participating districts.

Subd.3. Lewy Aid guarantee Notwithstanding subdivision 1, the career and technical educkgignaid for a
district is not less than the lesser of:

(1) the district's career and technical educaeg-autherityrevenuefor the previous fiscal year; or

(2) 100 percent of the approved expenditures for career and technical programs included in subdivision 1,

paragraph (b), for therior fiscal yearn-which-thelevyis-certified

Subd.4. District reports. Each district or cooperative center must report data to the department for all career

and technical education programs as required by the depatbvierglementthe-careerand-technicalHewyformula

Subd.5. Allocation from districts participating in a greements for secondary education or interdistrict
cooperation For purposes of this section, a district with a career and technical program approved under this section
that participates in an agreement under section 123A.30 or 123A.32 must allocate itithority under this
section among participating districts.

EFFECTIVE DATE . This section is effective for aid payments for fiscal year 2014 and thereafter.

Sec.4. Minnesota Statutes 2008, section 124D.59, subdivision 2, is amended to read:

Subd.2. Pupil of limited English proficiency. (a) "Pupil of limited English proficiency" means a pupil in
kindergarten through grade 12 who meets the following requirements:

(2) the pupil, as declared by a parent or guardian first learned a language athgngfish, comes from a home
where the language usually spoken is other than English, or usually speaks a language other than English; and
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(2) the pupil is determined by developmentally appropriate measures, which might include observations, teacher
judgment, parent recommendations, or developmentally appropriate assessment instruments, to lack the necessary
English skills to participate fully in classes taught in English.

(b) Notwithstanding paragraph (a), a pupil in grades 4 through 12 who was em@l&tinnesota public school
on the dates during the previous school year when a commissioner provided assessment that measures the pupil's
emerging academic English was administered, shall not be counted as a pupil of limited English proficiency in
calcuhlting limited English proficiency pupil units under section 126C.05, subdivision 17, and shall not generate
state limited English proficiency aid under section 124D.65, subdivision 5, unless the pupil scored below the state
cutoff score on an assessmentaswing emerging academic English provided by the commissioner during the
previous school year

(c) Notwithstanding paragraphs (a) and (b), a pupil in kindergarten through grade 12 shall not be counted as a
pupil of limited English proficiency in calcating limited English proficiency pupil units under section 126C.05,
subdivision 17, and shall not generate state limited English proficiency aid under section 124D.65, subdivision 5, if

) the pupil is not enrolled during the current fiscal yeamreducational program for pupils of limited English
proficiency in accordance with sections 124D.58 to 124564

hools since

EFFECTIVE DAT E. This section is effective for revenue for fiscal year 2014 and later.

Sec.5. Minnesota Statutes 2008, section 124D.65, subdivision 5, is amended to read:

Subd.5. School district LEP revenue (a) A district's limited English proficiency programessenue equals the

product of (1) $700-in-fiscalyear2004-and-latertim@s(2) the basic formula allowance for that year; andt(i@)

greater of 20 or the adjusted marginal cost average daily membership of eligible pupils of limited English
proficiency enrolled in the district during the current fiscal year.

(b) A pupil ceases to generate state limited English proficiency aid in the school year following the school year
in which the pupil attains the state cutoff score on a commisspogided assesment that measures the pupil's
emerging academic English.

EFFECTIVE DATE . This section is effective for revenue for fiscal year 2014 and later.

Sec.6. Minnesota Statutes 2008, section 125A.76, subdivision 5, is amended to read:

Subd.5. School didrict special education aid A school district's special education detfiscal-year2008
andaterequalsthe-state-total- special-education-aid-times-the ratio-of the-disitisdtiftial special education aigb
the-state totalinitial- special-eddicm-aid

EFFECTIVE DATE . This section is effective for revenue for fiscal year 2014 and later.

Sec.7. Minnesota Statutes 2008, section 125A.79, subdivision 7, is amended to read:

Subd.7. District special education excess cost aidA district's sgcial education excess cost &dfiscal-year
2002-and-ateequalsthe-state-total-special-education-excess-cost-aid-times-the-ratio-of the-distiiutial excess
cost aidte-the-state-totaHinitial-excess—cost.aid

EFFECTIVE DATE . This sectioris effective for revenue for fiscal year 2014 and later.
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Sec.8. Minnesota Statutes 2008, section 126C.01, is amended by adding a subdivision to read:

Subd.2a Adjusted net tax capacity equalizing factor The adjusted net tax capacity equalizfagtor equals
the quotient derived by dividing the total adjusted net tax capacity of all school districts in the state for the year
before the year the levy is certified by the total number of adjusted pupil units in the state for the current school year.

EFFECTIVE DATE . This section is effective for taxes payable in 2013 and later.

Sec.9. Minnesota Statutes 2008, section 126C.01, is amended by adding a subdivision to read:

Subd.3a Referendum market value equalizing factor The referendum mark&tlue equalizing factor equals
the quotient derived by dividing the total referendum market value of all school districts in the state for the year
before the year the levy is certified by the total number of resident pupil units in the state for thieschiwel year.

EFFECTIVE DATE . This section is effective for taxes payable in 2013.

Sec.10. Minnesota Statutes 2008, section 126C.01, is amended by adding a subdivision to read:

Subd.5a Location equity index. (a) A school district's location ey index equals each district's composite
wage level divided by the statewide average wage for the same .pérw composite wage level for a school
district equals the sum of 50 percent of the district's county wage level and 50 percent of this @distmcimic
development region composite wage lev&@he composite wage level is computed by using the most recent three
year weighted wage data.

(b) A school district's location equity index must not be less than .9 or greater than 1.05.

(c) The commisioner of education annually must recalculate the indexes in this se@&@npurposes of this
subdivision, the commissioner must locate a school district with boundaries that cross county borders in the county
that generates the highest location equitiex for that district.

EFFECTIVE DATE . This section is effective for revenue for fiscal year 2014 and later.

Sec.11. Minnesota Statutes 2008, section 126C.05, subdivision 1, is amended to read:

Subdivision 1 Pupil unit. Pupil units for each Minesota resident pupil under the age of 21 or who meets the
requirements of section 120A.20, subdivision 1, paragraph (c), in average daily membership enrolled in the district
of residence, in another district under sections 123A.05 to 123A.08, 124D.03,0824iD 124D.68; in a charter
school under section 124D.10; or for whom the resident district pays tuition under section 123A.18, 123A.22,
123A.30, 123A.32, 123A.44, 123A.488, 123B.88, subdivision 4, 124D.04, 124D.05, 125A.03 to 125A.24, 125A.51,
or 125A.6, shall be counted according to this subdivision

(a) A prekindergarten pupil with a disability who is enrolled in a program approved by the commissioner and has
an individual education plan is counted as the ratio of the number of hours of assessinethtication service to
825 times 1.25 with a minimum average daily membership of 0.28, but not more than 1.25 pupil units

(b) A prekindergarten pupil who is assessed but determined not to be disabled is counted as the ratio of the
number of hours adissessment service to 825 times 1.25

(c) A kindergarten pupil with a disability who is enrolled in a program approved by the commissioner is counted
as the ratio of the number of hours of assessment and education services required in the fiscahggaugiis
individual education program plan to 875, but not more than one.
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(d) A kindergarten pupil who is not included in paragraph (c) is countggta4.0 pupil units.

(e) A pupil who is in any of grades 1 to 3 is counte@-4451.0 pupil units for fiscal year 2000 and thereafter
(f) A pupil who is any of grades 4 to 6 is counted:#6 1.0 pupil units for fiscal year 1995 and thereafter

(9) A pupil who is in any of grades 7 to 12 is counted-34..0 pupil units.

(h) A pwil who is in the postsecondary enroliment options program is counte8 39 pupil units.

EFFECTIVE DATE . This section is effective for revenue for fiscal year 2014 and later.

Sec.12. Minnesota Statutes 2008, section 126C.05, subdivision 3, isciatddo read:

Subd.3. Compensation revenue pupil units Compensation revenue pupil unigrfiscal-year-1998-and
thereaftemust be computed according to this subdivision.

(a) The compensation revenue concentration percentage fobeiddihg-in-adistrict equals the product of 100
times the ratio of:

(1) the-sum-othe number of pupils enrolled in theilding district eligible to receive freuneh-plus-oneralf-of
the-pupils-eligible-to-receivereducedpria@deduceebricelunch on October 1fdahe previous fiscal year; to

(2) the number of pupils enrolled in theilding district on October 1 of the previous fiscal year.

(b) The compensation revenue pupil weighting fadtsra—building equals thdesser-of-one—or-theguetient
obtained-by-diiding-the-building'ssompensation revenue concentration perceriggo-0

(c) The compensation revenue pupil units flrdding district equals the product of:

(1) the-sum-othe number of pupils enrolled in theilding district eligible to receive fre@uneh-and-ondialf-of
the-pupils-eligible-to-receivereducedpria@deduceebrice lunch on October 1 of the previous fiscal year; times

(2) the compensation revenue pupil weighting factor fobthling:-times

{3)-60district

(d) Notwithstanding paragraphs (a) to (c), for charter schools and contracted alternative programs in the first year
of operation, compensation revenue pupil units shall be computed using data for the current fiscHl thear
charter schoobr contracted alternative program begins operation after October 1, compensatory revenue pupil units
shall be computed based on pupils enrolled on an alternate date determined by the commissioner, and the
compensation revenue pupil units shall be prorhtesd on the ratio of the number of days of student instruction to
170 days.

(e) The percentages in this subdivision must be based on the count of individual pupils and not on a building
average or minimum.

EFFECTIVE DATE . This section is effective faevenue for fiscal year 2014 and later.
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Sec.13. Minnesota Statutes 2008, section 126C.05, subdivision 5, is amended to read:

Subd.5. Adjusted pupil units. &) Adjusted pupil units for a district or charter school means the sum of:

(1) the number gbupil units served, according to subdivision 7, plus

(2) pupil units according to subdivision 1 for whom the district or charter school pays tuition under section
123A.18, 123A.22, 123A.30, 123A.32, 123A.44, 123A.488, 123B.88, subdivision 4, 124D.@1052425A.03 to
125A.24, 125A.51, or 125A.65, minus

(3) pupil units according to subdivision 1 for whom the district or charter school receives tuition under section

123A.18, 123A.22, 123A.30, 123A.32, 123A.44, 123A.488, 123B.88, subdivision 4, 1242414,05, 125A.03 to
125A.24, 125A.51, or 125A.65

times the

EFFECTIVE DATE . This section is effective for revenue for fiscal year 2014 and later.

Sec.14. Minnesota Statute®008, section 126C.05, subdivision 6, is amended to read:

Subd.6. Resident pupil units {a) Resident pupil units for a district means the number of pupil units according
to subdivision 1 residing in the district.

he-pupil units

EFFECTIVE DATE . This section is effective for revenue for fiscal year 2014 and later.

Sec.15. Minnesota Statutes 2008, section 126C.05, subdivision 8, is amended to read:

Subd.8. Average daily membership (a) Membership for pupils in grades kindergarten through 12 and for
prekindergarten pupils with disabilities shall mean the number of pupils on the current roll of the school, counted
from the date of entry until withdrawal he date of withdrawal shall meametday the pupil permanently leaves the
school or the date it is officially known that the pupil has left or has been legally exchkmuaever, a pupil,
regardless of age, who has been absent from school for 15 consecutive school days during theh@egjuaas or
for five consecutive school days during summer school or intersession classes of flexible school year programs
without receiving instruction in the home or hospital shall be dropped from the roll and classified as withdrawn
Nothing in thissection shall be construed as waiving the compulsory attendance provisions cited in section. 120A.22
Average daily membership equals the sum for all pupils of the number of days of the school year each pupil is
enrolled in the district's schools divided the number of days the schools are in sesdiays of summer school or
intersession classes of flexible school year programs are only included in the computation of membership for pupils
with a disability not appropriately served primarily in the regalassroom A student must not be counted as more
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than 1.2 pupils in average daily membership under this seciidimen the initial total average daily membership
exceeds 1.2 for a pupil enrolled in more than one school district during the fiscadégeladistrict's average daily
membership must be reduced proportionately

(b) A student must not be counted as more than one pupil in average daily membership except for purposes of
section 126C.10, subdivision 2a

(c) For purposes of section 126C. Bibdivision 2a, only, a pupil's average daily membership is counted as 1.0
once a kindergarten or elementary pupil has received 960 hours of instruction during the school year and as 1.0 once
a secondary student has received 1,050 hours of instructimy dibe school year.

EFFECTIVE DATE . This section is effective for revenue for fiscal year 2014 and later.

Sec.16. Minnesota Statutes 2008, section 126C.05, subdivision 16, is amended to read:

Subd.16. Free and reducedprice lunches Thecommissioner shall determine the number of children eligible
to receive either a free or reduegdce lunch on October 1 each ye&hildren enrolledn-a-buildingon October 1
and determined to be eligible to receive free or redyca lunch by Deceber 15 of that school year shall be
counted as eligible on October 1 for purposes of subdivisiolmh& commissioner may use federal definitions for
these purposes and may adjust these definitions as appropf@eommissioner may adopt reporting gliides to
assure accuracy of data counts and eligibiliDystricts shall use any guidelines adopted by the commissioner.

EFFECTIVE DATE . This section is effective for revenue for fiscal year 2014 and later.

Sec.17. Minnesota Statutes 2008, sectiti?6C.05, subdivision 17, is amended to read:

Subd.17. LEP pupil units. (a) Limited English proficiency pupil uniferfiscal-year2004-and-thereaftershall
be-determined-according-to-this-subdivision.

& _meansthe number of eligible pupils of limited English proficiency in average daily membership enrolled in
the district during the current fiscal yess.

{eh_(b) Limited English proficiency pupil units shall be counted by the district of enrollment.

{e)(c) Notwithstanding paragragleh_(b), for the purposs of this subdivision, pupils enrolled in a cooperative or
intermediate school district shall be counted by the district of residence.

{_(d) For the purposes of this subdivision, the terms defined in section 124D.59 have the same meaning

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2014 and later.
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Sec.18. [126C.09] EDUCATION FUNDING FRAMEWORK .

Subdivision 1 Basic formula framework; general classroom funding The general classroom funding for
each school districequals the sum of the district's general education basic revenue, extended time revenue,
compensatory revenue, LEP revenue, referendum replacement revenue, and special education revenue.

Subd.2. District instructional services. A school district's instictional services revenue equals the sum of its
operating sparsity revenue, location equity revenue, and declining enrollment revenue.

Subd.3. District support services A school district's support services revenue equals the sum of its operating
capital revenue, alternative facilities revenue, integration revenue, and transportation revenue.

EFFECTIVE DATE . This section is effective for revenue for fiscal year 2014 and later.

Sec.19. Minnesota Statutes 2008, section 126C.10, subdivisiorahénded to read:

Subdivision 1 General education revenue (a) For fiscal year 200&nd-taterthrough 2013 the general
education revenue for each district equals the sum of the district's basic revenue, extended time revenue, gifted and
talented reveme, basic skills revenue, training and experience revenue, secondary sparsity revenue, elementary
sparsity revenue, transportation sparsity revenue, total operating capital revenue, equity revenue, alternative teacher
compensation revenue, and transitiemanue.

(b) For fiscal years 2014 and later, a school district's general education revenue equals the sum of its basic
revenue, extended time revenue, declining enrollment revenue, basic skills revenue, location equity revenue,
referendum replacement reuge, secondary sparsity revenue, elementary sparsity revenue, transportation revenue,
and total operating capital revenue.

EFFECTIVE DATE . This section is effective for revenue for fiscal year 2014 and later.

Sec.20. Minnesota Statutes 2008, sectid??6L.10, subdivision 2, is amended to read:

Subd.2. Basic revenue (a) The basic revenue for each district equals the formula allowance times the adjusted
marginal-ecospupil units for the school year

(b) The formula allowance for fiscal year 206794,974 The formula allowance for fiscal year 2008 is $5,074
and the formula allowance for fiscal year 2@6%#-subsequentyedss$5,124.

(c) The formula allowance for fiscal year 2014 is $7,500e formula allowance for fiscal year 2015 and later
equals the formula allowance for the previous year times the sum of 1.0 and the greater of zero or the ratio of
implicit price deflator, as defined in section 275.70, subdivision 2, for the most recent year to the implicit price
deflator for the previousear.

EFFECTIVE DATE . This section is effective for revenue for fiscal year 2014 and later.

Sec.21. Minnesota Statutes 2008, section 126C.10, subdivision 2a, is amended to read:

Subd.2a Extended time revenue (a) A school district's extended time revenue is equal to the product of
$4.601the formula allowance for that yeand the sum of the adjustesarginal-cespupil units of the district for
each pupil in average daily membership in excess of 1.0 and Hass1t2 accordingo section 126C.05,
subdivision8.
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(b) A school district's extended time revenue may be used for extended day programs, extended week programs,
summer school, and other programming authorized under the learning year program.

EFFECTIVE DATE. This section is effective for revenue for fiscal year 2014 and later.

Sec.22. Minnesota Statutes 2008, section 126C.10, is amended by adding a subdivision to read:

Subd.2c. Declining enrollment revenue A school district's declining enrollmerevenue equals the greater of
zero or the product of:(1) the basic formula allowance for that year; and (2) the difference between the mean
average adjusted pupil units for the three preceding years and the adjusted pupil units for the current year.

EFFECTIVE DATE . This section is effective for revenue for fiscal year 2014 and later.

Sec.23. Minnesota Statutes 2008, section 126C.10, is amended by adding a subdivision to read:

Subd.2d. Location equity revenue A school district's location equitgvenue equals the product of:

(1) .50;

(2) the basic formula allowance for that year;

(3) the district's adjusted pupil units for that year; and

(4) the district's location equity index minus .9.

EFFECTIVE DATE . This section is effective faevenue for fiscal year 2014 and later.

Sec.24. Minnesota Statutes 2008, section 126C.10, is amended by adding a subdivision to read:

Subd.2e Referendum replacement revenue A school district's referendum replacement revenue equals $500
times thedistrict's adjusted pupil units for that year.

EFFECTIVE DATE . This section is effective for revenue for fiscal year 2014 and later.

Sec.25. Minnesota Statutes 2008, section 126C.10, subdivision 3, is amended to read:

Subd.3. Compensatory educationrevenue (a) The compensatory education revenue for éadding--the
district equalghe greater of:(1) $2,500 times the district's enrollment of students eligible for free or reguioed
meals under section 126C.05, subdivision 3, paragrapleléa)e (1); or (2) 40 percent tife formula allowance
mings-$445times the compensation revenue pupil units computed according to section 126C.05, subdivision 3
Revenue shall be paid to the district and must be allocated according to section 128@ivsicn 2

(b) When the district contracting with an alternative program under section 124D.69 changes prior to the start of
a school year, the compensatory revenue generated by pupils attending the program shall be paid to the district
contracting \vith the alternative program for the current school year, and shall not be paid to the district contracting
with the alternative program for the prior school year

(c) When the fiscal agent district for an area learning center changes prior to thef stasthool year, the
compensatory revenue shall be paid to the fiscal agent district for the current school year, and shall not be paid to the
fiscal agent district for the prior school year.

EFFECTIVE DATE . This section is effective for revenue fordi year 2014 and later.
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Sec.26. Minnesota Statutes 2008, section 126C.10, subdivision 4, is amended to read:
Subd.4. Basic skills revenue A school district's basic skills revenue equals the sum of:

(1) compensatory revenue under subdivision 35 plu

(2) limited English proficiency revenue under section 124D.65, subdivisiplu$

EFFECTIVE DATE . This section is effective for revenue for fisgahr 2014 and later.

Sec.27. Minnesota Statutes 2008, section 126C.10, subdivision 6, is amended to read:
Subd.6. Definitions. The definitions in this subdivision apply only to subdivisions 7 and 8.

(a) "High school" means a public secondachool, except a charter school under section 124D.10, that has
pupils enrolled in at least the 10th, 11th, and 12th gratdékere is no high school in the district and the school is
at leastl9 15 miles from the next nearest school, the commissiongst mesignate one school in the district as a
high school for the purposes of this section.

(b) "Secondary average daily membership" means, for a district that has only one high school, the average daily
membership of pupils served in grades 7 throughA@ a district that has more than one high school, "secondary
average daily membership” for each high school means the product of the average daily membership of pupils
served in grades 7 through 12 in the high school, times the ratio of six to therrafrgtedes in the high school.

(c) "Attendance area" means the total surface area of the district, in square miles, divided by the number of high
schools in the districtFor a district that does not operate a high school and is les&3H&miles fom the nearest
operating high school, the attendance area equals zero.

(d) "Isolation index" for a high school means the square root of 55 percent of the attendance area plus the
distance in miles, according to the usually traveled routes, between thechigol and the nearest high schdebr
a district in which there is located land defined in section 84A.01, 84A.20, or 84A.31, the distance in miles is the
sum of:

(1) the square root of odwlf of the attendance area; and
(2) the distance from ¢éhborder of the district to the nearest high school.

(e) "Qualifying high school" means a high school that has an isolation index greater than 23 and that has
secondary average daily membership of less than 400.

(H "Qualifying elementary school" meanspablic elementary school, except a charter school under section
124D.10, that is locate#9 15 miles or more from the nearest elementary school or from the nearest elementary
school within the district and, in either case, has an elementary averagendailyership of an average of 20 or
fewer per grade.

(g) "Elementary average daily membership" means, for a district that has only one elementary school, the
average daily membership of pupils served in kindergarten through graller & district that hamore than one
elementary school, "average daily membership" for each school means the average daily membership of pupils
served in kindergarten through grade 6 multiplied by the ratio of seven to the number of grades in the elementary
school.

EFFECTIVE D ATE. This section is effective for revenue for fiscal year 2014 and later.
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Sec.28. Minnesota Statutes 2008, section 126C.10, subdivision 13, is amended to read:

Subd.13. Total operating capital and technologyrevenue (a) Total operating capitakvenue for a district
equals (1) $50 times the adjusted pupil units for the school year for technology purposes; (2) for any district not
participating in the alternative facilities program under section 123B.59, $600 times the adjusted pupil units for
deferred maintenance and health and safety purposes under sections 123B.57 and 123Bh&9art®unt
determined under paragraph (b) or-{@us-$73 and (4) $10Gimes the adjustegharginal-cespupil units for the
school year The revenue must liaced in a reserved account in the general fund and may only be used according
to subdivision 14.

(b) Capital revenue for a district equals $100 times the district's maintenance cost index times its adjusted
marginakcospupil units for the school year.

(c) The revenue for a district that operates a program under section 124D.128, is increased by an amount equal to
$30 times the number afiarginal-costdjustedpupil units served at the site where the program is implemented.

EFFECTIVE DATE . This secibn is effective for revenue for fiscal year 2014 and later.

Sec.29. Minnesota Statutes 2008, section 126C.10, subdivision 14, is amended to read:

Subd.14. Uses of total operating capital revenue Technology revenue may only be used for purposes in
clauses (18), (19), (21), (23), and (24)otal operating capital revenue may be used only for the following purposes:

(1) to acquire land for school purposes;
(2) to acquire or construct buildings for school purposes;

(3) to rent or lease buildings,dluding the costs of building repair or improvement that are part of a lease
agreement;

(4) to improve and repair school sites and buildings, and equip or reequip school buildings with permanent
attached fixtures, including library media centers;

(5) for a surplus school building that is used substantially for a public nonschool purpose;

(6) to eliminate barriers or increase access to school buildings by individuals with a disability;

(7) to bring school buildings into compliance with the State FireeGatbpted according to chapter 299F;
(8) to remove asbestos from school buildings, encapsulate asbestos, or make-edbesiagpairs;

(9) to clean up and dispose of polychlorinated biphenyls found in school buildings;

(10) to clean up, remove, dispose of, and make repairs related to storing heating fuel or transportation fuels such
as alcohol, gasoline, fuel oil, and special fuel, as defined in section 296A.01,

(11) for energy audits for school buildings and to modifyildings if the audit indicates the cost of the
modification can be recovered within ten years;

(12) to improve buildings that are leased according to section 123B.51, subdivision 4;
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(13) to pay special assessments levied against school propertyt bupay assessments for service charges;

(14) to pay principal and interest on state loans for energy conservation according to section 216C.37 or loans
made under thBouglas J. JohnsdBconomic Protection Trust Fund Act according to sections 298.2228t@98;

(15) to purchase or lease interactive telecommunications equipment;
(16) by board resolution, to transfer money into the debt redemption fun@)tpay the amounts needed to
meet, when due, principal and interest payments on certain aigassued according to chapter 475; or (ii) pay

principal and interest on debt service loans or capital loans according to section 126C.70;

(17) to pay operating capitatlated assessments of any entity formed under a cooperative agreement between
two or more districts;

(18) to purchase or lease computers and related materials, copying machines, telecommunications equipment,
and other noninstructional equipment;

(19) to purchase or lease assistive technology or equipment for instructional programs;
(20) to purchase textbooks;

(21) to purchase new and replacement library media resources or technology;

(22) to purchase vehicles;

(23) to purchase or lease telecommunications equipment, computers, and related equipment for integrated
informationmanagement systems for:

(i) managing and reporting learner outcome information for all students under a-oemulted graduation rule;

(i) managing student assessment, services, and achievement information required for students with individual
educaibn plans; and

(iii) other classroom information management needs; and

(24) to pay personnel costs directly related to the acquisition, operation, and maintenance of telecommunications
systems, computers, related equipment, and network and applicatitvwesrs.

EFFECTIVE DATE . This section is effective for revenue for fiscal year 2014.

Sec.30. Minnesota Statutes 2008, section 126C.10, subdivision 18, is amended to read:

Subd.18. Transportation sparsity revenue allowance {&) A district's transpdation sparsity allowance equals
the greater of zero or the result of the following computation:

(i) Multiply the formula allowance according to subdivision 2, by .1469.
(i) Multiply the result in clause (i) by the district's sparsity index raisetled®6/100 power.

(iii) Multiply the result in clause (ii) by the district's density index raised to the 13/100 power.
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(iv) Multiply the formula allowance according to subdivision 2, by .0485.

(v) Subtract the result in clause (iv) from the resultlause (iii).

ed marginal

EFFECTIVE DATE . This section is effective for fiscal year 2014 and later.

Sec.31. Minnesota Statutes 280section 126C.10, is amended by adding a subdivision to read:

Subd.18a Transportation revenue. (a) A school district's transportation revenue equals the sum of its
transportation sparsity revenue, hazardous transportation revenue, and bus pevetmse r

(b) A school district's transportation sparsity revenue equals its transportation sparsity allowance times its
adjusted pupil units for that year.

(c) A school district's hazardous transportation aid equals the amount necessary to providetatianspo
services to students facing hazardous transportation condit®rmlistrict's hazardous transportation aid must not
exceed 20 percent of the district's total reqular to and from school transportation costs for thabyeay year, a
schooldistrict may receive aid under this paragraph only after the school board has considered the comprehensive
plan for hazardous transportation submitted by the district's pupil transportation safety committee at a regularly
scheduled meeting of the schoolab The comprehensive plan may not be adopted until after the board has
allowed the public reasonable time to testify on the plan.

(d) A school district's bus purchase revenue equals five percent of the district's spending on transportation
services fothe previous fiscal year.

EFFECTIVE DATE . This section is effective for revenue for fiscal year 2014 and later.

Sec.32. [126C.115] INNOVATION REVENUE.

(a) A school district must use its innovation revenue to implement evidersssl innovation pmeised on
researctbased curriculum and instruction and other education programs and practices, including best teaching
practices, that are known to improve academic performance for diverse groups of stufienschool district
demonstrates low growtmé needs to improve students' current achievement and educational growth, as measured
by a growthbased valueadded system under section 120B.35, the school district must submit a plan to the
commissioner, developed in consultation with interested partbatisdescribes how the district proposes to use its
innovation revenue to supplement state reading requirements under section 120B.12, subdivision 1, and state math
and science requirements under section 120B.023, subdivision 2, paragraphs (b) and {mpreve student
outcomes The plan must:

(1) identify specific education goals, consistent with this section, and the indicators to demonstrate progress
toward achieving those goals, which may include a valided assessmentodel under sections 12085
and120B.362;

(2) supplement current district initiatives that may transform district programs, practices, and processes sufficient
to significantly improve student outcomes, which may include, among other initiatives, an organizational assessment
andperformance improvement process under section 120B.3625; and
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(3) demonstrate how innovation revenue helps narrow and eliminate differences in student academic
achievement in reading, math, and science based on student measures of mobility, attendaanu ethoéity,
gender, English language learner status, eligibility for free or reduced price lunch, and special education, among
other outcomes.

(b) After transmitting its plan to the commissioner, a district must spend its innovation refeaively and
efficiently, consistent with its planA school district that submits an innovation revenue plan under paragraph (a)
must report annually by June 30 to the commissioner and post on the district's official Web site reliable and
accessiblenformation and supporting longitudinal data showing the amount of progress the district made in the
immediately preceding school year and previous school years in realizing its innovation revenue Tdwals
commissioner must analyze the data from the ahdistrict reports and post the analysis on the department's
official Web site.

EFFECTIVE DATE . This section is effective for revenue for fiscal year 2014 and later.

Sec.33. Minnesota Statutes 2008, section 126C.13, subdivision 4, is amended to read:

Subd.4. General education aid Ferfiscalyears2007-and-tatér district's general education agthe-sum-of
the-following-ameuntequals its

(1) general education revenue

eempensaﬂerwevenue—and—tran&ﬂewrevenue
2 . ital aid . 26C.10-_subdivision 13b;
3)equity-aid-undersection-126C-10subdivision 30;

{B)-transition-aid-under-section-126GC-10subdivisiofoB3hat year

{6)(2) shared time aid under section 126C.01, subdivision 7;

£A.(3) referendum aid under section 126C.17, subdivisions 7 and 7a; and
{8)(4) online learning aid according to section 124D.096.

EFFECTIVE DATE . This section is effective for revenue for fiscal year 2014 and later.

Sec.34. Minnesota Statutes 2008, section 126C.13, subdivision 5, is amended to read:

Subd.5. Uses of revenue 260.15,
General education revenue may be used during the regular school year and the summer for general and special
school purposeand for prekindergarten programs except asdichby paragraph (b)

(b) General education revenue-astdes include:

(1) 1.0 percent of basic revenue must be used only for gifted and talentedieactonsistent with
section120B.15;







